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I. INTRODUCTION AND QUALIFICATIONS 

 

Q. Please state your name and business address. 1 

A.  My name is James McClay.  My business address is 526 South Church Street, 2 

Charlotte, North Carolina 28202.     3 

 4 

Q. By whom are you employed and in what capacity? 5 

A. I employed by Duke Energy Carolinas (“DEC”), an affiliate company of Duke 6 

Energy Florida, LLC (“DEF”, “Petitioner” or “Company”) as the Director Trading.  7 

I manage the Southeast power trading, Midwest financial activities, oil procurement 8 

and natural gas group procurement, scheduling and hedging activities in the Trading 9 

and Dispatch Section of the Fuels and Systems Optimization Department for the 10 

Duke Energy regulated generation fleet.  This group is responsible for the hourly 11 

trading, financial hedging activities, oil procurement and natural gas procurement 12 

and scheduling needed to support the gas generation needs for Duke Energy Indiana, 13 

Duke Energy Kentucky, Duke Energy Carolinas, Duke Energy Progress and Duke 14 

Energy Florida.   15 

 16 



 

  2 

Q.  Please describe your education background and professional experience. 1 

A. I received a Bachelor Degree in Business Administration majoring in Finance from 2 

St. Bonaventure University.  I joined Progress Energy in 1998 as the Manager of 3 

Power Trading and held that position through early 2003 and then became the 4 

Director of Power Trading and Portfolio Management for Progress Energy Ventures 5 

through February 2007. From March 2007 through late 2008, I was the Director of 6 

Power Trading for Arclight Energy Marketing.  From March 2009 through present 7 

I’ve been either the Director Trading, Director of Natural Gas or the Manager of Gas 8 

and Oil Trading with Progress Energy and Duke Energy.  Prior to my tenure with 9 

Duke Energy, I spent approximately 13 years in Capital Markets as a U.S. 10 

Government fixed income securities trader with various banks, and primary broker/ 11 

dealers.    12 

 13 

Q. Have your duties and responsibilities remained the same since you last 14 

testified in this proceeding? 15 

A. Yes.     16 

 17 

Q. What is the purpose of your testimony? 18 

A. The purpose of this testimony is to outline DEF’s hedging results for January 2019 19 

through July 2019.   20 

 21 

 22 

 23 
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Q. Are you sponsoring any exhibits to your testimony? 1 

A. Yes, I am sponsoring the following exhibit: 2 

• Exhibit No.___ (JM-1P) – Hedging Results for January 2019 through March 3 

2019. 4 

 5 

Q. What are the objectives of DEF’s hedging activities? 6 

A. The objectives of DEF’s hedging strategy are to reduce the impacts of fuel price risk 7 

and volatility over time, and provide a greater degree of fuel price certainty for DEF’s 8 

customers for a portion of fuel costs.   9 

 10 

Q. Describe the hedging activities that the Company has executed for 2020. 11 

A. As approved by the Commission, DEF is currently under a moratorium on hedging 12 

and has not executed any financial hedges for any periods since October 21, 2016,  13 

and therefore does not have any hedges in place for 2020 or beyond.     14 

 15 

Q. What were the results of DEF’s hedging activities for January through March 16 

2019? 17 

A. The Company’s natural gas hedging activities for the period of January 2019 18 

through March 2019 have resulted in hedges being below the closing natural gas 19 

settlement prices by approximately $100,700.  DEF had hedging transactions 20 

entered into under previously approved risk management plans that settled in 2019.  21 

To clarify, DEF does not have any hedges in place past March 2019 - therefore 22 

there are no results to report for April through July of 2019.  DEF’s hedging activity 23 

 



 

  4 

did achieve the objective to reduce the impacts of fuel price risk and volatility, and 1 

providing greater fuel price certainty for DEF’s customers. 2 

 3 

Q. Does this conclude your testimony? 4 

A. Yes.  5 
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