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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Engineering in its audit service request dated January 14, 2020. We 
have applied these procedures to the attached summary exhibit and to several related schedules 
prepared by the Tampa Electric Company in support of its 2019 filing for the Environmental 
Cost Recovery Clause in Docket No. 20200007-EI. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the Tampa Electric Company. 
ECRC refers to the Environmental Cost Recovery Clause. 

Capital Investments 

Utility Plant in Service 

Objectives: The objectives were to verify all ECRC project-related plant additions, retirements 
and adjustments for the period January 1, 2019, through December 31, 2019. 

Procedures: We traced Plant in Service and Accumulated Depreciation to the general ledger for 
each capital project listed on the 2019 Form 42-8A. No exceptions were noted. 

Construction Work in Progress 

Objectives: The objectives were to verify net investments associated with Big Bend Unit 4 SCR, 
Project v, Big Bend System Reliability, Project z., Big Bend CCR Rule - Phase aa., and Big 
Bend CCR Rule- Phase II. to determine whether any project which involved the replacement or 
retirement of an existing plant asset was retired at the installed costs by the Utility in accordance 
with Florida Public Service Commission Rule 25-6.0142(4) (b), Florida Administrative Code. 

Procedures: We selected samples of additions for each project. We determined whether 
additions had appropriate supporting documentation and were recorded to the correct project and 
account. We determined whether items that were replaced had a corresponding retirement. We 
compared the ledger to the depreciation base and the non-interest bearing amounts on Form 42-
8A. No exceptions were noted. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2019, through December 31, 2019, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the ECRC. 
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Procedures: We reconciled the 2019 filing to the Utility's monthly Environmental Revenue 
Reports. We verified that the rate code factors used in the Utility's calculation of revenues were 
in agreement with the last Commission Order No. PSC-2019-0500-FOF-EI. We selected a 
random sample of residential and commercial customers' bills for the months of July and 
September 2019. We recalculated each to verify the use of the correct tariff rate for the 
Capacity, Fuel, Conservation and Environmental Clauses. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on the Utility's Form 42-SA filing were supported by adequate documentation 
and that the expenses are appropriately recoverable through the ECRC. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expenses for testing for the months of July, August, arid September 2019. We 
requested the payroll support for the same three months; the company stated that there was no 
payroll charged to the O&M through the ECRC. The source documentation for selected items 
was reviewed to ensure the expenses were related to the ECRC and that the expenses were 
charged to the correct accounts. No exceptions were noted. 

Depreciation and Amortization 

Objective: The objective was to determine whether the most recent Commission approved 
depreciation rates or amortization periods were used in calculating Depreciation Expense. 

Procedures: We recalculated 2019 Depreciation Expense on a test basis using the plant 
balances and depreciation rates per Order No. PSC-2012-0175-FOF-EI. We traced total year 
Depreciation Expense for each capital project listed on Form 42-8A to the general ledger detail. 
No exceptions were noted. 

Other 

SO2 Allowances 

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance 
auction proceeds and to verify amounts included in Working Capital, Form 42-8A. 
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Procedures: We traced 2019 consumption for SO2 Allowances from the Utility's detailed 
Allowances Reports to the Total Emissions Schedule on Form 42-5E. We determined whether 
NOx sales were made. We verified all auction proceeds. We verified 2019 Cogen Purchases, 
and samppled Cogen January and February purchase invoices. We traced the jurisdictional 
factors to Order No. PSC-2019-0500-FOF-EI. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Form 42-2A was properly calculated. 

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the 
Commission approved beginning balance as of December 31, 2018, the Financial Commercial 
Paper rates, and the 2019 ECRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's ECRC Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2019 to 2018 and 2017 revenues and expenses. The Utility had no 
significant variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

Tftfflnft~l~s;mDRDDI Form42-2A 
EnwonmontDI Cosl Recovery Cbuse (ECRC) 

C:alcul:dion of Final TMMJJ> Amawlt lor the Penod 
January 2019 to December 2019 

Cunent Period True.Up Amount 
finDolbrs) 

Endof 
AdU3I Adid Adu;il Adu;il Adm! Adi.QI Adm! AdU3 Actu:il AdJd Adm! Adm! Period 

.I:!!!. J~ Febru:lrv March ~ ~ Juno ~ ~ §:22!embor Oclcbor Novffllber Oocembcf Total 

1. ECRC Rewmes 1.-.t of R-» T:ixes) Sl,117,973 Sl,107.867 Sl,079,732 $3,044.137 SJ.638,503 $4,162.521 $4,248.611 $4,133,273 $4,417.060 SJ.990.360 SJ.645.862 3,033.987 $43.619.88.4 

2. T~PrMian 1~47,596 1~47596 1~47596 1~47,596 1~47596 1247596 1~47596 1~47596 1J47596 1~47596 1~47596 1J4759J 14 971,149 

3 ECRC Revel-, Applc.ible to Period (l.NS 1 t 2) 4 365569 4355463 4327328 4 291733 4 886099 5410117 5496.!!Z 5380869 5664656 5~7956 4 893458 4~1580 58591033 

4. Jurisdidion:il ECRC Co$ls 
a. 0 & M Adivties (Fonn 42-5A. Line 9) 653,838 325,229 529,258 703,070 491,154 326,112 214,044 307.492 265.396 361.434 393,688 1,117,623 5,688,338 

b. C:api2;ll ll'l'lf!Sllnent Prcjeds (Form 42-7A. line 9) 3m690 3768918 3759531 3749850 3740~1 3a7JOJJO 3787~ 3n6638 3 766081 3756~7 3745670 3 735333 45093809 

c. Tobi Jurisdidion:d ECRC Costs 4431a2e 4094147 4~789 445i920 4231485 4056442 4001244 4084130 40314n 4117671 4 139358 4 852956 5078i147 

5. Oterf(Unde,) ReccMlfY (line 3 • lino 4c) (65.9591 261.316 38,539 (161.188) 6Sl,614 1,353.675 1,494,963 1,296,739 1.633.179 1.120.285 754.100 1571.376) 7,808,887 

6. lntenis1 Provisu1 (Fom, 42-JA. line 10) 33.588 31.344 29.637 27,160 24,673 23.630 22.552 21,499 21.279 19,353 17,035 15,713 287.ol63 

7. Begi'lning &bnco TN&-Up & lntenlsl Provision 14,971,149 13.691.182 12.736.246 11,556,826 10,175.202 9,606,893 9,736,602 10,006.521 10.on,163 10,484,025 10.376,067 9,899.606 14,971,149 

a. Dafllfflld Tru&-Up from January to Oecerrbef 2018 
(Ordef No. PSC-2019-0500-FOF-EI) 2.396,214 2.396.214 2.396.214 2.396.214 2.396.214 2.396.214 2.396.214 2.396.214 2.396.214 2.396.214 2.396.214. 2.396.214 2.396.214 

8. Tru&-Up Coleded/(Rofunded) (seo line 2) ,1~7596) 11;,_475!!§1 !1247596) !1247596) 11;,_475961 ,1;,_47 §!ii ,1247 §2§1 ,1247 596) 11 247596) 11247596) 11247596) ,,~47593) '" 971149) 

9. End of Period Tobi TN&-Up (u,es St6+7+7a+8) 16087396 15,1;B460 13,953,040 12 571416 12,003 107 1~132816 12.402735 1~47313n 12.880.239 12.m~1 1~820 10,492,564 10,492564 

10. Mpslment to Period Tn,e.UJ, lncuing lnlenlst 0 0 0 0 0 0 0 0 0 0 0 0 0 

11. EndofPeriodTot:IITrue-Up(u,es9+ 10) $16.087.396 $15,132.460 $13,953,040 $12.571,416 S12,003.107 $12. 132.816 $12,402,735 s12.473,Jn $12.860.239 $12.772.281 $12.295,820 $10,492.564 S 10,492,564 
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