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1 PROCEEDI NGS
2 CHAl RVAN CLARK: Ckay. W are going to go
3 ahead and proceed and call this hearing to order.
4 I would ask staff to please read the notice.
5 M5. BROMNLESS: Yes, sir.
6 By notice, this tine and pl ace has been set
7 for a hearing Docket No. 20190140-EI. The purpose
8 of the hearing is to set out -- is set out nore
9 fully in the notice.
10 CHAI RMAN CLARK: Al right. Let's take
11 appearances now. We will begin with Duke Energy.
12 MS. TRI PLETT: Good afternoon, M. Chair.
13 Di anne Triplett appearing on behalf of Duke Energy
14 Florida. | would also |like to make an appearance
15 for Matt Bernier, Daniel Hernandez and Mel ani e
16 Senosi ai n.
17 Thank you.
18 CHAI RMAN CLARK:  Thank you, Ms. Triplett.
19 OPC.
20 MR. REHW NKEL: Good afternoon, Comm Ssioners.
21 My nane is Charles Rehw nkel, Deputy Public
22 Counsel, and appeari ng on behal f of Duke's
23 custoners. | would also like to nmake an appear ance
24 for J.R Kelly.
25 Thank you.
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1 CHAI RMAN CLARK: Thank you, M. Rehw nkel .
2 FI PUG M. Myl e.
3 MR, MOYLE: Thank you, M. Chairman. Jon
4 Moyl e appearing on behalf of the Florida Industrial
5 Power Users G oup, FIPUG and Karen Putnal with our
6 firmshould al so be shown as entering an
7 appear ance.
8 CHAI RVAN CLARK:  Thank you, M. Myl e.
9 PCS Phosphate, M. Brew.
10 MR. BREW Thank you, M. Chairman. For Wite
11 Springs Agricultural Chem cals, PCS Phosphate, | am
12 Janes Brew, and | would |ike to note an appearance
13 for Laura Baker.
14 CHAl RVAN CLARK: Thank you, sir.
15 Conmi ssion staff.
16 M5. BROMLESS: | am Suzanne Brownl ess on
17 behal f of Conmi ssion staff. And al so appearing
18 with me is Bianca Lherisson.
19 CHAI RMAN CLARK: Ckay. Advisor.
20 M5. HELTON: Mary Anne Helton, M. Chairman,
21 here as your advisor, along with your General
22 Counsel, Keith Hetrick.
23 CHAI RMAN CLARK: Al right. D d that take
24 care of everyone who needs an appearance?
25 Al right. Let's nove into prelimnary
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1 matters, Ms. Brownl ess.
2 M5. BROMLESS: Thank you.
3 State buildings are currently closed to the
4 public, and other restrictions in gatherings remain
5 in place due to COVID-19. Accordingly, this
6 hearing is being conducted renotely with the
7 parties participating by comruni cati ons nedi a
8 technol ogy. Menbers of the public who wi sh -- who
9 want to observe or listen to this hearing may do so
10 by accessing the live video broadcast which is
11 avai |l able fromthe Comm ssion website. Upon
12 conpl etion of the hearing, the archived video wll
13 al so be avail abl e.
14 Each participating today needs to keep their
15 phone or device nuted when they are not speaking,
16 and only unnmute when they are call ed upon to speak.
17 If they do not keep their phone nmuted, or put their
18 phone on hold, they may be di sconnected fromthe
19 proceeding and will need to call back in.
20 Al so, telephonic participants shoul d speak
21 directly into their phone or headset and not use
22 t he speaker function. Should a participant be
23 dropped froma hearing, the participant should
24 I mredi ately text Deputy Ceneral Counsel or the
25 General Counsel at the tel ephone nunbers previously
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1 provi ded so that the hearing may be paused unti
2 the participant is reconnected.
3 The next issue is on July 1st, 2020, OPC fil ed
4 a notion for official recognition for filings nade
5 by DEF on the Comm ssion's website in Docket No.
6 20150171-El, which reflect the nonies paid by
7 custonmers to pay bondhol ders for the stranded asset
8 cost of CR3. Duke filed its response in opposition
9 on July 2nd, 2020. FIPUG and PCS Phosphate do not
10 oppose this notion.
11 CHAI RMAN CLARK:  All right. At this tine, |
12 wi Il hear fromthe parties related to the notion.
13 W will begin with OPC. M. Rehw nkel.
14 MR, REHW NKEL: Thank you, M. Chairman.
15 The Public Counsel asks you to take official
16 recognition of docunents that neet the criteria
17 t hat have been established by the Comm ssion
18 precedent. W have asked you to take filings nade
19 by Duke that show the anpbunt collected from
20 customers for the last four years in the anount of
21 $331 million that are to pay for the stranded asset
22 of $1.348 billion caused by the [ oss of the Crystal
23 Ri ver nuclear plant. This is a 20-year bond, and
24 it represents one-fourth, approxinmtely, of the
25 coll ections that customers w |l pay.
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1 We are asking you to take notice because this
2 filing attaches docunents in accordance with the
3 CEP that cannot be questioned. Their accuracy is
4 beyond question. There are certified collections
5 certified by Duke, and they are filed on the
6 Conmi ssion's website.
7 The precedent that we cite is contained in an
8 al nrost identical order that was -- notion that was
9 filed by staff counsel, Ms. Brownless, in 2018, and
10 the notion was granted by now Commi ssi on Chairnman
11 Clark in another docket, but otherwi se this notion
12 is, on all four, consistent with the Conm ssion's
13 precedent.
14 The evi dence code 90. 202 has been bandi ed
15 about with respect to this notion. As we all know,
16 the evidence code does not strictly apply to
17 Conmmi ssi on proceedi ngs pursuant to a, | think it's
18 a 2016 case, FIPUG versus, | think it's Brown, but
19 for the Comm ssion -- for the evidence code to
20 apply to this matter, the evidence code 202,
21 Section 202 -- | apologize, | should have that
22 menori zed -- does provide for if -- it supports the
23 filing of this notion because it is information
24 that is accurate and its accuracy cannot be
25 questi oned.
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1 W ask you to take -- we don't think rel evance
2 cones into play here, but if relevance is a concern
3 of the Conm ssion, we are asking the Comm ssion to
4 take certain protections in this case that w |l
5 saf eguard custoners for the $660 mllion trust fund
6 that is at issue in this case. W are asking
7 protections be put in place for those custoners,
8 and we are citing the $331 million of collections
9 today that will grow to over a billion-and-a-half
10 over the 20-year period as further support for why
11 t he Commi ssion needs to protect custonmers because
12 of this transaction.
13 So, M. Chairman, nmany those are our renarks.
14 And we -- we think this is a non-controversia
15 notion. W do not want to have to take a notice of
16 appeal on a denial of this notion in this case. W
17 don't think that the transaction and the parties
18 deserve that, but we feel strongly that this is
19 sonet hing the Comm ssion nust take notice of, and
20 shoul d take notice of.
21 Thank you.
22 CHAI RVAN CLARK: Thank you, M. Rehw nkel.
23 Ms. Triplett -- Ms. Triplett. You are
24 recogni zed.
25 M5. TRIPLETT: Thank you, M. Chairman.
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1 | respectfully disagree that it's a

2 non-controversial notion, and | amjust going to

3 focus ny -- I -- | filed a response, and | am not

4 going to rehash all of it. | think I amjust going

5 to focus on the nost inportant concern, which is

6 the conplete irrel evance of anobunts that the

7 conpany has col |l ected pursuant to orders in other

8 dockets and pursuant to settlenents that sone of

9 the -- many of the parties involved in this case,
10 i ncl udi ng OPC, signed onto.

11 The only reason why OPC could be asking this
12 conmm ssion to take official notice of those anounts
13 I's that sonmehow they believe that a different

14 standard of review should be applied to the request
15 that's pendi ng before you today, which, by the way,
16 iIs, to remnd everyone, it's for approval of a

17 transaction regardi ng deconm ssioning that wll

18 occur in the future. So the anmount of noney that
19 the custoners that have paid has nothing to do with
20 the action that is before the Conm ssion today.

21 This is sinply a red herring and a request for
22 this conm ssion to apply presunmably sone higher

23 standard than you would otherw se apply to -- to a
24 transaction that is not appropriate. The

25 transaction here is about the prudence of the
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1 nucl ear decommi ssi oni ng contract that we have
2 presented for approval, and the anounts that
3 custoners have paid pursuant to other dockets has
4 no bearing. And | disagree that the Conm ssion
5 must take official recognition of sonething sinply
6 because a party has asked for it if there is no
7 rel evance to the issues at hand. So | woul d ask
8 that you respectfully decline the OPC s request.
9 Thank you.
10 CHAI RMAN CLARK:  Thank you.
11 Staff's opinion, M. Brownless.
12 MS. BROMLESS: Yes, sir
13 | believe that M. Rehw nkel is asking for
14 judicial notice under Section 90.202(12), which
15 says: Facts that are not subject to dispute
16 because they are capable of accurate and ready
17 determ nation by resort to sources whose
18 accurately -- whose accuracy cannot be questi oned.
19 And frankly, when | |ooked in Erhardt on
20 evi dence, the types of docunents that are usually
21 relied upon, and for the types of facts that are
22 usual ly included in this 90.202(12) are things |ike
23 sunsets on a particular day; high tides; records of
24 t he National Wather Service, stuff like that. It
25 Is not filings made in a docket, so that's nunber
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1 one.
2 But let's assune for the purposes of argunent
3 that they do fit within the exception that -- or
4 t he paragraph that M. Rehw nkel says. | agree
5 with Ms. Triplett, that the Conm ssion has al ways
6 applied a two-part test. Nunber one is, is there a
7 par agr aph under 90. 202 that your docunents fall in?
8 But the second is whether it is relevant or not.
9 And the reason -- and that is, by the way,
10 cited in the order that M. Rehw nkel nentioned,
11 which is Order No. 568, issued on January 9th,
12 1989, that it's a two-part test.
13 So | think that | agree with Ms. Triplett,
14 that the bond securitization funds collected really
15 have absolutely nothing to do wth what's at issue
16 here, which is whether this particular
17 decomm ssi oni ng project should go forward, and
18 whet her this particular transaction should be
19 approved. And on the grounds of relevance, | would
20 say that M. Rehw nkel's notion should be deni ed.
21 CHAI RMAN CLARK:  Thank you, Ms. Brownl ess.
22 Ms. Helton, any comment from--
23 M5. HELTON: | agree with Ms. Brownl ess that |
24 don't think that the information for which M.
25 Rehwi nkel seeks official recognition falls under
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1 90. 202 subsection (12). Wen this notion cane in

2 and | -- | | ooked at 90.201, which |ays out those

3 matters which the Comm ssion nust take official

4 recognition to be consistent with the evidence

5 code, and then in 90.202, those matters which the

6 Conmm ssion may take official recognition of, |

7 can't make his request fit squarely under any one

8 of those things.

9 Ms. Brownl ess coul d speak better to rel evance
10 than nme, but | would point out that under Chapter
11 120, the Legislature has directed that irrel evant
12 material is not appropriate for -- to be included
13 into a record before you.

14 CHAI RMAN CLARK: Al right. Thank you.

15 This is kind of a conplicated i ssue, and one
16 advant age you have not being an attorney, the bar
17 is much |ower than for me than it is probably sone
18 of the rest of you.

19 | -- | do see where you could draw a rel evance
20 conclusion. | think the Comm ssion is smart enough
21 to give this the weight that it deserves as the

22 information is shared and the exhibits are gone

23 through, so | amgoing to go ahead and all ow t he

24 itemat this tinme.

25 Next item Ms. Brownl ess.
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MS. BROMLESS: Yes, sir.

2 And, M. Rehwi nkel, | don't know if you want
3 to take this up now as a prelimnary matter, or
4 whet her you wish to do it when M. Polich gets on
5 the stand, but we have been given information from
6 M. Rehw nkel that OPC wi shes to delete portions of
7 M. Polich's testinony. And, M. Rehw nkel, you
8 want to tal k about that now or later?
9 CHAI RMAN CLARK: M. Rehw nkel, you are
10 recogni zed.
11 MR, REHW NKEL: Thank you, M. Chairman.
12 | am happy to deal with this at the tine that
13 IS nost appropriate for the Commssion. | -- | do
14 agree that it probably should be di scussed now j ust
15 to put fol ks on notice.
16 We did make this -- we did nmake notice that we
17 were going to make -- or wthdraw portions of M.
18 Polich's testinony late in the day yesterday, and
19 so we did it so that we gave as nuch notice to
20 peopl e as we could so they could take whatever
21 neasur es they thought were appropriate.
22 M. Polich is prepared to go through at the
23 appropriate tinme as he takes the stand and expl ain
24 what he is doing. It's really up to you, M.
25 Chairman. | can -- | can briefly go through and
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1 explain what we are doing, or we can do it when we
2 get to -- when we get to the stand.
3 CHAI RVAN CLARK: | think I would rather get
4 this disposed of up front. So if you don't m nd,
5 let's go through and tal k about the issues and see
6 where we fall out on this.
7 MR, REHW NKEL: GCkay. M. Chairman, we, in
8 this case, have, through M. Polich's testinony and
9 our basic positions, we have asked the Comm ssi on
10 to consider five, we call them enhancenents, to the
11 deal that's before you.
12 M. Polich has decided that after review ng
13 the rebuttal testinony of M. Adix and a late filed
14 exhibit M. Adix filed, and M. Adix's deposition,
15 and a deposition exhibit that was a 340-page
16 deposition exhibit that we got through the notice
17 of duces tecum that he agrees with M. Adix's
18 points that he nmakes in his rebuttal with respect
19 toltems 2 and 3 of his -- of our proposal.
20 Nunber two is the setting aside of
21 $105 mllion of cash on the bal ance sheet of
22 NorthStar. And No. 3 is the increasing of what |
23 will call retainage that fund a trust in this -- in
24 this case fromsix percent to 10 percent. M.
25 Polich agrees that what M. Adi x has presented does
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1 take care of the issue that he raised with respect
2 to those points.
3 So rather than get into the hearing and -- and
4 peopl e be surprised by it on the stand, we have
5 provided to the parties and staff the errata that
6 woul d take those pieces of his testinony and
7 wi thdraw them in effect.
8 We are not asking that the conpany nodify its
9 rebuttal testinmony to M. Polich. W think that
10 that would be unfair to the case they put on. W
11 just are really effectively giving notice that
12 these provisions that relate to those two itens are
13 not at issue with us, and we agree with the
14 conpany, and we withdraw them as conditions we are
15 asking to put into this transaction.
16 | -- I -- 1 can go through and read each item
17 or he can do it when we get to the stand, but that
18 Is the essence of what we are asking to do.
19 CHAl RVAN CLARK: Ckay. | -- | think we -- |
20 think we are on the sane page there. | read your
21 not i on.
22 Ms. Triplett, are you confortable with this?
23 M5. TRIPLETT: M. Chair, | nean, obviously
24 this is alittle unusual on the eve of trial to
25 receive sonething like this; but given that | don't
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1 want to delay the hearing and | want to get going,

2 I -- 1 think what | would propose -- | amsorry, |
3 amgetting alittle bit of feedback. |s anyone
4 el se --
5 CHAI RMAN CLARK:  You sound fine on this end.
6 M5. TRIPLETT: Okay. | wll keep going.
7 So | have taken steps to renove ny argunent in
8 nmy opening statenent with respect to these two
9 conditions, and | have also asked in the rebuttal
10 summary for the witnesses to renove reference to
11 those itens. But | did just want to add | am doi ng
12 that to try and expedite the hearing, but |I would
13 like to recognize that | have got other parties in
14 this proceedi ng, and even though there aren't --
15 there is no longer direct testinmony fromM. Polich
16 i ssues, | don't know that those parties would
17 intend to raise these conditions and continue to
18 advocate for them So | would just ask that the
19 Commi ssi on understand that | amnot going to
20 reference them and highlight themin ny opening,
21 but pl ease understand that if soneone asks nme --
22 asks a question that -- that | -- | amdoing that
23 on reliance of wthdrawal of the testinony, | guess
24 Is ny point, and so | would just -- | just wanted
25 to note that, but otherwi se, that's fine.
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1 Thanks.

2 CHAI RVAN CLARK: All right. So when we get to

3 M. Adix's portion of that testinony, he can pul

4 that out for us and that way we w ||l know what

5 needs to be discussed or cannot be discussed; is

6 that a fair statenment, M. Rehw nkel ?

7 MR. REHW NKEL: Well, yes, if that's okay

8 with -- with Ms. Triplett.

9 | nmean, | -- this is not a stunt. W have

10 been working night and day to get to this point in
11 the case. | was -- it was not done to gain

12 strategi c advantage, and | do not want Ms. Triplett
13 to be di sadvantaged by the timng of this filing.
14 So whatever needs to happen to nmake it fair for --
15 for her in this regard, | support.

16 M. Polich will be up before M. Adix, so |

17 think -- | think that there is tinme to nmake that

18 flow, but if it can't be done, | amnot going to

19 object, and | can't |odge an objection to -- to any
20 incongruity that results fromthat. | just think
21 that fairness dictates that --

22 CHAI RVAN CLARK: Ckay.

23 MR, REHW NKEL: ~-- if that takes nakes sense.
24 CHAI RMAN CLARK: That sounds very fair to ne.
25 Ms. Triplett, you are okay with that?
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1 M5. TRIPLETT: Yes, sir. Thank you.
2 CHAI RVAN CLARK: Ckay. Al right. | think
3 that concludes -- Ms. Helton, do we need to do
4 anything in regards to the testinony prior to
5 getting to that point?
6 M5. HELTON:. No, sir. | don't think so. |
7 think we're -- everyone understands where everyone
8 Is comng from
9 CHAI RMAN CLARK: Ckay. Al right. Sounds
10 gr eat .
11 Let's nove on to the next item M.
12 Brownl ess, exhibits.
13 M5. BROMLESS: Yes, sir.
14 Staff has prepared a conprehensive exhibit
15 list which includes all exhibits attached to the
16 W t nesses' prefiled testinony as well as staff's
17 exhibits. The list itself is marked as Exhi bit No.
18 1 and has been provided to the parties,
19 Commi ssioners and the court reporter.
20 At this tinme, staff would request that Exhibit
21 No. 1 be entered into the record, and all other
22 exhibits be marked as identified therein.
23 CHAI RMAN CLARK: Ckay. So order ed.
24 (Wher eupon, Exhibit No. 1 was narked for
25 identification and received into evidence.)
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1 (Wher eupon, Exhibit Nos. 2-33 were marked for
2 identification.)
3 M5. BROMNLESS: At this tine, does any party
4 have any objection to noving Staff Exhibit Nos. 20
5 through 33 into the record?
6 CHAI RMAN CLARK: Are there any objections to
7 staff exhibits?
8 Al right. Seeing none, those will be noved
9 into the record as No. 20 through 33.
10 (Wher eupon, Exhibit Nos. 20-33 were received
11  into evidence.)
12 CHAI RVAN CLARK: Just a note for you all as
13 well, Ms. Helton is going to be hel ping nme keep up
14 with exhibits as you guys introduce them so | wll
15 be turning to her rather frequently for assignnent
16 of nunbers. It's very difficult in this
17 environnment to keep up with themelectronically, so
18 she's going to be tasked with that responsibility
19 for us then. Thank you for agreeing to do that.
20 Al right. Let's nove on to opening
21 st at enent s.
22 Duke Energy is going to be allotted 10 m nutes
23 for opening statenents. OPC, FIPUG and PSC
24 Phosphate are allocated 15 mnutes to be divided
25 anong them W are going to start w th Duke
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1 Energy, followed by OPC. And OPC, you can advi se
2 us what order your parties are going to be speaking
3 in as well.
4 Al right. M. Triplett, you are recogni zed.
5 M5. TRIPLETT: Thank you, M. Chair.
6 M. Chair and Comm ssioners, in this
7 proceedi ng, DEF is requesting approval on an
8 i nportant transaction that will accelerate
9 deconmmi ssioning of the CR3 nuclear plant at a fixed
10 cost with nearly all risk shifted to the
11 counter-party. Even OPC s witness in this
12 proceedi ng acknow edges that the accel eration of
13 decommi ssi oni ng i s comrendabl e.
14 When CR3 was first retired, DEF placed the
15 unit in safe store, or safe storage, to allow the
16 trust fund to grow and contain enough sufficient
17 earnings to cover the deconm ssioning costs. So if
18 this deal isn't approved, that plan will continue,
19 and the plant not be decomm ssioned until 2073.
20 So DEF, through its own accord, began testing
21 the market for the potential for a better option
22 for its custoners. It issued an RFP in 2017, and
23 negoti ated extensively with the counter-party ADP.
24 The result is a fixed price contract for 100 -- for
25 $540 million, in which all risks except one are
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1 conpletely shifted to ADP. Labor cost increase,
2 ADP bears that risk. A particular scope of work
3 costs nore than ADP estimated, ADP bears that risk.
4 The only risk that DEF now bears is if there is a
5 change to end state condition. And by the way, DEF
6 Is currently living with that risk. The |onger we
7 wait to decommi ssion the nore likely that those end
8 state conditions could change and result in cost
9 increases. In fact, the lIonger we wait, the nore
10 i kely any of the deconmm ssioning costs increase.
11 W have the opportunity to lock in a price,
12 elimnate nuch of that risk and get this plant
13 decomi ssi oned.
14 The NRC reviewed the |icense transfer as well
15 as the financial assurances provided by ADP, and
16 I ssued its approval earlier this year. Al that
17 remains to close the transaction is this
18 comm ssion's approval. Unfortunately, now the
19 i ntervenors want to renegotiate the deal.
20 You will hear OPC s witness refer to things he
21 cal ling enhancenents. Let's call those what they
22 really are. They are additional terns to a dea
23 that DEF and ADP spent nonths negoti ati ng.
24 Most of M. -- M. Polich's concerns regarding
25 the transaction revol ves around his inaccurate
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1 financi al assessnent of one of the parent conpanies
2 of ADP, NorthStar. Regarding the substance of
3 these inaccurate statenents, please reviewthe
4 rebuttal testinony from NorthStar's Chief Financial
5 Oficer Jeff Adix, who, unlike M. Polich, is a CPA
6 did years of experience auditing and preparing
7 financial statenents.
8 In fact, as you consider all the testinony in
9 this proceeding, | would ask you in particular to
10 consider the relative expertise of the w tnesses.
11 Consi der the operational experience that DEF and
12 ADP's wi tnesses offer and contrast that to the
13 expertise of OPC s consultant.
14 Back to M. Polich's recoomended changes. M.
15 Polich focuses on only one suppl enental protection,
16 the parental support that NorthStar provides if ADP
17 cannot performthe work. There are multiple
18 protections already included in the agreenent, with
19 the nost inportant being that ADP is only being
20 paid for actual deconmm ssioning mlestones
21 achi eved. Let ne focus a nonment on that
22 protection.
23 DEF holds the purse strings. DEF wll
24 continue to own and control the trust fund. |[|f an
25 unf oreseen event occurs that causes ADP to stop
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1 wor k, DEF woul d have only paid for work that it
2 verified was conplete. The custonmers wll receive
3 the value of that work, and that scope of work
4 won't be necessary in the future.
5 There are a nmultitudes of other protections,
6 including a letter of credit, provisional trusts,
7 parents guarantees, paynent and performance bonds,
8 I nsurance policies, rights upon default, and
9 appoi ntrent of DEF as an i ndependent manager. ADP
10 will also purchase the spent nuclear fuel, and wl|
11 assune all responsibility for spent fue
12 managenent, which includes paying all costs and
13 pur sui ng rei nbursenents from DCE.
14 M . Hobbs summari zes these protections both in
15 his direct and rebuttal testinmony. So if OPC s
16 recommended changes are inposed, DEF and ADP cannot
17 close this transaction. The parties may be able to
18 renegoti ate a new deal, but it will be a new deal,
19 and there could be changes to the favorable terns
20 we have negotiated for custoners.
21 Another alternative is that DEF reverts to
22 safe store and deconmm ssions well into the future.
23 We believe that the Comm ssion should approve
24 this carefully negotiated transaction with no
25 unnecessary changes so that we can preserve the
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick



27

1 val ue of accel erating decomi ssi oni ng.
2 So let's briefly tal k about each change
3 requested by OPC s wtness and intervenors.
4 The first one, anmend the parental support
5 agreenent to include the State of Florida. M.
6 Polich took this idea from Vernont, where NorthStar
7 I s decomm ssioning a nuclear plant. The main
8 di fference between the Vernont transaction and this
9 one is -- is that there is a utility here, Duke
10 Energy Florida, standing between the trust fund and
11 the contractor.
12 Thi s comm ssion has oversi ght over DEF, and if
13 DEF does not prudently adm nister the contract, it
14 wi Il have to answer to this comm ssion already. So
15 this change is unnecessary.
16 The second and third changes involve nonthly
17 i nstead of quarterly reports, and the inposition of
18 an i ndependent nonitor. These changes are al so
19 unnecessary. The contract already contains nore
20 t han adequate reporting requirenents, nost
21 i nportantly being the support nonthly invoices.
22 The Conmm ssion does not need an i ndependent
23 nmonitor either. It retains its audit rights and
24 oversi ght over DEF. DEF will provide routine
25 reports to the Comm ssion. And if for any reason
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1 t he Commi ssion has questions, it can initiate nore

2 detailed reviews at that tine.
3 You may al so hear the intervenors argue that
4 this deal shouldn't be approved unless DEF is
5 willing to guarantee that custoners will never have
6 to pay for deconmssioning. | admt we cannot nake
7 such a guarantee, but what | can guarantee is that
8 we have negotiated a transaction that protects
9 custoners fromall foreseeable risks.
10 DEF owns and controls the funds, and only pays
11 for conpleted work. You will not hear any
12 reasonabl e scenarios in which the funds would
13 di sappear because there aren't any.
14 | would al so note that because DEF bought back
15 about nine-and-a-half percent of CR3 fromthe
16 previ ous co-owners, Duke Energy's sharehol ders al so
17 bear the risk and potential reward related to this
18 transaction, just |like our custoners. And here we
19 are essentially putting our noney where our nouth
20 is, because this deal makes sense both for our
21 cust omers and our sharehol ders.
22 The rel evant standard for this commssion is
23 not whet her the transacti on guarantees savi ngs or
24 achi eves perfection. As this comm ssion wll
25 understand, the standard is whether the transaction
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1 is prudent given all the facts and information we
2 know today. And the evidence will show that the
3 transaction without the recommended changes is
4 prudent .
5 Finally, you will hear that because DEF
6 estimates that there should be |left over noney in
7 the trust fund that can be returned to custoners
8 after the spent fuel has been renobved fromthe site
9 that the Comm ssion should go ahead and order DEF
10 to refund sone of it now.
11 The bottomline if what argunment is that we
12 can't do that w thout violating NRC reqgul ati ons and
13 j eopardi zing the qualified status of the fund,
14 whi ch woul d have significant negative tax
15 conseguences.
16 So on the one hand, the intervenors believe
17 this deal is so bad that it requires the inposition
18 of multiple conditions, yet on the other hand, they
19 argue that DEF should go ahead and refund
20 anti ci pat ed excess funds now.
21 If there are any unforeseen issues with the
22 cost of decomm ssioning CR3, those potential excess
23 funds would be available to DEF to cover the
24 decommi ssi oni ng costs, unless, of course, we
25 al ready refunded them
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1 So in closing, we would ask you to approve

2 this transaction as is with no nodifications, and
3 allow this transaction to close for the benefit of
4 our custoners.
5 Thank you.
6 CHAI RVAN CLARK: Thank you, Ms. Triplett.
7 M. Rehw nkel .
8 MR, REHW NKEL: Thank you, M. Chairnman, | am
9 going to go first. M. Brewwll go second, and
10 M. Myle will follow M. Brew, if that's
11 accept abl e.
12 CHAI RVAN CLARK: Thank you.
13 MR, REHW NKEL: And | amgoing to go try to
14 keep ny remarks under seven m nutes, so where we
15 go.
16 Good afternoon, Conm ssioners. M nane is
17 Charl es Rehwi nkel, and with J.R Kelly, the Public
18 Counsel, we are here on behalf of Duke's customers.
19 DEF and their project team have done a good
20 j ob of devel oping a potentially workable plan.
21 There, | said it. However, DEF has not devel oped
22 sonet hing that cones close to being a perfect plan.
23 The OPC is not adamantly opposed to DEF taking
24 nmeasures to mtigate risks by renoving a long |ived
25 hazard. W are against doing that w thout adequate
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1 saf eguar ds.
2 You, Comm ssioners, find yourselves in the
3 unenvi abl e position of making a decision that wll
4 tie your hands for years to cone. You wll see
5 your jurisdiction over this fund that you created,
6 funded with custoner noney for custoner benefit,
7 and for which you have been the responsible steward
8 for decades, now a group of Wall Street investors
9 have their eyes on your $660 mllion fund, as well
10 as on tens of billions of dollars in funds just
11 like it around the country. They are backing a
12 group with very little experience, which has been
13 t hrough recent financial struggles. They are
14 approachi ng comm ssions |like this one and aski ng
15 you to let themcrack these heretofore enviable
16 trusts so they can weak huge profits.
17 We believe your job is to request credentials
18 and real security before unlocking the vault.
19 These plans to tap into the fund like the
20 deconmmi ssi oning fund before you cone with
21 guar ant eed prefunded contracts for themand little
22 beyond superficial guarantees for custoners.
23 Qur expert says that this Duke plant does not
24 adequately protect the custoners who paid dearly
25 from 1997 to 2002 to provide these trust funds.
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1 These are the sanme custoners who al so paid a
2 different fee annually to fund the national waste
3 di sposal site that was never built.
4 They al so then paid, and still pay, upfront
5 costs to build a dry cast storage facility and
6 unrei mbursed carrying costs. They are the ones
7 who, to date, have paid $331 nmllion to wite off
8 the $1.3 billion stranded CR3 assets plus the cost
9 to replace the 1,000 negawatts lost in the CRC
10 construction accident. They are currently paying
11 to provide for decomm ssioning that replacenent
12 power in the future.
13 Conmmi ssi oners, they are weary of paying for
14 the CR3 plant that hasn't generated power since
15 Sept enber 26th, 2009. It is these custoners on
16 whose behal f we are appearing today. They should
17 not be forced to bear the risk of paying yet again
18 to replenish this fund if the job doesn't get done
19 on time and on budget.
20 W express this concern because Duke has not
21 exactly been good at evaluating risk on big nucl ear
22 projects in Florida. That is an unassailable fact.
23 Their risk analysis and m sjudgnents have cost
24 current custoners over $1 billion in the past 10
25 years. W don't need yet another risk
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1 m scal cul ati on added to that pile.
2 We have presented testinony of Ri chard Polich,
3 who is a nmechani cal engi neer and a nucl ear engi neer
4 equi pped with an MBA with decades of experience
5 wor ki ng on behalf of a | arge investor-owned
6 utility, who has inplenented | arge conpetitive
7 projects, and who, as an expert, has advi sed
8 utilities and consuners alike. He originally
9 presented five belt-and-suspender proposals that we
10 bel i eve shoul d acconpany your approval .
11 In the hearing, you will hear that based on
12 new evi dence that the conpany presented in rebuttal
13 and di scovery, he is going to carry forward three
14 of those proposals as a neans of allow ng the
15 project to continue with no additional transaction
16 costs to the deal.
17 We ask you to order very nodest changes that
18 can provide you and the public sonme visibility into
19 t he ongoi ng process, and to serve as an early
20 warning if trouble is | ooning.
21 W al so ask that you take a sinple, cost-free
22 step of piggybacking onto the NRC s requirenent
23 that the parent conpany provide effective support
24 to conpleting the job that the contractors start.
25 There is no certainty in this project. W
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1 acknow edge there is no certainty in the safe store
2 net hod. W are not asking that you outright deny
3 this petition. W are asking that you adopt sone
4 reasonabl e | ow cost safeguards that do not upset
5 t he bal ance that the parties reasonably sought to
6 create in this deal
7 Conmi ssioners, listen to the evidence about
8 experience and financial condition. Look at the
9 evi dence that is confidential. W believe you owe
10 it to these long-suffering custoners to eval uate
11 the parties and their track record. Listen.
12 You w ||l hear Duke tell you that it cannot
13 guarantee anything. |If you listen closer, you wll
14 hear them use words that sound |li ke they are
15 conveying certainty, when, in reality, they are
16 conveyi ng nothing of the sort. You will hear words
17 | i ke assurance, ensure, foresee, committed,
18 confirms, fixed price, locked in, or ny favorite, a
19 degree of certainty. What does that even nean?
20 These are holl ow words, |ike an egg that on
21 one side | ooks good, | ooks conplete, but on the
22 other side, thereis alittle hole in it through
23 which all the contents left. | think there is a
24 termfor that sonmewhere.
25 Decide for yourself, we ask you to take sone
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1 of the holl owness out of the deal. Put sone
2 backbone in it for the benefit of the custoners.
3 Decide for the custoners. Don't |et Duke or the
4 trust fund raiders rush your decision. This is not
5 a take-it-or-leave-it proposal. You can take it,
6 but you can al so put your own stanp on it, that's
7 one that hel ps custoners.
8 We suggest that this cannot be a good deal if
9 only a single straw breaks its back. That is
10 certainly no way to enbark on an $800 nillion plus
11 fixed price deal that will need to | ast seven to 17
12 years, or nore, to be successful. You can nake
13 reasonabl e and nodest changes to the deal. You
14 shoul d make these changes.
15 Thank you, Conm ssioners.
16 MR. BREW Conmi ssioners, | guess | amup
17 next. This is Jay Brew. Can you hear ne al
18 right?
19 CHAI RMAN CLARK: Yes, sir. W can hear you.
20 MR. BREW Ckay. Fine.
21 To be clear at the outset, PCS sees potenti al
22 benefit to accelerating the decomm ssioning of CR3
23 under a fixed fee contract. So what is there not
24 to |i ke about the proposed transaction? The
25 problemis that the transaction trades regul atory
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1 that's associated with the decomm ssi oni ng

2 chal l enges for contractual risks, and it's cruci al

3 to fully understand the real limtations of the

4 contractual terns.

5 Duke saw that the proposed transaction

6 presented sone very significant financial risks,

7 which it attenpted to resolve through a series of

8 provi sions that Ms. Triplett has already tal ked

9 about. Qur concern is whether those issues are --
10 whet her those coverages are sufficient, because

11 once this transaction closes, the ability of Duke
12 or the Conm ssion to adopt protected neasures for
13 custoner from any | essons |earned is al nost

14 nonexi stent. The one and only tine to adopt

15 necessary and appropriate consuner safeguards is
16 Now.

17 Al'so, in negotiating this agreenent, Duke and
18 ADP knew full well that they would need to cone to
19 this conm ssion for its approval, and that

20 Commi ssion conditions m ght be appropriate.

21 So the bottomline is, notw thstanding the

22 guar ant ees and assurances, ultimately Duke and its
23 ratepayers remain on the hook for deconm ssioning
24 CR3 in the event that things go materially wong.
25 Duke's testinony plays down those risks, but does
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1 not hide the possibility it will ook to the
2 Comm ssion and its custoners for nore noney if the
3 transaction does not pan out. |In fact, it is the
4 di sm ssal of the likelihood that Duke m ght
5 petition for additional rate relief that foll ows
6 I mredi atel y upon the unanbi guous statenents that
7 Duke will in fact seek such relief if it needs to.
8 So you cannot discount the possibility in the
9 face of Duke assurances that we have heard nmany
10 tinmes before. W only need to go back to the
11 original cost estimates for Levy for that.
12 Now, the notion that sone day there could be a
13 refund of excess dollars fromthe deconm ssioning
14 trust fund, the Comm ssion needs to i medi ately
15 recogni ze that the date assuned by Duke for the all
16 cl ear when high |evel waste wll be off-site in
17 2038 is pure conjecture supported by absolutely
18 nothing in this report. After nearly 40 years of
19 nati onal debate, there is still nothing resenbling
20 a national high | evel waste repository, which neans
21 that, as far as we know, the cost to maintain the
22 fuel wll stay on-site indefinitely.
23 M. Rehw nkel nentioned this, but | want to
24 row enforce it. Essentially, upon closing, roughly
25 80 percent of the dollars in the nuclear
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1 decommi ssioning trust fund will be transferred to a
2 subaccount to be used solely for ADP's benefit.
3 And if you |look at the schedule, ADP will burn
4 t hrough the bul k of that noney in about five years,
5 with the remaining chunk of the project going to
6 waste transportation and disposal. So that brings
7 us to a couple of basic concl usions.
8 We do not want Duke com ng back to this
9 conmm ssion asking for nore noney. W do not want
10 Duke com ng back to the Conmi ssion to say that what
11 was once CR3 structures is now a pile of rubble
12 needs to go back to safe store to reduce cost. W
13 want to know early on if there are cost, schedul e
14 or performance problens, and that's pretty nmuch it.
15 The Public Counsel's testinony focused on
16 t hose issues, and we think quite reasonably so, and
17 PCS strongly recommends this Comm ssi on adopt them
18 One final note is what we heard in rebutta
19 and already today is that Duke and ADP are opposed
20 effectively to any change by the Comm ssion,
21 whet her they are reasonable or not. To ne, the
22 parties always knew that if the record supports
23 adoption of any of added conditions to safeguard
24 the public interests, whether they be sone or all
25 of M. Polich's recormmendations, or terns the
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1 Comm ssion arrives at on its own, then that is what

2 the order should require.

3 Thank you.

4 CHAl RVAN CLARK: M. Myle, we need to you

5 unnmut e your phone.

6 MR. MOYLE: Thank you, M. Chairman. Jon

7 Moyl e on behal f of FIPUG

8 | want to start on a non-case-rel ated note

9 just to commend your staff for all of the tine and
10 effort and energy they put into making this hearing
11 take place in this virtual environment as a result
12 of the pandem c. They have done a good job, and

13 hopefully things will go well. |If they don't go
14 well, it won't be because of a lack of a diligent
15 effort on -- on their part.

16 CHAI RMAN CLARK:  Thank you.

17 MR. MOYLE: M. Chairman, on behalf of the

18 Florida Industrial Power Users Goup, | was trying
19 to think of the right phrase to sumari ze the view
20 of FIPUG and justifiably nervous cane to m nd.

21 And we are justifiably nervous. W are going to
22 have a | ot of questions, because this is a

23 conplicated deal, it's a conplicated subject, and I
24 think rightly so. Not only should the parties ask
25 a lot of questions, the Conm ssion should ask a | ot
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1 of questions. You know, this -- this dealing with

2 materials that have radi oactive half |ives that,

3 you know, go for a long, long period of tine, and

4 we need to do everything we can to nake sure that

5 this is a deal that has all of the protections for

6 the consuners, and that's a key role that the

7 Conmm ssi on pl ays.

8 So the notion that we are bringing you this

9 deal and, you know, your choice is to approve it as
10 is and you can't put any kind of your own inprint
11 onit, |I just reject that. And as | will tell vyou,
12 there are a couple of points that FIPUGis going to
13 focus on, but briefly we will get into this. W

14 are justifiably nervous because there have been so
15 many tinmes when engi neers -- you know, engineers

16 have said here's what we are going to do that have
17 not worked out and that have ended up costing

18 rat epayers a lot of noney with Crystal River 3, and
19 it starts when they designed the plant.

20 They put a many generator in that was supposed
21 to last for 30 years, and all of a sudden, it's

22 i ke, oh, well, we can put a new generator in, and
23 there wasn't room The door to get stuff in and

24 out wasn't big enough, so they had to cut the hole
25 in the containnment building. And when they cut the
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1 hol e, then all of a sudden the building started
2 cracking, and one thing led to another. They're,
3 oh, like, we can fix this. The engineers all got
4 together and said we can fix it. And while it's
5 down, we are going to spend nobney on an uprate.
6 Well, they didn't get it fixed. The building
7 continued to crack, and ultimately it got shut down
8 early, and it's cost ratepayers a lot, a | ot of
9 noney.
10 So there is a saying that | think probably
11 bears repeating now, which is, you know, fool ne
12 once, shane on you, fool ne tw ce, shane on --
13 shame on ne. And we are going to ask a | ot of
14 guestions about this project in this proposal.
15 A couple of -- a couple of things. There is
16 owe, | think, a very nodest request that -- that
17 you all get information from an independent
18 nonitor. There is a lot of entities that are
19 getting information. Duke is going to talk to
20 their senior managenent nonthly or quarterly. They
21 are going to talk to their board. The NRC, |
22 think, gets information. There is one of the
23 di scovery responses about, well, howw Il the
24 consuners know i f sonethi ng has gone wong on this?
25 And Duke said, well, we will file a petition.
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1 W don't want to know when sonething is going
2 wong by filing a petition. And | don't think the
3 Conmm ssion would either. And so | think having a
4 nore robust reporting, and having an i ndependent
5 nonitor are very noderate, nodest proposals that,
6 you know, you ought to consider and -- and ask be
7 done.
8 And this deal is worth a | ot of noney to these
9 entities. The idea that they are going to wal k
10 away fromthis because you want to have an
11 i ndependent nonitor, | don't think that shoul d
12 carry the day.
13 Ms. Dianne Triplett tal ked about, well, we
14 want to cone in and renegotiate the deal. Well, we
15 were never at the table. | nean, it's not -- it's
16 not |ike we were at the table and now we are
17 conpl ai ni ng.
18 You know, this is the opportunity for those
19 representing consuners and their interests to bring
20 i ssues to you, and we've asked themwhat's the role
21 of the Public Service Conm ssion? And they, after
22 initially forgetting that, remnded -- we had to
23 remnd themthat the role is to | ook out for
24 custoners as well. That's one of the things that
25 iIs -- is essential charge of what you do in terns
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1 of the bal ancing that nust be done.
2 W would like to try to explore getting sone
3 noney back now. There is a termintergenerationa
4 I nequity, where you don't want to have one set of
5 custoners paying for things and another set of
6 custonmers over the passage of tine benefiting.
7 And this is set up, lots of noney has been put
8 into this trust fund, this nucl ear deconm ssioning
9 trust fund, and if it's surplus noney in it right
10 now, and we are going to ask questions about that,
11 why not refund sone portion of that back to the
12 consumers now?
13 The proposal that Duke is putting forward
14 says, oh, we are going to safe, we think, naybe
15 $100 million. There is smart people, financial
16 peopl e on your staff and otherw se that could say,
17 well, if they are as confident as they say about
18 this hundred mllion, why can't we do a net present
19 val ue cal cul ati on and put sone of that noney back
20 to custoners now?
21 You know, you heard a |lot of discussion this
22 nor ni ng about the COVID 19 pandem c, and how
23 custoners are hurting. | would urge you to keep --
24 keep that in mnd as we tal k about the funds and
25 the ability to put noney back into consuners’
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1 pockets now.

2 Ms. Triplett said, well, that's nice that we

3 want to do that, but we can't do it for two things.

4 We are not sure that it would be a qualified fund,

5 and we are also not sure that the NRC would --

6 woul d be okay with it.

7 Wel |, Duke has already gotten a waiver from

8 the NRC. There is a waiver process. They are

9 asking you for a waiver in this case fromcertain
10 reporting requirenents.

11 There is also a public letter ruling that has
12 been involved in this case, so Duke knows how - -

13 CHAI RMAN CLARK: M. Myle, 30 -- 30 seconds.
14 MR, MOYLE: Thank you.

15 And if -- and if, | think, nudged in that

16 direction, it would be helpful to the consuners for
17 t he Comm ssion to say, Duke, do everything you can
18 to try to get the ratepayers sonme noney back now.
19 So | guess the final point, M. Chair, that we
20 want to ask about, you know, you have contractors,
21 you hire themall the time. Wen else do you say,
22 oh, we are going to hire you, and then are we are
23 going to create a fund and pay you 540 mllion in a
24 fund and | et you nake investnent decisions over it?
25 That's what you will hear in this case, and
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1 that's -- that's, we believe, very unorthodox and
2 sonething y'all should | ook at closely. W have
3 sonme concerns about it.
4 So thank you for the -- for the tine, M.
5 Chairman. And as we nove through this, unless you
6 have a preference otherwise, | will probably just
7 listen and take ny canera off and go fromthere,
8 but thank you for the chance to make an openi ng
9 statenent.
10 CHAI RMAN CLARK: No problem Thank you,
11 M. Myl e.
12 Ckay. Ms. Triplett, were you able to get your
13 W tness on-1line?
14 M5. TRIPLETT: M. Chairman, | amtexting with
15 him M. Doss, are you on?
16 Okay. What | would propose, M. Chair, is |
17 believe he -- M. Doss was first, but perhaps we
18 could take M. State first and nove M. Doss down
19 to allow nore tine for himto work on his IT
20 I ssues.
21 CHAI RMAN CLARK: | have no problemw th that.
22 Is everyone okay with that terns of their
23 preparations?
24 kay. Al right. Let's call your first
25 Wi t ness.
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M5. TRIPLETT: And, M. Chair, one procedural

matter. Were you intending to swear in each

W tness as they appear --

CHAl RVAN CLARK: Yes. Thank you --

M5. TRIPLETT: -- or would you |like to swear

all of thenf

CHAI RMAN CLARK: Yes. Thank you. W do -- we

will swear in each witness as they appear.
M5. TRIPLETT: kay. Thank you.
Duke Energy Florida would call Scott

CHAI RMAN CLARK:  Thank you.

St at e.

M. State, would you pl ease raise your right

hand and repeat after ne?
Wher eupon,

SCOIT E. STATE

was called as a witness, having been first duly sworn to

speak the truth, the whole truth, and nothing but the

truth, was exam ned and testified as foll ows:
THE W TNESS: Yes, | do.
CHAI RMAN CLARK:  Thank you very nuch.
Ms. Triplett.
M5. TRIPLETT: Thank you, sir.
EXAM NATI ON

BY M5. TRI PLETT:

Q Wul d you pl ease introduce yourself to the

114 W. 5th Avenue, Tallahassee, FL 32303
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1 Comm ssion, and provide your address?

2 A Good afternoon, Comm ssioners. M nane is

3 Scott State. M business address is 17101 Preston Road,
4 Suite 115, Dallas, Texas, 75248.

5 Q Who do you work for, and what is your

6 position?

7 A | am enpl oyed by Accel erated Deconm ssi oni ng
8 Partners, LLC, and | amthe Chief Executive Oficer.

9 Q And have you filed prefiled direct testinony
10 and exhibits in this proceedi ng?

11 A Yes, | have.

12 Q Do you have a copy of your prefiled testinony
13 and exhibits wth you?

14 A Yes, | do.

15 Q And do you have any changes to nmake to either
16 the testinony or the exhibits?

17 A | do not.

18 Q If | asked you the sane questions in your

19 prefiled testinony today, would you give the sane

20 answers that are in your prefiled testinony?

21 A Yes i ssues, woul d.

22 M5. TRIPLETT: M. Chair, we request that the

23 prefiled testinony be entered into the record as if

24 it were read today.

25 CHAI RVAN CLARK: So order ed.
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1 M5. TRIPLETT: Thank you.
2 (Wher eupon, prefiled direct testinony was

3 inserted.)
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IN RE: PETITION BY DUKE ENERGY FLORIDA, LLC TO APPROVE
TRANSACTION FOR ACCELERATED DECOMMISSIONING SERVICES AT THE
CR3 FACILITY, TRANSFER OF TITLE TO SPENT FUEL AND ASSOCIATED
ASSETS, AND ASSUMPTION OF OPERATIONS OF THE CR3 FACILITY PURSUANT
TO THE NRC LICENSE, AND REQUEST FOR WAIVER FROM FUTURE
APPLICATION OF RULE 25-6.04365, F.A.C. FOR NUCLEAR DECOMMISSIONING
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STUDY

FPSC DOCKET NO.

DIRECT TESTIMONY OF SCOTT E. STATE

Please state your name and business address.

Scott E. State, P.E., 17101 Preston Road, Suite 115, Dallas, TX 75248.

By whom are you employed and what is your position?

I am the Chief Executive Officer (“CEQO”) of Accelerated Decommissioning Partners,
LLC (“ADP”) and its wholly owned subsidiary, ADP CR3, LLC (“ADPCR3”). ADPis a
joint venture between NorthStar Group Services, Inc. (“NorthStar”) (75% owner) and
Orano Decommissioning Holdings, LLC (25% owner), a wholly owned subsidiary of
Orano USA, LLC (“Orano”), created specifically for the purpose of nuclear power plant

decommissioning.

Please describe your educational background and professional experience.

I have a bachelor’s degree and a master’s degree in nuclear engineering from lowa State
University, as well as a master’s degree in engineering management from Washington
State University. | am a licensed professional engineer. | formerly held a Reactor
Operator’s license from the U.S. Nuclear Regulatory Commission (“NRC”). | have held

a U.S. Department of Energy (“DOE”) “Q” and Department of Defense Top Secret
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clearance. Prior to entering the demolition and abatement field, 1 worked as a nuclear
engineer for multiple companies, including AREVA (now known as Orano), designing
nuclear fuel assemblies for boiling water reactors.

I have worked in the fields of nuclear engineering, environmental remediation,
demolition, and abatement for thirty (30) years. My first direct experience with
decommissioning a nuclear reactor facility was in 1992, when | was retained by UCLA to
decommission and free release their campus-based nuclear reactor facility. Prior to my
appointment as CEO of NorthStar in 2010 and ADP in 2017, |1 worked as a consultant on
several projects, including a $120 million remediation of a 9,000-acre former military
facility, technical program management consulting, and executive-level support focused
on cleaning up former nuclear weapons and nuclear power plant sites. | was also
Chairman and CEO of MACTEC, Inc., a leader in engineering, environmental and
construction services worldwide. MACTEC, Inc. performed environmental consulting
work on both the Maine Yankee nuclear power plant and Connecticut Yankee nuclear

power plant sites when | was at the company.

What is the purpose of your testimony?

My testimony is provided to support the request by Duke Energy Florida, LLC (“DEF”)
for approval of the transaction between DEF and Accelerated Decommissioning Partners,
LLC (“ADP”), pursuant to which DEF will contract with ADP, through its subsidiary
ADPCR3, to complete the decommissioning activities of the Crystal River nuclear power
plant (the “CR3 Facility”) on an accelerated basis, and through another subsidiary, ADP

SF1, LLC (*ADPSF1”), to acquire ownership of the Independent Spent Fuel Storage
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Installation (the “ISFSI”) assets from DEF, including the spent fuel, the dry shielded
canisters, and the plant, property, and equipment that comprises the ISFSI (the “Proposed
Transaction”). ADPCR3, ADPSF1 and ADP together represent the “ADP Group.” My
testimony includes information regarding ADP and its experience with nuclear
decommissioning activities through its parent companies, NorthStar and Orano, as well
as an overview of ADP’s role in the Proposed Transaction, and the technical abilities and

financial resources of ADP.

Do you have any exhibits to your testimony?
Yes, | sponsor the following exhibits:

Exhibit No. __ (SS-1), NorthStar Projects; and
Exhibit No. __ (SS-2), Orano Projects.

These exhibits are true and accurate.

Please summarize why ADP is able to accomplish decommissioning and site
restoration of the CR3 Facility earlier than DEF.

The ADP Group and its affiliates are able to accomplish this earlier decommissioning and
site restoration because, among other reasons, the ADP Group’s business is entirely
focused on large-scale demolition and environmental remediation projects, such as
nuclear decommissioning, while DEF’s core business centers on generating and selling
electricity, as well nuclear operations. Due to its substantial expertise, the ADP Group
has the capability of performing a majority of the decommissioning work itself or

through its affiliated partners. Accordingly, under the Proposed Transaction, the ADP
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Group will complete most decommissioning activities without the use of outside
contractors (whereas DEF would otherwise need to employ a decommissioning
operations contractor, thereby incurring expenses to select and to monitor such contractor
during the entire decommissioning period). The key differentiator for the ADP Group is
that it is a “one stop shop” for all site decommissioning activities. The ADP Group has
the equipment and experience to self-perform almost all work on a decommissioning
project with very little reliance on subcontractors. The ADP Group can also optimize the
disposal of nuclear waste by using disposal resources that are available to it today, but
that may become used and depleted in the future. Further, the ADP Group can commence
decommissioning work immediately. These factors provide a degree of cost certainty as
the ADP Group is able to project its costs based upon such substantial experience with a
relatively high level of confidence (in contrast to cost projections for work scheduled to
be done several decades in the future). In short, although DEF is the right party for

operating a nuclear plant, the ADP Group is the right party for decommissioning a plant.

Please provide an overview of NorthStar’s structure, work, and experience.

NorthStar is the nation’s largest remediation and demolition company. NorthStar’s
revenue in 2018 was over $500 million, making it the largest demolition contractor in the
world by revenue, according to Construction & Demolition Recycling. The company was
founded in 1986 and has a broad range of experience, including projects involving
nuclear materials, asbestos, lead paint, mold, infection control, hazardous materials,
fireproofing, emergency and disaster services, demolition, and decommissioning.

NorthStar has provided demolition and remediation services in connection with hundreds
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of projects each year. NorthStar has more than twenty-five (25) branch locations
nationwide and NorthStar entities are licensed to perform demolition and/or asbestos

work in all fifty (50) U.S. states.

What experience do NorthStar and its predecessors have with decommissioning
work?

NorthStar is deeply experienced in decommissioning and abatement work on all sorts of
energy-related facilities and the contaminants often found at such facilities, including
radioactive material, mercury, lead, asbestos (which is often a large part of the demolition
process at nuclear plants), and polychlorinated biphenyl (“PCB”). NorthStar has recently
acquired ownership of the Vermont Yankee nuclear power station. NorthStar is actively
leading the nuclear decommissioning of the plant, alongside Orano, which is actively
segmenting the reactor and reactor internals. NorthStar has extensive experience within
the power industry, decommissioning tens of thousands of megawatts of power facilities
throughout the U.S. while complying with state and federal rules and regulations. For
example, NorthStar performed decommissioning, decontamination, and asbestos
abatement of the Mohave Generating Station, a coal-fired facility in Laughlin, Nevada,

located on 3,000 acres of land adjacent to the Colorado River.

What specific experience does NorthStar have in the nuclear sector?
NorthStar (and its predecessors) has performed demolition and decommissioning work at
numerous sites throughout the U.S. As mentioned above, NorthStar and Orano are

actively decommissioning the Vermont Yankee nuclear power station. The similar scale
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and complexity of the nuclear decommissioning project for Vermont Yankee, in addition
to the substantial decommissioning experience of the ADP Group, make ADP uniquely
qualified to perform the accelerated decommissioning for the CR3 Facility. At Vermont
Yankee, Orano is actively segmenting the reactor vessel and internals and packaging
them for shipment to Texas for disposal at Waste Control Specialists. NorthStar is
actively performing all pre-demolition work including asbestos and hazardous material
abatement, and demolishing structures as such work is complete. Ultimately, once the
reactor and internals are segmented and shipped off site for disposal, NorthStar will
complete the decommissioning by demolishing the power block (where the reactor had
been housed) and ship that material to WCS in Texas for disposal. NorthStar’s most
recent nuclear projects include decommissioning services for five NRC-regulated
research reactors at university site as well as four DOE sites. When working on university
and DOE sites, the work NorthStar performs is subject to NRC requirements. NorthStar
has a consistent record of projects completed within budget, without any notices of
violation (“NOVs”) from any governmental authority, and without any U.S. Occupational
Safety and Health Administration (“OSHA”) recordable incidents. A summary of such

various NorthStar projects is attached as Exhibit No. __ (SS-1) to my testimony.

Please describe the ADP Group’s financial position.

The ADP Group’s financial position is backed by committed support from both NorthStar
and Orano. These parent companies have formalized their financial backing for ADP
Group’s work at the CR3 Facility through both parental guaranty’s and parental support

agreements. These financial support documents will be executed at or before the
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transaction close. In addition, to the committed parental support, ADP will also fund a
$50 million liquidity trust fund to further secure performance, as discussed in more detail

below.

What role will the ADP Group, NorthStar, and Orano, as well as their employees,
have in performing the decommissioning and site restoration work at the CR3
Facility?

The ADP Group, through its affiliates NorthStar and Orano, will perform the majority of
the work itself, thus avoiding the expense of selecting and then overseeing contractors or
subcontractors, an expense that DEF would have to incur if it were to hire a
decommissioning operations contractor rather than entering into the Proposed
Transaction. The ADP Group’s self-performance approach to the Proposed Transaction is
the same approach followed on prior projects (including those set forth in Exhibit No.
(SS-1) attached to my testimony), where (aside from certain specialized tasks) the ADP
Group and its affiliate employees dismantled, removed, and packaged all systems,
structures, and reactors. Orano will perform the specific task of segmenting the nuclear
reactor pressure vessel and vessel internals. In certain instances, the ADP Group will
engage third parties with relevant managerial and technical experience and expertise to
assist in the decommissioning process. The ADP Group will contract with Waste Control
Specialists, LLC (“WCS”), which operates a low-level radioactive waste (“LLRW?)
disposal site in Andrews, Texas, which is the only commercial facility in the U.S.
licensed to dispose of all types of LLRW (i.e., Class A, Class B, and Class C LLRW).

WCS is an affiliate of NorthStar. The WCS site can also accept “exempt” labeled waste
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in separate disposal cells. WCS will optimize waste streams for economical waste
disposal, taking advantage of WCS’s dedicated cells for Class A, B, and C LLRW and its
other currently available yet limited disposal cells for exempt waste, which may likely be
unavailable several decades from now. This decommissioning approach allows the ADP
Group to complete work within their core competencies for fixed-prices without adding
costs that come with working as or under a decommissioning operations contractor. Due
to such project management efficiencies, as well as others, the ADP Group is able to
decommission the CR3 Facility at a lower fixed cost under the Proposed Transaction with

DEF.

Please describe Orano’s experience in dismantling nuclear reactor vessels and/or
structures internal to the vessel.

Orano has significant experience in nuclear component dismantling and spent fuel
management. Orano is an unmatched leader in the industry for segmentation work
involving nuclear reactors vessels and internal structures. Orano has successfully
segmented and dismantled five (5) nuclear plants since 1999, each of which were
completed on schedule and within budget, and without any regulatory, environmental, or
safety issues or NOVs. A summary of these Orano projects is attached as Exhibit No.

(SS-2) to my testimony.

Will Orano have any other role in the project?
Yes. All of the CR3 Facility spent fuel was moved by Orano from its spent fuel pool to

its dry fuel storage pads using an Orano dry fuel storage system, which was completed in
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January 2018. Orano, on behalf of ADPSF1, will support the long-term management of
the spent nuclear fuel (“SNF”) in dry storage and will oversee the transfer of the fuel to
DOE when the DOE is ready to accept it. Orano manages more spent fuel than any other
company in the world and has been providing dry fuel storage and transportation for the
nuclear industry for more than fifty (50) years. Orano has loaded more dry fuel
assemblies than any other supplier in the U.S. Orano has worldwide experience with
transporting SNF and Orano transports approximately 1,000 tons of SNF every year,

which is approximately half of the annual SNF unloaded in the U.S. annually.

Please describe the timing of the decommissioning and site restoration under the
Proposed Transaction.

The ADP Group estimated that it will commence decommissioning activities by 2020 and
continue through 2027, allowing for unrestricted use of nearly the entire CR3 Facility
(other than the ISFSI) by this time. Once the SNF is transferred to a storage facility or
permanent disposal, the ISFSI will be demolished and the NRC operating license will be
terminated, with an estimated time for completion by 2038. ADP Group will complete
both decommissioning and site restoration by approximately 2038, which is decades

earlier than the current SAFSTOR model.

What financial protections are built in to ensure that the work is completed as
estimated by the ADP Group?
The ADP Group built in several protections to ensure that it can rely on its estimates. The

ADP Group includes a contingency or potential profit margin in the amount it estimates
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for each task; if a task ends up costing more than the ADP Group’s estimate, the ADP
Group’s profit will be reduced but the contingency amount will be available to fund
completion of the task. If the task ends up costing more than the estimated amount
including the contingency, the ADP Group will still have to complete the task to comply
with its decommissioning and site restoration obligations to the NRC and DEF,
respectively. The ADP Group has agreed to be paid under the contract according to a
pay-item disbursement schedule that designates a specific amount for each separate task
required to complete decommissioning and site restoration. The amount earmarked in the
pay-item disbursement schedule would be the only money available for a task, which
would be paid from DEF’s nuclear decommissioning trust (the “NDT”). If the ADP
Group goes over budget for a task, it could not get paid additional moneys from the NDT
to complete that task. This payment method aligns the ADP Group’s incentives with the
goal of successful on-time, on-budget completion. Additionally, as a condition of the
Proposed Transaction with DEF, the ADP Group also commits to provide, and will
require its partners and parent companies (NorthStar and Orano) to provide, appropriate
performance bonds to guarantee the performance of the tasks. In the unlikely event that
the bonds are unavailable or inadequate, the ADP Group will be able to draw on a $50

million liquidity trust fund funded by ADP and secured by a guarantee from WCS.

Please explain further how the pay-item disbursement schedule works.
The ADP Group’s contracting work will be based upon a work breakdown structure in
which smaller discrete sub-tasks to be performed by the ADP Group during the

decommissioning process will each be specified and assigned its own fixed-price charge

-10 -
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from the total fixed price of the contract under the Proposed Transaction. As such sub-
tasks are conducted or completed and deliverables are provided, and such efforts are
appropriately documented, verified, and approved, the ADP Group will be paid the

amount for the specific sub-task completed.

What certainty does the ADP Group have that its cost estimate for the various tasks
are reliable and that it will not go over budget?

The ADP Group had the benefit of an on-site due diligence review performed at the CR3
Facility, on which it based its revised bid during the DEF bidding process. With this
information, and because of the fact that the ADP Group does much of the
decommissioning work itself and can reliably estimate costs based on its substantial past
experience, the ADP Group has high confidence in the cost estimates prepared for each
task. The estimated costs are based on prior decommissioning cost estimates, building
and equipment inventories, interviews with CR3 Facility site personnel and our
decommissioning consultants, field walk-downs of the CR3 Facility, and production rates
from the ADP Group and team members. Because the ADP Group plans to commence
the work almost immediately, it can estimate those costs with far greater certainty than
cost estimates for work to be done in the distant future (when DEF projects performing
the work under the current SAFSTOR model), which may change significantly due to
new regulatory developments or other unforeseen circumstances. This is a commonly

recognized advantage of immediate rather than deferred decommissioning.

-11 -
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1 BY Ms. TRI PLETT:
2 Q M. State, do you have a summary of your
3 prefiled testinony?
4 A | do.
5 Q And if you could provide that to the
6 Conm ssion? Thank you.
7 A Yes.
8 My prefiled direct testinony contains
9 information regarding ADP and its experience with
10  nucl ear decomm ssioning activities through its parent
11 conpany, NorthStar and Orano, and an overvi ew of ADP s
12 role in the proposed transaction. M testinony also
13 addresses the technical abilities and resources of ADP.
14 ADP, ADP CR3 and ADP SF1, together the ADP
15 Goup, are entirely focused on nucl ear decomm ssi oni ng.
16 The ADP Group is a one-stop shop for all site
17  deconm ssioning activities, and thus, has the capability
18 of perform ng decomm ssioning work itself, or through
19 its affiliated partners, with very little reliance on
20 subcontractors.
21 The ADP Group can optim ze the disposal of the
22  nucl ear waste by using disposal resources that are
23 available to it today but may becone depleted in the
24 future. Inportantly, the ADP Goup can i medi ately
25 begin deconm ssioni ng worKk.
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 NorthStar is the nation's |argest renediation
2 and denolition conpany. NorthStar recently acquired
3 ownership of the Vernont Yankee nuclear plant, and in
4 conjunction wwth Orano is currently | eading the nucl ear
5 decomm ssioning of that plant.
6 NorthStar's recent nuclear projects include
7  deconm ssioning services for five NRC rel ated research
8 reactors at university sites, and at four DCE sites.
9 NorthStar projects are consistently conpleted within
10  budget, w thout notices of violation from any
11  governnental authority, and w thout OSHA recordable
12 incidents.
13 Orano has significant experience in nuclear
14  conponent dismantling and spent fuel nmanagenent. Since
15 1999, Orano has successfully segnented and di smant| ed
16 five nuclear plants on schedule, wthin budget and
17 wi thout regulatory environnental or safety issues.
18 Orano will support the |ong-term managenent of the spent
19 nuclear fuel and dry fuel storage, and oversee the
20 transfer to DOE when DCE is ready to accept that fuel.
21 The ADP Group estimtes that nearly entire --
22 nearly the entire CR3 facility, other than the | SFSI, be
23 made available for unrestricted use by 2027, and that it
24  will conplete both deconm ssioning and site restoration
25 by approximately 2038.
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 The ADP Group will be paid under a payout and
2 di sbursenent schedul e that designates a specific anount
3 for each task required to conpl ete decomm ssi oni ng and
4 site restoration. The ADP has statenented the cost for
5 each task with a contingency or potential profit margin.
6 The ADP G oup conplete the tasks even if the
7 costs exceed the estimated anount per its obligations to
8 the NRC and Duke Energy Florida. Because the ADP G oup
9 has had an on-site due diligence review of the CR3

10 facility conducts nmuch of its decomm ssioning work

11 itself has substantial experience, and will conmence the
12 work imedi ately, it can be -- it can reliably estinmate
13 the costs.

14 Q Thank you.

15 M5. TRIPLETT:. M. Chair, we tender M. State
16 for cross-exam nation.

17 CHAI RVAN CLARK: Al'l right. Thank you very

18 much.

19 M. Rehw nkel, are you avail abl e?

20 MR. REHW NKEL: Yes, Conm ssioner -- M.

21 Chai rman, | nean.

22 | amjust -- | had to conpletely rearrange ny
23 t hought process, so | amjust getting nyself

24 together. | think I amthere, but I -- | beg the
25 I ndul gence. | was caught off guard.
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1 CHAl RMAN CLARK: Yes, we understand. That is
2 not a problem |It's got everybody a little
3 confused too, so no problem
4 MR, REHWNKEL: So | amjust -- and | would
5 ask your indulgence. | prepared ny cross. | had
6 it arranged a different way, so if | have to pause
7 because | had an assunption about what was going to
8 go in evidence earlier, please bear with nme, but |
9 think I amready to go.
10 kay. Actually, M. Chairnman, before we get
11 under way, | -- | -- | think that you should have a
12 docunent that | provided to staff at the request of
13 the prehearing officer that is a |list of our
14 exhibits with our proposed short titles. | hope
15 that you and the Comm ssioners have that.
16 And al so, | have given a list of exhibits and
17 the anticipated witnesses to Ms. Triplett so that
18 wi t nesses could be prepositioned with the docunents
19 to make things go faster. Are we all on the sane
20 page?
21 CHAI RMAN CLARK: Let ne check and get an
22 assurance. | have got one.
23 Does each of the Comm ssioners have the
24 docunents in front of themthat they need?
25 COW SSI ONER FAY: M. Chairnman, can you
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
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1 clarify where those are?
2 CHAI RVAN CLARK: They are going to be in the
3 drop -- are they in the Dropbox? One second.
4 COW SSI ONER POLMANN: | amtold we did not
S get that.
6 M5. HELTON. M. Chairman, can | --
7 THE WTNESS: M. Rehwi nkel, | do have those
8 docunent s.
9 MR. REHW NKEL: Ckay. Thank you.
10 MS. HELTON: Charles, where -- M. Rehw nkel,
11 when did you give Adam Teitzman the |ist of the
12 short titles, because |'mnot sure | got that, but
13 that m ght be ny |ack of not having downl oaded it
14 fromthat the virtual folder.
15 MR, REHW NKEL: Well, | e-mailed it to Suzanne
16 at about seven o'clock this norning. | -- | said I
17 woul d give it earl in the day on the hearing |
18 t hought. | have given -- | have given that, |
19 hope, it's in your hand, that would -- | -- |
20 t hought that would facilitate the entering of the
21 exhibits, but we also need to nmake sure everybody
22 has access to the exhibits --
23 CHAI RVAN CLARK: Ckay.
24 MR. REHW NKEL: -- because there is a --
25 M. State has indicated he has the docunents, but
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1 there is alist of -- there are -- there are a set
2 of exhibits that | amgoing to go through sone, but
3 maybe not all with him
4 CHAl RVAN CLARK: So everybody hang tight just
5 one second and |l et us establish that we have the
6 docunents and that everybody has a copy. Just
7 stand by.
8 MR, HETRI CK: Thank you, M. Chairman.
9 M5. HELTON:. M. Chairman, Suzanne is sending
10 that list out to the aids, and then the aids can
11 forward it to the Conm ssioners so that they
12 Wwll -- to the best email for them
13 CHAI RMAN CLARK: Ckay. Does any Conm ssioner
14 not al ready have the docunent, or not need the
15 docunent? You do not, okay, so Conm ssioner Fay is
16 the only one that has it.
17 COMWM SSI ONER FAY: No, | do not have it, M.
18 Chai r man.
19 CHAI RMAN CLARK:  You do not. | am sorry.
20 COMM SSI ONER FAY: Yeah. And there is an
21 exhibit table under the confidential OPC
22 Cross-exam nation exhibit --
23 CHAI RVAN CLARK: Correct.
24 COW SSI ONER FAY: -- but it doesn't have
25 the -- the label init. |It's basically an enpty
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1 spreadsheet .

2 CHAI RVAN CLARK: Ckay.

3 M5. HELTON: Right. So we are getting now, |

4 think this wll have the short titles, which wll

5 make it easier to identify the exhibits during the

6 heari ng.

7 CHAI RMAN CLARK:  Ckay.

8 COMM SSI ONER FAY: Perfect. Thank you.

9 CHAl RVAN CLARK: Do -- so while we're on this
10 short break, does anyone el se have exhibits simlar
11 to this that we need to get out that you are going
12 to be trying to enter? Anyone el se, Suzanne, that
13 you know of ?

14 M5. BROMLESS: No, sir. Wat Charles filled
15 out was he provided on the confidential exhibit

16 list the sane docunent that he subsequently filled
17 in. And when he filled it in, he sent it to ne,
18 and |, unfortunately, did not forward it on.

19 CHAI RVAN CLARK:  Okay.

20 M5. BROMNLESS: So that's what you have j ust
21 been forwarded on.

22 CHAI RVAN CLARK: Ckay.

23 M5. BROMLESS: As far as | know, that's the
24 only thing.

25 M5. HELTON: Ms. Triplett included her short
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1 titles on her exhibits when she provided themto us

2 | ast week, so -- and | think it was only M.

3 Triplett and M. Rehw nkel that provided us

4 cross-exam nation exhibits, M. Chairman. So |

5 thi nk we are good now.

6 CHAI RMAN CLARK:  Ckay.

7 COW SSI ONER FAY: And, M. Chairman, |

8 received ny list, so | amgood to go whenever.

9 CHAI RMAN CLARK: Ckay. Conm ssioner Brown,
10 are you good?

11 COMM SSI ONER BROMN:  Yes, | am | am good.
12 CHAI RMAN CLARK:  Comm ssi oner G ahanf

13 COM SSI ONER GRAHAM | amnot. | amstill
14 | ooking for it.

15 CHAI RMAN CLARK: Ckay. Conm ssioner Pol mann?
16 COW SSI ONER POLMANN: | will be in a m nute,
17 as soon as | find it.

18 CHAI RVAN CLARK:  Ckay.

19 THE WTNESS: M ght | just confirm sonething?
20 | received two different files with a total of, |
21 bel i eve, 30 exhibits. Someone earlier nentioned
22 33. Do | have the right set?

23 CHAI RVAN CLARK: Ckay.

24 MR. REHW NKEL: M. Chairman, | can answer

25 M. State's question fromny standpoint.
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1 | have provided 30 exhibits of confidentia
2 and nonconfidential together. And M. State has
3 been directed to a subset of those, so whether
4 ot hers have exhibits, | don't know.
5 M5. BROMLESS: Excuse ne, Ms. Helton, this
6 material has the exhibit list. The hearing exhibit
7 list that Charles prepared has been placed on the T
8 drive, so the Conm ssioners should be able to
9 access it fromthere.
10 CHAI RMAN CLARK: Ckay. | think they are al
11 getting the e-mails. M. Helton --
12 M5. BROMNLESS: And they are al so being
13 emai | ed.
14 CHAI RMAN CLARK:  Ckay.
15 M5. HELTON: | am not sure who asked that
16 question, but it's the Comm ssion's practice to
17 prepare a conprehensive exhibit |ist that
18 pre-identifies exhibit nunbers, and so we have
19 Exhibits 1 through 33 on that |ist that have been
20 prenunbered and pre-identified. And then because
21 of the COVID situation in which we are in, we asked
22 for the parties to provide us with all
23 Cross-exam nation exhibits. And so M. Rehw nkel
24 provi ded 30 exhibits on behalf of OPC, and M.
25 Triplett provided three exhibits on behalf of Duke,
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1 and so that is the universe of all known exhibits
2 to ny know edge.
3 CHAI RMAN CLARK:  And if | amcorrect, all the
4 exhibits were premarked with the conpany DEF
5 Exhibit 1, OPC Exhibit 1, so that's how you can
6 differentiate the other ones.
7 M5. HELTON: Yes, sir. And if they are
8 confidential, then we asked themto include a C
9 after the nunber.
10 CHAI RMAN CLARK: That's correct.
11 Okay. Commi ssioners -- Conm ssioner G aham
12 do you have it yet?
13 COMWM SSI ONER GRAHAM | do not, sir.
14 COW SSI ONER BROWN:  Commi ssi oner G aham |
15 think nmy advisor is e-mailing it to you.
16 COW SSI ONER PCLMANN: | have it.
17 CHAI RMAN CLARK: Did Comm ssi oner Pol mann have
18 t?
19 Commi ssi oner Pol mann, did you have it?
20 COW SSI ONER POLMANN:  Yes, sir. And
21 apparently there are six or eight copies going to
22 Conmm ssi oner G aham
23 CHAl RVAN CLARK: All right. And, Conm ssioner
24 Fay, you got it. Waiting on -- as soon as
25 Conmm ssi oner Graham gets the docunents, we will be
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1 prepared to begin.
2 MR, REHW NKEL: Thank you, M. Chairman. |
3 think -- 1 want to echo M. -- while we are
4 waiting, | want to echo M. Myle's conmments. Your
5 staff has -- has done an outstanding job of getting
6 us to the position of doing our first ever
7 contested virtual hearing. | think what we are
8 doing right nowis -- is going to be sonething we
9 just do one tinme and it will flow snoothly after
10 this.
11 CHAI RMAN CLARK: Ckay. M. Rehw nkel is noted
12 as an eternal optimst here. | appreciate all of
13 the cooments. | think as well, staff has done a
14 phenonenal job, and y'all bear with ne, and things
15 normally just really, really run snooth, and so
16 when we do have these little mnor hiccups, | think
17 we all kind of get out of shape a little bit, so
18 bear with nme as we go through this.
19 Commi ssi oner Graham you now have the
20 docunents, correct?
21 COMW SSI ONER GRAHAM | am good.
22 CHAl RVAN CLARK: Ckay. Al right. M. State
23 has been sworn in. He has been provided his
24 sunmary, and, M. Rehw nkel, you are up for cross.
25 MR. REHW NKEL: Thank you.
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1 EXAM NATI ON
2 BY MR REHW NKEL.:
3 Q And good afternoon, M. State. M nane is
4 Charles Rehwinkel, and | amwth the Ofice of Public
5 Counsel.
6 Can you -- isn't it true that the real purpose
7 that you are here testifying is to get through this
8 process and start accessing the nucl ear decom ssi oni ng
9 trust?
10 A Qur -- our purpose is to get an approval for
11 the proposed transaction to conduct the decomm ssi oni ng.
12 Q Well, you state on page two of your testinony
13 that you are here to support the request by Duke Energy.
14 Do you see that on -- on |ine 18?
15 A Yes.
16 Q Okay. But you are also here for yourself and
17 for your investors, are you not?
18 A | am here representing the conpany that is
19 going to be the primary party that will decomm ssion the
20 nuclear power plant if this is approved.
21 Q Okay. Now, you are the CEO of ADP, is that
22 correct?
23 A That is correct.
24 Q And when | say ADP, | think you used the term
25 of ADP Goup, and that's ADP CR3, ADP CR3, ADP SF1 and
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1 then just ADP, those are all the sane conpany, are they
2 not?

3 A They are all a famly group. ADP would be the
4 holding entity, and the other two would be wholly owned

5 subsi di ari es.

6 Q kay. And you are the CEO of all three of
7  thenf

8 A Yes.

9 Q kay. You are ultimately the CEO of

10 NorthStar, is that correct?

11 A That's correct.

12 Q And when | say NorthStar, | neant NorthStar
13 Goup Services, Inc.; is that what you understood?
14 A Yes, sir.

15 Q And you are also the CEO of Waste Control

16 Specialists, is that also true?

17 A Yes, sir.

18 Q kay. And all -- ADP, NorthStar and Waste
19 Control Specialists are all Del aware conpani es?

20 A | believe so. Yes.

21 Q kay. And ADP is a 75-percent parent --

22 NorthStar is a 75-percent parent of ADP, is that also

23 correct?

24 A That's correct.
25 Q As the CEO of all of the entities that | just
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1 tal ked about, you are the ultimte executive upon whom
2 the Commssion can rely to gauge whet her what you

3 propose is in the public interest and in the best

4 interest of custoners who provided the trust funds that
5 you want to tap into; is that correct?

6 A Yes.

7 Q And, in fact, you and M. Adix are the only
8 executives of either party who are testifying in this
9 Florida case; is that right?

10 A | believe that's correct. Yes.

11 Q Do you have Exhibit 13, is that one that |

12 asked you to --

13 A | have Exhibit 13, yes.

14 Q Ckay.

15 A Wuld you like ne to | ook at that?

16 Q Yes, please.

17 MR. REHW NKEL: M. Chairman, | have given
18 Exhibit 13 the title of NRC Application

19 Attachnents.

20 CHAI RMAN CLARK:  Ckay.

21 MR. REHW NKEL: And I would ask that that be
22 gi ven Exhibit No. 34 for identification.

23 CHAI RMAN CLARK: Ckay. |It's marked as No. 34.
24 (Wher eupon, Exhibit No. 34 was narked for

25 identification.)
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1 BY MR. REHW NKEL:
2 Q M. State, are you famliar with this

3 docunent ?

4 A | am yes.

5 Q Pages one and two of the exhibit are a letter
6 wth -- with your nane, your signature on it; is that

7 right?

8 A Let me make sure. Page two has ny signature,
9 vyes.

10 Q kay. And can you tell nme what -- generally

11 what this docunent is?
12 A Yes. This is the docunent that transmtted on
13 Dbehalf of ADP CR3 and Accel erated Decomm ssi oni ng

14 Partners to the NRC requesting consent to direct and

15 indirectly transfer control of the facility operating

16 license for Crystal River Unit 3.

17 Q And it's dated June 26th, 2019, is that right?
18 A It is, yes.

19 Q Ckay. Can you turn to page 34 of this

20 exhibit, which is now Exhibit 34, which is ny Exhibit

21 13, please?

22 A kay. So page 34 -- | want to nmake sure | am
23 on the sane page, because it -- is this the --
24 Q That's a fair question. In this case, in the

25 upper right OPC Exhibit 13, Bates nunber 000034 -- four
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1 zeros and --
2 A Yes, | have got it. Yeah, | amthere.
3 Q Al right. |Is this organizational chart
4 accurate with respect to the transaction that's before
5 the Comm ssion?
6 A Yes, it is.
7 Q Okay. NorthStar through its services parent
8 is the LVI Parent Corp, is that right?
9 A NorthStar Group Services, Inc. parent is LVI
10 Parent Corp, which, in turn, is NorthStar G oup
11 Hol di ngs, LLC, is above that.
12 Q Ckay. And are you -- are you an executive of
13 LVI Parent Corp?
14 A | believe | would be the Chief Executive
15 Oficer of all three of those entities in that chain.
16 Q Okay. NorthStar G oup Hol dings, LLC LV
17 Parent Corp and NorthStar G oup Services, Inc., we have
18 already established; is that right?
19 A Ri ght .
20 Q Is it also true that LVI Parent Corp and
21  NorthStar G oup Hol di ngs are shell conpanies?
22 A They are holding entities that hold the
23 interest in those conpanies that are bel ow t hem
24 Q Ckay. Is it true -- isn't it true that the
25 assets in the NorthStar chain of conpanies are either at
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850) 894-0828 Reported by: Debbie Krick



77

1 NorthStar G oup Services or above NorthStar G oup
2 Hol di ngs, LLC?
3 A | amnot -- | amnot understanding that.
4 Q Ckay. The noney, NorthStar G oup Services,
5 Inc., has actual assets, cash, accounts receivable, et
6 cetera, on their books; is that right?
7 A Correct.
8 Q Whereas NorthStar G oup Hol di ngs and LVI
9 Parent Corporation, they just hold stock or nenbership
10 interest in the conpanies below them is that right?
11 A Generally speaking. | think it would be a
12 fl owthrough, yes, that they would, in fact, have access
13 to all of those sane assets that are at NorthStar G oup
14  Services, Inc., level.
15 Q Okay. And you woul d expect in a
16  parent/grandparent relationship, right?
17 A Yes.
18 Q Now, above NorthStar G oup Hol di ngs we see
19 JFL-NGS Partners, LLC, and then a chain of entities
20 above that, right?
21 A Yes.
22 Q kay. The entities above that represent
23 ownership interests, if you will, of the investors that
24 ultimately own NorthStar G oup Services, Inc.; is that
25 correct?
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1 A They are the parties that -- that provided the
2 capital that was given to the conpany about a little

3 over three years ago, yes.

4 Q Ckay. So that's where the noney is, right,

5 above NorthStar G oup Hol dings, LLC?

6 A No. NorthStar G oup Hol di ngs and

7 NorthStar's -- NorthStar G oup Services have very

8 substantial anpbunts of capital thensel ves. Above

9 NorthStar Goup Holdings is sinply an investor group

10 that has funded capital to NorthStar G oup Hol di ngs.

11 Q Okay. And |like we tal ked about with NorthStar
12 Goup Holdings and LVI Parent Corporation, the ultinmate

13 owners of NorthStar are above NorthStar G oup Hol di ngs;

14 is that correct?
15 A The ultimate sharehol ders are, yes.
16 Q Ckay. Now, there was sone discussion in the

17  openi ng about parent guarantees, did you hear that?

18 A | did. Yes.

19 Q The parent guarantees in this case are given
20 by NorthStar Group Services and Orano Decommi ssi oni ng

21 Hol di ngs, LLC, is that correct?

22 A | can only speak to the NorthStar side. [It's

23 NorthStar Goup Services. | would assune, on the other

24 side, it -- 1 don't know which entity it would be on the

25 other side, on the Orano side. | just don't recall.
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1 Q Okay. But with respect to the NorthStar side,
2 75 percent of the parent guarantee is from NorthStar
3 Goup Services, Inc.; is that right?
4 A That's correct.
5 Q Ckay. And that percentage woul d apply whet her
6 it was to the parent guarantee or the parental support
7 agreenent, 75 percent of the -- of the commtnent from
8 the NorthStar side would conme from NorthStar G oup
9 Services, Inc.; is that right?
10 A | believe that's correct. | believe it's --
11 it's tied to the pro rata ownership of the two parties.
12 Q Ckay. Now, with respect to the parent
13 guarantee of NorthStar G oup Services, Inc., you are the
14 CEO of the contractor and of the parent that wll be
15 responsible for the guarantee that is supposed to
16 provide the Conm ssion confort that this job will be
17 finished on tine and on budget; isn't that right?
18 A Can you define the two parties you are
19 speaking of? The contractor and -- | am not sure what
20 you called that.
21 Q That's a fair request on your part.
22 The contractor | amreferring to is
23  Accel erated Deconm ssioning Partners, LLC. And the
24 parent is NorthStar Goup Services, Inc. So |let ne ask
25 the question again, if that woul d help.
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1 You are the CEO of both the contractor and the
2 parent that would be responsible for the guarantee that

3 is supposed to -- and let ne say this, in part, provide

4 the Comm ssion confort that this job wll be finished on
5 tinme and on budget?

6 A Yes, | amthe CEO of Accelerated

7  Deconm ssioning Partners, LLC, and NorthStar G oup

8 Services, Inc.

9 Q kay. Isn't it true that neither Duke nor the
10 Conmmi ssion have a right to demand or expect that the

11 i nvestors above NorthStar G oup Hol di ngs, LLC, |evel

12 w Il provide funds or support for the project if there
13 Is an event of default; is that correct?

14 A The transaction does not provide for that.

15 Q Ckay. Isn't it true that the parent guarantee

16 that is attached to the DSA, or the deconm ssioning
17 services agreenent, the parent guarantee formthat's
18 attached has an expressed nonrecourse provision that
19  prohibits Duke from hol di ng, excuse ne, the investors
20 above NorthStar G oup Hol dings, LLC, responsible for
21 conpleting the job in the event of a default?

22 A You know, | would need to | ook at that

23 docunent. Of the top of ny head, | don't know --

24 Q But do you have --
25 A -- the answer to that question.
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1 Q kay. Do you have the DSA with you? It's
2 Exhibit 6C, which is the entire confidential version.
3 It has the confidential and nonconfidential parts
4  together.
5 A Ckay, fromthat, what page would you |ike ne
6 to go to?
7 Q | would like you to try page 115.
8 A Bates 1157
9 Q Let ne nake sure that Bates and the -- M --
10 yes, Bates 115.
11 A Ckay.
12 Q And this is Exhibit D 1.
13 COMM SSI ONER FAY: M. Chairman, | apol ogi ze
14 for the interruption. | just want to nmake sure |
15 amon the right docunent. This is within the
16 confidential exhibits?
17 MR, REHW NKEL: Yes.
18 COW SSI ONER FAY: It's | abeled as 6C --
19 MR. REHW NKEL: 6C, yes.
20 COW SSI ONER FAY: What is it | abel ed under
21 the original exhibit?
22 MR REHW NKEL: Well, we haven't given it a
23 title yet.
24 COMM SSI ONER FAY:  Ckay.
25 MR. REHW NKEL: Yeah, but it is -- it says,
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1 Confidential DSA on the list | gave you.
2 M5. HELTON: The OPC 6C that was on the
3 virtual folder, which has not yet been identified
4 as an exhibit nunber in the hearing.
5 MR, REHW NKEL: Yes.
6 M5. HELTON: So it's going to be confidentia
7 class --
8 MR. REHW NKEL: M. Chairman, | would ask that
9 that be given Exhibit 35 for identification.
10 CHAI RMAN CLARK: Ckay. Mark it as No. 35.
11 (Wher eupon, Exhibit No. 35 was narked for
12 identification.)
13 CHAI RMAN CLARK:  Conm ssi oner Fay --
14 MR, KELLY: | apologize, M. Chair, this is
15 JR | amon the -- the website for these
16 docunents, and | amtrying to open 6C, and it says
17 t he docunent is damaged. It wll not open.
18 CHAI RVAN CLARK: | am not sure that we have it
19 on the website, do we?
20 M5. HELTON. Fromthe virtual folder, if you
21 are using Internet Explorer, | had that sane issue
22 yesterday. |If you can open it from Chrone, you
23 will be able to -- you should be able to open it.
24 And if you can't, try refreshing the website and
25 doing it again.
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1 MR, KELLY: Thank you. | apologize for

2 I nterrupting.

3 COW SSI ONER FAY: | had the sane issue. |t
4 will log you out if you sit idle for a while too,
5 it won't open it.

6 Thank you, M. Chairman, sorry about the

7 I nterruption.

8 CHAI RMAN CLARK:  No probl em

9 MR, REHW NKEL: |It's okay. W are in a good
10 spot to be interrupted.

11 THE WTNESS: | have got the docunent and

12 have got it open to that page.

13 BY MR REHW NKEL:

14 Q Okay. Thank you.

15 115 --

16 A Yes, | amthere.

17 Q kay. So this is a confidential -- well, this
18 is in a confidential docunment, and on 116, there is a

19 yellow highlighted confidential termthat I am not going
20 to ask you about. So I don't want to vocalize that in
21 any way, is that understood?

22 A Yes.

23 Q Ckay. This is a -- inthe -- it is the forma
24  parent guarantee that NorthStar woul d give -- NorthStar

25 @Goup Services, Inc., would give for the benefit of Duke
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1 Energy Florida, LLC, is that right?
2 A Yes, it is.
3 UNI DENDI FI ED SPEAKER: Hold on one m nute.
4 MR REHW NKEL: Ch, | am sorry.
5 CHAI RVAN CLARK: Do we have interference on
6 the line from soneone?
7 Al clear? GCkay. | amsorry. | am hearing
8 extra voi ces.
9 BY MR REHW NKEL:
10 Q If I could ask you to turn to page 120, or
11  paragraph 15 of that -- of that parent guarantee form
12 A That's the page with signature bl ocks?
13 Q Yes, Sir.
14 A Ckay.
15 Q Ckay. And are you famliar with this
16 non-recourse provision that is on 120 and carries over
17 to page 1217
18 A Not specifically, no. | nmean, | would point
19 out this is a 600-page docunent.
20 Q Yes, sir. But with respect to this
21  non-recourse provision, are -- are you aware that this
22 says that Duke cannot seek to enforce the commtnents in
23 the parent guarantee agreenent against any of the
24  non-recourse parties, which | would represent to you are
25 the investors above NorthStar G oup Hol di ngs?
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1 A Well, | nmean, we should probably speak

2 specifically to the plain | anguage you are referring to

3 and maybe read that into the record.

4 Q Ckay. Wuld you like to do that?

5 A No, | -- you are the one that is asking the

6 question. | would prefer you are specific as to what

7 you are asking.

8 Q Well, ny question to you is whether, for

9 paragraph 15 in the parent guarantee from NorthStar has
10 a provision that prohibits Duke from proceeding in any
11 way against the investors in NorthStar G oup Hol di ngs,
12 LLC, fromperformng any of the obligations under the
13 DSA?

14 A Ckay. And, | nean, do you want ne to spend
15 sone tine and | ook at this provision and see if | agree
16 wth that? | nean, on the face of this, this is a

17 significant paragraph. |It's called "No Recourse." |
18 understand that. But there is specific sub-elenents

19 here that speak to no personal liability, such as

20 former, current, future equity holders, | think fairly
21 typical language in agreenents of this type that, you
22  know, that would be part of any structured transaction
23 like this.

24 Q Well, you are -- you are the guy from

25 NorthStar, and | am asking to understand the nature of
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1 the parent guarantee so that the Comm ssion can
2 understand what it is they are approving with respect to
3 who has recourse in the event of a default.
4 A The recourse is against the entity operating
5 or performng on the project, the -- the 75-percent
6 owner of ADP, the specific operating conpany, not -- not
7 to the investor, the operating business.
8 Q Okay. | think you have answered ny questi on.
9 And | think if there was any doubt about it, that people
10 reviewing this, they could read and rmake their own
11 determination. But that's your understanding, is that
12 the recourse is only to NorthStar G oup Services, Inc.;
13 is that fair?
14 A The operating corporation --
15 Q Ckay.
16 A -- yes.
17 Q And just to avoid doubt, the operating
18 corporation is NorthStar G oup Services, Inc., 75
19 percent?
20 A Yes.
21 Q Ckay.
22 A Yes.
23 Q Wt hout a doubt, M. State, NorthStar and its
24  investors are here before the Comm ssion because you
25 want to make noney, or a profit off of this transaction;
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1 is that fair?
2 A | would say that it's generally our goal to
3 make a profit on projects that we conduct.
4 Q Ckay. Isn't it also true that you want to
5 hurry up and get this approved so you can bid on nore of
6 these |arge prefunded nucl ear deconm ssioning trust D&D
7 jobs?
8 A | would say no. | would think at this point
9 we are invited to bid on every project that becones
10 avail able, irrespective of what happens here.
11 Q Well, you are not in a hurry?
12 A | wouldn't say we are in a hurry. | think,
13 you know, the process, as it evolves, and these
14 transactions are conducted, they are conplicated, and |
15 think the parties generally need tine to understand al
16 the clips and take. So, you know, we are not in any way
17 trying to say that this should go any faster than this
18 comm ssion is confortable in considering it.
19 Q kay. Isn't it true that -- that NorthStar
20 and its investors are interested in doing up to six
21 jobs -- six of these jobs at a tine?
22 A We have represented over the years that we
23 believe we could conduct up to six of these projects
24  simultaneously. That's different than saying we are
25 interested in doing six of these jobs, but we have
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1 | ooked at our operational capacity, our bandwi dth, so to
2 speak, and concluded that, at any given tinme, we could
3 be conducting six of these types of projects w thout

4 undue stress on our operational franmework.

5 Q So are you staying that you are not interested
6 in doing six, or you are?
7 A | am saying that -- that we believe we have

8 the capability at any given tine to conduct six of these
9 projects at once, and, you know, are we interested in
10 doing six? Yeah, we are interested in doing any project
11 of this type that -- that, you know, nekes sense to us

12 as a viable opportunity.

13 Q Coul d you --

14 MR. REHW NKEL: M. Chairman, | would like to
15 turn to Exhibit 21, OPC Exhibit 21, and ask that it
16 be gi ven No. 36.

17 BY MR REHW NKEL:

18 Q Do you have 21 with you?
19 A Can | close these other exhibits? |
20 apologize. | amnot -- | have got one screen dedi cated

21 to these docunents, so...
22 Q Yes. | amgoing to cone back to 13 |ater on,

23 but you don't need to keep it open.

24 A Ckay. So you want ne to go to what? 267
25 Q No. 21, which | am asking the Chairman give
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1 No. 36 to.
2 CHAI RMAN CLARK:  And we will nunber it No. 36.
3 MR, REHW NKEL: Yes. And it's -- the title
4 woul d be NEPR Article. That's New Engl and Public
5 Radi o.
6 (Wher eupon, Exhibit No. 36 was marked for
7 identification.)
8 BY MR REHW NKEL:
9 Q This is an article dated Cctober 27, 2019.
10 M. State, are you famliar with this article?
11 A | don't recall if | sawthis or not. | recall
12 doing an interviewwth this party, but I amnot sure |
13 saw the nedia after-the-fact.
14 Q Ckay. Well, | wanted to ask you if you could
15 turn to page six -- well, first of all, turn to page
16 three, and | amgoing to ask you, is that a picture of
17  you?
18 A Page three? Yes.
19 Q kay. And then on page six, we nmay see
20 another picture of you, if that's you there. | don't
21  know, maybe it's sonebody el se?
22 A No. That guy has nore hair than ne.
23 Q | feel your pain.
24 NorthStar -- at the top of page six, it says
25 NorthStar thinks it can handle up to six of these jobs
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1 at a tinme, noving denolition teans into and out of

2 reactor sites around the country as specific projects

3 are conpleted. Does that -- does that sound |ike

4 sonething that you said publicly?

5 A That would be in line with sonmething | have

6 said before, yes.

7 Q Okay. What did you nmean by noving teans,

8 denplition teans into and out of reactor sites? \Wat

9 does -- what does that nean?

10 A Vell, when we conduct these projects, we do

11  things nuch differently than they have been done in the
12 past. W -- we break these projects down into several
13 hundred subprojects, and we sinply staff each of those
14 smaller projects wth the best experts we have in our

15 conpany, which we've got about 3,500 to 4,000 enpl oyees
16 that specialize in this type of work.

17 So as an exanple, there is a significant

18 anpbunt of asbestos abatenent that takes place in a

19 project like this, and we bring in asbestos abat enent

20 experts to do that work. Wen we are done, we nobve them
21 to another site and we bring in a denolition expert that
22 maybe works on concrete walls, and so as we | ook at a

23 project like this, we -- we nanage the workforce to the
24 specific work we are doing, which is quite different

25 than has been done in the past, when -- when owners have
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1 typically contracted with various parties to cone do
2 pieces of the project and then a different party cones
3 and does a different piece. W sinply own and naintain
4 all of the staff, equipnent, personnel needed to do the
5 entire project, and we -- we bring people as they are
6 needed.
7 Q kay. Do you nove people -- do you nove
8 people back and forth dependi ng on whet her you have,
9 like, alull in the job, or a problem or people are
10 idle, you are going to send themto another place so
11 that they don't have any idle tine?
12 A No. W -- we nmnage our workforce wth about
13 a 90-day | ook ahead, and we rarely, if ever, have staff
14 that are underutilized, you know, all -- all throughout
15 the last many years, we've had basically zero
16 non-utilized | abor, and -- and we know how long it takes
17 to do work. And when we schedule a teamin to do a
18 project, we've got them scheduled to go sonewhere el se
19 after that, and that's really how we -- we are able to
20 attract and -- and keep the best talent in the
21 denolition industry, is we have al ways got work on
22 typically the largest and nost conplex projects in the
23  country.
24 Q On the next -- on page seven of this article,
25 near the end of -- of the article, | guess the next to
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1 the last sentence, it says: NorthStar says Vernont

2 Yankee decommi ssioning is three or four years ahead of

3 schedule. Is that -- is that the case?
4 A The -- yeah, you have to, | think, understand
5 the way this project is -- is scheduled in ternms of how

6 the state views it and how we viewed it.

7 We represented that we would finish the

8 project by 2030, and -- and gave a target fromthe very
9 beginning of -- of being done in 2026. So that's the, |
10 think, three to four years that's being referred to

11 there. 1In fact, you know, we are currently tracking

12 ahead of our 2026 target substantially as well.

13 Q You are 18 nonths into the job?
14 A We are approximately 18 nonths into full
15 production on the job, but we -- we initiated certain

16 work about a year ahead of that. So | would say we are
17 nore like 30 nonths into the job.

18 Q kay. And the four -- the three to four

19 vyears, that was al ready baked into the Vernont order,
20 they had the 2026 tinefrane already acknow edged in the
21 order, right?

22 A | don't recall specifically what -- how 2026
23 was represented. | think it may have been represented
24 as a target with a not |ater than 2030 as sort of a

25 guaranteed outside date.
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1 Q kay. On the prior page, page six, under the
2 picture there, there is a quote that it purports to have
3 fromyou. It says: | don't want to downplay the
4 significance, but day-to-day work for us, this is
5 typically the kinds of things we are doing at hundreds
6 of sites around the country, State said. There is
7 nothing different about it. W are not working on sites
8 wth radiological contam nation every day, but it's just
9 another one of nmany hazards we plan for when we do our
10 work. Does that |ook accurate?
11 A Yes.
12 Q Ckay. Are you saying there that radiation
13 hazards are no different than any other kind of hazard,
14 it's just --
15 A Every hazard is -- you know, there are nany
16 types of hazards, and | would say no hazard is -- hazard
17 in our working environnent is necessarily nore inportant
18 than any other hazard. Qur -- our specific approach to
19 work is that we have what's called target zero, and
20 that's, you know, no injuries, no exposures, certainly
21 no releases to the public, and that's precisely how we
22 do our work.
23 So, you know, radiation exposure is tine,
24  shielding and di stance. Chem cal exposures a |ot of
25 tinmes are contact oriented. Asbestos exposures, you
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1 know, are -- are respiratory related. So we have a
2 very, very, very deep history of nmanaging health and
3 safety to account for any type of hazard that we m ght
4 encounter in any project.
5 Q And on page three, under the picture of you,
6 there is -- there are a couple of paragraphs there that
7 nmention you and quote you. One says: Scott State is
8 CEO of NorthStar. He is well aware of how nuch is
9 riding on what happened in Vernon. That's where Vernont
10 Yankee is, right?
11 A Yes, that is.
12 Q And the quote is: |If you don't get the first
13 one right, you don't get the next one, State said. And
14 its inportant that we denonstrate for the entire
15 industry that these plants can be retired, that, you
16 know, that they are plants that ran a long tine,
17 generated a |lot of energy, but ultimately they have to
18 be renoved. |s that accurate?
19 A Yes.
20 Q kay. So is it fair to say that what you are
21 doing in Vernont, you are kind of extra careful to nake
22 sure that there are no m stakes, and that you
23 denonstrate that you are on schedul e?
24 A | wouldn't say -- | wouldn't characterize it
25 as extra careful. | think, you know, specifically the
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1 way we look at this is the way we woul d | ook at any

2 significant project, and if you don't do the work right,
3 you don't get invited to do future projects of that

4  type.

5 Q Is it inportant to you that the Florida Public

6 Service Conm ssion see what you are doing in Vernont and

7 take note of -- of it?
8 A | -- I think it's hel pful to us certainly that
9 we perfornmed well in Vernont. You know, the Public

10 Service Comm ssion fromFlorida would be wel cone to cone
11 and see what we are doing in Vernont if they thought

12 that was inportant as part of this review. W've got a

13 lot of pride in the work that we are doing there.

14 COMW SSI ONER BROMWN: M. Chai rman, can |

15 vol unteer for that?

16 MR. REHW NKEL: Wy don't you go up there in
17 the winter.

18 BY MR REHW NKEL:

19 Q M. Adix works for you, right?

20 A Yes, he does.

21 Q Now, | know he is a rebuttal w tness, and we
22 will see if your attorney has any problemw th ne asking

23 you this question, but in his testinony, he says you are
24  on schedul e, doesn't he?

25 A | don't recall. | -- | sat in on his
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1 deposition, but I -- 1 don't recall specifically if that
2 cane up.
3 Q kay. So in his testinony, did he have to

4 clear what he said in his testinony with you?

5 A No.

6 Q Ckay. So would he be able to independently
7 say whether -- where your schedul e status was?

8 A | doubt it. The -- you know, the projects
9 thenselves have -- as | said, we've got 900 plus

10 individual little subprojects on that particul ar

11  program and we are, you know, generally on schedul e

12 wth all of themand -- and quite a ways ahead of

13 schedule with a nunber of the little sub-el enents.

14 Q Well, a year ago, you knocked down a coupl e of
15 nmechanical draft cooling towers, right, at Vernont

16 Yankee?

17 A We took down the cooling towers about a year
18 ago, | believe.
19 Q kay. Now, those are not contan nated

20 structures, right?

21 A No, they are not.

22 Q They are |l ocated far away from-- well,

23 relatively far a way fromthe actual reactor vessel and
24  contai nnment building, right?

25 A They are several hundred yards away.
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1 Q kay. | should say they were. They are gone
2 now, right?
3 A They are gone.
4 Q kay. So isn't it true that -- that you told
5 the nedia after you did that that you were six nonths
6 ahead of schedule for the exterior work at the site?
7 A Yeah. That was a project that had been
8 schedul ed for about six nonths after we actually
9 conducted that work.
10 Q kay. Isn't it also true that you don't have
11 to follow a particular schedule -- you don't have a
12 rigid schedule that you have to follow a certain
13 sequence of your -- your deconstruction or denolition
14  work?
15 A We have a resource | oaded schedule. W have a
16 critical path, and just |ike any project, you know, when
17 we see opportunities to accelerate work, we do; but this
18 work is scheduled fromday one to six years |ater
19 conpletion before we ever get started.
20 Q But you can change the order to suit your
21 busi ness needs, can is you not?
22 A Sonmewhat, we can bring el enents of the project
23 forward if -- if we see an opportunity to get sone piece
24 of the work done early, you know, there is a general
25 |evel of flexibility, and that flexibility is inportant
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1 to the way we propose on these types of projects.

2 Q Haven't you said that many of the tasks in the
3 project need not occur in a particular order? |In other
4 words, there is not just one possible critical path to
5 conpletion, but nmultiple paths?

6 A Yeah, certainly there can be. And, you know,
7 alot of our work, there is just one critical path

8 because it's doing the sane activity over and over, you
9 know. W are taking down a 700-foot 54-story --

10 54-story highrise in Manhattan. Critical path there is
11  each floor has to conme down fromthe top to the bottom
12 You can't do a |ower floor before you do a higher floor.
13 In a nuclear plant, you have a nunber of

14  structures, and a nunber of different types of work.

15 And so, you know, you can conduct different work, you

16 know, with sone level of flexibility, but there are

17 certainly certain things that you cannot do before other
18 things. There are hard critical path el enents.

19 Q Isn'"t it true that if you had a delay in

20 Vernont, for whatever reason that was unanti ci pated,

21 that you could redeploy the folks that were sidelined in
22 Vernont, say, to Crystal River, assum ng that you were

23 in the process of doing the Crystal River job?

24 A We could, and we coul d deploy them anywhere in
25 the conpany. They are -- they are not specifically just
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1 people that can work on nucl ear plants.
2 Q | think you said 3,400 to 4,000 personnel that
3 you had. Did you nean just NorthStar, or did that
4 include the Orano people?
5 A That's just NorthStar. Qur -- our enpl oynent
6 varies, as you mght inmagine, significantly by season
7 and by what kinds of projects we have going, that sort
8 of thing. So any of given day, the nunbers, they don't
9 stay the sane every day.
10 Q You nentioned the building in New York City.
11 |Is that the J.P. Mrgan buil di ng?
12 A Yes, it is.
13 Q s that your |argest job ever before you get
14 into the nuclear space, |ike the Vernont Yankee --
15 A | -- 1 don't knowif it is. W also just
16 recently took a contract to take out a 1,300 acre
17 refinery in Philadelphia that's actually a little bit
18 larger, | believe, than the J.P. Myrgan project.
19 Q Are you the contractor or the subcontractor on
20 the J.P. Morgan job?
21 A W -- the contractor is AECOM who are the
22 contractor that's been selected to build the new
23 building. W are the contractor for denolition. There
24  is nobody between us and AECOM Ti shnan.
25 Q kay. In terns of revenue, is that the
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1 biggest job you have ever had?
2 A | don't know. It's one of the top two or
3 three, | would guess, but | don't -- | -- specifically
4 | -- 1 believe back in history there is jobs of simlar
5 size.
6 Q Al right. Now, is it true that people
7 working on the Vernont Yankee job could also work on --
8 go downtown in New York and work on -- on that Park
9 Avenue job?
10 A Probabl y not.
11 Q Okay. Would you agree with nme that the
12 Comm ssion should be interested in the overall
13 experience of NorthStar --
14 A Yes.
15 Q -- in terns of its consideration of this
16  proposal ?
17 A Yes.
18 Q And you woul d agree that your past experience
19 is relevant?
20 A Yes.
21 Q Is it also true that the Comm ssion should be
22 concerned about decomm ssioning jobs in general, and
23  whether they encounter problens or had budget overruns?
24 A | amnot sure | understand. | thought we were
25 tal king about Crystal River.
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1 Q Yeah, should the Conm ssi on have a concern
2 that earlier decomm ssioning jobs went over budget?
3 A | think it's -- it's -- yeah. | think it's
4 inportant to understand the evolution of -- of the
5 decomm ssioning of nuclear plants, and | think, you
6 know, specifically that -- that |eads you to why Duke
7 elected to take the path they did and -- and bring a
8 decomm ssioning expert to the -- to the project
9 directly. | think that's been kind of an evolution in
10 the entire industry, and we've been the | eader in doing
11 t hat .
12 Q Do you have exhibit -- OPC Exhibit 3?
13 MR. REHW NKEL: And, M. Chairman, | would
14 identify this as exhibit -- ask you to identify
15 this, and | think it's Exhibit 37.
16 CHAI RMAN CLARK: Ckay. Mark it No. 37.
17 MR. REHW NKEL: And the short title is
18 I nvestors See Huge Profits.
19 THE W TNESS:  Ckay.
20 (Wher eupon, Exhibit No. 37 was narked for
21 identification.)
22 BY MR REHW NKEL.:
23 Ckay. Do you have that exhibit wth you?
24 A | have opened it, vyes.
25 Q Ckay. This is a northjersey.com USA Today
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1 article dated June 19th, 2019. Are you sonewhat

2 famliar with this article?

3 A | -- | believe -- yeah, | believe | gave an

4 interviewto this reporter, or naybe soneone affiliated

5 wth this news service.

6 Q kay. So | am |l ooking at page two of this

7 article, and the headline is: Investors see huge

8 profits fromold nuclear plants, but it could cost

9 taxpayers. Is that -- did | read that right?

10 A | think that's what it says.

11 Q Ckay.

12 A Yeabh.

13 Q Do you agree with the first sentence in here
14 that says: Sone of the nation's richest investors are
15 Dbetting they see profit where no one el se does, tearing
16 down Anerica's aging nuclear reactors?

17 A | woul d say no.

18 Q Wll, if the next sentence refers to a John
19 Lehman of J.F. Lehman & Conpany, you -- you don't think
20 he represents some of the nation's richest investors?
21 A | woul d say no.

22 Q Ckay. Do you agree with the fourth paragraph
23 that starts: But an exam nation of deals nade by the
24  hedge fund since 2017 to raise noney and acquire firns
25 makes it clear the conpany sees a pot of gold for the
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1 taking, sone $60 billion accumulating in trust funds
2 controlled by nuclear plants, all of it bankrolled by

3 ratepayers. Do you think that's wong?

4 A | do think that's w ong.

5 Q I f you took out hedge fund and put equity
6 investors, would it still be wong?

7 A | -- certainly hedge fund is not correct

8 because they are not a hedge fund. And | don't know

9 where the rest of these nunbers come from the

10 60 billion -- | guess 60 billion probably is

11 accunul ati ng, but the nunber of plants being

12 deconmi ssioned is far different than what that headline
13 nunber m ght suggest today.

14 Q kay. Are you famliar with Daryl Walcroft
15  from PWC?

16 A No, don't know who he is.

17 Q kay. Did you take sonebody from DWC to your

18 first nmeeting with the NRC back in January of 20177

19 A From PWC?

20 Q Yes.

21 A | don't believe so.

22 Q So if | read a neeting notice for January 24,

23 2017, where NorthStar and Entergy went to the NRC, and
24 it said there was a PWC person with you, would that have

25 been a m st ake?
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1 A | don't know. Can -- read nme the neeting
2 notice. | just don't recall anybody from PWC
3 representing NorthStar at any neeting with the NRC
4  Maybe they were representing Entergy. | don't know.
5 Q Ckay. Al right. That -- that may be fair.
6 Let's turn to page two of this article, and I
7 want to ask you if you agree or disagree with the second
8 paragraph that says: Past projects blew their budgets
9 Dby up to half a billion -- up to half a billion dollars,
10 forcing ratepayers to cover the costs. Do you know
11  anyt hi ng about that?
12 A | don't know if that's an accurate assessnent.
13 | -- 1 do know that early projects done in the '90s, you
14  know, 20 plus years ago, overran their budgets, but | --
15 | couldn't testify as to how nuch.
16 Q kay. You are quoted in the mddle of the
17 page, simlar to what you just said: | would say all of
18 the early projects went over budget, said Scott State,
19 CEO of Northstar Group, a conpany that deconstructs
20 buildings. Is that accurate?
21 A Yes.
22 Q Ckay. Do you think the Public Service
23  Comm ssion should be concerned that in a -- in a past
24  generation of decomm ssionings, there were budget
25 exceedances?
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1 A | think that the, you know, the Comm ssion
2 shoul d be inquisitive about that, and -- and what the
3 difference is in the way projects are being conducted
4 today versus the way they would have been done two
5 decades ago.
6 Q Do you know who Tom LaCGuardia is?
7 A | do know who he is.
8 Q Do you agree with his statenent down bel ow
9 yours, where it says: They are taking on a big risk
10 that they can do a big job?
11 A No, | think Tom LaGuardia is one of the
12 individuals that was involved 20 years ago when these
13 projects really didn't go very well. And | would say he
14 is really not in touch with reality today as to how
15 these projects get done.
16 Q So you filed sonme cost studies of his up in
17 Vernont as part of your prefiled testinony, did you not?
18 A | don't know. | -- | don't recall
19 Q VWell, let's ook at Exhibit 12.
20 A Charles, are you referring to a cost study by
21 TLG?
22 Q Yes.
23 A kay, that's not Tom LaGuardia. That's --
24 that's -- it used to be Thomas L. LaGuardia, Inc., or
25 whatever. Entergy bought that conpany probably a decade
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ago. |It's actually Entergy --
Q Ckay.
A -- not Tom LaGuardi a.
Q He doesn't have anything to do with TLG?
know. | met the man

A Not that | -- you know, |

once many years ago, and he sold that business |ong
before that.

Q Okay. | appreciate your clarification. Thank
you.

Do you think the Florida Public Service
Commi ssi on shoul d understand your qualifications and
specific experience in order to approve your ability, or
your conpany's ability to access the nucl ear
decomm ssioning trust fund?

A When you say your, are you saying me
personal ly, or the conpany?

Q Well, | amsaying both, | guess. That's a

good request. Let ne ask it both ways.
Do you think -- would you agree that the
Fl orida Public Service Conmm ssion shoul d understand
Scott State's qualifications and experience in order to
approve NorthStar's ability to access the nucl ear
deconmm ssi oning trust fund?
A I -- am not

general ly, | would say yes.

sure about the statenent about accessing the
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1 deconm ssioning trust fund, because we specifically
2 aren't doing that. W are decomm ssioning the nucl ear

3  power plant.

4 But the technical -- ny technical background,
5 nmy work experience, | think, is all relevant to, you

6 know, the project, because | -- you know, you have seen
7 ny picture. I'm-- | amon these sites. | don't just

8 sign themup and hope they go well.

9 Q So if | asked the same question but instead of
10 saying access the NDT | said received paynment fromit,
11 your answer would be as you just gave it?

12 A Yes. Well, you know, we are going to receive
13 paynent from Duke, and Duke presunably takes the noney
14  out of the NDT. And | understand your distinction

15 between the two, | guess, but, you know, for us, we have
16 a contract with Duke, and the paynent source happens to
17 be the NDT. That has sone rel evance to us, because we
18 know the project is prefunded. W aren't taking credit
19 risk with our counter-party, but beyond that, we sinply
20 want to do the work and make sure we get paid for the
21 work we do.

22 Q And if | asked you the sane question, but

23 instead of you, | said NorthStar as a conpany, your

24  answer woul d be the sanme?

25 A Again, | would say North -- yes, certainly for
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1 NorthStar. And | would extend that al so to ADP, which
2 brings in the additional resources and assets of O ano,
3 which is the largest nucl ear service business in the

4 world.

5 Q Wul d you al so agree that the Florida

6 comm ssion should al so understand the financial ability

7 of your conpany to inplenment and fully execute the plan

8 that you and Duke are bringing to the Comm ssion?

9 A | think the Comm ssion shoul d understand our
10 ability to execute on the work at the, you know, at the
11 assuned costs, or estimated costs that we put forward,
12  or the price we put on the project.

13 | think the ultimate, you know, success or

14 failure here is that the project gets done wth the

15 resources that we've agreed to take to do it, and no

16 nore than that. | think that's what everybody wants to
17 see here, is if this is, indeed, approved, that it ends
18 up being exactly the way we said it would work when we
19 sat here today and tal ked about it.

20 Q But ny question was about your financial

21 ability, and to nme, and naybe you didn't intend do this,
22 to ne, you kind of dodged that. You said -- did I

23 m sunderstand you?

24 A No. | -- 1 just -- 1 didn't know | was

25 speaking to the finances of the conpany. M testinony,
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1 | thought, had been nore specific to kind of the

2 technical aspects, and | thought M. Adix was the one

3 you had deposed on that. But -- but, you know, be that

4 as it may, you know, we certainly have to have the --

5 the financial wherewithal to do the project. And, you

6 know, that really lies in our ability to execute the

7 work at the cost we think it -- it will be at.

8 Certainty of that cost -- we really focus our efforts on
9 understandi ng costs, and we understand costs and it's a
10 matter of, you know, allocating appropriate working

11 capital and the projects get done.

12 CHAl RVAN CLARK: M. Rehwi nkel, let ne just

13 interrupt for two seconds. How nmuch | onger do you
14 antici pate questioning M. State? | want to take a
15 break and give our court reporter a break.

16 MR. REHW NKEL: | have significant additiona
17 questions. | need a break nyself.

18 CHAI RMAN CLARK: Ckay. Al right. W are

19 going to take -- we are going to take a 10-m nute
20 recess.

21 Just so you all can plan accordingly, we are
22 probably going to recess for the day around 5: 30

23 Eastern Tine. That is ny plan right now, unless we
24 are really, really close to M. Rehw nkel w apping
25 up with the wtness, or if he has already w apped
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1 up and get do an easy concl uding point, that's kind
2 of nmy goal, is to get out of here sonewhere in the
3 5:30 range.

4 So let's take a 10-m nute recess and back here
5 at 4:10.

6 MR. REHW NKEL: Thank you.

7 (Brief recess.)

8 CHAI RMAN CLARK: Ckay. Looks like all of the
9 essenti al players are back. M. Rehw nkel, you may
10 resumne.

11 MR, REHW NKEL: Thank you, M. Chairman.

12 Ckay.

13 BY MR, REHW NKEL.:

14 Q Ckay, M. State, if | could get you to turnto
15 page three of your testinony, and take you down to |ines
16 15 through 17.

17 A Okay. You are tal king about ny prefiled

18 testinony?

19 Q Yes, sir

20 A kay. |Is that an exhibit or -- | have got a
21  hard copy that | think nmatches the --

22 Q Ch, no. It's not -- it's not one of ny

23 exhibits, no.

24 A Okay. Al right.

25 Q Are you their?
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1 A Ckay. Yeah.
2 Q All right. Online 17 -- well, it says:
3 Please summari ze why ADP is able to acconplish
4 decomm ssioning and site restoration of the CR3 facility
5 earlier than DEF. Did | read that right?
6 A Yes.
7 Q And it says -- it used the phrase "are able to
8 acconplish". Doesn't that suggest -- | nmean, that's
9 nonsensical in the sense that you haven't done it,
10 right?
11 A Well, | nmean, maybe you want to say capable.
12 | don't know.
13 Q Ckay. So you are saying you wll be able to
14 acconplish it maybe, is that right?
15 A Yeah. Yes.
16 Q kay. Now, you state, on line 21 there, that
17  APD Group has substantial expertise; is that right?
18 A Yes -- well, it says: Due to its substanti al
19 expertise, the APD G oup, is that what you are referring
20 t o.
21 Q Yes, sSir
22 A Ckay.
23 Q s expertise different from experience?
24 A | think they go hand in hand. | nean,
25 expertise is the ability to execute, and experience, you
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1 know, |eads you to better execution if you have got good
2 experience.

3 Q kay. On page four, at the top there on-line

4 one, you use the phrase "will conplete.”

5 A Yes.

6 Q Ckay. You are again saying thisis -- it's

7 your intent to do this, but you don't know if you wll

8 actually conplete it. You can't see into the future,

9 right?

10 A Vell, if you read the whol e sentence, it says:
11  WII conplete nost deconm ssioning activities wthout

12 the use of outside contractors.

13 So | think, you know, the nodifier there is

14 that this is tal king about how we aren't going to use

15 outside contractors. Not that that we will conplete it.
16 Q Okay. And you testify that APD G oup's entire
17  business is focused on |large-scale denolition and

18 envi ronnental renedi ati on, such as nucl ear

19 deconmi ssioning, down there back on page three, line 17
20 to 207

21 A Ckay.

22 Q And woul d you say ADP Group, you are talking

23 about NorthStar and Orano that are working on Vernont
24  Yankee and want to work on CR3?

25 A It's, you know, APD was a joint venture
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1 actuary forned specifically to do what | indicate we do,
2 which is we take down | arge-scale facilities,

3 predom nantly nucl ear power plants, but it could be

4 other nuclear fuel cycled related opportunities. For

5 exanple, we recently jointly won a project for the

6 Departnment of Energy, which would be nuclear as well,

7 you know, another |arge-scale type project.

8 Q But right now, the only project APD Goup is
9 working on is Vernont Yankee?

10 A No, APD Group is not working on Vernont

11  Yankee. NorthStar is the contractor and Orano is the
12 subcontractor.

13 Q kay. So what is ADP G oup working on?

14 A ADP Group was forned specifically to -- to

15 bring a joint venture together of Orano's and

16 NorthStar's assets specific to this market sector. So
17 specifically, we've got this project | just nentioned
18 for the Departnent of Energy, and we are pursuing other
19  deconmi ssi oni ng projects of nuclear power plants, and
20 Crystal River is the -- the first project that we' ve

21  taken through the NRC approval process.

22 Q So are you actually working on the DCE project

23 or you have been awarded it?

24 A We have been awar ded.
25 Q Okay. So right now, ADP doesn't have any
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1 actual experience yet?

2 A The nmenbers of APD are working in precisely

3 the sane roles that they would work at Crystal R ver.

4 It was just not a formal joint venture that was in pl ace
5 when we executed on Vernont Yankee. It was -- you know,
6 as you know, structuring these kinds of corporate things
7 takes a bit of tinme, and it was not available to us when

8 we pursued Vernont Yankee.

9 Q Okay. APD was created in 2018?
10 A Right. | believe that's right.
11 Q Wen | say created, | nean forned, the joint

12 venture.

13 A Yeah.

14 Q kay. On page five, line 20, you -- there is
15 a question that says: What specific experience does

16 NorthStar have in the nuclear sector? Do you see that?
17 A | do.

18 Q And in the answer to that question, it goes
19 fromline 20 page five to line 17 on page six. At line
20 two, you used the phrase "substantial decomn ssioning
21  experience of the ADP Group.” Do you see that?

22 A Yes.

23 Q Ckay. | don't want to -- | have only asked
24  you about a piece of that. But it seens to ne that you

25 are asking the Conmm ssion to consider that the ADP G oup
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1 has substantial decomm ssioning experience in the

2 nucl ear sector. |Is that a -- is that fair, or am|

3 twsting your words?

4 A The -- the ADP G oup and the nenbers, the two
5 parties that formthat joint venture absol utely have

6 very, very significant experience in decomm ssioning

7 activities specific to the nuclear space.

8 Q Okay. And you say that substantia

9 decomm ssi oni ng experience nmakes APD uni quely qualified
10 to performthe accel erated decommi ssioning for the CR3

11 facility; is that true?

12 A Yes.
13 Q You want the Conmm ssion to rely on that?
14 A | -- 1 wanted Duke to rely on that, and it was

15 part of them selecting us, you know, to be the

16 counter-party.

17 Q Do you want the Conmission to rely on that

18 experience in nmaking their decision?

19 A | think it's -- | think it's relevant for the
20 Conm ssion to certainly consider that experience.

21 Q Isn't it true that NorthStar has very little
22 experience in decontam nating and dismantling | arge

23 nucl ear reactors?

24 A W' ve worked on half a dozen | arge reactors.

25 We have deconmi ssioned, fromstart to finish, five
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1 uni versity research reactors. And on the DCE side,
2 our -- our team has done a nunber of significant
3 facilities in the DOE weapons conpl ex.
4 Q So on page five, line 23, that sentence that
5 we talked about a little bit. It says: The simlar
6 scale and conplexity of the nucl ear deconm ssioning
7 project for Vernont Yankee, in addition to the
8 substantial decomm ssioning experience of the ADP G oup
9 make ADP uniquely qualified to performthe accel erated
10 deconmi ssioning for the CR3 facility. D d | read that
11 right?
12 A Yes.
13 Q Ckay. So what | amtrying to understand is
14 the reference to Vernont Yankee. | thought you told ne
15 it's not ADP Goup that's working on Vernont Yankee,
16 it's -- it's NorthStar with O ano.
17 A It's the APD owners.
18 Q How woul d t he Comm ssi on know what your
19 experience has been at Vernont Yankee, this Florida
20  Comm ssi on?
21 A The Florida Comm ssion could | ook at any one
22 of dozens of reports that have been issued part of the
23 citizens advisory panel. W nmake presentations every
24  quarter, roughly, of all of the progress we' ve made
25 there. Al of our cost data is reported. Qur safety
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1 data is report. Al of the work that we've done with
2 the -- on the environnental and non-radi ol ogi cal sides
3 reported.
4 | saw it videotaped. There is hundreds of
5 hours probably of video at this point that docunent
6 precisely what we've done fromthree years ago when we
7 initially were | ooking at the project through today,
8 where we docunent our performance on a regul ar basis.
9 Q And that's all made available to the Vernont
10  Commi ssi on?
11 A That's all nmade avail able to the public.
12 Q WIl you do the sane thing at CR3?
13 A We have a program where we provide through
14 citizens advisory panels, you know, precisely that type
15 of information. There is updates on a regular basis.
16 There is a website you can go to to get infornmation.
17 You know, it's our expectation that we would do a very
18 simlar approach tailored to the needs of the
19 constituents. You know, we -- we want to provi de what
20 people need to know.
21 Q kay. So | was asking about the CR3 project
22 specifically, and you are saying you are going to do the
23 sane thing in Florida that you are -- you are doing in
24 \ernont?
25 A You have to understand a coupl e of
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1 differences.

2 Nunmber one, we own the facility in Vernont.

3 And while we are not a utility, we deal directly with

4 the State, because that was a regulated facility by the

5 State. So there is a nexus directly to the state as a

6 result of our ownership of the facility, sole ownership

7 of the facility.

8 The other differences, the citizens advisory

9 panel in Vernont has been very active since early days,
10 and has worked to define a charter and a scope, and we
11 work directly with them And, you know, | would invite
12 you to talk to the head of the citizens advisory panel
13 there and ask them what type of counter-party we' ve been
14 and, you know, nenber of their community.

15 But there are sone differences between the two
16 situations, and, you know, this is still a Duke owned

17 facility. 1I1t's a APD operated facility under the

18 deconm ssioni ng approach that -- that we are -- we are
19 working on here.

20 Q I s there an i ndependent nonitor in Vernont?

21 A W don't have an independent nonitor that, you
22 know, is directly involved with us in Vernont.

23 MR, REHW NKEL: M. Chairman, | would like to
24 ask that another exhibit be identified, and this is
25 No. 1, OPC No. 1, which | guess would be 38.
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1 CHAl RVAN CLARK: Ckay. OPC Exhibit No. 1 we

2 wi Il mark as Conmm ssion Exhibit 38.

3 (Wher eupon, Exhibit No. 38 was marked for

4 identification.)

5 MR REHWNKEL: And | think I amcalling that
6 Ver nont Order 8880.

7 CHAl RVAN CLARK: Yes, sir.

8 BY MR REHW NKEL:
9 Q So you are famliar with this order, are you

10 not, M. State?

11 A Yes.

12 Q Ckay. And do you have it up on your screen
13 yet?

14 A | do. | have got it, yes.

15 Q kay. Let ne ask you, if you would, turn
16 to -- | amgoing to ask you Bates nunbers, which is

17 Bates nunber 30, but it's also page 30 of the order.

18 A kay. | amthere.

19 Q Okay. And do you see paragraph 112 at the

20 bottomthere?

21 A Yes.

22 Q All right. And it says the DPS, ANR and VDH
23 may retain advisors pursuant to 30 DSA, sections 20 and
24 21, and applicable State contracting procedures in

25 support of the review processes established in the MOU.
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1 Ddl read that somewhat right?
2 A Yes.
3 Q Okay. Now, the MU is the settlenent that you
4 entered into with a bunch of parties, including the
5 Departnment of, | think it's Public Safety, et cetera,
6 that were intervenors in the parties -- in the case, is
7 that right?
8 A The MU is the docunent that -- that devel oped
9 the agreenent that we had with all of the intervenors in
10 the case except, | believe, one.
11 Q Right. GCkay. So the -- did the Comm ssion,
12 or did sonebody with ability to retain advisors that
13 have a role in review ng the process in Vernont?
14 A | believe the State has access to advisors
15 that they use that review the reports that we submt to
16 the State.
17 Q kay. Can you turn to page 40 of this sane
18 exhibit? And do you see a little further -- alittle
19 nore than hal fway down there is a sentence that starts
20  "we enphasi ze?"
21 A Yes.
22 Q It says: W enphasize the inportance of the
23 post-closing oversight activities by the relevant State
24 agencies in mtigating risks to the State related to
25 funding adequacy. In addition to other neasures that
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1 have the potential to mtigate post-closing risks,

2 NorthStar will be providing nonthly summaries of all

3 expenditures at the site, informative and detail ed

4 annual certifications regarding the plant -- the

5 project's progress, and pronpt notification of materi al

6 devel opnents affecting NorthStar or the product -- or

7 the project. D d | read that right?

8 A Yes.

9 Q Does that describe an i ndependent nonitor or
10 oversight process that's in the -- contenplated in the
11 MOU?

12 A Well, you described it as an i ndependent

13 nonitor, and | -- that's not howit's described in the
14 MOU. But what that describes is the rel evant

15 information that we agreed to provide the State, and the
16 prior section we |ooked at discussed the -- the ability
17 of the State to retain consultants or advisors to help
18 themevaluate materials that we -- we deliver to them
19 Q Did they do so? Did they retain an advisor or
20 advisors?

21 A | -- | think they have sone consultants, but,
22  you know, for exanple, split sanples and things that are
23 done under the environnental scope, | amnot -- | am not
24 famliar with specifically who the State m ght have

25 working for them
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1 Q Okay. The nonthly reports that they nention
2 in here, are -- are you providing those to the
3  Conmi ssion?
4 A Yes.
5 Q Are you -- would you be providing nonthly
6 reports like these to the Conmi ssion in Florida under
7 the current arrangenent that you have w th Duke?
8 A W -- we provide reports to Duke. | am not
9 sure what Duke has commtted to provide to the
10  Conmi ssi on.
11 Q kay. This sentence -- or this paragraph
12 continues: The State agencies will al so have
13 significant rights in overseeing the project, including
14 the right to inspect books and records, to access the
15 site, and to object to disbursenments fromcertain
16  funding sources. Gven the inportance of project
17 oversight by the State agencies, we trust that the State
18 agencies will retain appropriate resources, devote the
19 necessary tine and attention, and constructively manage
20 and coordinate their efforts to ensure that the
21 available tools are effectively used in accordance with
22 the interests of Vernont.
23 Did | read that right?
24 Yes.
25 Q kay. |If you could turn back to page 70 of
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1 Exhibit 38. And this is where the MOU starts, is that

2 right?

3 A Yes.

4 Q Ckay. And this MOU was adopted by the

5 order -- by order -- this order after a hearing, is it

6 that right?

7 A Yes.
8 Q kay. And isn't it true that in Vernont, you
9 filed the -- in Decenber of -- of 2016, and this order

10 came out in Decenber of 2018; is that right?

11 A | -- | don't know the dates. | wll take you
12 at your word.

13 Q Ckay. And so -- okay. |If you could turn to

14  page 75 of this exhibit.

15 A Ckay.

16 Q And you see paragraph F there?

17 A Yes.

18 Q Says: NorthStar shall provide to DPS, ANR and

19 AGO nonthly sunmaries of all expenditures at the site.
20 These agencies -- those agencies shall be permtted

21 access to and shall have the right to inspect those

22 expenditures and the books of NorthStar G oup Hol di ngs,
23 LLC, NorthStar G oup Services, Inc., and NorthStar VY at
24 all reasonable tines and at reasonable intervals; is

25 that right?
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1 A Yes.
2 Q Ckay. Is this a process that -- that you have
3 agreed to in Florida?
4 A | am-- can you be nore specific? Agreed to
5 wth Duke or with who?
6 Q Vel l, wth Duke.
7 A | -- I don't recall, you know, the very
8 specific provision that would mrror this wth Duke,
9 but, you know, they have certainly certain rights that
10 we -- we've provided, but we can go to those -- the
11  docunent, the decomm ssioning services agreenment if you
12 would like and find a parallel provision and conpare.
13 Q Well, you -- you definitely don't have an
14 arrangenent to provide this kind of information to the
15 State of Florida, do you?
16 A No.
17 Q Okay. And then on page 86 of -- of this
18 exhibit, if | could get you to turn there and | ook at
19  paragraph 10.
20 A Ckay.
21 Q And it says there: DPS, ANR and DVH reserve
22 all rights to retain advisors pursuant to applicable
23 State of Vernont contracting procedures in support of
24 the review processes identified in this MU, including,
25 wthout limtation, pursuant to 30 V.S. A and section 20
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1 and 21 as related to retention of external financial
2 accounting assistance in support of the financial

3 reviews provided for herein.

4 Dd | read that right, that sentence?
5 A Yes.

6 Q And this is part of -- | call it an

7 independent nonitor. It's independent or -- or

8 third-party fromyou, so that's what | nean, but
9 whatever you want to call it, that's where this outside

10 reviewer right is incorporated in the MO, is that fair?

11 A | think | understand what you are sayi ng, and
12 | believe that's correct.
13 Q Ckay. Turn back, if you would, to para --

14  page 43 of this Exhibit 38.

15 A Ckay.

16 Q Now, | believe you may know nore about this
17 than | do, but ny understanding is that Vernont has a
18 standard in reviewing the types of transaction that is
19 enbodied in paragraph -- in Order 8880 about a fair

20 partner with the State of Vernont. Do you -- do you

21  understand what that neans?

22 A Well, | understand the general concept. | am

23 not a lawer, so | don't knowif that's considered a

24 |egal termor -- or not.
25 Q kay. Are you famliar with this provision C
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1 about a fair partner, and what they said about
2 NorthStar?
3 A | amgenerally famliar. | amnot deeply
4 famliar with it.
5 Q Wll, if you ook at the inset under -- on
6 page 43 of this section, it says: NorthStar's conduct
7 during this proceeding -- specifically, its willingness
8 to engage in thoughtful discussions and negoti ations and
9 reach conprom se on MU -- supports a finding pursuant
10 to that standard that NorthStar will operate as a fair
11 partner to the State of Vernont.
12 Il wll admt the citations: NorthStar
13 actively participated i n numerous neetings, both public
14 and directly with parties and intervenors to hear and
15 respond to concerns. NorthStar's responsiveness to
16 those concerns, both during MOU negotiations and through
17 future comm tnents, denonstrates a dedication to serve
18 as a fair partner to the State.
19 Did | read that right?
20 A Yes.
21 Q kay. And -- and woul d you agree that -- that
22  NorthStar was -- was cooperative and worked with the
23 State and the Comm ssion up there to devel op sone of the
24 proce -- the processes that we just revi ewed about
25 independent outside reviews?
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1 A Yes.

2 Q Ckay. Were those things that you originally
3 contenplated, or were these -- were these itens and --
4 and activities that were negotiated as part of the MOU?
5 A You know, | -- | don't know how to

6 specifically answer that. They were the result of a

7 significant negotiation on nmany, many points, and the

8 MU enbodi es that, you know, very |engthy negotiation

9 process.

10 And | can tell you, there were probably 10

11 neetings that we had with the State, because we were, in
12 fact, transferring the ownership of a nucl ear power

13 plant froma utility to NorthStar. So there was a very
14  substantial process that the State conducted to ensure
15 that we would be, as they call it here, a fair partner,
16  but, you know, | think they also wanted to see that we
17 were a good partner. Sonebody that was -- was not just
18 fair, but was open and honest, and -- and worked with
19 themto achieve everybody's objectives.

20 Q Ckay. Thank you.

21 Staying a little bit longer with Exhibit 38,
22 if | could get you to go to page 15.

23 A Exhi bit 38 being Exhibit 3? One nore in?

24 Q No. No. Yeah, this is Exhibit 1, | think.

25 Yeah. This is Exhibit 1.
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1 A Exhibit 1, okay. Yeah. Yeah. Al right.
2 Q And | want to direct you to paragraph 24, and
3 | amgoing toread it to you and ask you if you agree or
4 disagree with it.
5 COMM SSI ONER FAY:  What page?
6 MR. REHW NKEL: This is on page 157
7 COMM SSI ONER FAY:  Thank you.
8 THE W TNESS: Page 15.
9 BY MR REHW NKEL:
10 Q It says: Although NorthStar has rel evant
11  experience in decommi ssioning, abatenent, and cl eanup
12 projects, NorthStar has never taken the |ead on a
13  nucl ear decomm ssioning project, nor a project of the
14 scale and conplexity of the decomm ssioning of the VY
15 station.
16 Did I read that right?
17 A Yeah. That's a statenent nmade by the State's
18 consultants that were involved in devel oping the MOU
19 Q But you would agree that if you turn back to
20 page 11, there is a Roman nuneral VI heading, it says
21  findings, right?
22 A | don't know where -- page 117
23 Q Yeah, page 11 of the exhibit.
24 A Ch, find -- yeah, all right, I see where you
25 ar e.
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1 Q And it says findings, and you woul d agree that
2 paragraph 24 is one of those findings by the Comm ssion,
3 wouldn't you?

4 A kay. Yeah, that's the section -- well, let's
5 see. Is that under that section, or is that under

6 overview of NorthStar and proposed transacti ons?

7 Q Well, if we go back and | ook at page 11, there
8 is a Roman nuneral VI, and it has a subheadi ng of A,

9 background, and then you conme over to 14, B, overview,

10 and that's where we find paragraph 24.

11 A Ckay. Al right.

12 Q kay. So you would agree with ne that this is
13 a finding of the Vernont Conm ssion, what | just read?
14 A Yes.

15 Q Okay. Now, | amgoing to give you an

16  opportunity. Do you disagree with what the Vernont

17 Conm ssi on found?

18 A Well, I wouldn't -- | don't agree specifically
19 wth the way this reads. | -- | would have said nucl ear
20 power plant decomm ssioning project. W have got |ead
21  experience on nucl ear deconm ssioning projects, but, you
22  know, the -- the semantics of putting in nuclear power
23 pl ant, you know, the order is what it is, and it was

24  approved, so | don't really have an issue with it.

25 Q kay. So you would agree at |east with the
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1 part where they tal k about a project of the scale and

2 conplexity of the decomm ssioning of the VY station,

3 which is a nuclear power plant, right?

4 A | -- 1 don't know that | would necessarily

5 agree with that either. And -- and the reason | say

6 that is we did a public neeting where we denonstrated,

7 you know, 20 projects of conplexity that were greater

8 than this project in terns of the anbunt of concrete

9 materials renmoved, soil materials renoved, steel

10 materials renoved. And we've done probably well over

11 100 fossil power plants that, besides the nuclear steam
12 supply system are very nuch the sane as a nucl ear

13 plant.

14 So you have to -- you have to be very specific
15 about what that size and scale neans. You know, you

16 also need to consider, if you take a five-year project
17 and it's $500 mllion, that's $100 mllion a year. And
18 in a project like this, there could be $30 mllion of

19 that that's waste, and, you know, we do a nunber of

20 projects at that scale, at the $70 mllion a year scale,
21 for exanple.

22 So, you know, on a -- on a real basis, a

23 nmonthly annual basis, which is how we woul d | ook at

24 work, and how nmuch workforce and material we woul d

25 deploy, a nuclear power plant is -- is well in the size
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1 of the sweet spot of the kinds of things we do on a
2 requl ar basis.
3 Q But -- so you -- | think you testified you
4  have never taken the |ead on a nucl ear deconm ssi oni ng
5 project, or you said you have?
6 A We have. Not a nucl ear power plant
7  deconm ssi oning project.
8 Q | nmeant to say nucl ear power pl ant
9 deconmm ssi oni ng project.
10 A That was true with Vernont, but that's not to
11  you today because we are doi ng Vernont.
12 Q Ckay. You are in the process of -- of doing
13 that. You haven't conpleted it, of course, right?
14 A Ri ght .
15 Q Okay. So your testinony -- | think we can put
16 this Exhibit 1 aside, if you want to close it.
17 A Ckay.
18 Q You state, and | think you testified earlier
19 today, that NorthStar has perforned D& work on a
20 handful of very small research -- well, those are ny
21  words.
22 Isn't it true that NorthStar has perforned D&D
23 work on a handful of very snmall research reactors at
24  sone coll eges between 2006 and 20137
25 A | wouldn't characterize it quite that way.
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They are nucl ear reactors. They are in research
facilities. There is ancillary facilities, and they
pose precisely the sane kinds of challenges as it
rel ates to radiol ogical contam nation and renoval
technol ogy that -- that a power reactor does.

| would al so point out that, you know, when
you consider this as an ADP project, Orano has done, |
believe, five or six projects of the scale we are
tal ki ng about here, renoving reactor vessels and steam
generators, and those | arge conponents that, you know,
that you -- you, | think, understand are inside the
contai nnent building. And they would be performng
t hose sanme functions on this project, just as they are
on the Vernont Yankee project. You know, outside of
that specific elenent in these projects, the rest of the
power plant is very simlar to a fossil plant.

Q Now, goi ng back to the research reactors. The
conpany that actually did that work between 2006 and
2013 was -- was called LVI Services, right?

A Right. That -- that conpany is the
predecessor name to NorthStar. |It's -- it is NorthStar.

Q kay. And on page six, lines 10 through 12,
you say: NorthStar --

A Wi ch exhibit?

Q Oh, | apologize. | amon your testinony.
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1 A Oh, okay.
2 Q North -- you say on line -- starting on |ine
3 10: NorthStar's nost recent nuclear projects include
4 decomm ssioning services for five NRC-regul ated research
5 reactors at university sites as well as four DOE sites.
6 DidIl read that right?
7 A Yes.
8 Q Okay. And you asked the Comm ssion to take a
9 look at your Exhibit SS-1 for nore informati on about
10 that specific -- actually SS-1 and SS-2 for nore
11 i nformati on about that sentence, right?
12 A Yes.
13 Q And it is that -- those two exhibits that
14 contain the evidence that you testified was true and
15 correct -- true and accurate on page three, line 11 of
16  your testinony; is that right?
17 A | just want to make sure | understand what
18 those two exhibits are. Are those the --
19 Q The NorthStar project --
20 A -- what's referred to as NorthStar projects?
21 Q Yes. And the Orano project, SS-1 and SS-2.
22 A Ri ght. Yes.
23 Q (kay. Let's go and, if you would, turnto
24  Exhibit SS-1, please.
25 A Ckay.
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1 Q Now, for reference, NorthStar G oup Services
2 was forned in April of 2014, correct?

3 A Yeah, as the successor entity, or the nane

4 change essentially, of LVI Services.

5 Q Ckay. Well, that was a nmerger between NCM and
6 North -- and LVI, right?

7 A Yeah, and LVI was the successor entity, and

8 the nanme was changed to NorthStar.

9 Q kay. You were CEO of LVI, right?
10 A Yes.
11 Q Okay. And you stayed a CEO of the -- of the

12 surviving nerged entity, right?
13 A Correct.
14 Q Ckay. So going to the NorthStar projects on

15 this page, the first one there is the University of

16 Illinois research reactor, right?
17 A Ri ght .
18 Q And you would agree with nme that that was a $4

19 mllion D& -- when | say D&D, it's deconm ssioning and
20 di smant | ement, do we understand that?

21 A Yes.

22 Q Ckay. That was a $4 mllion D& job on a 1.5
23 megawatt Mark Il Triga, T-1-A-G A, reactor, that took 11
24 nponths to do; is that right?

25 A | am not sure where you are reading that from
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1 And | don't know that | have the cane sane exhibit
2 that -- | have got in ny testinony --
3 Q | amreading that froma brochure, an LVI
4  Dbrochure.
5 A Ckay.
6 Q Do you have any reason to disagree with that?
7 A You know, | don't know the specific tineline
8 or value on that project. | -- what we represented to
9 wyouinny testinony is alittle different than that,
10 which | would be happy to comment on because it's ny
11  testinony.
12 Q Well, | nmean, you would have prepared a
13 docunent that says: LVI Services nucl ear experience
14  services advantages, right?
15 A well, | wouldn't have, but sonmeone in the
16  conpany woul d have.
17 Q Ckay. So are you disagreeing that it was a $4
18 mllion job that took 11 nonths, and was a 1.5 negawatt
19 reactor?
20 A | amtelling you I don't know. | would be
21 surprised if it was a 1.5 negawatt reactor, but naybe
22 that's true. Trigas were typically not designed that
23 way, and | used to operate research reactors, so that
24 would surprise ne if it was that large, but that's, |
25 guess, possible.
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1 Q kay. If | read it out of your docunents,

2 that's a --

3 M5. TRIPLETT: M. Chairman, | amgoing to --

4 M. Chairman, | amgoing to object to the

5 characterization of his document. M. Rehw nkel is
6 referenci ng a docunent that has not been

7 i dentified.

8 MR REHWNKEL: | will withdraw that question.
9 CHAI RMAN CLARK:  Thank you.

10 MR. REHW NKEL: That's fair. | will wthdraw
11 t hat .

12 BY MR REHW NKEL:
13 Q That Illinois job was perfornmed by LVI

14  Services, right?

15 A VWhich is NorthStar

16 Q Okay. But at the tinme it was LVI, right?
17 A At the time, it was called LVI.

18 Q Well, the University at Buffalo involved a

19 $5.7 million D& job on a two-nmegawatt AM- At omics

20 reactor that took 15 nonths, right?

21 A Again, | amnot sure where that's at in ny

22  testinony.

23 Q | am aski ng you about your -- your -- the

24 projects that you are asking the Comm ssion to take note

25 of, and | am asking --
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1 A Yeah, | have given -- in ny testinony, | have
2 described those projects, but you are giving ne data

3 that's not in ny testinony, and | -- you are asking ne

4 to confirmsonething | didn't testify to. And -- and |
5 guess | wll just say, | don't know the specific -- the

6 specific nunbers that you want ne to affirm--

7 Q vell --

8 A -- sol am-- is this from another docunent

9 that -- that was -- is it an exhibit we can go to or --
10 Q | amasking -- | amtrying to understand if

11 you know with the evidence you are putting before the

12 Comm ssion, and you are saying you don't know. | mnean,
13 you are asking --

14 A | amnot saying that. | -- | know the

15 projects, | just don't -- you are asking ne for specific
16 dollar values and tine durations froma project that I,
17 you know, that was conducted by ny conpany a nunber of
18 years ago.

19 We conduct thousands of projects a year. |

20 don't have in ny mnd nmenorized the val ue or duration of

21  every project our conpany has ever done --

22 Q These are the --
23 A -- you know.
24 Q -- nine projects that you are asking the

25 Public Service Conmm ssion to take specific note of,
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1 aren't -- aren't they?

2 A They are the nine projects that we

3 specifically noted were nuclear projects that the

4  conpany had done.

5 Q So your answer is you don't know about the

6 details about the Buffalo project?

7 A | -- it -- that's an incorrect statenent. |If
8 you are saying | don't know any details about the

9 Buffalo project, that's sinply not true. Do | know the
10 exact dollar value? No. Do | know the exact duration?
11  No. But | certainly know the details about nuclear

12 proj ects.

13 | am a nucl ear engineer. | have been doing
14 this for 30 years. | did ny first nuclear reactor,

15 which is not unlike reactors in this list, in 1992. So
16 | understand nucl ear decomm ssioning. | just don't have
17 the details of every project that ny conpany has done,

18 even the nuclear ones, in the |last 15 years.

19 Q Let's look at the Arizona reactor on page two.
20 A Ckay.

21 Q Isn't it true that was an eight-nonth $1.3

22 mllion D& job on a 1.1 negawatt Triga training

23 reactor?
24 A Again, | don't know the duration, and | don't

25 know t he dol | ar val ue.
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1 Q This job was perfornmed by LVI?

2 A This job would have been perforned by LVI.

3 Q Ckay. And the sane for Buffalo, LVI?

4 A Well, what year was Buffalo perforned? 2013,
5 yes, LVI

6 Q Al right. University of Washington, you

7 would agree -- well, | amgoing to ask you. This was an

8 11-nonth $2.56 million D& job on a 1.1 negawatt

9 Argonaut training reactor, would you agree with that?
10 A | would agree it's an Argonaut training

11 reactor because that's the kind of training reactor |
12 used to operate, and | recall the job, but | don't

13 recall those dollar values, and that was prior to ny

14 being the Chief Executive Oficer of LVI.

15 Q When did you becone CEO of LWVI?
16 A 2010.
17 Q I n that Washington job, do you recall that you

18 paid $1 million to Intercon as a subcontractor?

19 A | wasn't in the conpany when that job was

20 done. | have no idea who did anything on that job.

21 Q Oh, | amsorry, 2010 is when you joined LVI?
22 A Yes.

23 Q Ckay. Al right. And let's goto -- and --

24 and just to be clear, that Washi ngton job was perforned

25 by LVI; is that right?
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1 A That's correct.
2 Q Ckay. And even though you weren't there, you
3 still considered that to be NorthStar?
4 A Vll, that -- LVI is NorthStar, so yes, that's
5 corporate experience. It didn't have to be just done
6 when | was there. | don't think we qualified it that
7 way.
8 Q Okay. Let's go |ook at the Hanford, QGak
9 Ridge, Idaho and Savannah River site jobs if we can.
10 Those are the four DOE sites that you refer to that are
11 in this SS-17?
12 A Correct.
13 Q Ckay. Hanford, were you with the conpany when
14  that was done?
15 A Yes, that was done in 2013.
16 Q kay. You renoved two reactors and a waste
17 vault, is that right?
18 A Correct.
19 Q And isn't it true that the reactors were
20 renoved basically intact as one unit as a nonolith?
21 A The reactors, | believe, were grouted and
22 lifted out of a -- they were underground essentially,
23 and they were lifted out and renoved on a heavy lift to
24 an on-site disposal facility.
25 Q And a -- and a subcontractor did that lifting
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1 and rigging?

2 A The riggi ng was done by Barnhart.
3 Q Ckay. And the waste vault was also lifted and
4 taken -- it was taken off-site as a nonolith, it wasn't

5 cut up or dismantled?
6 A | don't think anything was taken off-site.

7 think everything went to an on-site disposal facility.

8 Q kay. On-site nmeaning at Hanford?
9 A Ri ght .
10 Q But you renoved themfromthe site where they

11  actually had been for all those years, right?

12 A They were in the 300 area, which was a

13 chem cal processing area for spent nuclear fuel, and

14 they were, you know, 50-year-old plus facilities.

15 Q Now, the Hanford job, you were a subcontractor
16 to Phoenix Enterprises?

17 A | believe that's correct.

18 Q Now, isn't it also true that that was a

19 20-nmonth job that was originally $11.8 million, and

20 final estimted cost was 15.8, or 33 percent above the

21 budget ?

22 A | -- | don't recall the nunbers.
23 Q Do you recall that that job went over budget?
24 A | recall that there was a | ot of additiona

25 contam nation that we had to renove that we weren't
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1 contracted to deal with. | think -- | think ny

2 testinony said there was 200, 000 tons of contam nated

3 soil, which these facilities were incredibly odd, and

4 there was not good characterization for how nuch soi

5 therewas. So | -- | think the additional cost was

6 purely associated with additional renediation that had
7 to be done, and the structure of our contract, we -- we
8 were fixed price for a fixed scope of work.

9 Q So was the additional contam nated soi

10 outside the original scope?

11 A Yes.

12 Q Ckay. Oak Ridge, Y-12. Wuld you agree that
13 this was a nine-nonth two-and-a-half mllion dollar

14  subcontract at B&WP

15 A | don't know.

16 Q Are you -- you are famliar with B&W Techni cal
17  Services, are you not?

18 A | amfamliar with the job, and I amfamliar
19 wth BWKT, and all of that, but you are asking ne again
20 about a specific contract value which | don't know.

21 Q But -- but do you recall whether you were a
22 subcontractor to BWK, BWB?

23 A BWKT, as | recall, was the site operator for
24 Y-12, so they would have been essentially the owner's

25 rep for the United States governnent, so we were worKking
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1 for them

2 Q Ckay. There was no reactor involved in that.
3 It was just a contam nated buil di ng?

4 A | believe it was part of sone enrichnent

5 facilities. | don't renenber exactly what the prior use
6 of that facility was. It was a very conplicated job.

7 W had to bring in specialty equipnment. W were really
8 about the only people in the country that could have

9 done that work.

10 Q Okay. But you would agree there was not a --

11 this didn't involve deconm ssioning of a reactor, right?

12 A | don't believe there was any reactor facility
13 there.

14 Q And LVI woul d have done that job?

15 A Yes.

16 Q The I daho National Labs project, DOE Pit 9,

17 right?

18 A Ri ght .

19 Q Woul d you agree with ne that was a five-nonth
20 $1.9 mllion job that you performed as a subcontractor

21 to Northw nd?

22 A | have no idea. That's before ny tine with
23 the conpany.

24 Q Ckay. Isn't it true that that was a buil ding

25 that was not radiologically contam nated at all?
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1 A | have no i dea.
2 Q Isn't it also -- isn't it true that that

3 building had never been used?

4 A Again, | -- 1 don't know.

5 Q Ckay. Let's look at the Savannah Ri ver

6 site -- well, before we do that, let's go -- | want to
7 ask you about the -- the lowa -- | nean, ldaho job. It

8 says in your testinony: Renediation treatnent facility
9 conpleted June 2007, NorthStar deconm ssioned this

10 radiological waste processing facility. Do you see

11 t hat ?
12 A Yeah.
13 Q Now, is this sentence intended to convey t hat

14 there was radiation present? |s that what the

15 Comm ssion is supposed to read into that?

16 A | don't know the specifics of that project.
17 As | said, that was before |I joined the conpany. It's a
18 project on a radiological site. It's radiological a

19 material processing facility.

20 | don't know what the prior use of the

21 facility was. Al | can tell you is that any project

22 performed on the Idaho National Engineering Lab site is
23 going to require full radiological protection procedures
24  irrespective of whether a facility is known to be

25 radiologically contam nated or not.
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1 So was the site contam nated? | don't

2 specifically know that. But | know that the protocols

3 we would have enpl oyed woul d have assuned that it could

4 be, and we woul d have taken those at appropriate

5 cautions.

6 Q Ckay. And then finally in the DOE field here,

7 the -- and that was done by LVI, right, the Idaho job?

8 A Yes.

9 Q Savannah, woul d you agree with ne this was a
10 $1 mllion -- $1,009, 483 waste renoval and recycling job
11 that was required after the inplosion of an
12 uncontam nat ed parabolic cooling tower that was never

13 placed in service?

14 A That job happened right before | joined the
15 conpany. | think it was in Septenber of 2010. And
16 again, | actually was on that site prior to being

17  enpl oyed by LVI when that tower was shot. It was a

18 rmassive cooling tower built for a nuclear reactor, and |
19 think the K-Reactor at the Savannah River, it's the

20 reactor, | don't believe, ever ran; and 10 years | ater,
21 our governnent decided to take the cooling tower down.
22 The site -- all around the citeis a -- it's a
23 radiological site. The Savannah River is under

24 radiological protocols. So that structure, | wal ked

25 through it. That structure was never used, but renoving
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1 it from Savannah River nmeans that you would have to

2 survey just as if it as radiologically contam nated and
3 confirmthat it wasn't from sone other source. And so
4 it would follow all the same protocols of any

5 radiol ogical project.

6 Q So when it says deconm ssioning work, that

7 just neans after -- after CDI blewit up, you got the

8 debris and shipped it off to a waste di sposal site,

9 right?

10 A | don't -- | didn't -- again, this happened
11 shortly before | cane to the conmpany. | don't know
12 specifically where that material went. It could have

13 been characterized, crushed and reused on the Savannah

14 River site. It could have went to a disposal facility.
15 It could have went to a radiological facility at
16 Barnwell for all I know. It would have been the owner's

17 decision as to what to do wth that.

18 Q You woul dn't be surprised if DOE classified it
19 as a clean building, would you?

20 A | woul dn't know.

21 Q Wul d you agree with nme that for the jobs that
22 LVI did over the seven-year period of 2006 to 2013, that
23 you woul d have received a total of less than $35 mllion
24 for all the jobs?

25 A | wouldn't know.
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1 Q Does that number sound wrong?
2 A Again, | don't know the value, the specific
3 value of -- of all those projects. | would say

4 sonewhere between 30 and 50 mllion woul d sound about

5 right, but I don't -- again, | don't know the precise

6 nunber.

7 Q Okay. The QOmaha VA hospital, | guess that

8 nust have been associated with a -- with a university?
9 A | don't know that it was a university reactor.
10 | think it was, | want to say maybe the Departnent of

11 Agriculture. It was sonme kind of a strange prior use,

12 and | don't recall exactly what it was.
13 Q Is it that the in five educational or
14 university reactors total that you tal k about in your

15 testinony?

16 A Yeah, it is.
17 Q Ckay.
18 A It's a research facility. | don't know -- it

19 wasn't necessarily at a university.

20 Q Okay. | under st and.

21 And you state on page, that was done by

22 Nort hStar, because that was in 2016, right? That was

23 NorthStar, NorthStar, the -- right?

24 A Correct. Correct.
25 Q And on page five, line 14, | think you m ght
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1 have nmentioned this in your testinony, you tal k about
2 decomm ssioning tens of thousands of negawatts of power

3 facilities --

4 A Yes.

5 Q -- throughout the U S

6 A Ri ght.

7 Q kay. Is that -- does -- does the negawatts,

8 does that have sonething to do with the conplexity and
9 the scope of a deconm ssioning project?

10 A Vell, it certainly has to do with the size of
11 the facility. Wen we | ook at deconm ssioning projects,
12 | wouldn't say we are anbivalent to what kind of

13 facility it is, but, you know, if it's a nuclear power
14 plant, you are certainly going to have radi ol ogi cal

15 controls and certain things associated with that. But,
16 you know, what you do with a nuclear power plant is you
17  renove the nucl ear steam supply systemand all of its
18 conponents, you decon the facility, and then do you a
19 denolition project of a structure. And that structure
20 is actually sinpler than nmuch of -- many of the fossi

21 plants we do, because they are large old 70-year-old

22 boil ers that have deteriorated, and the amount of

23 material you get out of a fossil decomm ssioning,

24 certainly the netal, is nuch larger thank you get out of

25 a nuclear facility. Concrete is going to be nore in a
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1 nuclear facility, and -- and soils are going to be about
2 the sane.
3 So we really look at -- when we | ook at scope
4 of work, we | ook at those three primry waste streans,
5 soil, concrete and steel, and that's how we neasure the
6 size of a project. So it's -- it's not neasured by
7 megawatts, per se, it's nmeasured by the size of the
8 facility.
9 Q So the Comm ssion shouldn't be inpressed by
10 tens of thousands of nmegawatts, right? | nean, that
11  shouldn't make any difference?
12 A | could -- they don't need to pay any
13 attention to that if they don't want to. | think nmaybe
14 they would be interested in how many fossil plants we
15 have done, and the quantity of steel and concrete and
16 soil that we've renoved. And we've got data that we
17 presented at public neetings in Vernont that
18 denonstrated precisely that, the top 20 projects in each
19 of those three categories. And it denonstrated that
20 Vernont Yankee was barely in the top 20 of any of those
21  categories.
22 So that's really the inportant aspect.
23 It's -- it's not uncomon for people to tal k about
24  nmegawatts in terns of how many -- how nuch power pl ant
25 decomm ssi oning one has done, but it's not specific to
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1 volune of waste nmaterials.

2 Q The Omaha VA reactor, that was a two-negawatt
3 trainer reactor?

4 A | don't know the size of the reactor.

5 Q Wul d that surprise you if it was two

6 nmegawatts?

7 A No. Again, that -- these nostly are pul se

8 reactors. They don't operate at steady states. They

9 don't have pressure vessels. So they could have a -- a
10 peak energy capacity that could be a very hi gh nunber,
11  even though the facility was somewhat snall.

12 Q Ckay. So you would agree that the five

13 reactors that you tal k about probably cunulatively were
14 | ess than 10 negawatts?

15 A | don't know. You can do the math. You seem
16 to have that information in front of you.

17 Q | amat 5.7, but | was trying to be

18 conservative there.

19 Let's look at Orano, and you used -- you point
20 the Commi ssion to -- you point the Comm ssion to SS-2

21  for Orano's nucl ear experience?

22 A Yes.
23 Q And | think tie it -- youtie it to the
24 statenent that, on page eight, line 15 through 19, where

25 you say: Oano has successfully segnented and
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1 dismantl ed five nuclear plants since 1999, each of which
2 were conpl eted on schedule and wi thin budget, et cetera,
3 and you point to SS-2, so | want to ask you about those.
4 Just to be clear, Orano -- these jobs in SS-2
5 were not done by APD, they were done by a predecessor

6 entity of Orano, right?

7 A Well, they were done by Orano, or as it m ght
8 have been known at the tine, AREVA. | amnot sure what
9 the nane of the entity woul d have been.

10 Q Okay. But Orano was created sonetine after
11 2016, wasn't it?

12 A Sonetine in that tinefrane. |[|f -- AREVA was
13 split into two conponents. One piece becane Franmatone

14 and the other piece becane O ano.

15 Q And Framatone was sold to ADF, right?
16 A | don't know. | -- maybe. | don't know.
17 Q It's not part -- it's not part of the Orano

18 famly anynore, right?

19 A Conmponents -- the -- the splitting of the

20 conponents were basically nuclear fuel cycle versus

21 nucl ear power plant. And fuel cycle in their world is
22 making fuel and decomm ssioning is in one place, and the
23 other power plant operations and mai ntenance is on the
24  other side.

25 Q Ckay. And this was -- at the tine, the French
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1 governnent when they restructured, AREVA was struggling,
2 were they not, they were financially struggling?
3 A | think AREVA had, yeah, run into sone issues
4 on a plant they were building in Finland, as | recall,
5 and they carved the conpany into two conponents, and one
6 piece went one way and the other piece went another way.
7 Q Wul dn't you agree that for these jobs that
8 you show on SS-2, that Orano was a subcontractor
9 performng a subset of the overall D& work on those
10 five reactors?
11 A In fact, they were conducting precisely and
12 exactly the work they would do on Crystal River 3 on al
13 five of those jobs. And in fact, Miine Yankee is a
14 sister plant to Crystal River 3. |It's effectively an
15 identical plant.
16 Q So when it says: Orano has successfully
17 segnented and dismantled five nuclear plants, does --
18 does the dismantling of the plant nmean just what they
19 are doing as a subcontractor at Vernont Yankee?
20 A Yes. Yes. The -- the -- the renoval of the
21 reactor internals, and punps, and nmechani cal conponents
22 of the nuclear steam supply system
23 Q Now, the last time Orano worked on one of the
24 five projects you put in your SS-2 was 10 years ago, isS
25 that right?
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7 2004 and 20017

> O » O >

Q

A
Q

10 O ano,

11  performed the D -- the D& pl anning on one of thenf

AREVA, whatever you want to call them only

| believe they did Wirgassen in 2010, vyes.
So 10 years ago?

Yeah.

Ckay. And Stade in Germany was in 20097
Stade was in 2009.

Okay. Then the three American projects, 2006,

Yes.

Now, isn't it true that on these projects that

12 A Tell me which one. | don't know that to be

13 true.

14 Q | haven't asked you to open up Exhibit 17C.

15 MR, REHW NKEL: Dianne, | didn't put this on
16 the list, but I can ask hima question about this
17 if he has 17Cwith him This is a confidenti al

18 docunent .

19 M5. TRIPLETT: | don't knowif he has it. |

20 t hi nk he does.

21 THE WTNESS: | don't have the docunent. |

22 have got ny -- the ones | amresponsible for, or

23 told to be responsible for.

24 MR, REHW NKEL: Ckay. |Is there a way -- so

25 you don't have access to 17C at this point? | know
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1 | don't --
2 MS5. TRI PLETT: M. State, it would have been
3 in the bigger zip file. 1| don't know if you have
4 access to internet to be able to download it here
S on the fly.
6 THE WTNESS: | have got it.
7 MR. REHW NKEL: GCkay. M. Chairman, this is
8 Exhibit 17C, and I would ask that it be given No.
9 39.

10 CHAI RMAN CLARK: Ckay. WMark it 39.

11 MR REHWNKEL: | think the title is TRC Wite
12 Paper .

13 CHAI RVAN CLARK: | amsorry, Charles, what --
14 what -- what did you call it?

15 MR, REHW NKEL: TRC -- initials TRC, Wite
16 Paper .

17 CHAI RMAN CLARK:  Ckay.

18 MR, REHW NKEL: Okay.

19 (Wher eupon, Exhibit No. 39 was narked for

20 identification.)

21 BY MR, REHW NKEL.:

22 Q Do you have this docunent before you?

23 A Yeah, | have got it opened.

24 Q Ckay.

25 A Yeah.
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1 Q Can | ask you if you could turn to page 22 of

2 the exhibit?

3 A Ckay.

4 Q Al right. Now, before we tal k about

5 vocalizing anything | ask you, this entire docunent

6 is -- is clained as confidential, and so | amgoing to

7 ask you questions about pointing -- that would require

8 pointing to the docunent.

9 If, in nmy question, you know that information
10 can be disclosed, | will leave it up to you, but I am
11 not trying to encourage you to disclose confidential
12 information, and your counsel may want to interject
13 here. | amagoing to ask you questions about a docunent
14 here, | think it is provided by you to Duke, you neaning
15  APD.

16 A Ckay.

17 M5. TRIPLETT: M. Chairman, | woul d ask

18 that -- that -- M. Rehwinkel, | don't knowif this
19 information -- | think we need to establish a

20 foundation is nmy objection. | think M. State can
21 handl e the confidentiality. | amnot concerned

22 about that. | just want to make sure, because this
23 docunent is a Duke Energy docunent.

24 BY MR REHW NKEL.:

25 Q kay. So let ne -- let nme ask you sone
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1 prelimnary questions.

2 Do you see the green box, or rectangle here?
3 A The tabl e?

4 Q Yeah.

5 A What page are you on?

6 Q | am on page 22, and it says --

7 A Ckay. | amthere. Yes.

8 Q Al right. 1Is the |ogo there your conpany
9 |ogo, APD?

10 A Yes.

11 Q And you go to the very bottomof it, it

12 says -- well, can you read the green-blue at the very

13 bottom can you read that al oud?

14 A APD team qual i ficati ons.

15 Q kay. Is this a docunent that was provided to
16 Duke as a part of the bid process?

17 A | don't know this is -- | think this was

18 probably a table within a docunent. | -- | don't

19 specifically recall when this would have been provi ded

20 to Duke. | amcertain it was, | just don't know when.

21 Q And it woul d have been provided by you, right?

22 | say you, | nean ADP.

23 A It would have been provi ded by APD.

24 Q Ckay. Al right. So if | could ask you to

25 |look at the project -- well, first of all, it |ooks Iike
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1 this docunent lists projects all over the world, and
2 then it has, | call them-- it has checks where it's
3 checked about the status. There is a prine contractor,
4  subcontractor, contract structure, conpletion date, and

5 thenit has a field that says scope of work, and it has,

6 it looks |ike nine categories; is that right?
7 A Yeah, something |like that.
8 Q kay. Are the -- are the categories there,

9 the labels on those categories, are they confidential,
10 do you know?

11 A Well, the | abels thensel ves woul d not be

12 confidential, but the checkmarks bel ow t hem woul d be
13 confidential.

14 Q Ckay. And that -- okay. So would it be

15 fair -- what about the conpletion date information,

16 t hose dates, are those confidential?

17 A Sone of them would be, yes.
18 Q kay. And | want you to err on the side of
19 not disclosing confidential information. | don't want

20 to elicit confidential information from you.

21 The same would be with the popul ation of the
22 colum up under contract structure.

23 A Yes. Those -- that's confidential.

24 Q kay. And -- and what about the checkmarks as

25 prinme or subcontractor, is that confidential for
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1 everything?

2 A That woul d be confidential for sone of those.

3 Not all of those.

4 Q kay. So with that sort of predicate, | want
5 to ask you sone questions about the five projects that

6 are in your SS-2, and I would ask you if you can confirm
7 that those projects and sone of the details within the

8 level of detail in this docunent, whether those apply to
9 the five SS-2 projects?

10 A kay. So just can we go back? You said of

11 the five projects | provided to you, one of them was

12 not -- was just a planning project?
13 Q Ch, well --
14 A | am |l ooking at all of these, and every one of

15 these is a disassenbly or, you know, a cutting project.
16 There is none of those that were just planning projects.
17 That's sinply not a true statenent you nade earlier.

18 Q Yeah. | -- | probably didn't ask the question

19 right, but let me ask it with this docunent in front of

20 you.

21 A Ckay.

22 Q And what | want to nowis of -- M ne Yankee
23 is on here, MIstone-1, Rancho Seco is on here, Stade is

24 on here and Wirgassen is on here?

25 A Yes.
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1 Q kay. So if I go -- and | want to be carefu

2 about these checkmarks. | want to ask you is -- how

3 many of the five projects was the -- the APD conpany the
4 D&D planning -- did they do D& pl anning as part of the

5 scope of work?

6 A How many di d they do pl anni ng?

7 Q How many of theminvol ved doi ng D& pl anni ng?
8 You don't have to tell ne which one if -- if -- if it's
9 part of the confidential checkmarks. | just want to

10  know how nmany of the five did the D& pl anning scope of
11  work that's over on the right-hand side?

12 A Ckay, that's -- yeah, and that's conpletely

13 irrelevant, but | am happy to let you know what | read
14 here, so | wll tell you which ones they were.

15 Mai ne Yankee, there was planning. Rancho Seco
16 there was not planning. WIirgassen there was not

17  planning. Stade there was not planning. And what was

18 t he ot her one we tal ked about ?

19 Q M | st one.

20 A M | stone there was not planning.

21 Q Ckay.

22 A But again, that's -- everyone of those, there

23 is reactor disassenbly, which is specifically what they
24 are going to do for us at Crystal River. They are not

25 doing planning. They are doing disassenbly. And
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1 that's -- the reason these five projects were presented
2 inny testinony is because they are directly and

3 100 percent relevant to the work that Orano resources

4 provide to us on these projects. They don't provide

5 pl anni ng.

6 Q What about decontam nation? |Is

7 decontam nation part what Orano is doing at Vernont

8  Yankee?

9 A Not necessarily. They -- they are

10 decontam nating the reactor vessel parts as they cut

11  themup, but they are not doing gross decontam nation of
12 the facility.

13 Again, they are taking the reactor vessel,

14 cutting it into pieces, cutting the internals up,

15 cutting the generators up, that's the work they do, and
16 that's specifically why those five projects were in ny
17  testinony.

18 Q kay. So can you tell nme if any of -- whether
19 Oano -- well, with respect to those five projects, can
20 you tell me whether they fell on the prime contractor or
21 t he subcontractor side of the -- well, is that

22 confidential information?

23 A Yeah. They were the prine -- they were the
24  prinme contractor for the reactor disassenbly and renoval

25 on all of those projects. That was their scope of work.
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1 They were not the prinme contractor that decomm ssi oned

2 the entire nuclear plant. Their -- again, they are

3 performng precisely the sane work for us that they did
4 on those projects.

5 And if you look at it -- | assune everybody

6 has got this confidential exhibit, there is 20 plus

7 projects that they have done reactor disassenbly on, you
8 know, and including NorthStar. There -- there is many,
9 many, many projects here that cover all of these things.
10 Q You didn't put those in your SS-2, did you?

11 A No. | put -- | put the five in that were nost
12 directly specific to what they are going to do at

13 Crystal River. For exanple, Miine Yankee is there

14 Dbecause it's a sister plant. |It's identical. They have
15 experience doing exactly what they are going to do at

16 Crystal River.

17 MR REHWNKEL: M. Chairman, this is a --

18 kind of a subject change area. | amnot close to

19 bei ng done.

20 CHAI RMAN CLARK: Ckay. Yeah, well, if we are

21 on a subject change area, this will be a great tine

22 for us to pause it for the -- for today then. |Is

23 that okay with --

24 MR, REHW NKEL: What |I'mgoing to do --

25 CHAI RMAN CLARK:  Say agai n.
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1 MR, REHW NKEL: What | amgoing to do is that
2 given that we kind of went out of order a little
3 bit, | amgoing to try to slimdown ny questions
4 for -- for M. State given sort of what | had
5 arranged based on ny assunptions, and | w |
6 probably have less than |I planned for himstarting
7 t onorr ow.
8 CHAI RMAN CLARK: Ckay. Excellent.
9 Al right. Are there any matters that we need
10 to take up before we dismss for the day?
11 MR. BREW \What tine are we starting tine are
12 we starting tonorrow?
13 CHAI RMAN CLARK:  We will start at 9:30 a.m
14 Eastern Tine. 9:30 Eastern Tine.
15 Rem nder, if you are participating, please
16 check in at 9:00 a.m, call in, log in, click in,
17 what ever you need to do to nake sure that your
18 systemis tested and working so we can begin
19 pronptly at 9:30.
20 MR. REHW NKEL: W have different instructions
21 for tonorrow.
22 CHAI RVAN CLARK: | amsorry. Wat are the new
23 I nstructions? They weren't -- you have sonething |
24 don't.
25 MS. HELTON: Yes, you were -- | sent two --
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com
Premier Reporting (850) 894-0828 Reported by: Debbie Krick



163

10
11
12
13
14
15
16
17
18
19
20 2.)
21
22
23
24

25

two sets of instructions, and the day two

I nstructions have a different |link because it has a
different code. And for those of you calling in,

it has a different phone nunber.

CHAI RMAN CLARK: Ckay. So follow Mary Anne's
i nstructions be not m ne, okay, everybody?

MR. REHW NKEL: | just wanted -- | wanted to
do that so we didn't have a technical glitch with
hal f the people not dialing the wong one.

CHAI RMAN CLARK: But | am assum ng we stil
need to dial in 30 mnutes early, is that correct?

MS. HELTON: Yes, sSir.

CHAl RVAN CLARK: Ckay.

MR REHW NKEL: W will do that. Thank you.

CHAI RMAN CLARK:  Al'l right. Anything el se?
Seeing nothing, we are in recess until tonorrow
norning at 9:30. Thank you, have a great
aft er noon.

(Transcript continues in sequence in Vol une
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