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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Natural Gas Conservation Cost ) 
Recovery. ) 
______________________) 

DOCKET NO. 20190004-GU 

FILED: August 9, 2019 

PETITION OF PEOPLES GAS SYSTEM 

Peoples Gas System ("Peoples" or "the company"), hereby petitions the Commission for 

approval of the company's conservation cost recovery true-up and the cost recovery factors 

proposed for use during the period January through December 2020. In support thereof, the 

company says: 

Conservation Cost Recovery 

1. During the period January through December 2018, Peoples incurred actual net 

conservation costs of $18,605,532. The amount collected in the ECCR clause was $16,919,621. 

The conservation revenue applicable to this period was $14,661,477 which includes the 

$16,919,621 amount collected in the ECCR clause, applicable regulatory assessment fees of 

$84,177 and the prior period true-up under-recovery of $2,173,967. The true-up amount for January 

through December 2018 was an under-recovery of $4,327,501 including interest. (See Exhibit No. 

MRR-1; Schedule CT-1, Page 1 of 1 and CT-2, Page 1 of3, filed May 1, 2019). 

2. During the period January through December 2019, the company anticipates 

incurring expenses of$16,255,504. For the period, the total net true-up under-recovery is estimated 

to be $2,758,747 including interest. (See Exhibit No. MRR-2; Schedule C-3, page 3 of 4). 

3. For the forthcoming cost recovery period January through December 2020, Peoples 

projects its total incremental conservation costs to be $16,819,205. Peoples' total true-up and 

projected expenditures for the projection period are estimated to be $19,577,952 including true-up 



estimates for January through December 2019. Utilizing the rate design and cost allocation 

methodology approved by the Commission, the required conservation cost recovery factors are as 

follows: 

Rate Schedule Cost Recovery Factors (Dollars per Therm) 

RS & RS-SG & RS-GHP 0.10948 

SGS 0.06692 

GS-1 & CS-SG & CS-GHP 0.03278 

GS-2 0.02387 

GS-3 0.01977 

GS-4 0.01459 

GS-5 0.01073 

NGVS 0.02149 

CSLS 0.01727 

(See Exhibit No. MRR-2; Schedule C-1, Page 1 ofl) 

4. Peoples is not aware of any disputed issues of material fact relating to the matters 

addressed or the relief requested in this petition. 

WHEREFORE, Peoples Gas System requests the Commission's approval of the company's 

prior period conservation cost recovery true-up calculations and projected conservation cost 

recovery charges to be collected during the period January 1, 2020 through December 31,2020. 

DATED this 9th day of August, 2019. 

Respectfully submitted, 

Ansley Watson, Jr. 
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Macfarlane Ferguson & McMullen 
Post Office Box 1531 
Tampa, Florida 33601-1531 
(813) 273-4321 

ATTORNEYS FOR PEOPLES GAS SYSTEM 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Petition, filed on behalf 

of Peoples Gas System, has been furnished by hand delivery(*) or electronic mail on this 9th day of 

August, 2019, to the following: 

Rachel Dziechciarz, Esq. 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee,FL 32399-0850 
rdziechc(a)psc.state.fl.us 

Office ofPublic Counsel 
J.R. Kelly/Charles Rehwinkel 
c/o The Florida Legislature 
111 West Madison St., Room 812 
Tallahassee, FL 32399-1400 
Rehwinkel.charles@leg.state.fl.us 
Kelly.jr@leg.state.fl.us 

Beth Keating, Esq. 
Gregory M. Munson, Esq. 
Gunster, Yoakley & Stewart, P.A. 
215 Monroe St., Suite 601 
Tallahassee, FL 32301 
bkeating@gunster.com 
gmunson@gunster.com 

Mr. Jerry H. Melendy, Jr. 
Sebring Gas System, Inc. 
3515 U.S. Highway 27 South 
Sebring, FL 33870-5452 
jmelendyl@.floridasbestgas.com 

FPUC/ Indiantown/Ft. Meade 
Chesapeake 
Mr. Mike Cassel 
1750 SW 14th Street, Suite 200 
Fernandina Beach, FL 32034 
mcassel@fpuc.com 

Christopher T. Wright 
Florida City Gas 
700 Universe Blvd., (LAW/JB) 
Juno Beach, FL 33408 
Christopher. Wright@fpl.com 

Ms. Carolyn Bermudez 
Florida City Gas 
933 East 25th Street 
Hialeah, FL 33013 
Carolyn.Bermudez c; ,NextEraEnergy.com 

Paula K. Brown 
Regulatory Affairs 
Peoples Gas System 
P.O. Box 111 
Tampa, FL 33601 
regdept@tecoenergy.com 

Mr. Andy Shoaf 
Debbie Stitt 
St. Joe Natural Gas Company, Inc. 
andy@stioegas.com 
dstitt@stjoegas.com 

Andrew M. Brown 
Ansley Watson, Jr. 
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PEOPLES GAS SYSTEM 
DOCKET NO. 20190004-GU 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 1

PREPARED DIRECT TESTIMONY 2

OF3

MARK. R. ROCHE 4

5

Q. Please state your name, business address, by whom you are 6

employed, and in what capacity? 7

8

A. My name is Mark R. Roche.  My business address is 702 9

North Franklin Street, Tampa, Florida 33602.  I am 10

employed by Tampa Electric Company (“Tampa Electric”) and 11

Peoples Gas System (“Peoples”) as Manager, Regulatory 12

Rates in the Regulatory Affairs Department.13

14

Q. Please describe your educational and employment 15

background.16

17

A. I graduated from Thomas Edison State College in 1994 with 18

a Bachelor of Science degree in Nuclear Engineering 19

Technology and from Colorado State University in 2009 with 20

a Master’s degree in Business Administration.  My work 21

experience includes twelve years with the US Navy in nuclear 22

operations as well as twenty-one years of electric utility 23

experience.  My utility work has included various positions 24

in Marketing and Sales, Customer Service, Distributed 25



2

Resources, Load Management, Power Quality, Distribution 1

Control Center operations, Meter Department, Meter Field 2

Operations, Service Delivery, Revenue Assurance, Commercial 3

and Industrial Energy Management Services, Demand Side 4

Management (“DSM”) Planning and Forecasting.  In my current 5

position, I am responsible for Tampa Electric’s Energy 6

Conservation Cost Recovery (“ECCR”) Clause, Peoples’ 7

Natural Gas Conservation Cost Recovery (“NGCCR”) Clause and 8

Tampa Electric’s Storm Hardening. 9

10

Q. Have you previously testified before the Florida Public 11

Service Commission (“Commission”)? 12

13

A. Yes.  I have testified before this Commission on 14

conservation and load management activities, DSM plan 15

approval dockets and other ECCR dockets. 16

17

Q. What is the purpose of your testimony in this docket? 18

19

A. The purpose of my testimony is to support Peoples’ actual 20

conservation costs incurred during the period January 21

through December 2018, the actual/projected period 22

January to December 2019, and the projected period January 23

through December 2020.  The projected 2020 ECCR factors 24

have been calculated based on the current approved 25
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allocation methodology.1

2

Q. Are you sponsoring any exhibits with your testimony? 3

4

A. Yes, Exhibit No. MRR-2 was prepared under my direction 5

and supervision.  This document includes Schedules C-1 6

through C-5 and associated data which support the 7

development of the natural gas conservation cost recovery 8

factors for January through December 2020.9

10

Q. Does the Exhibit No. MRR-2 meet the requirements of Florida 11

Statute Rule 25-17.015 which requires the projection filing 12

to include the annual estimated/actual true-up filing 13

showing actual and projected common costs, individual 14

program costs, and any revenues collected? 15

16

A. Yes, it does.  17

18

Q. What timeframe did Peoples Gas System develop its 2019 19

annual estimated/actual true-up filing?20

21

A. Peoples Gas System developed its 2019 annual 22

estimated/actual true-up filing showing actual and 23

projected common costs, individual program costs, and any 24

revenues collected based upon six months of actuals and six 25
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months of estimates.1

2

Q. Please describe the conservation program costs projected by3

Peoples during the period January through December 2018. 4

5

A. For the period January through December 2018, Peoples6

projected conservation program costs to be $16,997,630.7

The Commission authorized collections to recover these8

expenses in Docket No. 20170004-GU, Order No. PSC-2017-9

0435-FOF-GU, issued November 14, 2017.10

11

Q. For the period January through December 2018, what were12

Peoples’ conservation costs and what was recovered through13

the ECCR clause?14

15

A. For the period January through December 2018, Peoples16

incurred actual net conservation costs of $18,605,532.  The17

amount collected in the ECCR clause was $16,919,621.  The18

conservation revenue applicable to this period was19

$14,661,477 which includes the $16,919,621 amount collected20

in the ECCR clause, applicable regulatory assessment fees21

of $84,177 and the prior period true-up under-recovery of22

$2,173,967.23

24

Q. What is the true-up amount for Peoples for the period25
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January through December 2018? 1

2

A. Peoples’ true-up amount for the period January through3

December 2018 was an under-recovery of $4,327,5014

including interest as detailed on Schedule CT-1 of Exhibit5

No. MRR-1.6

7

Q. Please describe the conservation program costs projected8

to be incurred by Peoples during the period January9

through December 2019?10

11

A. The actual costs incurred by Peoples through June 201912

and projected for July through December 2019 are13

$16,255,504.  For the period, Peoples anticipates an14

under-recovery in the ECCR Clause of $2,758,747 which15

includes the 2018 true-up and interest.  A summary of16

these costs and estimates are fully detailed in Exhibit17

No. MRR-2, Estimated Conservation Program Costs Per18

Program, pages 12 through 15.19

20

Q. Is Peoples proposing any new or modified DSM Programs for21

ECCR cost recovery for the period January through December22

2020?23

24

A. Yes, currently Peoples is awaiting Commission approval25
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for the establishment of annual DSM Goals and to support 1

meeting the full requirements of the Florida Energy 2

Efficiency Conservation Act (“FEECA”).  Within this 3

proposal for the establishment of DSM goals, Peoples is 4

seeking Commission approval to add two new DSM programs. 5

6

Q. Are the projected costs of these programs included in 7

Peoples’ 2020 projection. 8

9

A. No, these projected costs are not included in the 10

projected 2020 costs since the two new DSM Programs at 11

this time have not been approved by the Commission.12

13

Q. Please summarize the proposed conservation costs for the 14

period January through December 2020 and the annualized 15

recovery factors applicable for the period January through 16

December 2020? 17

18

A.  Peoples has estimated that the total conservation costs 19

(less program revenues) during the period will be 20

$16,819,205 plus true-up. Including true-up estimates, 21

the January through December 2020 conservation cost 22

recovery factors for retail rate classes are as follows:23

24

25
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 Cost Recovery Factors 1

Rate Schedule (Dollars per Therm) 2

RS & RS-SG & RS-GHP 0.10948 3

SGS 0.06692 4

GS-1 & CS-SG & CS-GHP 0.03278 5

GS-2 0.02387 6

GS-3 0.01977 7

GS-4 0.01459 8

GS-5 0.01073 9

NGVS 0.02149 10

CSLS 0.01727 11

12

Exhibit No. MRR-2, Schedule C-1, Page 1 of 1, Energy 13

Conservation Adjustment Summary of Cost Recovery Clause 14

Calculation, Page 9 contains the Commission prescribed form 15

which detail these estimates. 16

17

Q. Does this conclude your testimony? 18

19

A. Yes, it does. 20

21

22

23

24

25
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DOCKET NO. 20190004-GU
NGCCR 2020 PROJECTION
EXHIBIT MRR-2
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