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Purpose 

To: Florida Public Service Commission 

We have perfonned the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated December 19, 
2019. We have applied these procedures to the attached Exhibit in support of Peoples Gas 
System's filing in Docket No. 20190109-GU. 

The report is intended only for internal Commission use. 
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General 

Definitions 

Obiectives and Procedures 

Peoples Gas or Utility refers to the Peoples Gas System. 

Surcharge Revenues are revenues for stonn restoration in connection with Hurricane Michael 

Background 

On April 25, 2019, Peoples Gas System filed a petition for recovery of costs associated with 
Hurricane Michael and to replenish its stonn reserve. On its petition, Peoples Gas requested 
recovery of a total $3,382,482 from customers. Order PSC-2019-0310-PCO-GU dated July 29, 
2019, approved an interim storm costs recovery surcharge to be collected from customers from 
August 2019 through December 2019. Peoples Gas System collected total revenue of $3,421,631 
with an overrecovery of $186,149 as shown on Exhibit 1 of this report. 

The Auditor's Report (Docket 20190109-GU, Audit Control Number 2019-253-2-1) issued on 
November 7, 2019 discusses the Storm Restoration Costs that were audited. 

Utility Books and Records 

Objective: The objective was to detennine . whether the stonn cost recovery surcharges are 
supported by the Utility's books and records. 

Procedure: We reconciled to the Utility's books and records to the interim stonn surcharge 
revenues from August 2019 through December 2019. 

Revenues 

Objectives: The objectives were to detennine whether revenues collected through storm 
surcharge were properly stated and accurately recovered under this docket. 

Procedures: We reconciled the billing register to the general ledger for each month from August 
2019 through December 2019. We recalculated revenues for the months of August to December 
2019 using thenns used and the temporary storm recovery surcharge factors set forth in Order 
No. PSC-2019-0310-PCO-GU dated July 29, 2019. We selected two customer bills for each rate 
class from the months of August and December 2019 to verify that the Utility used the correct 
surcharge factors recommended in the Order. No exceptions were noted. 

Interest on Unamortized Costs 

Objectives: The objectives were to detennine whether the interest on unamortized costs was 
properly stated, recoded in the period incurred, and related to Hurricane Michael. 

Procedures: We requested support for the interest amount of $53,721 collected by Peoples Gas 
System. We recalculated the interest amount using the interest rates used by the Utility and the 
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average outstanding balance per month. The interest rate used by the Utility was the Utility's 
Proxy interest rate. No further work was performed. 
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Exhibits 

Exhibit 1: Storm Response and Restoration Costs Related to Hurricane 
Michael 
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