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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 21, 2020. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Peoples Gas System in support of its 2019 filing for the. Purchased Gas Cost 
Recovery Clause in Docket No. 20200003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the Peoples Gas System. 
POA refers to the Purchased Gas Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2019, through December 31, 2019, and whether the Utility applied the Commission approved 
cost recovery factor to actual therms sales. 

Procedures: We traced revenues reported on the 2019 filing to the Utility's general ledger and 
the monthly revenue reports. We selected a sample of residential and commercial customers' 
bills and verified that the correct tariff rates were used. We traced unbilled revenues to the 
revenue summary report. No exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expenses listed on Schedule A-2 of the Utilitfs filing were supported by sufficient 
documentation and that the expenses are appropriately recovered through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We selected a 
sample of O&M expenses for the months of February, May, and October 2019. We traced each 
to source documentation to ensure that the expenses were supported by sufficient documentation 
and that the expenses were appropriately recoverable through the PGA. No exceptions were 
noted. 
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True-Up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2018, True-Up Provision to th~ Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the 
Commission approved beginning balance as of December 31, 2018, the Non-Financial 
Commercial Paper rates, and the 2019 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA revenues and 
expenses to determine whether there were any material changes or inconsistencies from the prior 
years. 

Procedures: We compared 2019 to 2018 and 2017 revenues and expenses. There were no 
significant variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True-Up 

COMPAJIY: Pt!OPU!I GAi IYSTl!M CALCULATION o, TRUE•UP AHO INTl!RIIT PROVISION ICM&DUU! A.a 

roR THE PElltlOD OF: Jaftua,y.11 TIIIOMOII o.ca-.,.11 Paa• tart 
CURRENT MONTH: Occentller 1011 PERIOD TO WI I" 

ACTUAL HTIIIATI! DIFFERl!NCE ,u;TUAL EITIIIATI! o•PuieNCE 
AMOUNT 1' AMOUNT 1' 

IBlll..-UUial,li.lllAllO/f 
1 PIIRCNAll!O GAi COIT (A-1, UNU ._Ul 51,7117,314 •111,0N (IUIUIOI 1441.:ztltt 111,00l,OIO Ul,tlt,111 (141,111,Utl (U2tt21 
I TRAllll'ORTATION COIT CA•t, UNl!I t•J•J• ... •7-1•11 Sf..tU.IJ7 1un.111 ll61,G74 IO,OHJI HO.ffl,114 Sl4-IIO,ZH I.J,IIJ.171 O.OI002 
J TOTAL ltUH,tol 11.JN,ltl (11,111.JIII (11.027111 ""·"'-·" lll,ltl,I04 (141,GO.J,JIG) , ....... , 
4 fUEL Rl!VENUU IU,111,IZI h,Ul,111 (17,H1,*I 111.tnkl ltCl,Hl,tH IH,ltt,N4 1111.7'1.0IZI (UC.US) 

[NET Of AIVINUE TAXI 
I TRU!-IIP Rl!fUNDl(COWCTIONI ., ..... , 1111,141 II IO,OOOOJ IUM.tlJ 11,111,111 " 0.00000 
I fUl!L RlVENUE APPUCAIILE TO Pt:IIIOD ' '"·"'·'" "·"'·* (11.121,)011 "'·'""' 1111,IH,141 111,811,0II CHl.741,0171 (O.IUUI 

(UNI! 4 I• o, •I LINE II 
7 TRUl-4nl PROVISION• THII PERIOD '1,114,714 '"'·'" 1$1,0H,tUJ 111.CO>UJ 110,010,414 IZ,111,111 111,, .... , .. , (J.417311 

CUNE•·UNI JI 
I IIITl!RUT PROVISION,TIUI PERIOD CUI ll.t7J 11.m (11,otll (S0.1112'1 1121,ru 1112.111 (Sl,'411 (O.OS4UI 
I Dlml!NIIIO or PERIOD TRUE-Ill' IUID IC.I07.I07 SUU,tt7 (UU.4111 (1o.OS11GI l11,IIO,J7J 170.Hl,141 11,01,.1n O.OH17 

INTER!IT 
IO TRUZ-tlP COLLECTED OR (REfUNOEDI 4111,IU ,SIU,149 (SIi SO,OOOOJ 111.JN,tlJI 112,Hl.1111 IHI 0,00000 

(R£VUR Of UNI! II 
toa OVER EARNINGS RerUND 10 IO IO I0.00000 so 10 .. 0.00000 
tt TOTAL EITIACT TRUE•IIP (7•1• .. ta.tea, 11,'10.IOO a..n,.ns III.J41,INI (SO.JUIIJ 177,HUIII 171,0H,117 111,IN,UII (O.OIU•} 
11• A&fUNot fllOII PIPIUHI so '° ,o 10.oocoo ,,.,, ... 10 1,, ...... , 0,00000 
ti ADJ TOTAL HTIACT TAUl!-UI' 111•11•1 11.110.SOO 14,217,lts 111 MJ,IHI IO.Jt4HI an.eoa.uo $71 Oll,127 111.MC.IUI IO,0IH31 

INTEAEIT PROVISION 
1J DIOINHIHO TAVt-111' AND 4,I07,101 4,JU,117 1141,4111 (O.GIJIOI 'ltllne ,1a ... 11nc1 ldd 1:1111114 

INTIRUT PROVISION Ill trlal 111 a aalllt.lOII I J 111111Xl lt011111M 4 
14 INDINO TINE-clP SUORE l,I0).117 Ull.117 IU41.'0II (U1'711 

IITl!RIIT (U•7-l•taa.1191 
ti TOTAL(U•1CI 10,111,UJ 1,124,UI C,,Ht,IHI (O.IN111 
ti AVIRAOI IIK o, 161 1,011,111 •• ,11.111 (793,4'11 (0,1HII) 
11 INTIRUT RATI , rlRIT 1.10 1.10 0 0.00000 

DAY Of IIONTN' 
ti INTl!REIT RATE • FIIIST t.71 1.11 0 0.00000 

DAY OF IUBROUENT MONTN 
1t TOTAL 111+111 UIO J.JIO 0 0.00000 
.Ill AVIRAGE (In, OF 111 I.ISi ,.. .. 0 0.00000 
21 IIOIITIILY AVERAOI! (ZOltZ 11001111 Q.Uftl 0.11111 '"' 10,00002) 
II INT!ltUT PROVISION 1111111 11.17' 11.171 1$1.0111 10,UUII 
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