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1 PROCEEDI NGS

2 CHAI RVAN FAY: And | wll give our staff a

3 mnute to swtch out until we nove to Item 3.

4 Al right. W are all set up. M. Andrews,

5 you are recogni zed to introduce the item

6 MR, ANDREWS: Good norni ng, Conmm ssi oners.

7 Dyl an Andrews wi th Comm ssion staff.

8 Item 3 is staff's recomendati on on Fl orida

9 Power & Light Conpany's request for approval to
10 i npl ement an interimstormrecovery restoration
11 char ge.

12 On January 23rd, 2023, FPL filed a petition
13 for a limted proceedi ng seeking authority to

14 I npl ement an interimstormrestoration recovery
15 charge to recover an estimated $1.3 billion for
16 i ncremental stormcosts related to Hurricane |an
17 and Nicole, and to replenish its stormreserve.
18 Inits filing, the conpany al so included an
19 alternate stormcharge cal cul ati on that includes
20 the estimated unrecovered bal ance for hurricanes
21 M chael, Sally and Zeta, thus elimnating the

22 separate storm charges for these storns, and

23 resulting in an estimated $1.5 billion in storm
24 restoration costs recovered through a single storm
25 char ge.
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1 The approval of an interimstormrestoration
2 recovery charge is prelimnary in nature and
3 subject to refund pending a review -- a further
4 review once the total actual stormrestoration
S costs are known.
6 Based on review of the information provided by
7 FPL in its petition, staff recomrends the
8 Conmm ssion authorize FPL to inplenment the alternate
9 interimstormrestorati on recovery charge subject
10 to refund. Once the total actual stormcosts are
11 known, FPL should be he required to file
12 docunentation of stormcosts for Comm ssion review.
13 The O fice of Public Counsel and Wal mart have
14 intervened in this docket. Representatives from
15 FPL and OPC are in attendance. Staff is available
16 to answer any questions.
17 Thank you.
18 CHAI RMAN FAY: (Okay. Let ne -- just rea
19 qui ck, for intervention purposes, |let nme nmake sure
20 we have the right parties here for this docket. So
21 we essentially have FPL, OPC and Earthjustice. M.
22 Shaw, do you want to address if we have any ot her
23 parties at this tine or --
24 MR, STILLER  Good norning, M. Chair and
25 conm ssi on.
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1 Earthjustice actually submtted a request to
2 speak on behalf of two interested persons. They
3 are not a party intervenor in this docket as of
4 now.
5 CHAI RVAN FAY: (kay.
6 MR, STILLER Yesterday at three o' cl ock,
7 Walmart, Inc., filed a petition to intervene.
8 Because it was filed so |ate, of course, it has not
9 been di sposed of prior to this hearing, so Wal mart
10 is not officially a party to this docket.
11 And for the Comm ssion's infornmation, Wal nart
12 did submt witten comments into the docket file in
13 this docket and in the two dockets that follow this
14 one for stormrecovery, 20230019 and 20230020.
15 CHAI RVAN FAY: kay. Geat.
16 And any Conmi ssioners have any questions of
17 M. Shaw on that procedural note?
18 kay. Wth that, we will nove on to the item
19 itself.
20 Let's see here, let's make sure that we've got
21 -- so let me confirmthat Healthy @Qulf and Sarah
22 Setta are not here for this item OCh, you are
23 here? kay.
24 M5. SETTA: We are, we had traffic.
25 CHAI RMAN FAY: Okay. No worri es.
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1 Wth that, then, | know the utility is
2 avai l abl e to answer questions and/or respond. |
3 woul d I'i ke to have -- take OPC next. And then what
4 | wll dois then cone to you, Ms. Setta, we wll
5 have you cone up here and get you in front of a mc
6 SO you can present to us.
7 M. Rehw nkel, | don't know if you want to
8 address docket -- docket 3:00 directly -- yeah.
9 M5. HELTON. M. Chairman, | think M.
10 Marshall is here representing Healthy Qulf and Ms.
11 Setta, so -- but M. Stiller could probably better
12 explain that.
13 CHAI RMAN FAY: Yeah. So | have got Bradley
14 Mar shal | and Jordan Luebkemann here in ny notes.
15 MR STILLER. Jordan Luebkemann is going to --
16 is |listed as addressing the Conmm ssion on behal f of
17 Ms. Setta and Healthy Gul f.
18 CHAI RMAN FAY: kay. So we will have them
19 present, then, on behalf of those individuals since
20 they are intervenors in this docket?
21 MR, STILLER: Correct.
22 CHAI RVAN FAY: kay. Geat.
23 All right. Wth that, then et ne go to you,
24 M. Rehw nkel. And you are wel cone to address just
25 docket three, or if you want to -- you want to put
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1 your conmments forward to three, four and five, you
2 can do so, and then as we nove to those dockets, we
3 wi |l make sure that we recognize that those are in
4 the record for all three of them
5 MR, REHW NKEL: Thank you, M. Chair man.
6 Charl es Rehw nkel, Deputy Public Counsel.
7 And for efficiency purposes, | would like to
8 make ny remarks one tine, because they apply to
9 all --
10 CHAI RMAN FAY: (kay.
11 MR, REHW NKEL: -- three of these itens.
12 Thank you again for allowng nme to present one
13 time. | ampresenting for the FPL, Duke and Tanpa
14 El ectric petitions for stormcost recovery. W
15 have intervened in all three cases, and we have
16 served significant discovery in each of these three
17 docket s.
18 The Public Counsel has been a party to the
19 devel oprment and i npl enentati on of the storm cost
20 recovery mechanismthat is being applied here, and
21 we support it because it is interimin nature and
22 provides a true-up and final hearing opportunity
23 for the custoners.
24 As | nmentioned, we have served conprehensive
25 di scovery to all three conpanies, but we have asked
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



1 the conmpanies to hold off on responding, and |
2 woul d i ke to expl ain why.
3 In 2019, | think it was, the conpanies and the
4 custoners, including the Public Counsel, entered
5 into a series of stipulations that were designed to
6 codify or inplenment practices, inprovenents to
7 practices and/or |essons |learned fromthe 2017
8 Hurri cane Irma experience, which caused nearly $2
9 billion in danages to these 10QUs. You approved
10 these stipulations and we think they have benefited
11 the custoners and the conpani es.
12 In those stipulations, all three conpanies
13 agreed to conduct an independent audit of their
14 i npl enentati on of these process inprovenent
15 provisions in the next major stormrestoration
16 recovery dockets. That stormis lan, which was
17 simlar to Irma in the scope and overall dollar
18 cost. It certainly exceeded the threshold for
19 conducting the audit, so we are at that point now.
20 Accordingly, we have agreed to let the
21 i ndependent audit process play out as intended, and
22 we have asked the utilities to pause the process of
23 respondi ng to the extensive discovery we served
24 until after the conpletion of the independent
25 audit. We did this in the hope and the belief that
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1 a robust independent audit with well-designed

2 fieldwork, testing and sanpling, and -- wll

3 denonstrate significant conpliance and i nprovenent

4 such that we can elimnate or substantially cut

5 back on the discovery we served.

6 This was the intended goal when the process

7 was undertaken and the stipul ations were entered.

8 W will reevaluate the scope of the discovery at

9 t he conclusion of the audit, and we commt to the
10 Commi ssion and the conpanies that we will work with
11 them on what, if any, discovery will be required

12 post audit.

13 The Public Counsel will continue to be deeply
14 engaged in this case, and we | ook forward to the

15 I ndependent audit results while we hold discovery
16 I n abeyance.

17 | thank you, Conm ssioners, and | am avail abl e
18 to answer questions.

19 CHAI RMAN FAY: Geat. Thank you, M.

20 Rehwi nkel .

21 Next we will nove to Jordan Luebkemann. Did |
22 pronounce that right? And | apol ogi ze, M.

23 Luebkemann, | didn't | ook at ny notes here that you
24 woul d be speaki ng on behal f of those other

25 i ndividuals, and so | wasn't ignoring you. | just
112 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



1 didn't realize it. So M. Shaw got us in the right
2 posture. So you are recogni zed when you are ready.
3 Luke.

4 MR, LUEBKEMANN: Thank you very nuch, M.

S Chai r man.

6 Good norni ng, Conm ssioners. Jordan

7 Leubkemann for Healthy @ulf, Florida R sing and

8 Sarah Sett a.

9 Florida Rising and Healthy Gulf are nonprofit
10 or gani zati ons whose m ssions include energy burden,
11 just transition and affordability for customers,

12 and Ms. Setta is a Pensacola resident and FPL

13 r at epayer.

14 We appreciate the opportunity to address the
15 Conmm ssion on FPL's proposed storm cost recovery

16 plan. | would like to touch briefly on three

17 points regarding FPL's alternate plan cost

18 al | ocation between custoner classes, and whether it
19 is appropriate for FPL to pass all storm

20 restoration costs through to its custoners.

21 First, consistent with staff's recomendati on,
22 t he Commi ssion should adopt FPL's alternate plan

23 and the tariffs |ocated at Appendix Hof its

24 petition to spread the cost recovery for Hurricanes
25 lan and Nicole, as well as the remaining uncovered
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10

1 -- unrecovered costs for Hurricanes Sally and Zeta
2 cross all FPL custoners.
3 FPL's original proposal, as well as the
4 recovery schedules and tariffs fromSally, M chael
5 Zet a dockets produce needl essly discrimnatory
6 results. FPL's Panhandl e custoners alone are to be
7 charged between 9.34 and 11 cents per kilowatt hour
8 t hrough Decenber 2024 for a staggered recovery of
9 M chael, Sally and Zeta costs. Based on act ual
10 @Qul f custoners kilowatt per hour nonthly usage, the
11 current stormrecovery surcharge anounts to an
12 $11.80 addition on a nonthly bill.
13 | nposi ng the additional 1.384-cent per
14 kil owatt hour recovery charge for Hurricanes |an
15 and Nicole in FPL's as proposed plan would add an
16 additional $14.80 to nonthly bills in Northwest
17 Fl ori da based on actual custoner usage. That woul d
18 bring the total stormrecovery inpact to FPL's
19 Panhandl e custoners to al nbst $27 a nont h.
20 The alternate plan, which divides all storm
21 costs across all FPL custoners, leads to fairer and
22 nore reasonable rates for FPL's custoners, and
23 avoi ds chargi ng over $10 a nonth to Panhandl e
24 cust oners al one.
25 Mor eover, FPL acknow edges that adopting the
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11

1 alternate plan would benefit the general body of
2 custoners by, quote, "reducing the anount of
3 i nterest recovered," end quote, and by al so
4 | owering the potential for, quote, "overl apping
5 storm renenber charges," end quote, as conpared to
6 | onger sequential recovery that is currently in
7 pl ace for FPL's Northwest Florida custoners.
8 Nei t her FPL nor staff, nor us for that matter,
9 have identified any | egal or other obstacles to
10 i npl enenting the alternate plan, and we
11 respectfully ask that the Conm ssion do so.
12 Regardi ng i nner class cost allocations, FPL's
13 proposed and alternate tariff -- alternate tariff
14 schedul es use the sane allocations devel oped as
15 part of the 2021 FPL rate case settl enent
16 agreenent. Under the agreenent, residential
17 custoners who are already charged above parity in
18 FPL's as filed rate case saw their cost allocation
19 further increase, while | arge commercial and
20 i ndustrial classes received a break. These class
21 all ocations are not the result of any cost of
22 servi ce study, but secret negotiations, where no
23 parties representing residential custoners were
24 invited to the table.
25 The settl enent agreenent, including the cost
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12

1 of service allocation, is currently on appeal at
2 the Florida Suprene Court. |If the settlenent
3 agreenent is invalidated, the Comm ssion shoul d
4 separately considering the appropriate anount of
5 storm costs recovered from each custoner class as
6 part of the final true-up hearing in this docket.
7 Finally, we note that FPL is anong the | argest
8 and nost profitable utility conpanies in the world.
9 Meanwhi | e, many of its custoners struggling to make
10 ends neet. The conpany posted net profits of about
11 $3.8 billion last year alone, at the same tine its
12 custoners have experienced a roughly 27 percent
13 increase in their nonthly bills over the past two
14 years.
15 FPL's custoners aren't at fault for storns,
16 but are required to pay all the costs of cleaning
17 up after. FPL should have sone skin in the gane,
18 and we urge the Comm ssion to consider not passing
19 100 percent of the costs through to its customners.
20 For the reasons nentioned above, and in
21 recognition of staff's excellent recomrendati on, we
22 just would |ike to conclude by asking that the
23 Conmm ssi on adopt the alternate plan.
24 Thank you very nmuch for this opportunity to
25 address the Conmm ssion, and | am available to
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13

1 answer any questions.

2 CHAI RMAN FAY: Geat. Thank you for your

3 comments this norning.

4 And, Conm ssioners, any questions for M.

S Luebkermann.

6 Al right. Wth that, Conm ssioners, we wll

7 nove into discussion and questions and/ or debate on

8 tem No. 3.

9 Commi ssi oner Clark, you are recogni zed.

10 COMM SSI ONER CLARK: | just wanted to

11 acknow edge and thank FPL for running the

12 alternative proposals. | requested this based on
13 basically I think what all the parties have sensed
14 here, is fairness to those folks in the Panhandl e
15 who woul d be taking on the additional cost of the
16 stornms that occurred in the south over the | ast

17 couple of -- last several nonths of |ast year. So
18 I think this is a very good proposal. | amvery
19 appreciative of all the work that went into it.

20 And with that, M. Chairman, | would nove

21 staff's alternative recommendati on.

22 CHAI RVAN FAY: Okay. M. Chairman, we wl |
23 take a notion and a second, if | could, just real
24 qui ck before we take that second, | also want to
25 commend the staff's recommendation on this, and
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your conments, | did have sone concerns about the
admnistrative finality issue, but that's sonething
that the Comm ssion staff addressed in the
recommendati on pretty thoroughly, and so | am
confortable with that.

And | would also be remiss if | didn't
acknow edge that | amnot sure there is a better
advocate for Northwest Florida than Conm ssioner
Cl ark, because this result, | think, makes sense in
a nunber of ways, but in particular for sone relief
for those folks in that area.

So with that, we have a notion from
Comm ssioner Clark. Do we have a second?

COW SSI ONER GRAHAM  Second.

CHAI RMAN FAY: A notion and a second.

Al that support say aye.

(Chorus of ayes.)

CHAI RMAN FAY: Showi ng none opposed, Item 3
passes unani nously.

Thank you.

(Agenda item concl uded.)
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