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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 21, 2020. We have 

applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Florida City Gas in support of its 2019 filing for the Purchased Gas Cost Recovery 
Clause in Docket No. 20200003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida City Gas. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the therms sold for the period January 1, 2019, 
through December 31, 2019, and whether the Utility applied the Commission approved cost 
recovery factor to actual therm sales for the PGA. 

Procedure: We traced revenues reported on the 2019 filing to the Utility's general ledger and 
the monthly revenue reports. We selected a random sample of residential and commercial 

customers' bills and recalculated each to verify the use of the correct tariff rate. We traced 
unbilled revenues to the revenues summary report. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 

Expense listed on Schedule A-2 of the Utility's filing were supported by sufficient 
documentation and that the expenses are appropriately recoverable through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced a 

random sample of O&M Expenses to source documentation to ensure the expenses were 

supported by sufficient documentation and that the expenses were appropriately recoverable 
through the PGA. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2018, True-up Provision to the Commission Order. 
We recalculated the True-up and Interest Provision amounts as of December 31, 2019, using the 
Commission approved beginning balance as of December 31, 2018, the Non-financial 
Commercial Paper rates, and the 2019 PGA revenues and costs. No exceptions were noted. 
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Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 

and Expenses to determine if there were any material changes or inconsistencies from the prior 

year. 

Procedures: We compared 2019 to 2018 revenues and expenses. There were no significant 

variances. Further follow-up was not required. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True Up 

COMPANY: CALCULATION OF TRUE.UP AND INTER£ST PROVISIOH SCMEDUlE M 

FI.OIWA CITY GAS FOR THE PERIOD: JANUARY 2019 THROUGH DECEMBER 2019 (REVISED &.UIM) 

PAGE50F12 

C--~~ - .. :12119 Dll'l'leJCU!Ue PERIOD TO DATE DIFfEREHCE 

fOR THE PERIOD: line 9a from D«oe (A) (8) ICJ IDI (E) (F) {GI IHI 
ACTUAL ESTIMATE AMOUNT ,. ACTUAL ESTIIIATE AMOUNT ' mli.:!i~CUUTIDN 

1 PURQ(A5EO GAS COST (Sdl /lr1 Ftl dawn me4+6) 1,050,126 829.650 (220,476) -26.57'4 l0,651,IE9 9,8J>.l96 (820,673) -8.35\ 

2 TRANSPGASCOST (SdlA-1 F!x®Wnb! 1+2•3+5) 1.320,559 729.~ (591.115) ,81.(M'I, 1l,"75.883 9.232,465 ('2.243.398) ·24.30% 

3 TOTM. 2,370,685 1,559,094 (811,591) -52.ln 22,126,932 19,062.1561 (3,064.071) ·16.07'4 

4 FUEL REVENUES (Sch A-1 Fix dawn Ire 14) 1,768,250 1.558,141 (210,109) -13.CR 20,973,694 19,050,007 (1,823.887) ·10.101 

(NET Of REVENUE TAA) 
5 TRVE.ijP (COJ.ECTED) OR REFUNDED (34,819) (34,81B} 000\ (417,828) (417,828) O.OOI 

6 FUEL REVENUE APPUCHILE TO PERIOD ' 1.733.431 1.523.322 (210,109) ·1379'1, 20,SS6,066 18.832.179 (1,923.887) -10.33'/a 

(I.IHE4(• or-JUNE 5) 
7 TRUE.ijP PROVISION· THIS PERIOD (637,255) (35,772) 601,482 ·1881.41 .. (1,570.866) {430,682) 1,140,184 -264.741 

(UNE8·LIHE 3) 
8 INTEREST PROVlSK)N. THIS PERKXl (21) 625 (793) (1,418) 178.811 4,781 (12,612) (17,373} 137.75" 

9 BEGINNING OF PERIOO TRUE.UP AAO INTEREST 754,482 (595,732) (1,350.214) 226651 (227,144) (572.012) (344.868) mm 
10 TRUE-UP COUECTEO OR (REFUNDED) 34,819 34.819 0.00% 417.828 417,828 O.OOI 

(REVERSE OF LlNE 5) 
,oa PRIOR PERIOD ADJUSTMENTS - -
l(i, MARGlN SHARINO, REFUNDS & END OF PERlOO ADJ 33.262 (33.262) - l,581~ (1,581,355) -
11 TOTAL ESTIMATmACTUAL TR\JE.uP 165,934 (S97.478) (783,412) 131.12' t8Uk (597,478) (783,412) 131.12' 

(7t8t9tt0t1aa.1cii1 
INTEREST PROVISION 

12 BEG!NNING TRUE.uP NID 754,482 (595,732) (1,350.214} 226.651, • If lno ~ Isa rdlld a1 lo Ina C 

INTEREST PROVISION (9+ IOa) llh5iaa0lilcd)Qri()SWCIICl!romh4 

13 EJDHG TRUE-UP BEFCR: 185.309 (598,685} (781.9941 131.Cft 

MEREST (12 + 10b + 7 • 5) 
14 TOTAl.(12•13) 939,791 (1,192,'17) (2. 132.2C8) 17881% 

15 AVERAGE 150'- OF 141 C69.S96 (598.209) (1,006.105) 17881% 

18 IHTEREST RATE. FIRST 001810 0.01810 0(.'(11 

DAY OF 1,1.0NTH 
17 INTEREST RATE· FIRST 0.01590 0.01590 DOOi 

DAY OF SUBSEQUENT l&ONTH 
18 TOTAL (1&+17) 0.03200 0.03200 0.00\ 

Ii AVERAGE~ Of 18) 0.01600 0.01600 0.00\ 

20 MONTHLY AVERAGE (11?112 Monlnsl 0.00133 0.00133 0.GOI 

21 INTEREST PR0VISKlH 1l5120l 825 ,mi (1,418) 178.811 
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