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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the objectives set 
forth by the Division of Economics in its audit service request dated January 11, 2022. We have 
applied these procedures to the attached summary exhibit and to several related schedules 
prepared by Florida Public Utilities Company in support of its 2021 filing for the Purchased Gas 
Cost Recovery Clause in Docket No. 20220003-GU. 

The report is intended only for internal Commission use. 

1 



Objectives and Procedures 

General 

Definition 

Utility refers to the Florida Public Utilities Company. 
PGA refers to the Purchased Gas Cost Recovery Clause. 

Revenue 

Operating Revenues 

Objectives: The objectives were to determine the therms sold for the period January 1, 2021, 
through December 31, 2021, and whether the Utility applied the Commission-approved cost 
recovery factor to actual therm sales. 

Procedures: We reconciled the 2021 filing to the Utility's general ledger and the monthly 
revenue reports. We selected a judgmental sample of residential and commercial customers' bills 
and recalculated each to verify the use of the correct tariff rate. This work was performed jointly 
with the revenue portions of the other clause audits of the Utility. The work product is contained 
in Docket No. 20220004-GU, Audit Control No. 2022-024-1-1. No exceptions were noted. 

Expense 

Operation and Maintenance Expense 

Objectives: The objectives were to verify that the Operation and Maintenance (O&M) Expense 
listed on the A-2 Schedule of the Utility's filing was supported by adequate documentation and 
that the expenses were appropriately recoverable through the PGA. 

Procedures: We traced expenses in the filing to the general ledger. We traced a random sample 
of O&M expenses to source documentation to ensure the expenses were supported by sufficient 
documentation and that the expenses were appropriately recoverable through the PGA. No 
exceptions were noted. 
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True-up 

Objective: The objective was to determine if the True-Up and Interest Provision as filed on 
Schedule A-2 was properly calculated. 

Procedures: We traced the December 31, 2020, True-Up Provision to the Commission Order. 
We recalculated the True-Up and Interest Provision amounts as of December 31, 2021, using the 
Commission-approved beginning balance as of December 31, 2020, the Non-financial 
Commercial Paper rates, and the 2021 PGA revenues and costs. No exceptions were noted. 

Analytical Review 

Objective: The objective was to perform an analytical review of the Utility's PGA Revenues 
and Expenses to determine if there were any material changes or inconsistencies from the prior 
year. 

Procedures: We compared 2016 through 2021 revenues and expenses. Total fuel revenues 
increased by 27.66% as a result of a $6 million dollar variance in swing service, a commodity 
usage difference of $2 million, a PGA rate variance of $0.9 million, and a pool manager variance 
of $0.6 million. Purchased gas costs increased by 49.89% due to an 111 % increase in the 
weighted average cost of gas per therm. No further work performed. 
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Audit Findings 

None 
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Exhibit 

Exhibit 1: True Up 

- ... - t"Ut:IL.I._, '1 IL.111&:.::J '-UMPANY '-ALCULATION OF TR ~••- ... ,~-ST PROVISION SCHEDULE A-2 

FOR THE PERIOD OF: JANUARY 2021 THROUGH DECENIDeR 2021 
I CURRENT MON'nt: DECEMBER I YEAR-TO-DATE 

Ac-n.uu.. ESTIMATE I DIPl'l!Rl!NCI! I ACTUAL ESTIMATE I PIFFERENCB 
I AMOUNT I "' I I AMOUNT I % 

TRUE.-.JP CALCULATION 

Sch ..._1 LI-, PURCHASED CAS COST "',e.11 ..... 
2,&a1.239 s 1,705.384 s (1.175,875) (890) 11,889,928 $ H5.~154,703 $ s.684.7n 23.8 lndudo Sch. 

A-1 Lino 10 

'.Sc:t, ..... , 
2 TRANSPORTATION COST 1Ll"'tCJa 1.Z.3. 3.020,367 s 1.798,861 s (l,221,t508) (67,9) 33,008,961 s 18,829.897 s (14,3751,084) (77.2) 

.11.0 
3 

~;t~~~UES (NET OF REVENUE 1 
5,901,8(16 $ 3,60.o,226 s (2,397,381) (88.4) 4-4,890,687 s 34,184,800 8 (10,714,287) (31.3) .. 

TAX) 4,02-4,888 $ 3,503,825 s (521.043) (14.9) 43,847,851 s 34,178,600 s (9,689,251) (28.3) 

e, TRUE-UP - (COLLECTED) OR 
161,948 $ 161,948 s - 0.0 1.823,357 $ 1,823,357 $ - 0.0 REFUNDED• 

0 
FUEL REVENUE APPLICABLE TO ... d:ll.wTva4• 4,178,614 $ 3,656,571 5 (621,043) (1-4.3) 45.871.208 $ 315,001 ,9!57 s (9,889,251) (26.9) PERJOD 5 

7 !TRUE-UP - OVER(UNDER) - THIS Lina&• Uno (1,724,992) s 1&1,348 s 1,878,338 1230.8 772,321 s 1,817.357 s 1,045,008 57.5 PERIOD 3 

II INTEREST PROVISION -THIS PERIOD Lno21 (74) s (131) s (57) 43.5 455 s (1,384) s (1,819) 133.4 

" 
BEGINNrNG OF PERIOD TRUE-UP 

{649,360) ' {2,825.259) s (2,075.809) 79.1 (1,375,781) $ (2,818.,828) $ (1.242.845) 47.5 AND INTEREST: ovor/(undor) 

10 
TRUE-UP COLLECTED OR R9VO,_OI! 

(1151,D-"le) s (151,V.8) s - 0.0 (1,823,357) $ c1 • e:n.357) $ . 0.0 (REFUNDED) unee. 
10. FLEX RATE REFUND ('If appllc::Qblo) $ - s - 0.0 - $ s - 0.0 

TOTAL ACTUAL/ESTIMATED TRUE- Add Un..., 7 
11 •0•9•10 (2.426,,362) s (2,625,91301 s (199,628) 7.e (2,428,382) s (2.625,990) e (199,628) 7.6 UP: over/(under) • 10a 

~EMO:Uablllatl ~ t ...... sos I 
OWd(l,ll~nc-DobllC» ('l..:s7'11,821SI I 

I 

INTEREST PROVISION 

1::1 BEGINNING TRUE-UP AND INTEREST U- o s (648,350) s (2,625.269) 8 (2,075.809) 79.t 

13 
ENDING TRUE-UP BEFORE NldLincta 12 

$ (2,428,288) $ (2,825,BH) $ (199,571) 7.8 INTEREST •7•6 

'"' TOTAL (12+13) AddLlr-12 s (2.970,639) s (5.2~1. 118) $ (2,270,480) 43.3 • 13 

UI AVERAGE DQ%afLtno s (1.487.819) S (2,82&,58'1) $ (1,'137,740) 43.S 1,4 

,e INTEREST RATE - FIRST DAY OF 
0.00070 0.00070 . 0.0 MONTH 

17 
INTEREST RATE- FIRST OAYOF 0.00050 0.000150 . 0.0 SUBSEQUENT MONTH 

1e TOTAL Add Unoa 10 0.00120 0.00120 - 0.0 ,. 17 

11) :AVERAGE lla.b ot L,no 0.00080 0.00000 - 0.0 10 
-·· 

:10 MONTHLY AVERAGE Uno 19/ 1Z D.00006 0.00005 - 0.0 mos.. --
21 INTEREST PROVISION 

Uno 111,,c 
$ (7•) s (131) $ (57) 43.6 Uno:10 

-""' ... .,........ ,,.._4 1nlonaal (i...n.G) COIIWO ,_,. lho....,..,.,_.,ti,, .. - - .. - .... noi nax down. llwo ftex-.. tne oeg1,wng of Iha p,iriod 
-r.-up a --..a1 (Uno 0) oomoa from -pr1ar ~ encl of ..-,tod n« CNe-up. 
-n,e priof'~ wmo-d-lbc1ha ~-Nml«l"OCO¥ClfYcaamotad an actl-...., ~~r'CQ11rclcaa If._ a- CCOOTI. 
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