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Pui:pose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Accounting and Finance in its audit service request dated January 7, 2021. 
We have applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Tampa Electric Company in support of its 2020 filing for the Capacity Cost Recovery 
Clause in Docket No. 20210001-EI. 

The report is intended only for internal Commission use. 
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General 

Definitions 

Objectives and Procedures 

Utility refers to the Tampa Electric Company. 

CCRC refers to the Capacity Cost Recovery Clause. 

Revenues 

Operating Revenues 

Objectives: The objectives were to determine the actual Kilowatt Hours (KWH) sold for the 
period January 1, 2020, through December 31, 2020, and whether the Utility applied the 
Commission approved cost recovery factor to actual KWH sales for the CCRC. 

Procedures: We reconciled Capacity Revenues reported in the 2020 CCRC Filing to the Utility's 
monthly reports and the general ledger. We recalculated general ledger revenues net of regulatory 
assessment fees and reconciled to the CCRC Filing. We traced Capacity Revenues by rate class 
for January - December 2020 to the monthly Capacity summary reports. A random sampling of 
residential and commercial customers' bills test was perfonned by rate class in the Environmental 
Cost Recovery Clause Audit, Docket No. 20210007-EI, to verify that the correct tariff rate was 
used. No exceptions were noted. 

Transmission Revenues 

Objective: The objective was to determine whether Transmission Revenues derived from the non
separated, non-energy broker network, wholesale energy sales were credited to the CCRC per 
Commission Order No. PSC-1999-2512-FOF-EI. 

Procedures: We verified that Transmission Revenues were a net component of capacity costs 
recorded in the CCRC by reconciling the Utility's Capacity Purchases and Capacity Sales Detail 
Schedules for the month of April 2020 to the invoices and other supporting documentation and to 
Schedule A 12. No exceptions were noted. 

Expenses 

Operation and Maintenance Expense 

Objectives: The objectives were to determine whether Operation and Maintenance (O&M) 
Expense listed on the Utility's filing was supported by adequate documentation and that the 
expenses are appropriately recoverable through the CCRC. 
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Procedures: We traced expenses in the filing to the general ledger. We judgmentally selected a 
sample of O&M Expense invoices for testing. The source documentation for selected items was 
reviewed to ensure the expense was related to the CCRC and that the expense was charged to the 
correct accounts. No exceptions were noted. 

Purchase Power Contracts 

Objective: The objective was to detennine whether invoices for the capacity purchase amounts 
are in accordance with the terms and conditions of the contract. 

Pr.ocedures: We selected January and August 2020 capacity cost for analysis. We traced capacity 
costs from . the Capacity Purchases Detail Schedule to the vendor invoices. We selectively 
recalculated invoices and verified that vendors are in compliance with the latest contract terms and 
conditions. No exceptions were noted. 

Incremental Security Cost 

Objective: The objective was to determine whether the security costs recovered are incremental 
to the security costs recovered in base rates. 

Procedure: We reviewed the general ledger account detail for vendors charging security costs to 
the Utility. No security costs were included in the CCRC. No exceptions were noted. 

True-Up 

Objective: The objective was to detennine if the True-Up and Interest Provision as filed was 
.properly calculated. 

Procedures: We traced the December 31, 2019, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2020, using the 
Commission approved beginning balance as of December 31, 2019, the Financial Commercial 
Paper rates, and the 2020 CCRC revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's CCRC revenues and 
expenses to determine if there were any material changes or inconsistencies from the prior year. 

Procedures: We compared 2020 to 2019 and 2018 revenues and expenses. There were no 
significant variances. Further follow-up was not required. 

3 



.Audit.Ffuclings 

4, 



Exhibit 

Exhibit 1: True-Up 

TAMPA EI.EClRlC COMPANY 
CAPACOY COST RECOVERY CLAUSE 

CALCUATION Of FIW. 1RlE-U' AMou,rr 
FOR '!HE PERICO JAHJIRt 21l1211 lHROUGH DECalBER 211211 

- - - - - - - - - m - -Jm.20 Fe-211 11..ai Ap,211 May-al .lr>3I .U-20 /wg-20 Scp-;ai Oot.a> ~ - Tola 

1 IHTPOWERCAPACITY 0iARGES ffl,QI 343.840 111,2113 1193,7&1 lltlZ,59i 910,00S 825,013 1.284.2112 1.012.111111 71111,175 71511,735 1,139,6!12 8,955,128 

Z CAPACIIY PAYMENIS 10 COGBERATORS 0 0 0 0 D 0 0 0 0 0 0 0 0 

3 SCHEDll.E J,D, & EMERG CAPACITY Q!ARGES 0 0 0 0 0 0 0 0 0 0 0 0 0 

4 INCREMENTAL SECURl1Y O&M cans D 0 D D 0 0 0 0 0 D 0 0 D 

5 (CAl'ACllY REVEMA!S) (89.~ !!•!!!l ~008) (82. 17!!1 ~1~ f!9,!!} ~1.&111 (51.~ (71,000) !193.~ (86,!!!!! !E:4NI (1,003,400) 

810W. CAPACITY llQJARS 407,803 'Z14,rn (75,7-45) 611,588 581,373 848,816 763,152 1.232.G 941,877 594,783 71$,642 1,057,224 7,1151,728 

7 .lJR!SDICOOIW. PERCENTAGE 1.IIOIIXICID 1.DD000DD 1.C0CC000 1.DOIXlODO 1.0DDDDDO 1.000000D 1.000000D 1.0DDDDDO 1.0000000 1.0000000 1.DD000DD 1.IDIXIOO 

8 .uustllCTDIAL CAPM:IIY DOU.AAS .ffl,803 21c,m j!S,7!,! 811,588 581,373 848.818 183,182 1.232.828 941,ffl 5114,183 71=042 US7,224 7,851,128 

8 CAPlart COSTRECO\IERY REVEN.ES 1:Z0.339 117,1155 118,1!22 1!1.899 132,:lm (188,641) (214,917) 1218,974) (205.11119) (191,724) (177,780) (155.903) (733,588) 
O'lolof~Tuu) 

10 PRIOR PERIOD lRI.E-4.P PROI/ISION (181,601) (181,6011 !181,601) (181,601) !181,60\! 4\9,815 418,815 4\8,815 4\9,8\5 419,815 419,815 419,B\7 2,030,702 

11 CAPAalY COST RECOVERY REIIEl«JSS APPUCAB1E 
10 CURRENl'PERO>(Nol ol-T-, (61,2&2l I!?•!!! ~,9191 (49,IIGZI (411,2115) 230~ 204,888 :iirl,841 214,148 228,08\ 2"2,035 as:J,014 1,297,\14 

121RIJE.u> PR0111S01 FOR PERiOll 
OVERl(IHlERI RECOIIERY (line 11- Uno 8) (489,085) (338,723) 10.7t& (881,180) (830,8fl8) (818,543) (558,264) (1,ll29,787) (727,531) (3116,892) (473.601) (793.310) (8.1154.814) 

13 NIERESl'PR!MSION FOR PERICO p,0118) (121 3.828 2.182 110 250 418 2114 131 47 8 (98) 4,058 

14 OIH!RAOJUSIMENT 0 4,858,329 0 0 0 4.069,.905 0 0 0 2311,712 D D 9,1155,9'8 

15 llllJE-lP AND NT. Pll0VISIOII BEGIINl«i (Z,OS7,98S) 12,$.549) 2.340,&18 2.538,839 2.D!i!l,432 1,610,411 4,1544,273 3,&1!11,810 2.217,3QZ 1,070,088 523,3411 (370,074) CZ.OST,9138) 
OF PERIOD ·OIIERII\NlERI RE00IIERY 

18 PRIOR PERICO 'IRI.E-l.P PRO'JISION 181,6D1 181,601 181,601 181,601 181,110\ (418,815) (418,815) (419,815) (4\8,8!!J !419,815) !419,815) (419.!EJ ~.030,702) 
C0U.£CIEllt(REFl»IED) 1lilS PERIOO 

17 END OF PEROO 'IRUE-IJP • O'IIE!l/(1.N]ER) (2,358,549) 2,340,849 Z.•839 2,059,432 1,810,475 r 4,&M,273 3,1118,81D 2.217,:w2 r 1,070,088 52S,340 (370,074) (1,593,299) 11.!83~991 
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Exhibit 1: True-Up (Cont'd) 

TAMPA El.EClRIC COUPAN'f 
CN'N:JIY COST RECOVERY aAIJSE 

CAI.CIAAmH OF FIW. 1RUE-UP AIICUIT 
F0R1!£ PERalJANUAR't' 2D2111lR>UGHDECEMBERa:ra> 

Actlllll Adull Amal Adud Al:blal Al:la Al:klal Actual Al:bal Acllllll Al:11111 AclUal 
Jan-211 Fellal llar-20 ~ May.a> .bl-20 .Ya Au;-211 Sep,211 Ocl-3I lbf20 Deo,a, Tal:al 

1 IIEGNft3 TRU6U'AIIOIM (2,1167,98!1) l2J58.549l 2,340,648 UIG.8l9 2.1&1,432 1,610.475 4.644,273 3.IEG,810 2,217,:m 1,am.aea SD,3411 (310.014) C2,081,989) 

2 EIOHG lllEU' All!Ull'IIB'0RE NlEREST ~~,. 2,340,658 2,531,013 2,051,211 1,610,3111i" 4,644,0ZZ 3,&6&,194 2,217.1118 1.11119,956 m,581 CllD.082) (1.58U)1) (10.7$1,305) 

3 10TA1. BEGING I ENDN3 'IRI.E-IJP AMT. (4.GS,442,1 (17,891) 4.m,es 4,li!M.OB!I 3J;IB9,7111 6,254.497 8,310,<C87 5,BBS.818 3,287,258 1,353,889 153,258 (1,953,%15) (12,821,29') 
(LIEHLIE2) 

4 AVERAOE lRUE-1.P Alol!UII' ( 5CIW, OF LINE 31 !!:!J1.721) (8,948) 2,438,830 2,297,045 1,834,899 3.127,249 4,155,234 2,941,eGII 1,843,629 Blli,113$ 7&.629 (97e:!!,l (B.410.~ 

5 N1EREST RAlE 'I • ISTDo\Y OF UONll4 1.710 1.640 1.580 2.210 II.DIID D.080 0.11D 0.120 0.130 0.070 O.tm 0.140 NA 

6 INIEAEST RA1E .. • 1STDo\Y OF MOO' MON1H 1.640 1.liliD 2.2'10 D.060 0.11111 0.110 0.1211 0.130 G.07II 0.1111 0.140 O. tllO NA 

710TAL(UES+I.IE8) 3.350 3.2111 :mo 2.21D 0.140 D.1!11 D.211 G.250 D.200 0.110 0.240 ll.240 NA 

8 AVERAGE NIERESTRAlE,. ( SDI, OF LIE 7 I 1.615 1.11111 1• 1.135 o.a7D 0.095 0.115 D.125 0.1111 Q.085 0.1211 o.m NA 

9 UCJIIHl.Y AVERAGE N1ERESTRA1E ,. 0.140 0.133 0.157 D.095 11.CGG 0.1111 0.010 D.01D 0.009 D.001 D.010 0.010 NA 
(LIE8/121 

10 MEREST PR0\IISllN ( LIE 4 XUE 9} {3J)IJli) ~!! 3,8211 2,182 110 250 416 2114 131 47 8 2!! 4,DSB 
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