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Petition for Storm Relief 

Q. 

A. 

Q. 

A. 

Q. 

A. 

sponsoring Exhibit MDN-8, which summanzes the costs incurred for Hurricane 

Dorian, Exhibit MDN-9, which is an alternative methodology for comparison to 

what the Company has requested in this filing, and MDN-10, which is a typical bill 

comparison for a residential customer. 

Were these schedules completed by you, or under your direct supervision? 

Yes, these schedules were completed under my direct supervision and review. 

To be clear, is the Company's request for recovery as presented in this case 

consistent with storm cost recovery requests it has made in the past? 

No. For the most recent storm recovery requests, the Company requested a 

surcharge based on the incremental costs for several storms, namely Hurricanes Irma 

and Matthew. However, as Witness Cassel explains in greater detail, the profound 

financial and physical impact caused by Hurricane Michael necessitated that we 

investigate alternative approaches. The Company, therefore, has proposed a 

different approach involving a base rate increase that would recover the significant 

costs over a longer period of time based on the amortization of several regulatory 

components. 

Describe the schedules included. 

As mentioned previously, my Revised Exhibits MDN-1 through MDN-7 summarize 

the costs and calculation of the requested base rate increase, which are based on 

several components. These components are: 
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1. Recovery of a return on changes in rate base related to capital additions 

made as a result of Hurricane Michael (Revised Exhibit MDN-1, Revised 

Schedule B-1 ). 

2. Recovery of depreciation and property taxes related to these capital 

improvements. (Revised Exhibit MDN-1, Revised Schedule B-1 and C-1) 

3. Recognition of a decrease in billing determinates approved in our last rate 

case due to permanently lost customers, that has been updated to reflect 

those customers that have subsequently re-established service. (Revised 

Exhibit MDN-1, Revised Schedule C-1) This decrease was calculated as 

part of the overall calculation of the regulatory asset for the period 

November 2018 to December 2019 requested m the separate, 

contemporaneous filing to establish regulatory assets for the storm costs. 

The calculation of the yearly effect is shown on Revised Exhibit MDN-5. 

As discussed in the separate request to establish regulatory assets petition, 

the Northwest Division has experienced minimal growth for many years, 

consistent with the stagnant economy of the rural counties in that division; 

therefore, we expect this trend in customers to continue and have included 

the decrease in the 2020 projections in Revised Exhibit MDN-1, Revised 

Schedule C-1. 

4. Establishment of a regulatory asset for the incremental costs of Hurricane 

Michael that would normally be charged to the storm reserve to be included 

in working capital and amortized over 10 years. (Revised Exhibit MDN-4) 
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5. Establishment of a regulatory asset for the changes to accumulated 

depreciation for the unrecovered accumulated depreciation and the cost of 

removal net of salvage related to the storm, which would also be included 

in working capital and amortized over 10 years. (Revised Exhibit MDN-7) 

6. Recovery through working capital and amortization expense related to the 

regulatory asset being requested in a separate petition for the billing 

determinants lost from November 2018 to December 2019 due to 

permanently lost customer accounts, which impacted the Company's ability 

to cover operating costs. This regulatory asset also covers the storm reserve 

shortfall caused by the fact that the Company will not be able to recover the 

full amount approved for recovery in Docket No. 20180061-EI due to these 

lost customer accounts (Revised Exhibit MDN-5). This regulatory asset is 

separate and apart from the reduction in billing determinants discussed in 

item 3 above. 

7. Recovery through working capital and amortization expense related to a 

regulatory asset being requested in a separate petition for the expenses not 

recovered in base rates due to customers being without power in the month 

of October 2018 and for lighting customers in October and November 2018 

which impacted the Company's ability to cover operating costs. (Revised 

Exhibit MDN-6). 

8. Distribution of the requested revenue requirement and companson of 

current and proposed rates (Revised Exhibits MDN-2 and MDN-3). 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

How did you calculate the return on the storm costs? 

The midpoint of the projected 2020 weighted average cost of capital rate ("W ACC") 

was used to calculate the return. 

What type of costs were included in the proposed regulatory asset for the storm 

costs typically charged to the storm reserve? 

Costs included in this proposed regulatory asset include payroll and payroll-related 

costs, employee expenses, contractor costs, logistics costs, fuel, equipment rental, 

materials, call center overtime costs, uncollectible accounts expense related to 

revenues prior to the storm that could not be collected due to the lost customers, and 

interest on the balance thru December 2019 or prior to the implementation of new 

rates. The costs are summarized on Revised MDN-4. 

What type of costs were included in the regulatory asset for the changes to 

accumulated depreciation? 

As shown on Revised MDN-7, the cost of removal was substantial due to having to 

use contractors for much of the work. The net book value of retired assets, along 

with the cost of removal net of salvage was included in this proposed regulatory 

asset, which is being more specifically addressed by the separate petition in Docket 

No. 20190155-EI. Through the request in this docket, the Company is asking for 

recovery of the proposed regulatory asset through working capital and that the costs 

be amortized over 10 years. 
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Petition for Storm Relief ~ 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please describe the recovery of the regulatory asset you are requesting for lost 

customers. 

The establishment of this regulatory asset is also being addressed in the separate 

petition I referenced previously. If the Commission approves establishment of that 

regulatory asset, the Company is requesting, in this proceeding, that it be allowed to 

recover that proposed regulatory asset in working capital and to amortize the expense 

over five years. Revised Exhibit MDN-5 includes the calculation for this proposed 

asset and the related expense. 

Please describe the recovery of the regulatory asset you are requesting for 

expenses not recovered in base rates? 

The establishment of this regulatory asset is also being requested in the referenced 

separate petition. In this Docket, the Company is seeking recovery of the proposed 

regulatory asset in working capital, along with amortization expense, over five years. 

My Revised Exhibit MDN-6 provides the calculation of this proposed regulatory 

asset and the associated expense. 

Is establishment of a regulatory asset an appropriate mechanism for the 

types of costs you've identified will be included in the three regulatory 

assets? 

Yes. According to the Code of Federal Regulations ("CFR"), regulatory assets, 

if authorized by this Commission, can be created for umecovered costs of plant 

facilities that have been prematurely retired (account 182.2) and for charges that 

71Page 
Witness: Michelle Napier 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Petition for Storm Relief 

Q, 

A 

Q, 

A 

Q. 

A 

would have been included in net income, or accumulated comprehensive 

income, (account 182.3). In the past, this Commission has approved the request 

for creation and amortization of regulatory assets (Docket 20120227-EI, and 

20080029-PU) so that amounts that would have been charged to income run 

concurrently with the recovery of the amounts in rates. Therefore, the 

Company believes it is appropriate to set up regulatory assets in this case. 

Is the amortization of the identified proposed regulatory assets consistent 

with Generally Accepted Accounting Principles ("GAAP")? 

Yes. Per GAAP (Accounting Standards Codification ("ASC") 980-340-25, 

regulatory assets are initially measured as the amount of costs incurred and are 

typically amortized over future periods that are consistent with the recovery 

period through rates. 

Has the Company made changes to its initial request filed in August 2019? 

Yes. 

What are the key revisions you will address in this testimony? 

I will address the change in amortization period, true-up of the actual costs for 

Michael, including new storm-related costs, the correction of costs misclassified in 

the original filing as well as reflect the reduction in the Florida state income tax. 
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I. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

II. 

Q. 

Amortization 

What is the revised amortization period for regulatory asset for storm and 

accumulated depreciation? 

10 years. 

Why did the Company change the amortization period from 30 years to 10 

years? 

The Company received approval for interim rates in November 2019, which used an 

amortization of 10 years that c01Tesponded with an anticipated reduction in fuel rates 

to manage the bill impact for customers. Therefore, to be consistent with the 

approved interim rates, the Company has revised its original filing using a 10 year 

amortization. This change is explained fully in witness Cassel's revised testimony. 

Is the Company proposing any changes to the amortization of the other two 

regulatory assets identified? 

No. 

True-Up for Michael and New Costs 

What adjustments have been made to the original costs included in the initial 

filing? 
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A. 

Q. 

A. 

Q. 

A. 

The original filing contained actual costs through June 2019. The Company has 

updated the filing for actual costs incurred during the remainder of 2019 (July 2019 

through December 2019) and reflected on Revised Exhibit MDN-4. 

Does the requested limited rate increase as revised contain any costs other than 

those incurred for Hurricane Michael? 

Yes, the schedules have been revised to reflect costs of appromimately $1, 1,175,646, 

and interest of $17,081, related to Hurricane Dorian in September 2019, which was 

forecasted to hit the east coast of Florida in the Company's service territory of 

Amelia Island. Although Hurricane Dorian did not directly impact our service area, 

the Company expended funds in preparation for the storm and now seeks recovery. 

See Exhibit MDN-8 for the costs related to Dorian only. However, these costs were 

incorporated into Revised Exhibit MDN-4. 

Is it appropriate for the Company to include the costs related to Hurricane 

Dorian? 

Yes. According to Rule 25-6.0143 Use of Accumulateed Provision Accounts 228.1, 

228.2 and 228.4, incremental costs related to storm preparation and restoration 

efforts may be charged to Account 228 .1. Therefore, these costs are appropriate for 

inclusion in this docket. Also, since the expenses for Hurricane Dorian occurred 

prior to hearing or a final decision, the Company believes that including these costs 

in this limited proceeding docket is administratively efficient and the appropriate 

action for our customers as well as our shareholders. 

IOI Page 
Witness: Michelle Napier 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Petition for Storm Relief 

Q. 

A. 

Q. 

A. 

III. 

Q. 

A. 

IV. 

Are the Hurricane Dorian costs included in this revised filing considered "final" 

by the Company? 

Yes. Costs have been updated in the revised filing for actual invoices received and 

the Company has reasonably estimated and included any projected additional costs 

that will be incurred. 

Other than the additional costs mentioned above, are there other types of costs 

included that were not in the original filing? 

No. 

Correction of costs misclassified 

Please explain the correction of misclassified costs made in this revised filing. 

Costs of about $1.8M were inadvertently classified in the category of 'Materials' 

instead of 'Contractor' on Exhibit MDN-4. The Company has reclassed these storm 

costs to the appropriate category. Because of the misclassification, the contractor 

invoices were not allocated consistently with the other contractor costs. This 

reclassification reduced capital costs on both Revised Exhibit MDN-1 and Revised 

Schedule B-3 by $1,191,423 and increased cost of removal on Revised Exhibit 

MDN-7 by $283,889 and storm costs on Revised Exhibit MDN-4 by $907,534. 

State Income Tax Reduction 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please explain the state income tax reduction. 

On September 12, 2019; the Florida Department of Revenue issued a Tax 

Information Publication announcing the reduction of the Florida Corporate Income 

Tax rate effective for the years January 1, 2019 through December 31, 2021. The 

rate was reduced from 5.5% to 4.458%. Beginning January 1, 2022, the state income 

tax rate will return to its prior rate of 5.5%. 

Please explain the impact of the state income tax reduction on this filing. 

This change impacts the income tax expense reflected in net operating income as 

well as the Net Opering Income Multiplier, which is used to compute the Company's 

requested Revenue Requirement, on Revised Exhibit MDN-1. A decrease in the tax 

rate causes a reduction in tax expense and the Company's Revenue Requirement. 

Have you included additional information in your revised testimony? 

Yes. As further explained by Witness Cassel, we have included Exhibit MDN-9, for 

comparative purposes only, an analysis of recovery of the incremental storm costs 

and investments made for these storms utilizing what would be considered a more 

traditional approach involving the implementation of a storm surcharge with an 

interest only return. 

What are the parameters of this additional analysis? 

For ease of reference and comparative purposes only, I'll refer to this as the 

Company's "alternative scenario," although FPUC does not suggest that this scenario 
--------
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is an appropriate alternative. The alternative scenario includes all of the adjustments 

addressed in this revised filing as it relates to the Company's proposed limited 

proceeding rate increase but with a few additional changes. First, the alternative 

scenario converts the recovery methodology from a limited base rate increase to 

recover speGific regulatory assets to a combination of a storm recovery surcharge and 

a full base rate proceeding. Consequently, the change in recovery methodology 

necessitated a change to the computation of the earned return to reflect interest only 

on the Revised Exhibit MDN-4 costs for the period of October 2018 through 

December 2022. as well as a reduction in the amortization period from 10 years 

used in our revised filing. . 

The. alternative scenario, originally prepared using the traditional method of a storm 

surcharge over two years (2020 and 2021), projected an increase in the "typical" 

residential bill by approximately $45 a month per 1,000 kilowatthours of usage 

excluding the fuel reduction. This compares to approximately $21 a month using the 

method in the Company's revised filing. However, after implementation of the 

interim rates, it was determined that the portion of the interim rates related to the 

traditional storm costs, were not sufficient to recover the Revised Exhibit MDN-4 

costs over the two year period of 2020 and 2021. Therefore, the alternative scenario 

presented in this filing reduced the storm costs for the amounts expected to be 

received through interim rates and computed a surcharge on the remaining costs over 

the two years 2021 and 2022. This essentially extends recovery of costs by another 

year. This methodology reflects an interest only return approach on the incremental 

storm costs for the period October 2018 through December 2022. This alternative 
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Q. 

A. 

Q. 

A. 

scenario with the extended year reduces the residential typical bill increase over 

2019 but still reflects an increase when compared to the Company's revised filing. 

We believe this increase is still too high for our customers to bear. See attached 

Exhibit MDN-9. 

What was the impact of the alternativ scenario on a typical residential bill? 

As previously mentioned, the alternative scenario projected an increase in the 

"typical" residential bill by approximately $45 a month per 1,000 kilowatthours of 

usage excluding the fuel reduction. This compares to approximately $21 a month 

using the method in the Company's revised filing., After taking into consideration 

the reduction for interim recovery, a residential typical bill would increase 

approximately $39.50 more than the Company's 2019 bill and $18.57over the 

revised filing in this docket before the fuel reduction. A comparison is shown in the 

attached Exhibit MDN-10. 

Does this conclude your testimony? 

Yes. 
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Florida Public Utilities Company 
Limited Proceeding Electric 
Estimated First Year Revenue Requirements 

Revenue Requirement Calculation 

3 Jurisdictional Adjusted Rate Base 

4 Rate of Return on Rate Base 

5 Required Jurisdictional Net Operating Income (Line 2 x 3) 

6 Required Net Operating Income (Line 4) 

7 Jurisdictional Adjusted Net Operating Income (Loss) 

8 Net Operating Income Deficiency (Excess) (Line 5-6) 

9 Net Operating Income Multiplier 

10 Revenue Requirement (Line 7 x 8) 

Docket No. 
Exhibit 
Schedule 

Projected 2020 

$ 67,248,113 

6.2700% 

$ 4,216,457 

$ 4,216,457 

$ (4,722,730) 

$ 8,939,187 

1.3295 

$ 11,884,648 

20190156-EI 
REVISED MDN-1 Page 1 of 13 
REVISED A-1 



Schedule B-1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Flortda Public Utilities Company 

(1) (2) 
Accumulated 
Provision ror 

Une Plant in Depreciation 
No. Service and Amortization 

1 System Per Books (B-3) 18,573,911 224,576 
2 Jurisdictional Factors 100% 100% 
3 Jurisdictional Per Books 18573911 224 576 
4 Adjustments: 
5 Regulatory Asset for Storm Costs 
6 ReQulatorv Asset Lost Customers 
7 Regulatory Asset Exp. Not Recovered 
8 Regulatory Asset for Unrecovered ND 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Total Adjustments 
29 
30 Adjusted Jurisdictional 18 573911 224,576 

ADJUSTED RATE BASE 
FDR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

EXPLANATION: 

(3) 

Net Plant 
in Service 

(1-2) 

18,798,487 
100% 

18 798 487 

__ 18,798,487 

Provide a schedule of the 13~month average adjusted rate base 
for the test year, the prior year and the most recent historical 
year. Provide the details of all adjustments on Schedule B-2. 

(4) (5) (6) 

Plant Nuclear Fuel -
CWIP- Held For NoAFUDC 

NoAFUDC Future Use (Net) 

0 0 
100% 100% 100% 

Exhibit REVISED MDN-1 Page 2 of 13 
Docket No.: 20190156-EI 

Type of Data Shown: 
Projected Test Year Ended December 31, 2020 

(7) (8) (9) (10) 

Net Working Other 
Utility Capital Rate Base Total 
Plant Allowance Items Rate Base 

18,798,487 18,798,487 
100% 100% 100% 100% 

18 798 487 18 798 487 

39,270,870 39,270,870 
454,003 454,003 
885,855 885,855 

7,838,898 7,838,898 

48,449,626 48,449,626 

18 798 487 48,449 626 67 248113 



Revised Schedule B-2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
0 

Line 
No. Adjustment Title 

1 PLANT 
2 Commission Adiustment: 
3 NONE IN STORM PROJECTS ON MFR B-1 
4 
5 Company Adjustment: 
6 NONE IN STORM PROJECTS ON MFR B-1 
7 
8 ACCUMULATED DEPRECIATION 
9 Commission Adiustment: 
10 NONE IN STORM PROJECTS ON MFR B-1 
11 
12 Company Adjustment 
13 NONE IN STORM PROJECTS ON MFR B-1 
14 
15 WORKING CAPITAL 
16 Commission Adjustment 
17 NONE IN STORM PROJECTS ON MFR B-1 
18 

Company Adjustment; 
Regulatory Asset for Storm Costs (MDN-4) 
Regulatory Asset for Lost Customers (MDN-5) 

EXPLANATION: 

Reason for Adjustment or Omission 
(provide supporting schedule) 

Regulatory Asset for Expenses Nat Recovered During Restoration (MDN-6) 

RATE BASE ADJUSTMENTS 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

List and explain all proposed adjustments to the 13-month average 
rate base for the test year,the prior year and the most recent 
historical year. List the adjustments included in the last case 
that are not proposed in the current case and the reasons for 
excluding them. 

(1) (2) 

Adjustment 
Amount Jurisdictional 

Factor 

$ 39,270,870 100% 
$ 454,003 100% 
$ 885,855 100% 

19 
20 
21 
22 
23 Regulatory Asset for Unrecovered Accumulated Depreciation Cost of Removal Net of Salvage (MDN-7) $ 7 838,898 100% 
24 Total $ 48~626 100% 

Exhibit REVISED MDN-1 Page 3 of 13 
Docket No.: 20190156-EI 

Type of Data Shown: 
Projected Test Year Ended December 31. 2020 

(3) 
Jurisdictional 
Amount of 
Adjustment 

(1) X (2) 

$ 39,270,870 
$ 454,003 
$ 885,855 
s 7 838 898 

_s ___ 4M49,6~6 



Revised Schedule B-3 Exhibit Revised MDN-1 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 4 of 13 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account TI tie Act. Act. December January February March April May June 
# # 2019 2020 2020 2020 2020 2020 2020 

Plant In Service-Hurricane Michael Related 

FE18164697W Meters 1010 370E $ 752,207 
FE18504697W Distribution Station Equipment 1010 362E $ 11,885 
FE18554697W Distribution Poles 1010 364E $ 8,051,371 
FE18564697W OH Conductors 1010 36SE $ 4,656,583 
FE18584697W Underground Conductors 1010 367E $ 259,864 
FE18594697W Overhead Transformers 1010 368H $ 2,790,363 
FE18604697W Buried Transformers 1010 368B $ 100,115 
FE18614697W Overhead Services 1010 369H $ 2,665,177 
FE18624697W Underground Services 1010 369B $ 33,481 
FE18634697W Install on Cust. Premises-AG 1010 371A $ 207,803 
FE18654697W Street Lighting 1010 373A $ 474,478 

$ 20,003,327 

Retirement Plant in Service: 
FE18164697W Meters 1010 370E $ (43,190) 
FE18504697W Dist~ibution Station Equipment 1010 362E 
FE18554697W Distribution Poles 1010 364E $ (368,538) 
FE18564697W OH Conductors 1010 365E $ (273,349) 
FE18584697W Underground Conductors 1010 367E 
FE18594697W Overhead Transformers 1010 368H $ (234,350) 
FE18604697W Buried Transformers 1010 368B $ (4,189) 
FE18614697W Overhead Services 1010 369H 
FE18624697W Underground Services 1010 369B $ (19,674) 
FE18634697W Install on Cust. Premises-AG 1010 371A $ (470,834) 
FE18654697W Street Lighting 1010 373A $ (15,292) 

$ (1,429,416) $ $ $ $ $ $ 
Net Change to Plant in Service 

Cumulative Meters 1010 370E $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 
Cumulative Distribution Station Equipment 1010 362E $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 
Cumulative Distribution Poles 1010 364E $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 
Cumulative OH Conductors 1010 36SE $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 
Cumulative Underground Conductors 1010 367E $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 
cumulative Overhead Transformers 1010 368H $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 
Cumulative Buried Transformers 1010 368B $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 
Cumulative Overhead Services 1010 369H $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 
Cumulative Underground Services 1010 369B $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 
cumulative Install on Cust. Premises-AG 1010 371A $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) 
Cumulative Street Lighting 1010 373A $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 
Cumulative Plant Balance $ 18,573,911 $ 

--
18,573,911 $ 18,573,911 $ 18,573,911 $ 18,573,911 $ 18,573,911 $ 18,573,911 



Schedule B-3 Exhibit Revised MDN-1 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 5 of 13 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. December January February March April May June 
# # 2019 2020 2020 2020 2020 2020 2020 

Monthly Depreciation: 
Meters 1080 370E $ $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) 
Distribution Station Equipment 1080 362E s $ (24) $ (24) $ (24) $ (24) $ (24) $ (24) 
Distribution Poles 1080 364E s s (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) 
OH Conductors 1080 365E $ $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) 
Underground Conductors 1080 367E s $ (693) $ (693) $ (693) $ (693) $ (693) $ (693) 
Overhead Transformers 1080 368H $ $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) 
Buried Transformers 1080 3688 $ $ (320) $ (320) $ (320) $ (320) $ (320) $ (320) 
Overhead Services 1080 369H s $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) 
Underground Services 1080 3698 $ $ (41) $ (41) $ (41) $ (41) $ (41) $ (41) 
Install on Cust. Premises-AG 1080 371A $ $ 986 $ 986 $ 986 $ 986 $ 986 $ 986 
Street Lighting 1080 373A $ $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) 

$ s (58,057) $ (58,057) $ (5~057)_ $ j58,057) $ (58,057) $ (58,057) 
Actual Al..D ue to Storm tor Retirements: 

Meters 1080 370E $ 25,533 
Distribution Statio.n Equipment 1080 362E 
Distribution Poles 1080 364E $ 57,013 
OH Conductors 1080 365E $ 113,959 
Underground Conductors 1080 367E 
Overhead Transformers 1080 368H s 152,856 
Buried Transformers 1080 3688 
Overhead Services 1080 369H $ 10,592 
Underground Services 1080 3698 
Install on Cust. Premises-AG 1080 371A s 205,048 
Street Lighting 1080 373A $ 7,915 

------s 572,916 $ s $ $ s $ 

Total Cumulative Accumulated De[!reciation 

Meters 1080 370E $ 25,533 s 23,347 s 21,161 $ 18,975 s 16,788 $ 14,602 s 12,416 
Distribution Station Equipment 1080 362E $ s (24) $ (48) $ (71) $ (95) $ (119) $ (143) 
Distribution Poles 1080 364E s 57,013 s 32,044 $ 7,075 $ (17,895) $ (42,864) $ {67,833) $ (92,802) 
OH Conductors 1080 365E s 113,959 s 101,540 $ 89,121 $ 76,702 s 64,282 s 51,863 $ 39,444 
Underground Conductors 1080 367E s $ (693) $ {1,386) $ {2,079) $ {2,772) $ (3,465) $ {4,158) 
Overhead Transformers 1080 368H s 152,856 s 144,336 $ 135,816 s 127,296 $ 118,776 s 110,256 $ 101,736 
Buried Transformers 1080 368B $ s (320) $ (640) $ (959) $ (1,279) $ (1,599) $ (1,919) 
Overhead Services 1080 369H $ 10,592 s 2,596 s (5,399) $ (13,395) $ (21,390) $ (29,386) $ (37,381) 
Underground Services 1080 369B $ s (41) $ (83) $ (124) $ (166) $ (207) $ (249) 
Install on Cust. Premises-AG 1080 371A $ 205,048 $ 206,034 s 207,021 $ 208,007 s 208,993 $ 209,980 s 210,966 
Street Lighting 1080 373A $ 7,915 s 6,040 s 4,165 s 2,290 s 415 s (1,460) $ (3,335) 

Cumulative Accumulated De~reciation Balance s 572,916 $ 514,859 s 456,803 $ 398,746 $ 340,689 s 282,633 $ 224,576 
Cumulative Net Increase In Rate Base $ 19,146,827 $ 19,088,771 s 19,030,714 s __ 18,972,657 s __ 1!!,914,601 $ 18,856,544 $ 18,798,487 



Schedule B-3 Exhibit Revised MDN-1 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 6 of 13 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. December January February March April May June 
# # 2019 2020 2020 2020 2020 2020 2020 

Depreciation Expense Rate 

370E Meters 3.7% $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 
362E Distribution Station Equipment 2.4% $ 24 $ 24 $ 24 $ 24 $ 24 $ 24 
364E Distribution Poles 3.9% $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 
365E OH Conductors 3.4% $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 
367E Underground Conductors 3.2% $ 693 $ 693 $ 693 $ 693 $ 693 $ 693 
368H Overhead Transformers 4.0% $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 
368B Buried Transformers 4.0% $ 320 $ 320 $ 320 $ 320 $ 320 $ 320 
369H Overhead Services 3.6% $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 
369B Underground Services 3.6% $ 41 $ 41 $ 41 $ 41 $ 41 $ 41 
371A Install on Cust. Premises-AG 4.5% $ (986) $ (986) $ (986) $ (986) $ (986) $ (986) 
373A Street Lighting 4.9% $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 
Total Depreciation $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ ~8,057 

Property Taxes 408 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 
Reduced O & M due to new equipment SOO's $ $ $ $ $ $ 
Revenue Tax on Lost Customer Revenue 408 $ 20 $ 20 $ 20 $ 20 $ 20 $ 20 
Total Expense $ 89,033 _ $ 89,033 $ _ 89,0_33 $ 89,033 $ 89,033 L _89,033 

Revenues-lost Customers 2020 $ (27;~31) $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) 



Revised Schedule 8-3 Exhibit Revised MDN-1 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 7 of 13 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. July August September October November December 13-Month 
# # 2020 2020 2020 2020 2020 2020 Average 

Plant In Service-Hurricane Michael Related 

FE18164697W Meters 1010 370E 
FE18504697W Distribution Station Equipment 1010 362E 
FE18554697W Distribution Poles 1010 364E 
FE18564697W OH Conductors 1010 365E 
FE18584697W Underground Conductors 1010 367E 
FE18594697W Overhead Transformers 1010 368H 
FE18604697W Buried Transformers 1010 368B 
FE18614697W Overhead Services 1010 369H 
FE18624697W Underground Services 1010 369B 
FE18634697W Install on Cust. Premises-AG 1010 371A 
FE18654697W Street Lighting 1010 373A 

Retirement Plant in Service: 
FE18164697W Meters 1010 370E 
FE18504697W Distrib~tion Station Equipment 1010 362E 
FE18554697W Distribution Poles 1010 364E 
FE18564697W OH Conductors 1010 365E 
FE18584697W Underground Conductors 1010 367E 
FE18594697W Overhead Transformers 1010 368H 
FE18604697W Buried Transformers 1010 368B 
FE18614697W Overhead Services 1010 369H 
FE18624697W Underground Serv·1ces 1010 3698 
FE18634697W Install on Cust. Premises-AG 1010 371A 
FE18654697W Street Lighting 1010 373A 

$ $ $ $ s $ 
Net Change to Plant in Service 

cumulative Meters 1010 370E $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 
Cumulative Distribution Station Equipment 1010 362E $ 11,885 $ 11,885 $ ll,88S $ 11,885 $ 11,88S $ 11,885 $ ll,88S 
Cumulative Distribution Poles 1010 364E $ 7,682,834 $ 7,682,834 s 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 
cumulative OH Conductors 1010 365E s 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 
Cumulative Underground Conductors 1010 367E $ 259,864 s 259,864 s 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 
Cumulative Overhead Transformers 1010 368H $ 2,556,012 $ 2,556,012 $ 2,SS6,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 
Cumulative Buried Transformers 1010 3688 s 95,925 $ 95,925 $ 95,92S $ 9S,92S $ 95,92S $ 95,925 $ 9S,92S 
Cumulative Overhead Services 1010 369H s 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,66S,177 
cumulative Underground Services 1010 3698 s 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 
Cumulative Install on Cust. Premises-AG 1010 371A $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) 
Cumulative Street Lighting 1010 373A $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 
Cumulative Plant Balance s 18,573,911 $ 18,573,911 L 18,573,911 _ $ 18,573,911 s 18,573,9_!_1 $ 18,_573,911 J 18,573,911 



Schedule B-3 Exhibit Revised MDN-1 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 8 of 13 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. July August September October November December 13-Month 
# # 2020 2020 2020 2020 2020 2020 Average 

Monthly Depreciation: 
Meters 1080 370E $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) 
Distribution Station Equipment 1080 362E $ (24) $ (24) $ (24) $ (24) $ (24) $ (24) 
Distribution Poles 1080 364E $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) 
OH Conductors 1080 36SE $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) 
Underground Conductors 1080 367E $ (693) $ (693) $ (693) $ (693) $ (693) $ (693) 
Overhead Transformers 1080 368H $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) 
Buried Transformers 1080 3688 $ (320) $ (320) $ (320) $ (320) $ (320) $ (320) 
Overhead Services 1080 369H $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) 
Underground Services 1080 3698 $ (41) $ (41) $ (41) $ (41) $ (41) $ (41) 
Install on Cust. Premises-AG 1080 371A $ 986 $ 986 $ 986 $ 986 $ 986 $ 986 
Street Lighting 1080 373A $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) 

$ (58,057) $ (58,057) $ (58,057) $ (58,057) $ (58,057) $ (58,057) 
Retirements: 

Meters 1080 370E 
Distribution Station Equipment 1080 362E 
Distribution Poles 1080 364E 
OH Conductors 1080 36SE 
Underground Conductors 1080 367E 
Overhead Transformers 1080 368H 
Buried Transformers 1080 3688 
Overhead Services 1080 369H 
Underground Services 1080 3698 
Install on Cust. Premises-AG 1080 371A 
Street Lighting 1080 373A 

$ $ $ $ $ $ 

Tot_a_l Cumulative Accumulated DeRreciation 

Meters 1080 370E $ 10,230 $ 8,044 $ 5,858 $ 3,672 $ 1,485 $ (701) $ U,416 
Distribution Station Equipment 1080 362E $ (166) $ (190) $ (214) $ (238) $ (261) $ (285) $ (143) 
Distribution Poles 1080 364E $ {117,771) $ (142,741) $ (167,710) $ (192,679) $ {217,648) $ {242,618) $ (92,802) 
OH Conductors 1080 365E $ 27,025 $ 14,606 $ 2,187 $ (10,233) $ (22,652) $ {35,071) $ 39,444 
Underground Conductors 1080 367E $ {4,851) $ {5,544) $ (6,237) $ (6,930) $ (7,623) $ {8,316) $ {4,158} 
Overhead Transformers 1080 368H $ 93,216 $ 84,696 $ 76,176 $ 67,656 $ 59,136 $ 50,616 $ 101,736 
Buried Transformers 1080 3688 $ {2,238) $ {2,558) $ (2,878) $ (3,198) $ {3,517) $ {3,837) $ {1,919) 
Overhead Services 1080 369H $ {45,377) $ {53,372) $ (61,368) $ {69,363) $ {77,359) $ {85,354} $ {37,381) 
Underground Services 1080 3698 $ (290) $ (331) $ (373) $ (414) $ (456) $ (497) $ (249) 
Install on Cust. Premises-AG 1080 371A $ 211,953 $ 212,939 $ 213,925 $ 214,912 $ 215,898 $ 216,884 $ 210,966 
Street Lighting 1080 373A $ {5,210) $ {7,085) $ {8,960) $ {10,835) $ {U,710) $ {14,585) $ (3,335) 

Cumulative Accumulated De(;!reciation Balance $ 166,520 $ 108,463 $ 50,406 $ {7,650) $ {65,707) $ {123,764) $ 224,576 
Cumulative Net Increase In Rate Base $ 18,740,431 ~ 18,68~,374 $ 18,6211,318 $_ _18,566,261 $ 18,508,204 $ ___ 1!!,450,148 $ 18,798,487 



Schedule B-3 Exhibit Revised MDN-1 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 9 of 13 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. July August September October November December Total Expenses 
# # 2020 2020 2020 2020 2020 2020 

Depreciation Expense Rate 
370E Meters 3.7% $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 26,234 
362E Distribution Station Equipment 2.4% $ 24 $ 24 $ 24 $ 24 $ 24 $ 24 $ 285 
364E Distribution Poles 3.9% $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 299,631 
365E OH Conductors 3.4% $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 149,030 
367E Underground Conductors 3.2% $ 693 $ 693 $ 693 $ 693 $ 693 $ 693 $ 8,316 
368H Overhead Transformers 4.0% $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 102,240 
368B Buried Transformers 4.0% $ 320 $ 320 $ 320 $ 320 $ 320 $ 320 $ 3,837 
369H Overhead Services 3.6% $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 95,946 
369B Underground Services 3.6% $ 41 $ 41 $ 41 $ 41 $ 41 $ 41 $ 497 
371A Install on Cust. Premises-AG 4.5% $ (986) $ (986) $ (986) $ (986) $ (986) $ (986) $ (11,836) 
373A Street Lighting 4.9% $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 22,500 
Total Depreciation $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 696,680 

Property Taxes 408 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 371,478 
Reduced O & M due to new equipment S00's $ $ $ $ $ $ $ 
Revenue Tax on Lost Customer Revenue 408 $ 20 $ 20 $ 20 $ 20 $ 20 $ 20 $ 241 
Total Expense $ 89,033 $ 89,033 $ 89,033 $ 89,033 $ 89,033 ? 89,033 _$_ 1,068,399 

Revenues-Lost Customers 2020 $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (335,172) 



Revised Schedule C-1 (2020) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 
0 

Line 
No. 

1 Operating Revenues: 
2 Sales of Electricity 
3 Other Operating Revenues 
4 Total Operating Revenues 
5 
6 Operating Expenses: 
7 Operation & Maintenance: 
8 Fuel 
9 Purchased Power 
10 Other 
11 Depreciation 
12 Amortization 
13 Decommissioning Expense 
14 Taxes Other Than Income Taxes 
15 Income Taxes 
16 Deferred Income Taxes-Net 
17 Investment Tax Credit-Net 
18 (Gain)/Loss on Disposal of Plant 
19 Total Operating Expenses 
20 
21 Net Operating Income 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

(1) 

Total Company 
Per Books 

(335,172) 

(335,172) 

696,680 
5,256,669 

371,720 
(1,937,510) 

4,387,558 

(4,722,730) 

ADJUSTED JURISDICTIONAL NET OPERATING INCOME 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

(2) (3) (4) (5) 

Non- Total Jurisdictional 
Electric Electric Jurisdictional Amount 
Utility (1)-(2) Factor (3)x(4) 

(335,172) 100% (335,172) 
100% 

(335,172) 100% (335,172) 

100% 
100% 
100% 

696,680 100% 696,680 
5,256,669 100% 5,256,669 

100% 
371,720 100% 371,720 

(1,937,510) 100% (1,937,510) 
100% 
100% 
100% 

4,387,558 100% 4,387,558 

(4,722,730) 100% (4,722,730) 

(6) 

Jurisdictional 
Adjustments 

(Schedule C-2) 
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Type of Data Shown: 
Projected Test Year Ended December 31, 2020 

(7) 
Adjusted 

Jurisdictional 
Amount 
(5)+(6) 

(335,172) 

(335,172) 

696,680 
5,256,669 

371,720 
(1,937,510) 

4,387,558 

(4,722,730) 



Revised Schedule C-2 (2017) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

Line 
No. 

1 Operating Revenues: 
2 Sales of Electricity 
3 Other Operating Revenues 
4 Total Operating Revenues 
5 
6 Operating Expenses: 
7 Operation & Maintenance: 
8 Fuel (nonrecoverable) 
9 Purchased Power 
10 Other 
11 Depreciation 
12 Amortization 
13 Decommissioning Expense 
14 Taxes Other Than Income Taxes 
15 Income Taxes 
16 Deferred Income Taxes-Net 
17 Investment Tax Credit-Net 
18 (Gain)/Loss on Disposal of Plant 
19 
20 Total Operating Expenses 
21 
22 Net Operating Income 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Jurisdictional 
Amount 

Schedule C1 
Col. 5 

(335,172) 

(335,172) 

696,680 

371,720 
(344,184) 

724,215 

(1,059,387) 

NET OPERATING INCOME ADJUSTMENTS 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

EXPLANATION: 

(1) (2) 
Amortization Interest 
of Regulatory Synchronization 

Assets 

5,256,669 

(1,289,040) (304,286) 

3,967,629 (304,286) 

(3,967,629) 304,286 

Provide a schedule of net operating income adjustments 
for the test year, the prior year and the most recent 
historical year. Provide the details of all adjustments on 
Schedule C-3. 

Adjustments 
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Type of Data Shown: 
Projected Test Year Ended December 31, 2020 

Total 
Adjustments 

5,256,669 

(1,593,327) 

3,663,342 

(3,663,342) 

Adjusted 
Jurisdictional 

NOi 

(335,172) 

(335,172) 

696,680 
5,256,669 

371,720 
(1,937,510) 

4,387,558 

(4,722,730) 



Revised Schedule D-1a 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electric Division 

Line 
No. Class of Capital 

1 Long Term Debt 
2 Long Tern, Debt - FPU only 
3 Short Term Debt 
4 Preferred Stock 
5 Common Equity 
6 Customer Deposits 
7 Deferred Income Taxes 
8 ITC-Zero Cost 
9 ITC- Weighted Cost 
10 
11 TOTAL 

12 
13 
14 
15 Class of Capital 

16 
17 
18 Long Term Debt 
19 Long T em, Debt-F PU only 
20 Short Term Debt 

21 Preferred Stock 

22 Common Equity 
23 TOTAL 

EXPLANATION: 

(A) (B) 

Company Total Specific 
Per Books Adjustments 

430,784,730 
7,158,491 

211,208,468 
0 

633,730,076 4,167,538 
3,273,700 

14,669,265 
0 
0 

1,300,824,730 4,167.538 

Company Total 
Per Books Ratio 

Conventional Caeital Structure 2020 
430,784,730 0.3347 

7,158,491 0.0056 
211,208,468 0.1641 

0 0.0000 

637.897,614 0.4956 
1,287,049,303 1.0000 

COST OF CAPITAL -13-MONTH AVERAGE 

Provide the company's 13-month average cost of capital for 
the test year. 

13-Month Average Projected 2020 

(C) (D) (E) (F) 

Pro Rata System Jurisdictional Pro-Raia 
Adjustments Adjusted Factor Allocation 

RegulatO!)l Caeital Structure 
430,784,730 100% 9.23% 

7.158,491 100% 37.03% 
211,208,468 100% 9.23% 

0 100% 9.23% 
637,897,614 100% 9.23% 

3,273,700 100% 
14,669,265 100% 

0 100% 
0 100% 

1,304,992,268 

Cost Weighted 
Rate Cost Rate 

3.78% 1.27% 
11.52% 0.06% 
3.60% 0.59% 

0.00% 0.00% 

10.25% 5.08% 
7.00% 
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Type of Data Shown: 

Projected Test Year Ended December 31, 2020 

(G) (H) (I) (J) (K) (L) 
Forecast 2020 Limited Limited Proceeding 
Jurisdictional Cost Weighted Proceeding Interest Expense 

Capital Structure Ra~o Rate Cost Rate Rate Base (K *I) 

37,766,102 27.67% 3.82% 1.06% 18,606,226 710,758 
2,650,789 1.94% 11.23% 0.22% 1.305,964 146,660 

19,492,001 14.28% 3.60% 0.51% 9.603,124 345,712 
0 0.00% 0.00% 0.00% 0 

58,870,273 43.13% 10.25% 4.42% 29,003,618 
3,273,700 2.40% 2.34% 0.06% 1,612,854 37,741 

14,444.408 10.58% 0.00% 0.00% 7,116,327 0 
0 0.00% 0.00% 0.00% 0 
0 0.00% 5.34% 0.00% 0 

136,497.273 100.00% 6.27% 67,248,113 1,24Q_.871 

Pro-Rata Factors: 

Rate Base Projected 2020 136,722,127 
Direct Components 17,942,965 

118,779,162 

Pro-Rata Factor ___ 9.23% 

Non Electric FPUC Average Rate Base 201,969.209 

Electric FPUC Average Rate Base 118,779.162 
Net 320,748.371 
ProRata FPUC Factor 37.03% 



Revised Schedule D-1 b COST OF CAPITAL - ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electric Division 

EXPLANATION: 1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-1 a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-1 a. 

Line 
No. Class of Capital 

1 
2 
3 Equity 
4 
5 
6 
7 
8 
9 
10 Equity 
11 
12 
13 
14 
15 

- Supporting Schedules: 

Description 

Specific Adjustments 

Other Comprehensive Income Loss which is related to the 
valuation of the employees pension plans was removed from 
equity. It was included in test year equity as a debit. This 
adjustment removes the debit. 

Pro Rata Adjustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates pro-rata adjustments 
based on reducing the parent capital structure to the division's rate 
base. 

$ 4,167,538 

·-
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Florida Public Utilities Company Revised MDN-2 page 1 of 1 
Limited Proceeding Electric Docket No.: 20190156-EI 
Distribution of Revenue Requirement 

(1) (3) (4) (5) 

BASE RATE 

INCREASE AT TOTAL CLASS 

2020 BUDGET PERCENT OF UNIFORM REVENUE WITH 

LINE NO. RATE SCHEDULE KWH SALES 2020 BUDGET TOTAL PERCENT INCREASE 

1 RESIDENTIAL 274,540,960 $ 10,833,290 54.07% $ 6,426,029 $ 17,259,319 

2 COMMERCIAL SMALL 53,476,045 $ 2,371,073 11.83% $ 1,405,954 $ 3,777,027 

3 COMMERCIAL 164,607,934 $ 3,518,358 17.56% $ 2,086,944 $ 5,605,302 

4 COMMERCIAL LARGE 83,743,267 $ 1,165,867 5.82% $ 691,687 $ 1,857,554 

5 INDUSTRIAL 14,860,000 $ 466,099 2.33% $ 276,912 $ 743,011 

6 OUTDOOR LIGHTS 7,497,990 $ 1,680,896 8.39% $ 997,122 $ 2,678,018 

598,726,196 $ 20,035,583 100.00% $ 11,884,648 $ 31,920,231 

Percent Increase 59.32% 



Florida Public Utilities Company 
Limited Proceeding Electric 
Present and Proposed Rates 

Customer Facility Charge: 

Residential (RS) 

General Service (GS) 

General Service Demand (GSD) 

General Service Large Demand (GSLD) 

General Service Large Demand (GSLD 1) 

Standby (SB) <500 kw 

Standby (SB) c::500 kw 

Base Energy Charge: 
Residential (RS) 

General Service (GS) 

General Service Demand (GSD) 

::Sl,000 -
>l,000 -

General Service Large Demand (GSLD) 

General Service Large Demand (GSLD 1) 

Standby (SB) <500 kw 

Standby (SB) 2:500 kw 

Demand Charge: 
Residential (RS) 
General Service (GS) 

General Service Demand (GSD) 

General Service Large Demand (GSLD) 

General Service Large Demand (GSLD 1) 
General Service Large Demand (GSLD 1) 
Standby (SB) <500 kw 

Standby (SB) 2:500 kw 

Standby (SB) 

Initial Entitlement of Service 

Re-establish Service or Account Changes 

Customer Request Temp Disconnect/Reconn 

Reconnect After Disconnect (Normal Hrs) 

Reconnect After Disconnect (After Hours) 

Temporary Service 

Collection Charge 
Returned Check Charge 

Credit Card Fees 

Late Fees 

kVAR 

kVAR 

Per Statute 

Current Rates 
$14.69 
$24.14 
$71.38 

$ 136.45 
$844.94 
$104.96 
$844.94 

Current Rates 

$0.02057 
$0.03369 
$0.02516 

$0.00474 
$0.00220 
$0.00000 
$0.00000 

$0.00000 

Current Rates 
$0.00 
$0.00 
$3.89 
$5.56 
$1.57 
$0.38 
$2.73 
$0.68 
$0.38 

Current Rates 
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Proposed Rates 
$23.41 
$38.46 

$113.72 
$217.39 

$1,346.14 
$167.22 

$1,346.14 

Proposed Rates 

$0.03278 
$0.05368 
$0.04008 

$0.00756 
$0.00350 
$0.00000 
$0.00000 

$0.00000 

Proposed Rates 

$0.00 
$0.00 
$6.20 
$8.86 
$2.51 
$0.60 
$4.35 
$1.09 
$0.60 

Proposed Rates 

---------------------- $3 .50 RS and 3.5% other classes --------------------­

Greater of 1.5% or $5.00 --------------------------
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Limited Proceeding Electric Docket No.: 20190156-EI 
Present and Proposed Rates - Lighting 

Current Rates Pro11osed Rates 
Lighting: Facility Energy Maint Total Facility Energy Maint Total 

Charge Charge Charge Charge Charge Charge Charge Charge 
I OOOw HPS Flood $19.38 $18.46 $2.60 $40.44 $30.88 $29.41 $4.14 $64.43 

1000w MH Flood $17.87 $18.46 $2.53 $38.86 $28.47 $29.41 $4.03 $61.91 

J OOOw MH Vert Shoebox $22.06 $18.46 $2.88 $43.40 $35.15 $29.41 $4.59 $69.15 

1 OQw HPS Arner Rev $8.38 $1.87 $2.85 $13. JO $13.35 $2.98 $4.54 $20.87 

I OOw HPS Cobra Head $6.29 $1.87 $1.83 $9.99 $10.02 $2.98 $2.92 $15.92 

100w HPS SP2 Spectra $21.51 $1.87 $2.69 $26.07 $34.27 $2.98 $4.29 $41.54 

100w MH SP2 Spectra $21.34 $1.87 $2.60 $25.81 $34.00 $2.98 $4.14 $41.12 

150w HPS Acom $17.06 $2.77 $2.16 $21.99 $27.18 $4.41 $3.44 $35.03 

150w HPS ALN 440 $24.33 $2.77 $2.88 $29.98 $38.76 $4.41 $4.59 $47.76 

150w HPS Arn Rev $7.85 $2.77 $2.89 $13.51 $12.51 $4.41 $4.60 $21.52 

175w MH ALN 440 $23.28 $3.26 $2.26 $28.80 $37.09 $5. 19 $3.60 $45.88 

175w MH Shoebox $19.66 $3.26 $2.54 $25.46 $31.32 $5.19 $4.05 $40.56 

200w HPS Cobra Head $8.48 $3.69 $2.19 $14.36 $13.51 $5.88 $3.49 $22.88 

250w HPS Cobra Head $10.08 $4.59 $2.89 $17.56 $16.06 $7.31 $4.60 $27.97 

250w HPS Flood $9.86 $4.59 $2.10 $16.55 $15.71 $7.31 $3.35 $26.37 

250w MH Shoebox $20.93 $4.59 $2.84 $28.36 $33.35 $7.31 $4.52 $45.18 

400w HPS Cobra Head $9.41 $7.40 $2.40 $19.21 $14.99 $11.79 $3.82 $30.60 

400w HPS Flood $15.47 $7.40 $L97 $24.84 $24.65 $11.79 $3.14 $39.58 

400w MH Flood $10.50 $7.40 $1.92 $19.82 $16.73 $11.79 $3.06 $31.58 

10' Alum Deco Base $16.09 0 0 $16.09 $25.63 $0.00 $0.00 $25.63 

13' Decorative Concrete $12.26 0 0 $12.26 $19.53 $0.00 $0.00 $19.53 

18' Fiberglass Round $8.65 0 0 $8.65 $13.78 $0.00 $0.00 $13.78 

20' Decorative Concrete $14.23 0 0 $14.23 $22.67 $0.00 $0.00 $22.67 

30' Wood Pole Std $4.64 0 0 $4.64 $7.39 $0.00 $0.00 $7.39 

3 5' Concrete Square $13.72 0 0 $13.72 $21.86 $0.00 $0.00 $21.86 

40' Wood Pole Std $9.29 0 0 $9.29 $14.80 $0.00 $0.00 $14.80 

30' Wood pole $4.18 0 0 $4.18 $6.66 $0.00 $0.00 $6.66 

175w MV Cobra Head $1.21 $3.20 $1.07 $5.48 $1.93 $5.10 $1.70 $8.73 

400w MV Cobra Head $1.33 $6.89 $1.15 $9.37 $2.12 $10.98 $].83 $14.93 



Florida Public Utilities Company 
Storm Cost Recovery for Incremental Expenses 

Line 
No. Description 

1 Pre-Storm Reserve Balance 

2 Estimated Storm Related Restoration Costs 
3 Regular Payroll 

4 Overtime Payroll 

5 Payroll Overhead Allocations 

6 Department Cost Allocation on Capital 

7 Employee Expenses 

8 Contractor Costs 

9 Logistics 

10 Fuel 

11 Equipment Rental 

12 Materials 

13 Call Center Costs 

14 Uncollectlble Account Expense 

15 Other 

16 Subtotal-Storm Related Restoration Costs 

17 Less: Estimated Non-Incremental Costs 

18 Regular Payroll 

19 Overtime Payroll 

20 Payroll Overhead Allocations 

21 Subtotal-Estimated Non-Incremental Costs 

22 Less: Capitalizable Costs 

23 Total Recoverable Restoration Costs - System 

24 Jurisdictional Factor 

25 Total Recoverable Restoration Costs-Retail 

26 Net Recoverable Retail Restoration Costs 

27 Bond Issuance Costs 

28 Beginning Balance for Recovery 

29 Plus: Interest on Unamortized Reserve Deficiency Balance thru 12/19 

30 Plus: Amount to Replenish Reserve 

31 Retail Storm Recovery Amount before Regulatory Assessment Fee 

Reference 

Lines 3:15 

Lines 17:20 

lines (16+21+22) 

lines (23x24) 

line 25 -line 1 

line 26-line 27 

lines 28:30 
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$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Total 

609,196 

490,433 

371,902 

46,027 

77,555 

57,147,169 

1,754,780 

1,475,235 

232,334 

4,813,193 

26,516 

120,321 

165,297 

67,329,959 

(113,316) 

(11,827) 

(60,039) 

(185,182) 

(27,398,298) 

39,746,479 

100% 

39,746,479 $ 

$ 

$ 

$ 

Storm 
Reserve 
Balance 

N/A 

39,746,479 

39,746,479 

39,746,479 

1,591,279 

41,337,758 

[al Docket 20180061-EI addressed recovery of the recovery of a $1.5M reserve balance. No additional reserve is requested here. 

[bl Non-incremental storm costs were never recorded in Storm Work Orders. Estimated costs from 10-10-18 to 12-2-18 for the NW division are 

Included in restoration costs and removed in non-incremental costs. Additional non-incremental costs were incurred in other months 

but could not be estimated since we do not recorded non-incremental as storm. 

13-Month Average Calculation: 

December $ 41,337,758 

January $ 40,993,277 

February $ 40,648,795 

March $ 40,304,314 

April $ 39,959,833 

May $ 39,615,351 

June $ 39,270,870 

July $ 38,926,389 

August $ 38,581,907 

September $ 38,237,426 

October $ 37,892,945 

November $ 37,548,463 

December $ 37,203,982 

13-Month Average $ 39,270,870 

[al 

[bl 



Florida Public Utilities Company 
Limited Proceeding Electric 
Regulatory Asset for Lost Customers 

Residential 

Commercial Small 

Commercial 

Total Year End Amount December 2019 

Amortization Over S Years 

Cafculatior, of lnte~t on Lost R,:11,:nu,: Not Recov,:~d: 

Lost Customer Estimate by Month 

Residential 

Commercial Small 
Commercial 

Lost Revenue (based on customer charge and average usage 

above and uncollected storm surcharge) 

Cumulative Lost Revenue 

Average Beginning and Ending Balance 

Interest Per Month 4% 

Customer Charge 

14.69 

24.14 

71.38 

November 

2018 

552 

198 

12 
762 

39,067 

39,067 

19,534 

65 

kWh Us.age kWh Usar;e 

Yearly <=1000 Yearly 

kWh >=1000 kWh 

8,730 7,991 

16,589 

269,095 

December January 

2018 2019 

552 552 
198 198 

12 12 
762 762 

s 39,067 s 39,067 

s 78,134 $ 117,202 

s 58,601 s 97,668 

s 195 s 326 

KW Usage 

Yearly 

891 
504,448 

100,890 

February March April 

2019 2019 2019 

541 516 488 

194 192 183 

12 10 9 
747 718 680 

s 38,397 $ 36.360 $ 35,710 $ 

s 155,599 s 191,958 s 227,668 s 

s 136,400 $ 173,778 $ 209,813 s 
s 455 $ 579 $ 699 s 
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May June July August September October November December 

2019 2019 2019 2019 2019 2019 2019 2019 

468 457 438 427 405 396 388 380 

182 180 175 174 167 165 163 161 
9 9 9 7 5 5 5 5 

659 646 622 608 577 566 556 546 

34,828 s 34,254 s 33,168 s 31,655 s 29,324 s 28.833 s 28.382 $ 44,451 

262.496 $ 296,749 s 329,918 $ 361,573 s 390,898 s 419,731 s 448,113 $ 492,563 

245.082 s 279,623 s 313,334 $ 345,746 s 376,236 s 405,314 s 433,922 $ 470,338 

817 s 932 s 1,044 $ 1,152 s 1,254 S 1,351 s 1,446 s 1.568 
Cumulative Interest 65 $ 260 $ 586 s 1,041 s 1,620 $ 2,319 s 3,136 s 4,068 $ 5,113 $ 6,265 $ 7,519 $ 8,8?0 s 10,317 $ 11,885 

Notr. The Comp.any has permantly lost customers as a result of the storm. The loss is reflected in net operatin1 income for future time periods, However, the loss prior to implementation ofthrl 

limited proceedin1 will never be recovered unless a regulatory asset is approved and the amortiution of this asset allowed in rates in this limited proceeding. The Company is requesting a five 
year amortization. 

December 19 January 20 February 20 March 20 
13-Month Average Calculation: 504,448 $ 496,041 $ 487,633 S 479,226 

April 20 

470,818 

May 20 June 20 July 20 August 20 September 20 October 20 November 20 December 20 13-Month Avg. 

462,411 $ 454,003 $ 445,596 $ 437,188 $ 428,781 $ 420,373 $ 411,966 $ 403,558 $ 454,003 

/ 



Florida Public Utilities Company 
Limited Proceeding Electric 

Revised MDN-6 Page 1 of 1 
Docket No.: 20190156-EI 

Regulatory Asset for Expenses Not Recovered in Base Rates 

Expenses Related to October Revenue lost $ 910,985 
Expenses Related to November Lighting Revenue $ 54,477 
Total Costs Not Recovered $ 965,462 

Costs Limited to Revenue Not Received $ 940,398 
Interest on Unfunded Balance $ 43,885 
Total Costs Unrecovered $ 984,283 

Amortization Over 5 Years s 196,857 

Summary of Revenues Not Received During Storm Restoration: 

Oct-17 Oct-]6 Average 

Revenue Type Volume Volume Volume 

KWh KWh KWh 

Residential 

<=1000 KWh-RS 7,383,035 7,413,708 7,398,371 

>=1000 KWh-RS 2.672,262 2,667,376 2,669,819 

Commercial Small 2.542.044 3,247,169 2,894,607 

Commerc,a/ 7,547,000 6,980,590 7,263,795 

Commercial Large 5,324,736 4,640,084 4,982,410 

Industrial 

Outdoor Lights 445,378 442,995 444,187 

25,914,455 25,391,922 25,653,189 

November Lighting 

lntere~-~e_ense on Unrecovered Costs: 

October November 

2018 2018 

Expenses Not Recavered s 940,398 

Cumulative s 940,398 $ 940,398 

Average Beginning and Ending Balance s 940,398 

Interest Per Month 4% s 3,135 

Cumulative Interest s 3,135 

December 19 January 20 

13-Month Average Calculation: $ 984,283 $ 967,878 

The Company had a substantial loss due to not being able to recover our normal, recurring operation and maintenance costs incurred due to 
lower usage and one month customer charges not being recovered for residential and commercial customers and two months for lighting 
customers. The only way to recover these costs is thru establishment of a regulatory asset. The Company is requesting approval of this 

amount and amortization over five years. 

Ocr-17 Oct-16 Average 2018 

Volume Volume Volume Customers 2018 Energy Charge Revenue Bas,:d 

KW KW KW St:p-18 Customer Rate KWH KW an 1018 Rate$ 

10,231 s 15.12 s 154,693 

s 0.02117 s 156,624 

s 0.03467 s 92,563 

2.100 S 24.84 S 0.01589 s 127,105 

28,452 21,737 25,094 423 $ 73,45 $ 0,00488 $ 4.00 $ 166,894 

11,488 8,579 10,033 15 S 140.41 s 0.00226 $ 5.72 $ 70,758 

2,586 $ 33.21 Avg./Customer s 85,881 

39,940 30,315 35,128 15,355 854,517 

s 85,881 

s 940,398 

December January February March April May June July August September 
2018 2019 2019 2019 2019 2019 201" 2019 201" 2019 

s 940,398 S 940,398 s 940,398 s 940,398 $ 940,398 s 940,398 s 940,398 s 940,398 s 940,398 S 940,398 

s 940,398 s 940,398 s 940,398 s 940,398 $ 940,398 s 940,398 s 940,398 s 940,398 s 940,398 s 940,398 

s 3,135 s 3,135 s 3,135 $ 3,135 $ 3,135 s 3,135 s 3,135 s 3,135 s 3,135 s 3,135 

s 6,269 $ 9,404 s 12,539 s 15,673 s 18,808 s 21,943 s 2s.on s 28,212 s 31,347 s 34,481 

February 20 March 20 April20 May20 June20 July 20 August 20 September 20 October 20 November20 
$ 951,473 $ 935,069 $ 918,664 $ 902,259 $ 885,855 $ 869,450 $ 853,045 $ 836,640 $ 820,236 $ 803,831 

October November 

2019 2019 

s 940,398 s 940,398 $ 

s 940,398 s 940,398 $ 

s 3,135 $ 3,135 s 
$ 37,616 s 40,751 s 

December 20 13-Month Avg. 

$ 787,426 $ 885,855 

December 

2019 

940,398 

940,398 

3,135 

43,885 
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Regulatory Asset for the Negative Component of the Accumulated Depreciation Reserve 
Limited Proceeding Electric Docket No.: 20190156-EI 

Total Regulatory 

Account Title Act. Act. Cost of Undepreciated Asset 

# # Removal Salvage Retirement Requested 

Cost otRemoval: 

FE18164697R Meters 1080 370E $ 148,142 $ 17,657 $ 165,799 

FE18504697R Distribution Station Equipment 1080 362E $ 83 $ $ 83 

FE18554697R Distribution Poles 1080 364E $ 5,202,220 $ 311,525 $ 5,513,744 

FE18564697R OH Conductors 1080 365E $ 1,796,949 $ (25,992) $ 159,390 $ 1,930,347 

FE18584697R Underground Conductors 1080 367E $ 41,273 $ $ 41,273 

FE18594697R Transformers 1080 368H $ 6,710 $ (29,267) $ 81,494 $ 58,938 

FE18604697R Buried Transformers 1080 368B $ 318 $ 4,189 $ 4,507 

FE18614697R Overhead Services 1080 369H $ 247,574 $ {10,592) $ 236,982 

FE18624697R Underground Services 1080 369B $ 19,674 $ 19,674 

FE18634697R Install on Cust. Premises-AG 1080 371A $ 5,816 $ 265,786 $ 271,602 

FE18654697R Street Lighting 1080 373A $ 1,144 $ 7,377 $ 8,521 

$ 7,450,230 $ (55,259) $ 856,500 $ 8,251,471 

Regulatory Accumulated Net Amortization 

13-Month Average Computation: Asset Amortization Regulatory Asset Expense at 10 Years 

Dec-19 $ 8,251,471 $ 8,251,471 

Jan-20 $ 8,251,471 $ (68,762) $ 8,182,709 $ 68,762 

Feb-20 $ 8,251,471 $ {137,525) $ 8,113,947 $ 68,762 

Mar-20 $ 8,251,471 $ {206,287) $ 8,045,184 $ 68,762 

Apr-20 $ 8,251,471 $ {275,049) $ 7,976,422 $ 68,762 

May-20 $ 8,251,471 $ {343,811) $ 7,907,660 $ 68,762 

Jun-20 $ 8,251,471 $ {412,574) $ 7,838,898 $ 68,762 

Jul-20 $ 8,251,471 $ {481,336) $ 7,770,135 $ 68,762 

Aug-20 $ 8,251,471 $ (550,098) $ 7,701,373 $ 68,762 

Sep-20 $ 8,251,471 $ (618,860) $ 7,632,611 $ 68,762 

Oct-20 $ 8,251,471 $ (687,623) $ 7,563,849 $ 68,762 

Nov-20 $ 8,251,471 $ {756,385) $ 7,495,086 $ 68,762 

Dec-20 $ 8,251,471 $ (825,147) $ 7,426,324 $ 68,762 

Total $ 107,269,125 $ (5,363,456) $ 101,905,669 $ 825,147 

13-Month Average $ 8,251,471 $ (412,?74) $ 7,838,898 



Florida Public Utilities Company 
Dorian Incremental Expenses Included in MDN-4 

Line 

No. Description 

1 Pre-Storm Reserve Balance 

2 Estimated Storm Related Restoration Costs 

3 Regular Payroll 

4 Overtime Payroll 

5 Payroll Overhead Allocations 

6 Department Cost Allocation on Capital 

7 Employee Expenses 

8 Contractor Costs 

.9 Logistics 

10 Fuel 

11 Equipment Rental 

12 Materials 

13 Call Center Costs 

14 Uncollectible Account Expense 

15 Other 

16 Subtotal-Storm Related Restoration Costs 

17 Less: Estimated Non-Incremental Costs 

18 Regular Payroll 

19 Overtime Payroll 

20 Payroll Overhead Allocations 

21 Subtotal-Estimated Non-Incremental Costs 

22 Less: Capitalizable Costs 

23 Total Recoverable Restoration Costs - System 

24 Jurisdictional Factor 

25 Total Recoverable Restoration Costs-Retail 

26 Net Recoverable Retail Restoration Costs 

27 Bond Issuance Costs 

28 Beginning Balance for Recovery 

29 Plus: Interest on Unamortized Reserve Deficiency Balance thru 12/19 

30 Plus: Amount to Replenish Reserve 

31 Retail Storm Recovery Amount before Regulatory Assessment Fee 
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Reference 

$ 
$ 
$ 

$ 
$ 
$ 
$ 

$ 

$ 
Lines 3:15 $ 

Lines 17:20 $ 

lines (16+21+22) $ 

lines (23x24) $ 

line 25 -line 1 

line 26-line 27 

lines 28:30 

Total 

10,218 

4,564 

1,916 

9,576 

769,040 

298,229 

33,345 

13,004 

35,755 

1,175,646 

1,175,646 

100% 

1,175,646 $ 

$ 

$ 

$ 

$ 

Storm 

Reserve 
Balance 

N/A 

1,175,646 

1,175,646 

1,175,646 

17,081 

1,192,727 

[a] 

[b] 



Florida Public Utilities Company 
Limited Proceeding Electric 
Estimated First Year Revenue Requirements 

Revenue Requirement Calculation 

3 Jurisdictional Adjusted Rate Base 

4 Rate of Return on Rate Base 

5 Required Jurisdictional Net Operating Income (Line 2 x 3) 

6 Required Net Operating Income (Line 4) 

7 Jurisdictional Adjusted Net Operating Income (Loss) 

8 Net Operating Income Deficiency (Excess) (Line 5-6) 

9 Net Operating Income Multiplier 

10 Revenue Requirement (Line 7 x 8) 

Docket No. 
Exhibit 
Schedule 

Projected 2020 

$ 27,977,243 

6.2700% 

$ 1,754,173 

$ 1,754,173 

$ (1,780,333) 

$ 3,534,506 

1.3295 

$ 4,699,125 

20190156-EI 
MDN-9 
A-1 



Schedule B-1 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 

Line 
No. 

1 System Per Books (B-3) 
2 Jurisdictional Factors 
3 Jurisdictional Per Books 
4 Adjustments: 
5 
6 ReQulatorv Asset Lost Customers 
7 Regulatory Asset Exp. Not Recovered 
8 Regulatory Asset for Unrecovered ND 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 Total Adjustments 
29 
30 Adjusted Jurisdictional 

(1) (2) 
Accumulated 
Provision for 

Plant in Depreciation 
Service and Amortization 

18,573,911 224,576 
100% 100% 

18 573 911 224 576 

18,573,911 224 576 

ADJUSTED RATE BASE 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

EXPLANATION: 

(3) 

Net Plant 
in Service 

(1-2) 

18,798,487 
100% 

18 798 487 

18,7~8,487 

Provide a -schedule of the 13-month average adjusted rate base 
for the test year, the prior year and the most recent historical 
year. Provide the details of all adjustments on Schedule B-2. 

(4) (5) (6) 

Plant Nuclear Fuel -
CWIP- Held For NoAFUDC 

No AFUDC Future Use (Net) 

0 0 
100% 100% 100% 

Exhibit MDN~9 Page 2 of 20 
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Type of Data Shown: 
Projected Test Year Ended December 31, 2020 

(7) (8) (9) (10) 

Net Working Other 
Utility Capital Rate Base Total 
Plant Allowance Items Rate Base 

18,798,487 18,798,487 
100% 100% 100% 100% 

_ _1~487 - 18,798,487 

454,003 454,003 
885,855 885,855 

7,838,898 7,838,898 

9,178,756 9,178,756 

18 798 487 9 178 756 27,977,243 



Schedule B-2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
0 

Line 
No. Adjustment Title 

1 PLANT 
2 Commission Adjustment: 
3 NONE IN STORM PROJECTS ON MFR B-1 
4 
5 Company Adjustment: 
6 NONE IN STORM PROJECTS ON MFR 6-1 
7 
8 ACCUMULATED DEPRECIATION 
9 Commission Adjustment: 
10 NONE IN STORM PROJECTS ON MFR B-1 
11 
12 Company Adjustment: 
13 NONE IN STORM PROJECTS ON MFR B-1 
14 
15 WORKING CAPITAL 
16 Commission Adjustment: 
17 NONE IN STORM PROJECTS ON MFR B-1 
18 
19 Company Adjustment: 
20 
21 Regulatory Asset for Lost Customers (MDN-5) 

EXPLANATION: 

Reason for Adjustment or Omission 
(provide supporting schedule) 

22 Regulatory Asset for Expenses Not Recovered During Restoration (MDN-6) 

RATE BASE ADJUSTMENTS 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

List and explain all proposed adjustments to the 13-month average 
rate base for the test year.the prior year and the most recent 
historical year. List the adjustments included in the last case 
that are not proposed in the current case and the reasons for 
excluding them. 

(1) (2) 

Adjustment 
Amount Jurisdictional 

Factor 

$ 454,003 
$ 885,855 

23 Regulatory Asset for Unrecovered Accumulated Depreciation Cost of Removal Net of Salvage (MDN-7) $ 7,838,898 
$ 9178756 

100% 
100% 
100% 
100% 24 Total 
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Docket No.: 20190156-EI 

Type of Data Shown: 
Projected Test Year Ended December 31, 2020 

(3) 
Jurisdictional 
Amount of 
Adjustment 

(1) X (2) 

$ 

$ 
$ 
$ 

454,003 
885,855 

7~898 
9,178,756 



Schedule B-3 Exhibit MDN-9 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page4 of 20 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. December January February March April May June 
# # 2019 2020 2020 2020 2020 2020 2020 

Plant In Service-Hurricane Michael Related 

FE18164697W Meters 1010 370E $ 752,207 
FE18504697W Distribution Station Equipment 1010 362E $ 11,885 
FE18554697W Distribution Poles 1010 364E $ 8,051,371 
FE18564697W OH Conductors 1010 365E $ 4,656,583 
FE18584697W Underground Conductors 1010 367E $ 259,864 
FE18594697W Overhead Transformers 1010 368H $ 2,790,363 
FE18604697W Buried Transformers 1010 368B $ 100,115 
FE18614697W Overhead Services 1010 369H $ 2,665,177 
FE18624697W Underground Services 1010 369B $ 33,481 
FE18634697W Install on Cust. Premises-AG 1010 371A $ 207,803 
FE18654697W Street Lighting 1010 373A $ 474,478 

$ 20,003,327 

Retirement Plant in Service: 
FE18164697W Meters 1010 370E $ (43,190) 
FE18504697W Distribution Station Eq~ipment 1010 362E 
FE18554697W Distribution Poles 1010 364E $ (368,538) 
FE18564697W OH Conductors 1010 365E $ (273,349) 
FE18584697W Underground Conductors 1010 367E 
FE18594697W Overhead Transformers 1010 368H $ (234,350) 
FE18604697W Buried Transformers 1010 368B $ (4,189) 
FE18614697W Overhead Services 1010 369H 
FE18624697W Underground Services 1010 369B $ (19,674) 
FE18634697W Install on Cust. Premises-AG 1010 371A $ (470,834) 
FE18654697W Street Lighting 1010 373A $ (15,292) 

$ (1,429,416) $ $ $ $ $ $ ------

Net Change to Plant in Service 

cumulative Meters 1010 370E $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 
Cumulative Distribution Station Equipment 1010 362E $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 
Cumulative Distribution Poles 1010 364E $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 
Cumulative OH Conductors 1010 365E $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 
Cumulative Underground Conductors 1010 367E $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 
Cumulative Overhead Transformers 1010 368H $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 
Cumulative Buried Transformers 1010 368B $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 
Cumulative Overhead Services 1010 369H $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 
Cumulative Underground Services 1010 369B $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 
cumulative Install on Cust. Premises-AG 1010 371A $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) 
Cumulative Street Lighting 1010 373A $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 
Cumulative Plant Balance $ 18,573,911 $ ______11!,_5 730911 $ 18,573,911 $ 18,573,911 $ 18,573,911 $ 18,573,911 $ 18,573,911 



Schedule B-3 Exhibit MDN-9 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 5 of 20 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. December January February March April May June 
# # 2019 2020 2020 2020 2020 2020 2020 

Monthly Depreciation: 
Meters 1080 370E $ $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) 
Distribution Station Equipment 1080 362E $ $ (24) $ (24) $ (24) $ (24) $ (24) $ (24) 
Distribution Poles 1080 364E $ $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) 
OH Conductors 1080 365E $ $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) 
Underground Conductors 1080 367E $ $ (693) $ (693) $ (693) $ (693) $ (693) $ (693) 
Overhead Transformers 1080 368H $ $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) 
Buried Transformers 1080 368B $ $ (320) $ (320) $ (320) $ (320) $ (320) $ (320) 
Overhead Services 1080 369H $ $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) 
Underground Services 1080 369B $ $ (41) $ (41) $ (41) $ (41) $ (41) $ (41) 
Install on Cust. Premises-AG 1080 371A $ $ 986 $ 986 $ 986 $ 986 $ 986 $ 986 
Street Lighting 1080 373A $ $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) 

$ $ (58,057) $ (58,057) $ (58,057) $ (58,057) $ (58,057) $ (58~057) 
Actual ALD ue, to Storm (or Retirements: 

Meters 1080 370E $ 25,533 
Distributit;>n Station Equipment 1080 362E 
Distribution Poles 1080 364E $ 57,013 
OH Conductors 1080 365E $ 113,959 
Underground Conductors 1080 367E 
Overhead Transformers 1080 368H $ 152,856 
Buried Transformers 1080 368B 
Overhead Services 1080 369H $ 10,592 
Underground Services 1080 369B 
Install on Cust. Premises-AG 1080 371A $ 205,048 
Street Lighting 1080 373A $ 7,915 

$ 572,916 $ $ $ $ $ $ 

Total Cumulative Accumulated Deereciation 

Meters 1080 370E $ 25,533 $ 23,347 $ 21,161 $ 18,975 $ 16,788 $ 14,602 $ 12,416 
Distribution Station Equipment 1080 362E $ $ (24) $ (48) $ (71) $ (95) $ (119) $ (143) 
Distribution Poles 1080 364E $ 57,013 $ 32,044 $ 7,075 $ (17,895) $ (42,864) $ (67,833) $ (92,802) 
OH Conductors 1080 365E $ 113,959 $ 101,540 $ 89,121 $ 76,702 $ 64,282 $ 51,863 $ 39,444 
Underground Conductors 1080 367E $ $ (693) $ (1,386) $ (2,079) $ (2,772) $ (3,465) $ (4,158) 
Overhead Transformers 1080 368H $ 152,856 $ 144,336 $ 135,816 $ 127,296 $ 118,776 $ 110,256 $ 101,736 
Buried Transformers 1080 3688 $ $ (320) $ (640) $ (959) $ (1,279) $ (1,599) $ (1,919) 
Overhead Services 1080 369H $ 10,592 $ 2,596 $ (5,399) $ (13,395) $ (21,390) $ (29,386) $ (37,381) 
Underground Services 1080 3698 $ $ (41) $ (83) $ (124) $ (166) $ (207) $ (249) 
Install on Cust. Premises-AG 1080 371A $ 205,048 $ 206,034 $ 207,021 $ 208,007 $ 208,993 $ 209,980 $ 210,966 
Street Lighting 1080 373A $ 7,915 $ 6,040 $ 4,165 $ 2,290 $ 415 $ (1,460) $ (3,335) 

Cumulative Accumulated Deereciation Balance $ 572,916 $ 514,859 $ 456,803 $ 398,746 $ 340,689 $ 282,633 $ 224,576 
Cumulative Net Increase In Rate Base $ 19,146,827 $ 19,088,77_!_ __ $__ 19,030,714 

~-
18,972,657 $ 18,914,601 $ 18,85~544 $ 18,798,487 



Schedule 8-3 Exhibit MDN-9 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 6 of 20 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. December January February March April May June 
# # 2019 2020 2020 2020 2020 2020 2020 

Depreciation Expense Rate 
370E Meters 3.7% $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 
362E Distribution Station Equipment 2.4% $ 24 $ 24 $ 24 $ 24 $ 24 $ 24 
364E Distribution Poles 3.9% $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 
365E OH Conductors 3.4% $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 
367E Underground Conductors 3.2% $ 693 $ 693 $ 693 $ 693 $ 693 $ 693 
368H Overhead Transformers 4.0% $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 
368B Buried Transformers 4.0% $ 320 $ 320 $ 320 $ 320 $ 320 $ 320 
369H Overhead Services 3.6% $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 
369B Underground Serv·1ces 3.6% $ 41 $ 41 $ 41 $ 41 $ 41 $ 41 
371A Install on Cust. Premises-AG 4.5% $ (986) $ (986) $ (986) $ (986) $ (986) $ (986) 
373A Street Lighting 4.9% $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 
Total Depreciation $ 58,057 $ 58,057 $ ~057 $ 58,CJ57 

- $ 58,057 
-
$ 58,057 

Property Taxes 408 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 
Reduced O & M due to new equipment SOO's $ $ $ $ $ $ 
Revenue Tax on Lost Customer Revenue 408 $ 20 $ 20 $ 20 $ 20 $ 20 $ 20 
Total Expense $ 89,033 $ 89,033 $ 89,033 $ 89,033 $ 89,033 $ 89,033 

Revenues-Lost Customers 2020 $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) 



Schedule 8-3 Exhibit MDN-9 
Florida Public Utilities Company Docket No.: 20190156-EI 
Limited Proceeding Electric Page 7 of 20 
FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. July August September October November December 13-Month 
# # 2020 2020 2020 2020 2020 2020 Average 

Plant In Service-Hurricane Michael Related 
FE18164697W Meters 1010 370E 
FE18504697W Distribution Station Equipment 1010 362E 
FE18554697W Distribution Poles 1010 364E 
FE18564697W OH Conductors 1010 365E 
FE18584697W Underground Conductors 1010 367E 
FE 18594697W Overhead Transformers 1010 368H 
FE 18604697W Buried Transformers 1010 3688 
FE18614697W Overhead Services 1010 369H 
FE18624697W Underground Services 1010 3698 
FE18634697W Install on Cust. Premises-AG 1010 371A 
FE18654697W Street Lighting 1010 373A 

Retirement Plant in Service: 

FE18164697W Meters 1010 370E 
FE18504697W Distribution Station Equipm~nt 1010 362E 
FE18554697W Distribution Poles 1010 364E 
FE18564697W OH Conductors 1010 365E 
FE18584697W Underground Conductors 1010 367E 
FE18594697W Overhead Transformers 1010 368H 
FE18604697W Buried Transformers 1010 3688 
FE18614697W Overhead Services 1010 369H 
F E18624697W Underground Services 1010 3698 
FE18634697W Install on Cust. Premises-AG 1010 371A 
FE18654697W Street Lighting 1010 373A 

$ $ $ $ $ $ 
Net Change to Plant in Service 

Cumulative Meters 1010 370E $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 $ 709,017 
Cumulative Distribution Station Equipment 1010 362E $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 $ 11,885 
Cumulative Distribution Poles 1010 364E $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 $ 7,682,834 
Cumulative OH Conductors 1010 365E $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 $ 4,383,234 
Cumulative Underground Conductors 1010 367E $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 $ 259,864 
Cumulative Overhead Transformers 1010 368H $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 $ 2,556,012 
Cumulative Buried Transformers 1010 3688 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 $ 95,925 
Cumulative Overhead Services 1010 369H $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 $ 2,665,177 
Cumulative Underground Services 1010 3698 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 $ 13,807 
Cumulative Install on Cust. Premises-AG 1010 371A $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) $ (263,031) 
Cumulative Street Lighting 1010 373A $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 $ 459,186 
Cumulative Plant Balance $ 18,573,911_ $ _ _ 18,573,911 $ 18,573,911 $ 18,573,91_1_ $ _18,573,91_1 $ 18,573,9_11 _$_ 1_8,573,911 
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FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. July August September October November December 13-Month 

# # 2020 2020 2020 2020 2020 2020 Average 

Monthly Depreciation: 

Meters 1080 370E $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) $ (2,186) 

Distribution Station Equipment 1080 362E $ (24) $ (24) $ (24) $ (24) $ (24) $ (24) 

Distribution Poles 1080 364E $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) $ (24,969) 

OH Conductors 1080 365E $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) $ (12,419) 

Underground Conductors 1080 367E $ (693) $ (693) $ (693) $ (693) $ (693) $ (693) 

Overhead Transformers 1080 368H $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) $ (8,520) 

Buried Transformers 1080 3688 s (320) $ (320) $ (320) $ (320) $ (320) $ (320) 

Overhead Services 1080 369H $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) $ (7,996) 

Underground Services 1080 3698 $ (41) $ (41) $ (41) $ (41) $ (41) $ (41) 

Install on Cust. Premises-AG 1080 371A $ 986 $ 986 $ 986 $ 986 $ 986 $ 986 

Street Lighting 1080 373A $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) $ (1,875) 

$ (58,057) $ (58,057) $ (58,057) $ (58,057) $ (58,057) $ (58,057) 

Retirements: 

Meters 1080 370E 

Distribution S~ation Equipment 1080 362E 
Distribution Poles 1080 364E 
OH Conductors 1080 365E 
Underground Conductors 1080 367E 

Overhead Transformers 1080 368H 

Buried Transformers 1080 3688 

Overhead Services 1080 369H 

Underground Services 1080 369B 

Install on Cust. Premises-AG 1080 371A 
Street Lighting 1080 373A 

$ $ $ $ $ $ 

Total Cumulative Accumulated Del;!reciation 

Meters 1080 370E $ 10,230 $ 8,044 $ 5,858 $ 3,672 $ 1,485 $ (701) $ 12,416 

Distribution Station Equipment 1080 362E $ (166) $ (190) $ (214) $ (238) $ (261) $ (285) $ (143) 

Distribution Poles 1080 364E $ (117,771) $ (142,741) $ (167,710) $ (192,679) $ (217,648) $ (242,618) $ (92,802) 
OH Conductors 1080 365E $ 27,025 $ 14,606 s 2,187 $ (10,233) $ (22,652) $ (35,071) $ 39,444 

Underground Conductors 1080 367E s (4,851) $ (5,544) $ (6,237) $ (6,930) $ (7,623) $ (8,316) $ (4,158) 

Overhead Transformers 1080 368H $ 93,216 $ 84,696 $ 76,176 $ 67,656 $ 59,136 $ 50,616 $ 101,736 

Buried Transformers 1080 3688 $ (2,238) $ (2,558) $ (2,878) $ (3,198) $ (3,517) $ (3,837) $ (1,919) 

Overhead Services 1080 369H $ (45,377) $ (53,372) $ (61,368) $ (69,363) $ (77,359) $ (85,354) $ (37,381) 

Underground Services 1080 369B $ (290) $ (331) $ (373) $ (414) $ (456) $ (497) $ (249) 

Install on Cust. Premises-AG 1080 371A $ 211,953 $ 212,939 $ 213,925 $ 214,912 $ 215,898 $ 216,884 $ 210,966 

Street Lighting 1080 373A $ (5,210) $ (7,085) $ (8,960) $ (10,835) $ (12,710) $ (14,585) $ (3,335) 

Cumulative Accumulated DeQreciation Balance $ 166,520 $ 108,463 s 50,406 s (7,650) $ (65,707) $ (123,764) $ 224,576 
Cumulative Net Increase In Rate Base $ 18,740,431 $ 18,682,374 $ 18,624,318 $ 18,566,261 $ 18,508,204 $ 18,450,148 $ 18,798,487 
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FOR INCREMENTAL ADDITIONS FOR HURRICANE MICHAEL 

Account Title Act. Act. July August September October November December Total Expenses 
# # 2020 2020 2020 2020 2020 2020 

Depreciation Expense Rate 

370E Meters 3.7% $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 2,186 $ 26,234 
362E Distribution Station Equipment 2.4% $ 24 $ 24 $ 24 $ 24 $ 24 $ 24 $ 285 
364E Distribution Poles 3.9% $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 24,969 $ 299,631 
365E OH Conductors 3.4% $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 12,419 $ 149,030 
367E Underground Conductors 3.2% $ 693 $ 693 $ 693 $ 693 $ 693 $ 693 $ 8,316 
368H Overhead Transformers 4.0% $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 8,520 $ 102,240 

3688 Buried Transformers 4.0% $ 320 $ 320 $ 320 $ 320 $ 320 $ 320 $ 3,837 
369H Overhead Services 3.6% $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 7,996 $ 95,946 

3698 Underground Services 3.6% $ 41 $ 41 $ 41 $ 41 $ 41 $ 41 $ 497 
371A Install on Cust. Premises-AG 4.5% $ (986) $ (986) $ (986) $ (986) $ (986) $ (986) $ (11,836) 

373A Street Lighting 4.9% $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 1,875 $ 22,500 
Total Depreciation $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 58,057 $ 696,680 

Property Taxes 408 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 30,957 $ 371,478 
Reduced O & M due to new equipment S00's $ $ $ $ $ $ $ 
Revenue Tax on Lost Customer Revenue 408 $ 20 $ 20 $ 20 $ 20 $ 20 $ 20 $ 241 
Total Expense $ 89,033 $ 89,033 $ 89,033 $ 89,033 $ 89,033 $ 89,033 $ 1,068,399 

Revenues-Lost Customers 2020 $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (27,931) $ (335,172) 



Schedule C-1 (2020) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 
0 

Line 
No. 

Operating Revenues: 
2 Sales of Electricity 
3 Other Operating Revenues 
4 Total Operating Revenues 
5 
6 Operating Expenses: 
7 Operation & Maintenance: 
8 Fuel 
9 Purchased Power 
10 Other 
11 Depreciation 
12 Amortization 
13 Decommissioning Expense 
14 Taxes Other Than Income Taxes 
15 Income Taxes 
16 Deferred Income Taxes-Net 
17 Investment Tax Credit-Net 
18 (Gain)/Loss on Disposal of Plant 
19 Total Operating Expenses 
20 
21 Net Operating Income 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

(1) 

Total Company 
Per Books 

(335,172) 

(335,172) 

696,680 
1,122,893 

371,720 
(746,132) 

1,445,161 

(1,780,333) 

ADJUSTED JURISDICTIONAL NET OPERATING INCOME 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

EXPLANATION: Provide the calculation of jurisdictional net operating 
income for the test year, the prior year and the most 
recent historical year. 

(2) (3) (4) (5) 

Non- Total Jurisdictional 
Electric Electric Jurisdictional Amount 
Utility (1)-(2) Factor (3)x(4) 

(335,172) 100% (335,172) 
100% 

(335,172) 100% (335,172) 

100% 
100% 
100% 

696,680 100% 696,680 
1,122,893 100% 1,122,893 

100% 
371,720 100% 371,720 

(746,132) 100% (746,132) 
100% 
100% 
100% 

1,445,161 100% 1,445,161 

(1,780,333) 100% (1,780,333) 
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Type of Data Shown: 
Projected Test Year Ended December 31, 2020 

(6) (7) 
Adjusted 

Jurisdictional Jurisdictional 
Adjustments Amount 

(Schedule C-2) (5)+(6) 

(335,172) 

(335,172) 

696,680 
1,122,893 

371,720 
(746,132) 

1,445,161 

(1,780,333) 



Schedule C-2 (2017) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: FLORIDA PUBLIC UTILITIES 

Line 
No. 

Operating Revenues: 
2 Sales of Electricity 
3 Other Operating Revenues 
4 Total Operating Revenues 
5 
6 Operating Expenses: 
7 Operation & Maintenance: 
8 Fuel (nonrecoverable) 
9 Purchased Power 
10 Other 
11 Depreciation 
12 Amortization 
13 Decommissioning Expense 
14 Taxes Other Than Income Taxes 
15 Income Taxes 
16 Deferred Income Taxes-Net 
17 Investment Tax Credit-Net 
18 (Gain)/Loss on Disposal of Plant 
19 
20 Total Operating Expenses 
21 
22 Net Operating Income 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 

Jurisdictional 
Amount 

Schedule C1 
Col. 5 

(335,172) 

{33~72) 

696,680 

371,720 
(344,184) 

724,215 

(1,059,387) 

NET OPERATING INCOME ADJUSTMENTS 
FOR INCREMENTAL ADDITIONS REQUESTED IN THE LIMITED PROCEEDING 

EXPLANATION: 

(1) 
Amortization 
of Regulatory 

Assets 

1,122,893 

(275,356) 

847,537 

(847,537) 

(2) 
Interest 

Synchronization 

(126,592) 

(126,592) 

126,592 

Provide a schedule of net operating income adjustments 
for the test year, the prior year and the most recent 
historical year. Provide the details of all adjustments on 
Schedule C-3. 

Adjustments 
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Projected Test Year Ended December 31, 2020 

Adjusted 
Total Jurisdictional 

Adjustments NOi 

(335,172) 

(335,172 

696,680 
1,122,893 1,122,893 

371,720 
(401,948) (746,132) 

720,945 1,445,161 

(720,945) (1,780,333) 



Schedule D-1a 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electric Division 

Line 
No. Class of Capital 

Long T enm Debt 
2 Long Term Debt- FPU only 
3 Short Term Debt 
4 Preferred Stock 
5 Common Equity 
6 Customer Deposits 
7 Deferred Income Taxes 
8 ITC-Zero Cost 
9 ITC- Weighted Cost 
10 
11 TOTAL 
12 
13 
14 
15 Class of Capital 
16 
17 
18 Long T enm Debt 
19 Long Term Debt-FPU only 
20 Short Term Debt 
21 Preferred Stock 

22 Common Equity 
23 TOTAL 

EXPLANATION: 

(A) (B) 

Company Total Specific 
Per Books Adjustments 

430.784,730 
7,158,491 

211,208,468 
0 

633,730,076 4,167,538 
3,273,700 

14,669.265 
0 
0 

1,300,824,730 4.167.538 

Company Total 
Per Books Ratio 

Conventional Caeital Structure 2020 
430,784,730 0.3347 

7,158,491 0.0056 
211.208,468 0.1641 

0 0.0000 

637,897,614 0.4956 
1,287.049.303 1.0000 

COST OF CAPITAL -13-MONTH AVERAGE 

Provide the company's 13-month average cost of capital for 
the test year. 

13-Month Average Projected 2020 

(C) (D) (E) (F) 

Pro Rata System Jurisdictional Pro-Rata 
Adjustments Adjusted Factor Allocation 

RegulatO!)I caeital Structure 
430,784,730 100% 9.23% 

7,158,491 100% 37.03% 
211,208,468 100% 9.23% 

0 100% 9.23% 
637,897,614 100% 9.23% 

3,273.700 100% 
14,669,265 100% 

0 100% 
0 100% 

1,304.992,268 

Cost Weighted 
Rate Cost Rate 

3.78% 1.27% 
11.52% 0.06% 
3.60% 0.59% 
0.00% 0.00% 
10.25% 5.08% 

7.00% 

(G) (H) 
Forecast 2020 
Jurisdictional 

Capital Structure Ratio 

37,766,102 27.67% 
2,650,789 1.94% 

19,492,001 14.28% 
0 0.00% 

58,870,273 43.13% 
3.273,700 2.40% 

14,444,408 10.58% 
0 0.00% 
0 0.00% 

136,497.273 100.00% 

Pro-Rata Factors: 

Rate Base Projected 2020 
Direct Components 

Pro-Raia Factor 

Non Electnc FPUC Average Rate Base 

Electric FPUC Average Rate Base 
Net 
ProRata FPUC Factor 
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Type of Data Shown: 

Projected Test Year Ended December 31, 2020 

(I) (J) (K) (L) 
Limited Limited Proceeding 

Cost Weighted Proceeding Interest Expense 
Rate Cost Rate Rate Base (K *I) 

3.82% 1.06% 7,740,751 295,697 
11.23% 0.22% 543,321 61,015 
3.60% 0.51% 3,995,189 143,827 
0.00% 0.00% 0 
10.25% 4.42% 12,066,380 
2.34% 0.06% 670,996 15,701 
0.00% 0.00% 2,960,607 0 
0.00% 0.00% 0 
5.34% 0.00% 0 

6.27% 27,977,243 516.240 

136,722,127 
17,942,965 

118,779.162 
9.23% 

201,969.209 
118.779.162 
320.748,371 

37.03% 



Schedule D-1 b COST OF CAPITAL -ADJUSTMENTS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: Florida Public Utilities Company 
Consolidated Electric Division 

EXPLANATION: 1.) List and describe the basis for the specific 
adjustments appearing on Schedule D-1 a. 

2.) List and describe the basis for the pro-rata 
adjustments appearing on Schedule D-1 a. 

Line 
No. Class of Capital 

1 
2 
3 Equity 
4 
5 
6 
7 
8 
9 
10 Equity 
11 
12 
13 
14 
15 

Supporting Schedules: 

Description 

Specific Adjustments 

Other Comprehensive Income Loss which is related to the 
valuation of the employees pension plans was removed from 
equity. It was included in test year equity as a debit. This 
adjustment removes the debit. 

Pro Rata Adjustments 

The determination of the cost of capital for purposes of setting 
retail rates in the immediate docket incorporates pro-rata adjustments 
based on reducing the parent capital structure to the division's rate 
base. 

$ 4,167,538 
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Florida Public Utilities Company 
Limited Proceeding Electric 
Distribution of Revenue Requirement 

(1) 

2020 BUDGET 

LINE NO. RATE SCHEDULE KWH SALES 2020 BUDGET 

1 RESIDENTIAL 274,540,960 $ 10,833,290 

2 COMMERCIAL SMALL 53,476,045 $ 2,371,073 

3 COMMERCIAL 164,607,934 $ 3,518,358 

4 COMMERCIAL LARGE 83,743,267 $ 1,165,867 

5 INDUSTRIAL 14,860,000 $ 466,099 

6 OUTDOOR LIGHTS 7,497,990 $ 1,680,896 

598,726,196 $ 20,035,583 

Percent Increase 

Storm Surcharge In Addition to Base Rate Increase Above 

Must be charged until storm fully recovered since interim 

rates may not be sufficient to cover costs. 
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(3) (4) (5) 

BASE RATE 

INCREASE AT TOTAL CLASS 

PERCENT OF UNIFORM REVENUE WITH 

TOTAL PERCENT INCREASE 

54.07% $ 2,540,817 $ 13,374,107 

11.83% $ 555,907 $ 2,926,980 

17.56% $ 825,166 $ 4,343,524 

5.82% $ 273,489 $ 1,439,356 

2.33% $ 109,490 $ 575,589 

8.39% $ 394,257 $ 2,075,153 

100.00% $ 4,699,125 $ 24,734,708 

23.45% 

$ 0.03121 Per kWh 



Florida Public Utilities Company 
Limited Proceeding Electric 
Present and Proposed Rates 

Customer Facility Charge: 

Residential (RS) 
General Service (GS) 

General Service Demand (GSD) 

General Service Large Demand (GSLD) 
General Service Large Demand (GSLD I) 

Standby (SB) <500 kw 

Standby (SB) 2:500 kw 

Base Energy Charge: 
Residential (RS) 

General Service (GS) 

General Service Demand (GSD) 

:SI ,000 -
>1,000-

General Service Large Demand (GSLD) 

General Service Large Demand (GSLDl) 
Standby (SB) <500 kw 

Standby (SB) 2:500 kw 

Demand Charge: 
Residential (RS) 

General Service (GS) 

General Service Demand (GSD) 
General Service Large Demand (GSLD) 

General Service Large Demand (GSLD I) 
General Service Large Demand (GSLD 1) 
Standby (SB) <500 kw 
Standby (SB) 2:500 kw 
Standby (SB) 

Initial Entitlement of Service 
Re-establish Service or Account Changes 

Customer Request Temp Disconnect/Reconn 

Reconnect After Disconnect (Normal Hrs) 

Reconnect After Disconnect (After Hours) 

Temporary Service 

Collection Charge 
Returned Check Charge 

Credit Card Fees 

Late Fees 

kYAR 

kYAR 

Per Statute 

Current Rates 
$14.69 
$24.14 
$71.38 

$136.45 
$844.94 
$104.96 

$844.94 

Current Rates 

$0.02057 

$0.03369 
$0.02516 
$0.00474 

$0.00220 
$0.00000 
$0.00000 

$0.00000 

Current Rates 
$0.00 
$0.00 
$3.89 
$5.56 
$1.57 
$0.38 
$2.73 
$0.68 
$0.38 

Current Rates 
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Proposed Rates 
$18.14 
$29.80 
$88.12 

$168.45 
$1,043.11 

$129.58 
$1,043.11 

Proposed Rates 

$0.02540 
$0.04160 
$0.03106 

$0.00586 
$0.00272 
$0.00000 
$0.00000 

$0.00000 

Proposed Rates 
$0.00 

$0.00 
$4.80 
$6.87 
$1.94 
$0.47 
$3.37 
$0.84 
$0.47 

Proposed Rates 

---------------------- $3.50 RS and 3.5% other classes--------------------­

Greater of 1.5% or $5.00 --------------------------
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Present and Proposed Rates - Lighting 

Current Rates Pro12osed Rates 

Lighting: Facility Energy Maint Total Facility Energy Maint Total 

Charge Charge Charge Charge Charge Charge Charge Charge 

1000w HPS Flood $19.38 $] 8.46 $2.60 $40.44 $23.93 $22.79 $3.21 $49.93 

I 000w MH Flood $17.87 $] 8.46 $2.53 $38.86 $22.06 $22.79 $3.12 $47.97 

I 000w MH Vert Shoebox $22.06 $18.46 $2.88 $43.40 $27.23 $22.79 $3.56 $53.58 

I 00w HPS Amer Rev $8.38 $1.87 $2.85 $13.10 $10.35 $2.31 $3.52 $16.18 

I 00w HPS Cobra Head $6.29 $1.87 $1.83 $9.99 $7.77 $2.31 $2.26 $12.34 

1 00w HPS SP2 Spectra $21.51 $1.87 $2.69 $26.07 $26.55 $2.31 $3.32 $32.18 

1 00w MH SP2 Spectra $21.34 $1.87 $2.60 $25.81 $26.35 $2.31 $3.21 $31.87 

150w HPS Acom $17.06 $2.77 $2.16 $2L99 $21.06 $3.42 $2.67 $27:15 

150w HPS ALN 440 $24.33 $2.77 $2.88 $29.98 $30.04 $3.42 $3.56 $37.02 

150w HPS Am Rev $7.85 $2.77 $2.89 $13.51 $9.69 $3.42 $3.57 $16.68 

175w MH ALN 440 $23.28 $3.26 $2.26 $28.80 $28.74 $4.02 $2.79 $35.55 

175w MH Shoebox $19.66 $3.26 $2.54 $25.46 $24.27 $4.02 $3.14 $31.43 

200w HPS Cobra Head $8.48 $3.69 $2.19 $14.36 $10.47 $4.56 $2.70 $17.73 

250w HPS Cobra Head $10.08 $4.59 $2.89 $17.56 $12.44 $5.67 $3.57 $21.68 

250w HPS Flood $9.86 $4.59 $2.10 $16.55 $12.17 $5.67 $2.59 $20.43 

250w MH Shoebox $20.93 $4.59 $2.84 $28.36 $25.84 $5.67 $3.51 $35.02 

400w HPS Cobra Head $9.41 $7.40 $2.40 $19.21 $11.62 $9.14 $2.96 $23.72 

400w HPS Flood $15.47 $7.40 $1.97 $24.84 $19.10 $9.14 $2.43 $30.67 

400w MH Flood $10.50 $7.40 $1.92 $19.82 $12.96 $9.14 $2.37 $24.47 

10' Alum Deco Base $16.09 0 0 $16.09 $19.86 $0.00 $0.00 $19.86 

13' Decorative Concrete $12.26 0 0 $12.26 $15.14 $0.00 $0.00 $15.14 

18' Fiberglass Round $8.65 0 0 $8.65 $10.68 $0.00 $0.00 $10.68 

20' Decorative Concrete $14.23 0 0 $14.23 $17.57 $0.00 $0.00 $17.57 

30' Wood Pole Std $4.64 0 0 $4.64 $5.73 $0.00 $0.00 $5.73 

35' Concrete Square $13.72 0 0 $13.72 $16.94 $0.00 $0.00 $16.94 

40' Wood Pole Std $9.29 0 0 $9.29 $11.47 $0.00 $0.00 $11.47 

30' Wood pole $4.18 0 0 $4.18 $5.16 $0.00 $0.00 $5.16 

175w MV Cobra Head $1.21 $3 20 $1.07 $5.48 $1.49 $3.95 $1.32 $6.76 

400w MV Cobra Head $1.33 $6.89 $1.15 $9.37 $1.64 $8.51 $1.42 $11.57 



Florida Public Utilities Company 
S C R torm ost ecovery for lncrementa Expenses 

Line 

No. Description 

1 Pre-Storm Reserve Balance 

2 Estimated Storm Related Restoration Costs 

3 Regular Payroll 

4 Overtime Payroll 

5 Payroll Overhead Allocations 

6 Department Cost Allocation on Capital 

7 Employee Expenses 

8 Contractor Costs 

9 Logistics 

10 Fuel 

11 Equipment Rental 

12 Materials 

13 Call Center Costs 

14 Uncollectible Account Expense 

15 Other 

16 Subtotal-Storm Related Restoration Costs 

17 Less: Estimated Non-Incremental Costs 

18 Regular Payroll 

19 Overtime Payroll 

20 Payroll Overhead Allocations 

21 Subtotal-Estimated Non-Incremental Costs 

22 Less: Capitalizable Costs 

23 Total Recoverable Restoration Costs - System 

24 Jurisdictional Factor 

25 Total Recoverable Restoration Costs-Retail 

26 Net Recoverable Retail Restoration Costs 

27 Bond Issuance Costs 

28 Beginning Balance for Recovery 

29 Plus: Interest on Unamortized Reserve Deficiency Balance 10/18 thru 12/22 

30 Plus: Amount to Replenish Reserve 

31 Retail Storm Recovery Amount before Regulatory Assessment Fee 

33 Regulatory Assessment Fee Multiplier 

34 Total System Storm Losses to Be Recovered From Customers 

35 Jurisdictional Factor 

36 Jurisdictional Total System Storm Losses to Be Recovered From Customers 

37 2020 Recovery Thru Temporary Rates 

38 Remainder to Be Recovered Over Two Years 

39 Estimated kWh 

40 Rate Per kWh 

41 Rate Per kWh Over 2 Years 

42 Rate Per 1,000 kWh Over 2 Years 

Reference 

Lines 3:15 

Lines 17:20 

lines (16+21+22) 

lines (23x24) 

line 25 -line 1 

line 26-line 27 

lines 28:30 
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$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 
$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

Total 

609,196 

490,433 

380,603 

37,326 

77,555 

57,147,169 

1,754,780 

1,475,235 

232,334 

4,813,193 

26,516 

120,321 

165,297 

67,329,959 

(113,316) 

(11,827) 

(60,039) 

(185,182) 

(27,398,298) 

39,746,479 

100% 

39,746,479 

20190156-EI 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

Storm 

Reserve 

Balance 

N/A 

39,746,479 

39,746,479 

39,746,479 

4,467,861 

44,214,340 

1.00072 

44,246,174 

100% 

44,246,174 

(6,875,093) 

37,371,081 

598,726,196 

0.062418 

0.031209 

31.21 

[a) Docket 20180061-EI addressed recovery of the recovery of a $1.SM reserve balance. No additional reserve is requested here. 

[bl Non-incremental storm costs were never recorded in Storm Work Orders. Estimated costs from 10-10-18 to 12-2-18 for the NW division are 

included In restoration costs and removed In non-incremental costs. Additional non-incremental costs were incurred in other months 

but could not be estimated since we do not recorded non-incremental as storm. 

[a) 

[bl 



Florida Public Utilities Company 
Limited Proceeding Electric 
Regulatory Asset for Lost Customers 

Residential 
Commercial Small 

Commercial 
Total Year End Amount December 2019 

Amortization Over S Years 

Calculation of Jnterrst on Lost R~nue Not Rttow:nd: 
Lost Customer Estimate by Month 
Residen tia I 

Commercial Small 
Commercial 

lost Revenue (based on customer charge and average usage 

above and uncollected storm surcharge) 

Cumulative Lost Revenue 

Average Beginning and Ending Balance 

Interest Per Month 4% 

kWh Usage kWh U1-1e:e 
Yearly<=lOOO Yearly 

Customer Charge kWh >=ilOOO kWh 

14,69 8,730 7,991 

24.14 16,589 

71.38 269,095 

November December January 

20lll .2018 2019 

552 552 552 

198 198 198 

12 12 u 
762 762 762 

39,067 s 39,067 s 39,067 $ 
39,067 s 78.134 $ 117.202 s 

19,534 S 58,601 s 97.668 $ 
65 s 195 $ 326 $ 

KW Usage 

Yearly 

891 

504,448 
100,890 

February March April 
2019 2019 2019 

541 516 488 

194 192 183 

12 10 9 
747 718 680 

38,397 $ 36.360 $ 35,710 S 

155,S99 s 191,958 $ 227,668 $ 

136,400 $ 173,778 s 209,813 $ 
455 s S79 $ 699 s 
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May June July August September October November 
2019 20l!! 20l!! 2019 2019 2019 2019 

468 457 438 427 405 396 388 
182 180 175 174 167 165 163 

9 9 9 7 5 5 5 
659 646 622 608 577 566 556 

34,828 s 34,254 s 33.168 s 31,655 s 29,324 $ 28,833 s 28,382 
262,496 S 296,749 s 329,918 S 361.573 s 390,898 S 419,731 s 448,113 

245,082 s 279,623 s 313,334 $ 34S,746 $ 376.236 $ 405,314 s 433,922 
817 $ 932 s 1,044 s 1.152 s 1,254 s 1.351 $ 1,446 

Cumulative Interest 65 s 260 $ 586 $ 1,041_$ __ 1~0- $ 2,319 $ 3,136 _$ ~8 ~~ ___j_ - - 6,265 $ 7.519 s s,87o L 10,317 

· Note: The Company has permantly lost customers as a result of the storm. The loss is reflected in net operating income for future time periods. However, the loss prior to implementation of this 
limited proceeding wfll never be recovered unless a regulatory asset is approved and the amortization of this asset allowed in rates in this limited proceeding. The Company is requesting a five 
year amortization. 

December 19 January 20 February 20 March 20 
13-Month Average Calculation: 504,448 $ 496,041 $ 487,633 $ 479.226 

April 20 

470,818 

May 20 June 20 July 20 August 20 September 20 October 20 November 20 December 20 13-Month Avg. 
462,411 $ 454,003 $ 445.596 $ 437,188 S 428.781 $ 420.373 $ 411,966 $ 403,558 $ 454,003 

December 

2019 

380 

161 

5 

546 

S 44,451 

S 492,563 

$ 470.338 

5 1,568 

$ 11,885 



Florida Public Utilities Company 
Limited Proceeding Electric 
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Regulatory Asset for Expenses Not Recovered in Base Rates 

Expenses Related to October Revenue Lost $ 910,985 

Expenses Related to November lighting Revenue $ 54,477 

Total Costs Not Recovered $ 965,462 
The Company had a substantial loss due to not being able to recover our normal, recurring operatlon and maintenance costs incurred due to 

lower usage and one month customer charges not being recovered for residential and commercial customers and two months for lighting 

customers. The only way to recover these costs is thru establishment of a regulatory asset. The Company is requesting approval of this 

amount and amortization over five years. Costs limited to Revenue Not Received $ 940,398 

Interest on Unfunded Balance $ 43,885 

Total Costs Unrecovered $ 984,283 

Amortization Over 5 Years s 196,857 

Summary of Revenues Not Received During Storm Rest_orO'.t_(on: 

Oct-l7 Oct-l6 Average Oct-17 Oct-16 Average 2018 

Revenue Type Volume Volume Volume Volume Volume Volume Customers 2018 Energy Charge R~enueBosttd 

KWh KWh KWh KW KW KW Sep-l8 Customer Rote KWH KW on 2018 Rates 

Residenciol 10,231 s 15.12 s 154,693 

<=lODO KWh-RS 7.383,035 7,413,708 7,398,372 s 0.02117 s 156,624 

>=lOODKWh-RS 2,672.262 2.667,376 2,669,819 s 0.03467 s 92,563 

Commercial Small 2,542,044 3,247,169 2,894,607 1,100 $ 14,84 $ 0.02589 s 117,105 

Commercial 7,547,000 6,980,590 7,263,795 18,452 21,737 25.094 413 $ 73.45 $ 0.00488 $ 4.0D $ 166,894 

Commercial Large 5,324,736 4,640,084 4,982.410 11,488 8,579 10,033 15 S 140.41 s 0.00226 $ 5.72 S 70,758 

Industrial 

Outdoor Ughts 445,378 442,995 444,187 1,586 $ 33.21 Avg./Customer s 85,881 

25,914,455 25,391,911 25,653,189 39,940 30,315 35,128 15,355 854,517 

November Ughcmg s 85,881 

s 940,398 

Interest Exe_ense on Unrecovered Costs: 

October November December January February March April May June July August September 

2018 2018 2018 2019 2019 2019 2019 2019 2019 2019 2019 2019 

Expenses Not Recovered $ 940,398 

Cumulative $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940.398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 

Average Beginning and Ending Balance $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 $ 940,398 S 940,398 $ 940,398 $ 940,398 S 

Interest Per Month 4% $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 3,135 $ 

Cumulative Interest $ 3,135 S 6,269 $ 9,404 $ 12,539 $ 15,673 $ 18,808 $ 21,943 $ 25,077 $ 28,212 $ 31,347 $ 34,481 $ 

October 

2019 

940,398 $ 

940,398 $ 

3,13$ $ 

37,616 $ 

November 

2019 

940,398 $ 

940,398 $ 

3,135 S 

40,751 S 

December19 January 20 February 20 March 20 April 20 May 20 June 20 July 20 August 20 September 20 October 20 November20 December 20 13-Month Avg. 

13-Month Average Calculation: $ 984,283 $ 967,878 $ 951,473 $ 935,069 $ 918,664 $ 902,259 $ 885,855 $ 869,450 $ 853,045 $ 836,640 $ 820,236 $ 803,831 $ 787,426 $ 885,855 

December 

2019 

940,398 

940,398 

3,135 

43,885 
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Regulatory Asset for the Negative Component of the Accumulated Depreciation Reserve 
Limited Proceeding Electric Docket No.: 20190156-EI 

Total Regulatory 

Account Title Act. Act. Cost of Undepreciated Asset 

# # Removal Salvage Retirement Requested 

Cost o[Removal: 
FE18164697R Meters 1080 370E $ 148,142 $ 17,657 $ 165,799 

FE18504697R Distribution Station Equipment 1080 362E $ 83 $ $ 83 

FE18554697R Distribution Poles 1080 364E $ 5,202,220 $ 311,525 $ 5,513,744 

FE18564697R OH Conductors 1080 365E $ 1,796,949 $ (25,992) $ 159,390 $ 1,930,347 

FE18584697R Underground Conductors 1080 367E $ 41,273 $ $ 41,273 

FE18594697R Transformers 1080 368H $ 6,710 $ (29,267) $ 81,494 $ 58,938 

FE18604697R Buried Transformers 1080 368B $ 318 $ 4,189 $ 4,507 

FE18614697R Overhead Services 1080 369H $ 247,574 $ (10,592) $ 236,982 

FE18624697R Underground Services 1080 3698 $ 19,674 $ 19,674 

FE18634697R Install on Cust. Premises-AG 1080 371A $ 5,816 $ 265,786 $ 271,602 

FE18654697R Street Lighting 1080 373A $ 1,144 $ 7,377 $ 8,521 

$ 7,450,230 $ (55,259) $ 856,500 $ 8,251,471 

Regulatory Accumulated Net Amortization 

13-Month Average Computation: Asset Amortization Regulatory Asset Expense at 10 Years 

Dec-19 $ 8,251,471 $ 8,251,471 

Jan-20 $ 8,251,471 $ (68,762) $ 8,182,709 $ 68,762 

Feb-20 $ 8,251,471 $ (137,525) $ 8,113,947 $ 68,762 

Mar-20 $ 8,251,471 $ (206,287) $ 8,045,184 $ 68,762 

Apr-20 $ 8,251,471 $ (275,049) $ 7,976,422 $ 68,762 

May-20 $ 8,251,471 $ (343,811) $ 7,907,660 $ 68,762 

Jun-20 $ 8,251,471 $ (412,574) $ 7,838,898 $ 68,762 

Jul-20 $ 8,251,471 $ (481,336) $ 7,770,135 $ 68,762 

Aug-20 $ 8,251,471 $ (550,098) $ 7,701,373 $ 68,762 

Sep-20 $ 8,251,471 $ (618,860) $ 7,632,611 $ 68,762 

Oct-20 $ 8,251,471 $ (687,623) $ 7,563,849 $ 68,762 

Nov-20 $ 8,251,471 $ (756,385) $ 7,495,086 $ 68,762 

Dec-20 $ 8,251,471 $ (825,147) $ 7,426,324 $ 68,762 

Total $ 107,269,125 $ (5,363,456) $ 101,905,669 $ 825,147 

13-Month Average $ 8,251,471 $ (412,574) $ 7,838,898 



FLORIDA PUBLIC UTILITIES COMP ANY 
COMPARISON OF A RESIDENTIAL TYPICAL BILL AS FILED AND USING THE ALTERNATE SCENARIO 

REVISED FILING 

Increase Excluding Conservation 
Percent Increase 

ALTERNATE SCENARIO 

Increase Excluding Conservation 
Percent Increase 

Customer Charge $ per bill 

Base Energy Charge $per KWH 0.02057 

Storm Surcharge $per KWH 0.00154 
Total Increase Before Clauses 
Fuel $per KWH 0.09526 
Conservation $perKWH 0.00097 

Customer Charge $ per bill 

Base Energy Charge $per KWH 0.02057 

Storm Surcharge $per KWH 0.00154 
Total Increase Before Clauses 
Fuel $perKWH 0.09526 
Conservation $per KWH 0.00097 

$ 20.57 0.03278 $ 32.78 I 
$ 1.54 0.00154 $ 1.54 
$ 36.80 $ 57.73 
$ 95.26 0.07459 $ 74.59 
$ 0.97 0.00132 $ 1.32 

$ 20.57 0.02540 $ 25.40 

$ 1.54 0.03275 $ 32.75 
$ 36.80 $ 76.29 
$ 95.26 0.07459 $ 74.59 
$ 0.97 0.00132 $ 1.32 

EXHIBIT MDN-10 

I 0.01221 I $ 12.21 

$ 20.93 
(0.02067) $ (20.67) 
0.00035 $ 0.35 

$ 0.26 
0.20% 

0.00483 $ 4.83 

0.03122 $ 31.22 0.03122 $ 31.22 
$ 39.50 $ 18.57 

(0.02067) $ (20.67) $ 
0.00035 $ 0.35 $ 

0 

$ 18.83 
14.15% 



1 Before the Florida Public Service Commission 

2 Docket No. 20190156-EI 

3 In re: Petition for Limited Proceeding to Recover Incremental Storm Restoration Costs, Capital 

4 Costs, Revenue Reduction for Permanently Lost Customers, and Regulatory Assets 

5 related to Hurricane Michael for Florida Public Utilities Company 

6 Revised Direct Testimony of P. Mark Cutshaw 

7 On Behalf of 

8 Florida Public Utilities Company 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

I. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Background 

Please state your name and business address. 

My name is P. Mark Cutshaw. My business address is 208 Wildlight Avenue, Yulee, 

Florida 32097. 

By whom are you employed? 

I am employed by Florida Public Utilities Company ("FPUC" or "Company"). 

Could you give a brief description of your background and business experience? 

I graduated from Auburn University in 1982 with a B.S. in Electrical Engineering. My 

electrical engineering career began with Mississippi Power Company in June 1982. I 

spent nine years with Mississippi Power Company and held positions of increasing 

responsibility that involved bud·geting, as well as operations and maintenance activities at 

various locations. I joined FPUC in 1991 as Division Manager in our Northwest Florida 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Petition for Storm Relief 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Division and have since worked extensively in both the Northwest Florida and Northeast 

Florida divisions. Since joining FPUC, my responsibilities have included all aspects of 

budgeting, customer service, operations and maintenance. My responsibilities also 

included involvement with Cost of Service Studies and Rate Design in other rate 

proceedings before the Commission as well as other regulatory issues. During January 

2020, I moved into my current role as Director, Generation and Pipeline Development. 

Have you previously testified before the Commission? 

Yes, I've provided testimony in a variety of Commission proceedings, including the 

Company's 2014 rate case, addressed in Docket No. 20140025-EI. Most recently, I 

provided rebuttal testimony in Docket No. 20180061-EI, in the storm docket for 

Hurricanes Matthew and Irma. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to provide information related to the FPUC restoration 

response that was necessary due to the impact of Hurricane Michael on the Northwest 

Florida Division. This restoration effort was completed in a safe, efficient and effective 

manner which allowed FPUC to restore power to customers capable of receiving power 

by Octa ber, 31, 2018. In this revised testimony, I will also address our response to 

Hurricane Dorian. 

Are you sponsoring any exhibits in this proceeding? 

No. 
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Witness: P. Mark Cutshaw 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Petition for Storm Relief 

II. 

Q. 

A. 

Q. 

A. 

Impact of Hurricane Michael 

Were you on the ground in the NW Division following Hurricane Michael? 

Yes. I arrived in Marianna on October 9, 2018, which was the day before Hurricane 

Michael made landfall on the Gulf Coast. 

Can you describe what impact Hurricane Michael had on the FPUC electrical 

system serving the Northwest Florida Division? 

After landfall, Hunicane Michael continued north and impacted the FPUC service 

tenitory with 160 MPH winds. The eye of the storm cut directly along the center of the 

FPUC service territory causing catastrophic damage to the electrical distribution system. 

The impact resulted in a complete loss of power throughout the FPUC system. The storm 

also resulted in damage to the Southern Company transmission lines which provide 

service to each of the FPUC delivery points. 

Outages to all customers began on October 10, 2018 and continued until October 18, 

2018 when sections of the Southern Company transmission system were restored and we 

began customer restoration. The restoration activities continued with all customers able 

to receive service being restored by November 1, 2018. 

The 160 mph winds from Hunicane Michael had a significant impact on the distribution 

system. Most significantly, the trees damaged during the storm resulted in many poles 
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and spans of wire being damaged when the trees fell. These trees were located both on 

the road rights of way and on private property. In excess of 2,000 distribution poles, 

1,200 transformers, and miles of conductor were damaged and required replacement. 

A forensics analysis was completed on eighty eight (88) damaged distribution poles 

which showed that storm hardening activities were effective during the storm. The 

results indicated that eighty six (86) of the damaged poles were not storm hardened while 

two (2) of the damaged poles were storm hardened. Additionally, underground systems 

performed well during the storm but were subjected to some damage during clean-up 

activities. 

The impact of Hurricane Michael devastated the NW Florida Division service territory 

and the communities we serve there. Millions of pine trees were snapped in two and 

littered road ways with impassable debris. This not only presented challenges to 

restoration and relief, but resulted in thousands of acres of pine tree forest being rendered 

unusable product, which has taken a tremendous economic toll on the area. Some 

estimates are that as many as 500 million trees were damaged in the Florida Panhandle. 

Likewise, FPUC customers in Jackson, Calhoun and Liberty Counties endured the storm 

only to find many homes and businesses damaged or destroyed. The roadways in 

downtown Marianna were full. of debris from damaged and collapsed buildings, which 

impacted traffic along the main thoroughfare through town, Highway 90, and resulted in 

4JPage 

Witness: P. Mark Cutshaw 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

Petition for Storm Relief 

Q. 

A. 

Q. 

A. 

most other roadways being either totally or partially blocked by pole, wire and tree 

debris. This too added to the challenges for relief efforts, including power restoration. 

What was the primary goal for FPUC during the restoration process for Hurricane 

Michael? 

The most critical concern was to restore power as safely and quickly as possible, while 

avoiding loss of life and minimizing further property damage. 

What were some of the challenges that FPUC faced during the restoration process? 

The first problem FPUC encountered was that the Company's transmission connection 

was downed resulting in our inability to receive power for any of the NW Division 

substations. The addition of 1,155 additional contract employees to the Northwest 

Division's staff of 35 employees also presented logistics difficulties related to locating 

new staging areas. Because all area hotels were damaged and closed, we also faced 

challenges with providing accommodations, dining, comfort, and laundry facilities. Due 

to the unexpected level of damage caused by the storm, FPUC warehouse staff were 

challenged to ramp up inventory levels quickly in order to provide additional materials 

for restoration activities. 

Access to electrical distribution facilities was also a maJor challenge. Wind levels 

resulted in thousands of trees blocking most roads which decreased the ability to move 

around the service territory while other facilities were inaccessible due to flooding which 
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III. 

Q. 

A. 

Q. 

A. 

required special equipment and boats. Traffic and the lack of traffic lights added to our 

access challenges. 

Storm Preparation and Resource Reservation 

Please discuss the steps taken by FPUC to prepare for this devastating storm. 

Each year FPUC updates its Emergency Plan. The update incorporates lessons learned 

from previous storms and ensures accurate contact information for our partners that will 

assist during the storm so that we are even better prepared for, and responsive to, the next 

storm. Contact with local Emergency Operation Center (EOC) officials occurs to ensure 

we are up to date with procedures used by various city, county and state agencies. Prior 

to Michael, we conducted internal drills and training with employees to ensure 

expectations and storm duties are clearly understood and that employees have a personal 

plan in place to prepare themselves and their families for what could be a long restoration 

effort. FPUC conducted our 2018 emergency training drill on June 13, 2018. 
/ 

Can you describe the important considerations involved when obtaining storm 

restoration resources, particularly in the context of the period leading up to 

Hurricane Michael? 

Perhaps the most critical factor is to ensure that we have sufficient restoration resources 

appropriately staged in our service area so that we can respond promptly, in spite of any 

travel restrictions that might apply or damage caused by the storm. In order to ensure we 

have adequate resources appropriately staged, we must ensure that those resources are 
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mobilized and staged in advance of the storm and positioned in a strategic, but safe, 

location. We also have to be flexible with regard to resource staging given that the 

strength and track of a storm can change rapidly. This challenge is exacerbated when a 

storm is projected to impact an area served by multiple utilities. The impacted utilities 

draw from the same pool of storm restoration contractors, so pre-storm contractor 

assignments take on a heightened importance. As Hurricane Michael developed in the 

Gulf of Mexico, FPUC was among several utilities challenged with preparing for a storm 

that evolved quickly. This caused an overwhelming need by all the potentially impacted 

utilities to get resources ready to address damage that could be caused by the hurricane. 

Fortunately, the mutual assistance process administered by the Southeastern Electric 

Exchange (SEE), of which FPUC is a member, can be initiated quickly and is strictly 

focused on obtaining and allocating available resources in a fair and equitable manner 

among its member utilities. The member companies (Investor-Owned Utilities) involved 

are generally located in or near the Southeastern United States. When emergencies arise, 

the SEE convenes a Mutual Assistance Committee (MAC) call whereby impacted 

utilities communicate the number of line and tree crew resources they anticipate needing 

to achieve an acceptable Estimated Time of Restoration (ETR) based on current storm 

event information. Available utility and contractor resources that can respond in 

accordance with utility requirements are then identified by the MAC. Utilities that 

project a need for additional resources then meet via conference call and allocate these 

line and tree resources based on a number of factors such as utility/contractor, location, 

travel times, crew sizes, self-contained ability, security, etc. When the allocation process 
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Q, 

A. 

concludes, each requesting utility contacts the utility or contractor capable of providing 

additional assistance to work out the arrangements. 

In most situations, resources from the SEE members alone are not sufficient to cover the 

entire initial request of all the requesting utilities, so it is critical that these resources be 

assigned, and re-assigned, as the projected need for resources changes with the storm's 

strength and path. Utilities must modify their resource needs during the storm event as 

they receive information about the impact and redirect previously mobilized resources to 

a higher priority destination in more significant need, which may include assignment to a 

different utility. Again, at this point, the resource and the utility to which it is assigned 

discuss safety, travel, contracting, staging, security, etc. The utility has the ability at that 

point to accept the resource based on the terms and requirements established in those 

discussions, or reject and redirect the resource. Practically speaking, however, storm 

recovery resources are profoundly limited and there is rarely an alternative resource 

available in the event a utility would prefer a different resource than the one assigned. 

Consequently, if a utility rejects the resource, it is likely that the utility will simply have 

to make do with fewer resources than needed to achieve an acceptable ETR. 

How does the SEE assist with the staging, logistical requirement and contracting of 

resources provided? 

The SEE mutual assistance process does not consider or provide for staging, logistical 

requirements or contracting with participating resources. The company to which the 
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Q. 

A. 

resources are allocated is responsible for accepting or rejecting the resource with 

considerations for the required staging, logistical requirements and contract costs. 

During this part of the process, the utility and the responding resource discuss staging 

requirements, safety requirements, travel requirements, contracting requirements (which 

includes rates), etc. Based on these discussions (or possibly a change in the storm path or 

intensity), the utility can request the resource to mobilize and begin moving to the staging 

location or reject and redirect that resource to another utility that may be in need of 

additional resources. 

As may be evident from the process description above, a storm similar to Hurricane 

Michael can result in a number of preparation and resource allocation changes due to the 

rapid development and significant increases in intensity which greatly influences the 

number and location of the resources required. 

What steps did FPUC take to find contractors to assist with repairs for Hurricane 

Michael? 

As previously stated, the SEE mutual assistance process is an industry standard process 

that we have found provides for the most efficient method of identifying and allocating 

resources to the electric utility industry during times of system emergencies. The system 

has been proven time after time with excellent results. Also, as previously mentioned, 

the number of resources typically required by larger utilities sometimes necessitates 

bringing in additional resources from the western United States and Canada, that may not 
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Q. 

A. 

be a good match for a small system similar to FPUC. However, FPUC has had excellent 

results for many years utilizing the SEE process to acquire resources for emergency 

system restoration that suit its needs and has worked well in allocating resources with the 

other utilities represented in the SEE. For our company, obtaining resources through the 

SEE has proven to be the best approach. 

Did FPUC have difficulty finding contractors to assist with Hurricane Michael 

repairs? 

Obtaining contractor resources was particularly challenging with this storm given its 

rapid development and significant increases in intensity, which resulted in dramatic 

changes in the number of resources that we determined would be necessary to achieve an 

acceptable Estimated Time of Restoration (ETR). With less than three days to prepare, 

ETR estimates had to be developed and then the necessary resources had to be contacted 

as landfall loomed just a few days away and the intensity of the storm was increasing. 

Our internal resources were stretched thin in our effort to quickly build up a resource 

pool that was larger than we had originally anticipated needing. 

While the resources acquired through the SEE were a significant part of the overall 

restoration team, even that fell short as we began damage assessment and set an 

aggressive ETR. The management team then went to work identifying other possible 

resources and were able to deliver additional resources on days 5 through 10 which 

allowed achievement of the ETR. 
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Q. 

A. 

How did FPUC manage outside contractors who were assisting with repairs for 

Hurricane Michael? 

As resources were identified and moved to the area, the first priority was to communicate 

the importance of safety to everyone who works for FPUC. Resources are "on-boarded" 

by FPUC safety personnel who communicate safety requirements and expectations, 

system information and logistics overview prior to beginning work. As the resources 

were on-boarded and released to begin work, one or more FPUC personnel was assigned 

to work with the crews to provide information for them and also monitor activities and 

progress. The FPUC employees are charged with ensuring that safety briefings occur, 

work is done is accordance with standard operating procedures, acceptable restoration 

progress is occurring, community interactions are professional, work hours occur as 

planned and meals/materials are available. 

During the restoration process, all thirty five (3 5) of the employees within our NW 

Florida Division along with approximately fifty (50) additional employees from other 

parts of the company assisted with many of the operational and logistical duties required 

to manage the restoration effort. This effort included providing for all logistical needs, 

ensuring work was conducted in a safe and efficient manner, documenting materials and 

workhours that were occurring and final approval of all invoices for services provided. 

While this storm presented a challenge of historic proportions, the extraordinary efforts 

of our FPUC employees, and the cooperation of other utility partners and outside 
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Q. 

A. 

Q. 

A. 

IV. 

Q. 

contractors, ensured that the resources on our system were able to work safely and 

productively while ultimately achieving the ETR that was set for Hurricane Michael. 

How did FPUC keep track of time spent by all the additional contract employees 

that worked on Hurricane Michael? 

During the restoration process, an FPUC employee was assigned to work closely with a 

specific contractor. That employee functioned as a type of "Contract Coordinator" in 

order to ensure that work was performed safely, efficiently and in accordance with good 

utility practice. Also, while functioning in that capacity, the employee was able to verify 

work hours were in accordance with the FPUC requirements. 

Please explain the process used to review the bills from the contractors to determine 

that the cost were based on actual time work? 

The employees assigned to specific contractors were used to verify that work hours 

invoiced by the contractor were accurate. Financial Analysts were then used to closely 

review the actual invoices to ensure that all charges were correct based on the actual time 

worked and any other miscellaneous expenses that were included on the invoice. 

Hurricane Dorian 

Has FPUC found it necessary to prepare for another hurricane since Hurricane 

Michael? 
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A. Yes. FPUC prepared for a potential hit from Hurricane Dorian in late August and early 

September of 2019. Hurricane Dorian developed from a tropical wave on August 24, 

2019, over the Central Atlantic. Our concerns escalated when Dorian rapidly intensified 

over the following days to reach its peak as a Category 5 hurricane with one-minute 

sustained winds of 185 mph by September 1. 

That day, Hurricane Dorian made its most devastating landfall in the Bahamas, just east 

of Abaco Island, and again on Grand Bahama several hours later, where it remained 

nearly stationary for the next day or so. Its landfall in the northern Bahamas was the 

strongest Atlantic hurricane to make a landfall. Damage in the Bahamas was catastrophic 

making Dorian, according to numerous reports, the costliest disaster in Bahamian history. 

When it became apparent that Dorian would near the Florida coastline, a tropical storm 

watch was issued for the Florida east coast from Deerfield Beach to Sebastian Inlet on 

August 31. It was upgraded to a tropical storm warning just a few hours later. A 

hurricane watch was issued for the area north of Deerfield Beach on September 1, and it 

was upgraded to a hurricane warning later that day. Based on the storm's projected 

trajectory, a mandatory evacuation of some areas of Nassau County, Florida including 

Amelia Island, was announced by the Nassau Emergency Operations Center at 5:00 p.m:, 

Sunday, September 1, 2019. 

Dorian subsequently weakened to a Category 2 storm on September 3, before beginning 

to move northwestward parallel to the east coast of Florida, with Dorian's wind field 
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Q. 

A. 

Q. 

A. 

expanding during this time. While moving northwestward, however, Dorian gradually 

reorganized. Fortunately for Florida, the hurricane remained just off the coast and 

FPUC's service territory experienced only tropical storm-force winds with minimal 

damage. Dorian eventually made landfall in mainland U.S. at Cape Hatteras, N01th 

Caroline on September 6, 2019, as a Category 1 hurricane. 

What type of preparations did the Company have to make for Hurricane Dorian? 

Due to the changing storm projections and dramatic fluctuations in the storm, the 

Company had to prepare as if the storm would have a significant impact on our service 

territory. As such, we began our typical hurricane preparations in order to be prepared 

for a hurricane impact on our service territory. Preparation began by checking all 

facilities and materials to ensure everything was ready for restoration activities to be 

initiated. It was also necessary to begin acquiring additional restoration resources that 

included line crews, vegetation management crews and damage assessment personnel 

while finalizing schedules for employees who will assist during the restoration. Also, in 

order to support the restoration effort, logistics efforts began in order to provide lodging, 

food, fuel, backup generation, restroom/laundry facilities, etc. for all the restoration 

resources. 

Did the Company find it necessary to bring additional resources onto the system in 

preparation for Hurricane Dorian? 

Yes. Since the projections for the hurricane track and wind speed were uncertain, on 

August 29, 2019 the decision was made to add outside resources in order to be prepared 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

for the impact of Hurricane Dorian. The outside resources acquired included sixty (60) 

distribution linemen from MDR Construction Services and ten ( 10) tree trimmers from 

Davey Tree who arrived in the area on September 2, 2019. Additionally, twenty four 

(24) damage assessors from Enercon Services were acquired and staged in various 

locations waiting on the hurricane to pass before traveling to Nassau County. 

Did the Company obtain the additional resources through the Southeastern Electric 

Exchange in preparation for Hurricane Dorian? 

No. Resources were obtained directly with the contractors. 

When were these additional resources released? 

MDR Construction Services and Davey Tree personnel participated on the restoration 

activities through September 4, 2019 and were released on September 5, 2019. Due to 

the limited damage that occurred as a result of Hurricane Dorian, the Enercon Services 

personnel who were prepared to travel to Nassau County were released on September 4, 

2019 before they had to travel to FPUC's service territory. 

What other additional storm-related costs did the Company incur in order to 

prepare for Hurricane Dorian? 

In preparation for the storm, logistical resources such as food, water, drinks and 

miscellaneous supplies were acquired for personnel working during the restoration 

activities. Expenses related to lodging, catering resources, restroom/laundry trailers and 

emergency generators also were incurred. 
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A. 

Q. 

A. 

Q. 

Why was it necessary to incur these costs since the storm ultimately had a minimal 

impact on the Company's service territory? 

Due to the uncertainty surrounding the track of the hurricane, it was imperative that 

FPUC be prepared to respond immediately should any damage occur. In order to respond 

to the impending impact of the Hurricane, there are a number of items that must be put 

into place prior to any damage occurring. This included mobilizing additional Line and 

Vegetation personnel which allowed restoration of power to occur on the same day that 

the impact was occurred. In order to supp01i the additional resources it was necessary to 

provide for the lodging and food requirements to ensure they remained capable of 

restoring power for our customers in a safe and efficient manner. Restroom/Laundry 

trailers were provided at the staging site due to the increased number of restoration 

personnel and additional emergency generators were installed at lodging locations to 

ensure electrical service was not interrupted to those that were housing the restoration 

personnel. 

Did the Company sustain any damage as a result of the Hurricane? 

Yes. Due to the impact of Hurricane Dorian, a total of seven hundred and ninety (790) 

customers lost power during the day on September 4, 2019. The majority of this damage 

was as a result of falling trees and tree limbs. 

While the damage was minimal, did the Company nonetheless incur incremental 

storm-related costs? 
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Yes. As was previously discussed, a relatively minor shift in the track of the storm could 

have resulted in a "Hurricane Michael like" impact on Amelia Island. Although this shift 

did not occur, the additional resources acquired allowed restoration to be completed 

safely and efficiently. 

Was it consistent with prudent utility practice to make the preparations, and incur 

the costs, that the FPUC did in advance of Hurricane Dorian? 

Yes. It is necessary and prudent utility practice to prepare for what could occur as a 

result of a hurricane that could impact your service territory. 

Have the invoices associated with Hurricane Dorian preparations been reviewed for 

accuracy? 

Yes. All invoices from Hurricane Dorian preparation and response have been reviewed 

for accuracy and approved for payment. 

Do any invoices associated with Hurricane Dorian preparations remain 

outstanding? 

No. All invoices have been processed. 

Does this conclude your testimony? 

Yes, it does. 

171Page 
Witness: P. Mark Cutshaw 




