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Peoples Gas System
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Karen A. Putnal
Moyle Law Firm, P.A.
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kputnal@moylelaw.com
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s/ Kurt Schrader
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	STAFF'S tenth SET OF INTERROGATORIES TO
	PEOPLES GAS SYSTEM (Nos. 89 – 132)
	DEFINITIONS
	INTERROGATORIES
	89. Please refer to PGS Witness Cifuentes’ Direct Testimony, Exhibit No. LLC-1, Document No. 7. Please explain why the Company’s 2020 “Total Therms” (sales) are expected to decline while the Company’s “Total Base Revenues” for 2020 are expected to inc...
	90. Please refer to PGS Witness Cifuentes’ Direct Testimony, Exhibit No. LLC-1, Document No. 7. Please explain why the Company’s projected 2021 “Industrial Therms” (sales) are significantly increasing relative to 2020 therm sales while the Company’s “...
	91. For the following questions, please refer to PGS’s response to OPC’s First Request to Produce Documents, POD No. 7, workpapers used to develop testimony and exhibits for PGS witness Cifuentes.
	a. Referring to Customer Counts_PrepFile.xlsx (BS 1654), Tab “IND THERMS”, please explain the basis for PGS’s projected therm increase in 2021 “Industrial Therm” sales for Division 2 (Tampa) relative to therm sales in 2020 (from 32,343 therms in 2020 ...
	b. Referring to Documents 1-7_prep file.xlsx (BS 1658), Tab “CDD”, please explain whether the fact that the company’s 20 year CDD averaging methodology resulted in project Cooling Degree Days (CDDs) for 2020 and 2021 lower than any of the last 5 years...
	92. Please refer to the following Excel files located in PGS’s Responses to Staff's 6th Request for POD, No. 10 - Customer Model_Commercial Inputs.xlsx (BS 16723), Customer Model_Residential Inputs.xlsx (BS 16724), Therm Model_Commercial Inputs.xlsx (...
	a. A side-by-side comparison of PGS’s monthly projected Customer and Therm Totals to PGS’s actual monthly Customer and Therm totals (for each rate class).
	b. A causative explanation for any deviations greater than 15 percent for therms and 3 percent for customers.
	93. Please refer to PGS’s response to OPC’s First Request to Produce Documents, POD No. 7, Model Stats.xlsx (BS 1661), Tab “Custs stats”. Please explain the Company’s reliance on the forecast models with relatively low adjusted R-squared values for th...
	a. Residential Customer Division 8 (Adjusted R-squared = 0.65)
	b. Commercial Customer Division 5 (Adjusted R-squared = 0.656)
	94. Please identify and explain :
	a. PGS’s assessment of the impact the COVID-19 pandemic has had on the Company’s Customer and Therm Totals YTD in 2020.
	b. The method the Company used to factor in the COVID-19 pandemic impacts in their Customer and Therm forecasts? If PGS did not factor in such impacts, please explain why not.
	95. Please explain what is included in the rate per hour loaded cost for the miscellaneous service charges.
	96. For the rates per hour loaded cost provided for the miscellaneous service charges, please provide all corresponding position titles.
	97. Please explain whether the miscellaneous service charges should be a fall-out calculation based on the approved rate per hour loaded cost.
	98. For miscellaneous service charges where the time has increased since the 2008 rate case, please explain in detail why more time is needed for the same function.
	99. For the bill collection function of the miscellaneous service charges, please explain whether it was the utility’s intent to reflect zero dollars for that charge in the cost study.
	100. Please refer to Daniel P. Yardley’s direct testimony, Document No. 3, Column G, for the following questions.
	101. Witness Yardley’s testimony, Page 8, Line 6, describes how the proposed rate design moderately increases the proportion of commercial fixed costs that are covered through fixed charges. Please explain how PGS’ rate design balances the desire to r...
	102. In the company’s MFR E-9 schedule, page 61 of 99, please explain the basis for the increase in the Individual Transportation Administrative Fee ($144 a month to $216).
	103. In the company’s MFR E-9 schedule, page 63 of 99, please explain what an “Overage Alert Day” and what an “Underage Alert Day” mean in context of a “tolerance percentage.”
	104. In the company’s MFR E-9 schedule, page 63 of 99, please explain why the tolerance percentage decreased from 6 percent to 4.17 percent and provide an explanation of the methodology used to calculate this decrease.
	105. Please refer to PGS’s Response to Staff’s Third Set of Interrogatories, No. 26, the company lists refuse, isolated industrial facility, transportation, and waste water treatment plant as types of customers who have expressed an interest in VPNG s...
	107. PGS’s Response to Staff’s Third Set of Interrogatories, No. 28 states that PGS would arrange for a trucking firm to deliver the CNG to the VPNG customer. Please provided a representative cost for PGS to contract with a trucking firm to deliver CNG.
	108. Please explain the ‘CNG approach’ stated in PGS’s Response to Staff’s Third Set of Interrogatories, No. 28.
	109. Referring to the Staff’s Third Set of Interrogatories, No. 29, which states that the expected cost for a VPNG facility would range from $0 to $6 million, please explain how the company would handle the cost if a VPNG customer defaults.
	110. Referring to the Staff’s Third Set of Interrogatories, No. 31, please provide representative costs to a VPNG customer in residential, commercial/general service, and industrial classes to operate and maintain downstream service line and meter.
	111. Please explain how the proposed VPNG tariff would hold the general body of ratepayers harmless.
	113. Please provide an updated response to OPC’s Third set of Interrogatories No. 122, with the most current information available.
	114. Please provide a total cost to date for legal services costs and other expenses as shown on MFR Schedule C-13.
	Please refer to Exhibit No. SPH-1, Document No. 5, of the Prepared Direct Testimony and Exhibit of Sean P. Hillary, for the following Interrogatories Nos. 115-120.
	115. Please explain how the projected 2021 O&M expense of $50,000 for LNG/RNG consulting costs are necessary and beneficial to the ratepayer.
	116. Please explain how the projected 2021 O&M expense of $415,802 for Economic Development are accordance with Rule 25-7.042, F.A.C.
	117. Please explain how the projected 2021 O&M expense of $2,107,400 for TIMP-Pipeline Reassessments and Risk Analysis are necessary and beneficial to the ratepayer.
	a) Is this level of expense reflective of future operations? If not, please explain.
	118. Please explain how the projected 2021 O&M expense of $300,000 for Engineering Services are necessary and beneficial to the ratepayer and how much, if any, will be capitalized?
	a) Is this level of expense reflective of future operations? If not, please explain.
	119. Please explain how the projected 2021 O&M cost of $50,000 for Engineering Training are necessary and beneficial to the ratepayer.
	a) Is this level of expense reflective of future operations? If not, please explain.
	120. Please explain how the projected 2021 O&M cost of $811,166 for New Work Asset Management O&M Expense are necessary and beneficial to the ratepayer and how much, if any, will be capitalized.
	a) Please provide the anticipated useful life of the asset management system.
	b) Is this Level of expense reflective of future operations? If not please explain.
	121. Please refer to page 18, lines 12 through 20, of the Direct Testimony of Sean P. Hillary. What are the projected 2021 ad valorem property taxes for the expansion projects in Panama City, Jacksonville, Southwest Florida, and the LNG storage facili...
	122. Please refer to PGS witness Hillary’s direct testimony,  page 38, lines 6 to 17 and Exhibit SPH-1, Document No. 5, line item No. 12.
	a. Provide the historic annual O&M expenditures associated with the Transmission Integrity Management Program (TIMP) for the period 2015 through 2019.
	b. Provide the estimated and/or projected annual O&M expenditures associated with the TIMP for the period 2020 through 2024.
	c. Explain how frequently pipelines must be assessed and inspected under the TIMP.
	d. Provide the number of  annual pipeline assessments and inspections conducted or projected to be conducted for the period 2015 through 2024.
	e. Explain why projected 2021 annual O&M expenditure is significantly greater than the actual 2019 and estimated 2020 annual O&M expenditures. As part of your explanation, describe if this is a one-time annual increase or if further years are expected...
	123. Please refer to PGS witness Hillary’s direct testimony, Exhibit SPH-1, line item No. 3 -“Engineering Services – PHMSA PE requirement” for the following questions.
	a. Explain why this line item is needed and what benefits are provided by this line item.
	b. Detail the components of the 2021 O&M costs for this line item with a detailed description, explanation for need, and dollar value each component.
	c. Explain if this is a reoccurring expense. If so, detail the time frame in which this item is expected to reoccur.
	d. Detail the amount of the $300,000 that may be capitalized, if any. As a part of this response, explain why this amount may be capitalized and the remainder may not be capitalized, if applicable.
	124. Please refer to PGS witness Hillary’s direct testimony, Exhibit SPH-1, line item No. 4 -“Engineering Training” for the following questions.
	a. Explain why this line item is needed and what benefits are provided by this line item.
	b. Detail the components of the 2021 O&M costs for this line item with a detailed description, explanation for need, and dollar value each component.
	c. Explain if this is a reoccurring expense. If so, detail the time frame in which this item is expected to reoccur.
	d. Detail the amount of the $50,000 that may be capitalized, if any. As a part of this response, explain why this amount may be capitalized and the remainder may not be capitalized, if applicable.
	125. Please refer to PGS witness Hillary’s direct testimony, Exhibit SPH-1, line item No. 25 -“New Work Asset Management” for the following questions.
	a. Explain why this line item is needed and what benefits are provided by this line item.
	b. Detail the components of the 2021 O&M costs for this line item with a detailed description, explanation for need, and dollar value each component.
	c. Explain if this is a reoccurring expense. If so, detail the time frame in which this item is expected to reoccur.
	d. Detail the amount of the $811,166 that may be capitalized, if any. As a part of this response, explain why this amount may be capitalized and the remainder may not be capitalized, if applicable.
	126. Please provide the number of employee positions, by department, authorized and the actual number of employees for each month from June 2020 through the latest date available.
	127. Please refer to PGS Witness O’Connor’s testimony, page 38, lines 14-15.
	129.  Referring to PGS’s response to Staff’s Sixth Set of Interrogatories, No. 51, page 2 of 2, please explain why a depreciation rate of 4.6% will be used in 2021 for Account 38000-Service Steel, instead of 4.7%, which was proposed by PGS’s witness W...
	130. Please provide a comparison of the projected monthly CPI-U used to establish projected expenses in this docket with actual monthly CPI-U for all months currently available in which projected CPI was used to establish projected expense levels.
	131.  Please refer to witness Hillary’s Direct Testimony, Page 36.  Provide any update to the CPI-U that may be available at this time as the basis for projecting inflation for 2020 and 2021 for expense trending purposes,  Explain the basis for any up...
	132. Please refer to witness Hillary’s Direct Testimony, Page. 36.  What is the date of the CPI-U data sourced from Moody’s Economy.com referenced on this page?
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