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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 

forth by the Division of Economics in its audit service request dated January 28, 2020. We have 

applied these procedures to the attached summary exhibit and to several related schedules 

prepared by Florida Public Utilities Company in support of its 2019 filing for the Gas 

Conservation Cost Recovery Clause in Docket No. 20200004-GU. 

The report is intended only for internal Commission use. 
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Objectives and Procedures 

General 

Definitions 

Utility refers to the entity formed by consolidating the filings of Florida Public Utilities 

Company, Florida Public Utilities Company-Indiantown Division, Florida Public Utilities 
Company-Fort Meade Division, and the Florida Division of Chesapeake Utilities Corporation. 

GCCR refers to the Gas Conservation Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the actual therms sold for the period January 1, 
2019, through December 31, 2019 and whether the Utility applied the Commission approved 

cost recovery factor to actual therm sales. 

Procedures: We computed revenues using the factors in Order No. PSC-2018-0563-FOF-GU, 

issued November 29, 2018 and actual therm sales from the Gross Margin Report, and reconciled 

them to the general ledger and the GCCR filing. We selected a random sample of residential and 

commercial customers' bills and recalculated each to verify the use of the correct tariff rate. No 

exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on Schedule CT-3 of the Utility's GCCR filing was supported by adequate 

documentation and that the expenses are appropriately recoverable through the GCCR. 

Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 

sample of O&M Expenses (except for payroll) for testing. The source documentation for 
selected items was reviewed to ensure the expense was for the current period, charged to the 

correct accounts, and appropriately recoverable through the GCCR. Payroll was audited for 
electric and gas conservation programs by scheduling conservation payroll, benefits, and payroll 
taxes, and calculating the percentage of benefits and taxes as compared to salaries. We traced 

cash incentive payments to allowances approved in Order No. PSC-2010-0551-PAA-EG, issued 
September 2, 2010 and in Order No. PSC-2014-0039-PAA-EG, issued January 14, 2014. 
Advertising expenses were reviewed for compliance with Rule 25-17.015(5), Energy 
Conservation Cost Recovery, Florida Administrative Code. No exceptions were noted. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule CT- 3 was properly calculated. 

Procedures: We traced the December 31, 2019, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2019, using the 

Commission approved beginning balance as of December 31, 2018, the Non-Financial 

Commercial Paper rates, and the 2019 GCCR revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's GCCR Revenues 

and Expenses to determine if there were any material changes or inconsistencies from the prior 

year. 

Procedures: We compared 2018 to 2019 revenues and expenses. Audit staff requested 

explanations for the significant variances. The utility response was not provided by August 18, 

2020. 
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Audit _Findings 

None 
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Exhibit 

Exhibit 1: True Up 

CCMPNN! FLOJIIDA oUSue U'h:JT1t$ Ctl.'API\NY AND FlDRDA Dl~ON a Ct'J:s;,pcJ,1(£ IIJIUnES COR:POAA l'IOPI CONSDLIDA TED NAllJW. GAS COMPAIIIE!I 

CALCU1A"°"'011MW~A).Ql"~PRO\'l&ICIN 

fOSl•CNTllS Ja,,ogiy,'9 1"ROUGH ~-19 

8. CXlNSBIVA llCN Rf'OUU MUAR'i P:..BALIARV IIAACH APRIi. IIAY .lJIE .lJLY AUCUST ~!'{l!IR 

1. J;SOENTLtJ. CONSERVA TC:W 

2. CQN:cM'IA"'10N An.I, ~ES !422~1 t!!!1~ l!lll 1lil G'&~I r,zjj,Ql~L _ 1*-k!§J ~IUl!D! !a!l!!il aami 
TOT Al RE'\.ENI.E& (~A02l (381.903) ISSftt!d) p;,Q.DIOI IZ'D.0t$) 11110~1 (22'-958) ('Z42.9Q~ (m.989) 

Pfll~ PeRr.X) TR1Je.UP ADJ, NOT 
N'PlCAB.E T0 THIS PERt00 jXIZII ,12~ '1!.!~t ~9&<11 ~2 rlOZCI l!Bi!!l l~i§!l ~E64~ 

00r4EERVAil0NAf'w1:.'CU!A~ (4~,6c6j (412,781) '3eQ_I~ ptll.CDfJ ~ffl'J ~..5091 (259,823) Cffl,toa) piR.=> 
C()l'1$C11VA'nCN e;,t~Eei lfflOII CT-3, 

PAO!! 1, L:UI: ZS! ----»i&!! :SU~7D ~rg i!!§D:A ,Jm.s ~ •r,s mm m::,g 
TIIJJ1HP llQS Pe'IIOD O,J,.E S • 61 (101.!QJ (1lJ0.10a) 1~0Yi !1,s&a {1"4) (14.9:DI 1D,l,Wl &'U15 131,q,f) 

·-
2'1TEREST PROVJSm Tl-IS P£RJCO 
'1R~ CT.J. Pi\GE 1 UiE 101 (U4J fi63) t'JWI l~l (470) (,Qfl l2G1) (~ 29 

9 r:lUE-U? All) INTEREST m0111$10fi 
EEGN,NJ OF M:!NTH (311,lmj (~.al(/) 1513. ~111, ~mi ~ ;llll.»tJ (211,!6<11 tn,t74) n.~, 

9'.. ceCRRID fflL1:-1.P~NN:i 
~PERIOD 

10. Plll0R TRu;-\PCO!.lE:CTED 
~EPU,,DED.I ~MM :,)'11!' :IJ!!rl! R~ '°~ ~91,4 JO!:IGoC X!ZI !iili! 

ti, TO'!'AlNET TRLF.:•t.P 
OJ)et•ll*l~••ai 14QS!Za e,1,m ID!lill ~E 13l8~' l?Si~ 1?297" 1T~!1 1:-5111 

5 

Qc:TOOfA 

~l~ 

1:6'.!l . .ffll 

G!!!l&C! 

la'.:J111 

!l.Uii 
1~2'0 

~1 

11.1;111 

30!ri!:5 

mm 

SCIC'Ol.l,r.Cf.J 
PAC,;201=3 

ll<M!IIBER DeCEN8ER TOTAl. 

im!ifDI GIIH.ll~ ~853~ 

(:llQ.,C:,) cim.~ ~CIQ.WJ 

~Zoll j!l:IW' !i71ti!Jl 

cm.mi ( .. te,549; (4.0SS.nSI 

~Q~ •lll!,711!1 ·~~ 
IM.mlll Zl.2-':1 1i7,IIM 

z~ Z2l P,fliliJ 

mm 1411,!m (371,568) 

~rie.. !0~ 371 !.l!G 

,:gs,, tt.ll!BJ IIDmD 

~:.-~---------\1-
FLOROA l>IAiC l/l'luTr§ CO. 
(COM) 
PA.GeGOF2,i 




