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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 21, 2020. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Florida Public Utilities Company in support of its 2019 filing for the Purchased Gas 
Cost Recovery Clause in Docket No. 20200003-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the therms sold for the period January 1, 2019, 
through December 31, 2019, and whether the Utility applied the Commission approved cost 

recovery factor to actual therm sales. 

Procedures: We traced revenues reported on the 2019 filing to the Utility's general ledger and 

the monthly revenue reports. We selected a random sample of residential and commercial 

customers' bills and recalculated each to verify the correct tariff rate. We traced unbilled 

revenues to the revenue summary. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expense 
listed on Schedule A-2 of the Utility's filing was supported by sufficient documentation and that 

the expenses are appropriately recoverable through the PGA. 

Procedures: We traced expenses reported from the filing to the general ledger. We traced a 
random sample of O&M Expenses to source documentation to ensure the expenses were 
supported by sufficient documentation and that the expenses were appropriately recoverable 
through the PGA. No exceptions were noted. 

True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2018, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the 
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Commission approved beginning balance as of December 31, 2018, the Non-Financial 
Commercial Paper rates, and the 2019 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2019 to 2018 revenues and expenses. There were no significant 
variances. Further follow-up was not required. 
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Audit Findings 

None. 

J 

4 



Exhibit 

Exhibit 1: True-Up 

~A..1,;ULAilUN U .. lkUE-UP ANO INli:RESf i'kOIIISION SCHEDULE A·; 

FOR THE PERIOD Of: JANUARY 2019 THROUGH DECEMBER 2019 
I CURRENT MONTH: DECEMBER I YEAR,TO-DATE 

ACTUAL ($111.lAff I OIJflRINCI I AC'TUAI. HTIMAT& I o:r,tRSNC[ 

AlllOUIVT ' I I AVOUHI' I ~ 

TRUE.UP CALC:U&.ATIOH .. ,.... ........ 
I PURCHASED GAS COST 4llll'Nle 692.418 s 1.762.'35 ' 1.060,019 60S 6.7•9.2SS $ 18370.~7 s 11.621,102 63.J 

i<du095'1\ 
A-1 Lft IC -Sell A.I 

l TRANSPORTATION COST ..-,.,. J. 2.369.543 s 2,083.1•9 s (286,3941 (138) 22,1•s.,eo ' 22,195.828 s ~.638 0.2 , .. ·, 1 TOTALCOST .. 3.061,959 s 3,835.584 s 773,625 202 28.89'.445 s 40 569,185 11,87•,740 28.8 

• FUEL REVENUES (NET OF Rl:Vl!NUE 
3 .• 91,005 $ 3,391.,2, s (99.$84) 129) 30310,1" s ».237,963 s 4,927.819 14.0 

TAX) 

) 
TRUE-UP - ICOLLECTEDI OR 227.213 $ 227,213 $ 00 2.728.557 s 2.726,557 s 00 
REFUNDED• 

t FUEL REVENUE APPLICABLE TO ld'2lrrt •• l 718 :n, 5 3618,637 $ (99.~) (2.8) 33,036.701 s 37.116',520 s 4,927,819 13 0 
PERIOD ' 

1 
TRUE-UP· OVEAIUNDERI • THIS uoo-L .. l HU82 s me.0,1, s (873.209) '°2 5 .&,142,256 s (2.604,68!,) s 16,746.9~1 I 2~0 
PERIOD 

1 INTfREST PROVISION -THIS PERIOD u,a 11 1,767 s 13157) ·s 1•CJ1•1 1~0 24.631 s 6.007 s (18624) (3100) 

' ' BEGINNING OF PERIOD TRUE•UP 1,114412 s c2.151.339J s t3.26H51) 1518 104.891 s 2.721.551 s 2.821.682 952 
AND INTEREST ower'IUfldef) 

: ·o TRUE·UP COLLECTED OR ~-~ (227,213) s (127,213) S 0.0 (2,726,557) ' 12,726.557) s 00 (REF\JNOEO) "'"' 1.'.\o FLEX RATE REFUND (If ~b!u) s s 0.0 ' s 00 i 
, 

1 
TOTAL ACTUALJESTIMA TED TRUE• -1.-, 

i ... '. '~. 1,545,UI 12.518.6561 S 1'9143.8841 1595 1.5'5.221 s 12.511.151) S (',14U841 1595 UP: ovcttl(Ull4ef) !QI 

-U,011:tO.C,~ ·--~~"' °"'~.,,..-. ..... ~ 1-..-. ... 1. 
I 

INTEREST PROVISION 
11 Bl::GaHNING TRUE-uP AND LreG s 1,114,412 s (2.IS1.ll9) $. (3,2G5 751) 161.8 

, 1 ~:S~RU£-UP8EfORE ...,lf'ff 11 s 1.5'3,461 s 12,595.499) S <•. 138,950> 1595 • 7 • & 
-~u-,, 

" TOTAL (12•13) • I) s 2,557,872 s (4,746.838) S (7,40'.710) 156 0 
- --· 

~dl ... 11 AVCRAGE ,. $ 1,)28,936 s 12,:,1:,,.19) $ (3.702.~) 1560 ,, :5r RATE• FIRST DAY OF 00\8\0 001610 00 

, 
1 

IN1£ReST RATE• FIRST DAY OF 
SUBSEQUENT UONTH 0 01590 0.0\590 00 

11 TOTAi. s.oc,u,,;t,. 
0 03200 003200 0.0 . " 

19 AVERAGE '011 dl .. 
0 01600 001600 00 16 

zo MONTHLYAVERAGE 1.r.e 11, ,1 
0 00133 000133 00 -~· z, INTEREST PROVISION lr• ~, 1 Lr• 

.!. 1.787 s (3,157) S 14 974) 1!,80 
- -~--- ----"-"~---
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