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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 24, 2019. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Gulf Power Company in support of its 2018 filing for the Energy Conservation Cost 
Recovery Clause in Docket No. 20190002-EG. 

The report is intended only for internal Commission use. 



Objectives and Procedures 

General 

Definition 

Utility refers to the Gulf Power Company. 
ECCR refers to the Energy Conservation Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objectives were to verify the accuracy of the ECCR project-related plant 
additions, retirements and adjustments for the period January 1, 2018, through December 31, 
2018. 

Procedure: We traced plant additions, retirements, and adjustments from the ECCR filing 

Schedule CT -4 to source documents. We calculated total accumulated depreciation, property 

taxes, and return on investment for the year. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2018, through December 31, 2018, and whether the Utility applied the 

Commission approved cost recovery factor to actual KWH sales. 

Procedures: We reconciled the 2018 filing to the Utility's monthly Environmental Revenue 
Reports. We selected a sample of residential and commercial customers' bills and recalculated 

each to verify the use of the correct tariff rate. This work was performed jointly with the revenue 
portions of the other clause audits of the Utility. The work product is contained in Docket No. 

20190001-EI, Audit Control No. 2019-017-1-1. No exceptions were noted. 

Expense 

Ooeration and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on the Utility's Schedule CT-3 of the Utility's ECCR filing were supported by 
adequate documentation and that the expenses are appropriately recoverable through the ECCR. 

Procedures: We traced expenses in the filing to the general ledger. We traced a sample of 
O&M expenses to source documentation to ensure the expense was related to the ECCR and that 
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the expense were charged to the correct accounts. We verified that payroll was calculated 
correctly and appropriately recoverable through the ECCR. We traced a sample of advertising 
expenses to source documentation to ensure that the expenses complied with Rule 25-17.015(5), 
Florida Administrative Code. We traced a sample of incentive expenses to source documentation 
to ensure that the expenses were per Commission Order No. PSC-2015-0330-PAA-EG. No 
exceptions were noted. 

Objectives: The objective was to verify the number of program participants reported in the 
Utility's Florida Energy Efficiency and Conservation Act (FEECA) filing. 

Procedures: We verified the number of program participants reported in the Utility's March 1, 
2019 FEECA filing for Residential Energy Audit and Education Program, Community Energy 
Saver Program, Residential Custom Incentive Program, HVAC Efficiency Improvement 
Program, Residential Building Efficiency Program, Energy Select, Commercial/Industrial Audit, 
Commercial HV AC Retrocommissioning Program, Commercial Building Efficiency Program, 
and Commercial/Industrial Custom Incentive. We compared them to the program participants 
noted in the 2018 true-up filing. See Finding 1. 

Deoreciation and Amortization 

Objective: The objective was to verify that the most recent Commission approved depreciation 
rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated depreciation expense using Commission approved rates. We 
traced total year depreciation expense for each capital project listed on the ECCR filing Schedule 
CT -4 to the general ledger detail. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule CT -3 was properly calculated. 

Procedures: We traced the December 31, 2017, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2018, using the 
Commission approved beginning balance as of December 31, 2017, the Financial Commercial 
Paper rates, and the 2018 ECCR revenues and costs. See Finding 1. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECCR Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2018 to 2017 revenues and expenses. The Utility had no significant 
variances. Further follow-up was not required. 

3 



Audit Findings 

Finding 1: True-Up and FEECA Filing 

Audit Analysis: Audit staff found that the utility used an incorrect interest rate in calculating the 
True-Up for 2018 which resulted in an understatement of interest of $8,645. The revised true-up 
is an over-recovery of $2,402,796. The utility agrees and revised their filing on June 20, 2019 to 
reflect this change. 

Audit staff also found two variances between the Utility's Florida Energy Efficiency and 
Conservation Act (FEECA) filing and Schedule CT-6 of the filing. The first variance was in the 

Residential Energy Audit and Education Program. The FEECA filing reported that this program 

had 15,762 energy audits, however Schedule CT -6 of the Utility filing reported 15,102 energy 
audits, which is a difference of 660. The utility agrees the FEECA report was correct and revised 
their filing on June 20, 2019. The second variance was in the Residential Building Efficiency 
Program (High Performance Windows). The FEECA filing reported that this program had 776 

participants, however Schedule CT -6 of the Utility filing reported 232 participants, which is a 

difference of 544. The utility agrees the FEECA report was correct and revised their filing on 
June 20, 2019. 

Effect on the General Ledger: Utility will determine the effect. 

Effect on the Filing: The Utility submitted a revised filing on June 20, 2019 to reflect the 

adjustment to the True-Up and the adjustments to the number of reported instances in the 
programs. 

4 



Exhibit 

Exhibit 1: True Up 

SChedule CT.J 
~4of5 

gl!lf f2!!r Come!!!! 
ENERGY CONSSRVAnON COST RECOVERY (ECCR) 

CabA;tioo of tie F'lllal True-Up AmaJnt 
For the Period: Januazy 20t8 ·December 2018 

ConsemUon Costs By Program 
CakulaUon of Ovan\Jndor Recovery 

ConaiYa'Jon RMul ~ Fetr=y UII'Cfl MIJ .... ~ Ocl*t NottcrOcf Otcaer TOIII 

t.~RSYPFea a. to OJ) OlD 0.03 0.03 0.111 0.03 Q.CO 0.00 Q£0 om 0.(1) O.CQ 

1~ReaMry 1,457877.54 7 043.15 eoutan 645.055.81 1.240.120.23 1,466,20 1.554.218.83 ,,.ll.$36.15 1.3!74J3 .• 1 1.18$76131 t21.eo9.14 8S4.7eo.ce 13.875,51U8 

l TCIUIRMMs 1,457,m.54 7S,00.15 eal,81&,23 645,058.81 1.240,1U 1,4613,24.83 1,55£,218.83 1,478,531.15 1,lS7,6141 1,151,753.31 121.014 Dl,76Q.t8 13.875.51188 

4.~1'1111~1)~-Pn:tTn.o~ 

s.~~~loPnd 1,4,UH.54 

8.~~(CT.,J,Pige3,1.ft1~ 752.J31.75 112.217.53 1,075,887.51 859,199.31 80.783.rB 1,C62.7lU1 W3,0f1]4 i55,567.G1 ~7&3J» 

7. TrueUpl!ftPI!rxi(U'Ia5·6J sal,IB7J8 (155,124.381 (288,021.28) 128.782.41) 280,387.15 391,592.22 $52,227.11 511.01t.1• SW,750.32 

8. lll:el P1111!1D\Irtl Pti'.O!I (CT-3, P1915.1.ft 11) 22'..G1 505.52 327.19 170.S1 320.51 ?27.21 1,272.37 1,aaul 2,5$UO 3,tGU4 3,5(9.2Q 11,182.81 

t Trut~&hDIP!oiUBqtingoiii«CC (103.2$5.7!) Si5,oe&ll ~1S t&l.ess.M 1SI,&a3.71 ~U2 $C8,9tO.a5 1,414,3&o.31 

10. Prl:rT111Up~orR~ 119152.03 II.~ 11.9SO.OO 11,950.03 11 11~.00 11,850.00 11~00 

tt. Endo1Pft6.NdTMI.Jp ~05&.61 "2.li9.75 166,G55.E& 151 .71 44U41.C2 84.9tOJ5 1,414.10.31 1119.214.71 2 15U4 
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