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Docket 20240031 — Petition for approval of transportation service agreement with Florida
Public Utilities Company by Peninsula Pipeline Company, Inec.

PPC and FPUC’s Responses to Staff’s Second Data Requests

1. Paragraph 12 of the petition states that Peninsula would acquire certain pipeline
assets from FPUC for the construction of the Plant City expansion project.
a. Please explain why FPUC has elected to sell the pipeline assets to Peninsula,
rather than continue to own and operate them.

Company Response

FPUC elected to sell the pipeline to Peninsula in order to facilitate the project requested by
FPUC. By selling the assets to Peninsula, Peninsula can use the assets for the project without
creating duplicative infrastructure at the current higher market costs. The assets will connect
directly into the Peninsula’s planned project. Also, Peninsula’s ownership will ensure continuity
in the system’s operating and ownership structure.

b. Please explain if the approximatel,700 feet of 4-inch pipeline are in rate base
and are currently being paid for by FPUC’s general body of ratepayers. If
yes, please explain, how FPUC’s general body ratepayers would be protected
from paying for assets FPUC has sold to Peninsula.

Company Response

The assets in the Plant City project were placed into service approximately in April 2023 and
consisted of steel mains. The assets were not used in the projections in FPUC’s latest rate case.
See schedule G-1 Consolidated, page 26 of 28 for the projected construction budget. Mains-Steel
has no proposed projects or purchases. These assets are currently not in the calculation of base
rates for FPUC.

c. Please provide the book value for the approximate 1,700 feet of pipeline.

Company Response

The approximate book value of the asset is approximately $174K. The support of this calculation
is provided in Attachment C, which is provided in native format via email only.

d. Please explain if there are any additional assets to be transferred from FPUC
to Peninsula not described in the petition. If so, please provide the associated
book value.

Company Response
The assets being transferred are related to the mains described in the petition. No additional
assets are planned to be transferred from FPUC not described in the petition.




Dinpeol Mo, 2028005 -G

s

Plouse crolaty wheney the trurelor of pipeline augeta deseribed in the Srm
ireraporieion sgretment is irgivdet ag Avactmort A 46 o potition. Plaass
provide anz nddil weal 2greamand whch detalls the {raasfer o7 plocling

LERELY,

Altecnmnert A o b intisl vetitior s de contvact Tox the requented se#vice on y. Tas tha.,:;
sl agreomsnt for fecifivias in includers hess as A"".HL}’_.T&I'I A. Tne agrostrert has ot boe
souted, perding a8 Commigsior decis’on in £ dogee

L Plsese exolain if Peninsle woeld puy ¥200 for tas wrensfor of the plpeline

assers, “fyes, plozesy expusin wita® sceommnting troabront 5P UC would 2ze to
rtfee? the moaed reesived from Pogivs: 1o,

Corpany Response

Yes, Peninscls will pey FPUC the book value of the 2ssos. FYUC will reeel i sa's by
scjusting plant rovords. As FPUC will se messiving not ook velce Sor the sascl, there wis he a0
gair.or Joes or the fransfer for accontting purocscs. The ransfor wor d 96 done Secugh &
fntercotasany rovoivazle.

g Plesze explain whetter Perinsule wic etargs FPUC for the aypels 2t fssne 1F
yus, olease ezplaia 2ow (Lo, througr the moathly reseryation chargs
containad fn 12 praposed sgraements or some strer mekod) wad provide
dovumesaiioe to show Hhat PoaCasuly is charg' so FPUD the sace as (e net
2o0s valee plrchage price (aad col atf  higher valae),

Corpany Roppones

Peniozale s cherging FPUC for fhe assets, For the avssiz 1= question, only the ngl S2ok valus of

2 sesols was nzad inthe celoulation of the reservation cnerge. Atzchmen G 2vovides e

caen afior of the nat Boez valze of the zesels, Tho creerpt fom e reservation chimrge moedel
shows fm* “Meica-Suek Codte” categety 28 fas net boak vaiue of tao gsests. Tre “Malas”
ztogory of the vapltal costs exvsrpt neludes tho 22t ook valie of Te angets,

Ir the mcdel usod to celon.ete the rescovation chizrge, a0 laitia. enginesricg estiveete of $LLTEK
wis used by Peaing e, 12 opetlativg ths niet book vasze of S assets, SFUC detprmiced the
aszote have £ zet botk vaiao of §1745. Detpiie fe S orenes i valustiss, Pedinsala elesled o
Zeep the eservation besed on the $147K veluatien,

Prrageanh 17 of {re vellon states et Posicsula world sequiee corinis pine’ne
asve’s from FPUL fur the constraation of e Luke Matie cxpans’or projvel,
#. Fenseexpain why TPLE bay elected te vee the pineine 55008 5o Peningma,
ralker i continue fo own and onerade thew,







Deckel No, 252£0031-3GU

fasilities Is atteched 1o thess seaponses 28 Altzchmiom 1, The egrosmient nas not et besrt
exeosted, pencizg 8 decision by tae P3C 2 this prooseding.
f. Please explein 7 Ferineule warld pry TPUL Hox e transfer of the pipeliae

essets, 1T yes, ploass explain whit sceourdiog tesntment FFUC would w56 to
viflods the weontes recetvec Trom Peningaly.

Coeapery Ressones

Yos, Penizsulawill pey FPULC 1ae hook value of 2 exgels, TRUC yall zoflect the geles by
edinsling plant resords, As FPUC will bersesiving wet book vaie far the usses, there will tezo
gain o loms Tor escoanting suenasns, The tranzfsr wenild be done Brough e iriercosepany
rceivadis, '

. Prozse ozplais whelter Paringu!a will eharge FEIC for ioo nenety 47 sswe. T
yes, please sxplein how (Lo, threagh the oy seservalion charee
sealaloed bn 128 proprses agrovments ar 2ame othey mothod; and provids
decumaentation to show ha. eohisaly te charging FPUL the puice g8 ine nel
sock vaiie wuvaass price (and ned 4l 4 higaer value).

Coripany Response

Paningtls 1a sherg'ng FPUC for the asset. For the ssssty i ouewiies, only (he met sook valus of
‘e aasels was vsed 2 ths celotlation of the mservalion charge. Atlasheent 1D, which 's providec
By arug’” crly, provices T celeulation of the net book value o the sssets ard an excerpl frem
{ke rosorvet’on charge medsl dhowing (s net suok valne used & fad projeot’s cantal Gosts.







PIPELINE PURCHASE AND SALE AGREEMENT

THIS PIPELINE PURCHASE AND SALE AGREEMENT (this “Agreement”) is
made this 21% day of March, 2024 (the “Effective Date™), between Peninsula Pipeline
Company, Inc., a corporation of the State of Delaware (herein called ‘“Purchaser”) and
Florida Public Utilities Company, a corporation of the State of Florida (herein called
“Seller”). Each Seller and Purchaser are sometimes referred to herein individually as a
“Party” and collectively as the “Parties.”

RECITALS

WHEREAS, Seller desires to sell to Purchaser, and Purchaser desires to purchase from
Seller, certain Steel Pipeline (as hereinafter defined) and related assets on the terms and conditions
set forth in this Agreement.

NOW, THEREFORE, in consideration of the premises, the mutual covenants and
conditions contained herein and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the Parties agree as follows:

ARTICLE 1.
DESCRIPTION OF PIPELINE

1.1  Steel Pipeline. As used herein, the term “Steel Pipeline” shall mean that
certain existing four-inch (4”) steel pipeline, approximately 2 miles in length, located in
Polk County, Florida, which starts from a valve in front of 3201 North Wilder Road,
extends north to Sam Allen Road then west on Sam Allen Road where the pipeline
terminates, as described and depicted in Exhibit A, which shall include each of the
following;:

(a)  all public rights of way and other rights, privileges or interests in
real property that are used or held for use primarily in connection with the
operation and maintenance of the Steel Pipeline (the “Rights of Way”);

(b) all permits, licenses, certifications, orders, approvals,
authorizations, grants, consents, concessions, waivers, registrations, warrants,
franchises and similar rights and privileges that are granted by a governmental
authority or other person or entity and used or held for use primarily in connection
with the operation and maintenance of the Steel Pipeline; and

(c)  to the extent related to the Steel Pipeline and in the possession of
Seller, all books, records, documents, files, muniments of title and title records
(including abstracts of title, title opinions, and memoranda, other non-privileged
legal opinions relating to the Steel Pipeline (collectively, “Records™).













PURCHASE AND SALE AGREEMENT

THIS PURCHASE AND SALE AGREEMENT (this “Agreement”) is made this 21
day of March, 2024 (the “Effective Date™), between Peninsula Pipeline Company, Inc., a
corporation of the State of Delaware (herein called “Purchaser”) and Florida Public Utilities
Company, a corporation of the State of Florida (herein called (“Seller”). Each Seller and
Purchaser are sometimes referred to herein individually as a “Party” and collectively as the
“Parties.”

RECITALS

WHEREAS, Seller desires to sell to Purchaser, and Purchaser desires to purchase from
Seller, a certain existing gate station and steel pipeline (as hereinafter defined) and related assets
on the terms and conditions set forth in this Agreement.

NOW, THEREFORE, in consideration of the premises, the mutual covenants and
conditions contained herein and other good and valuable consideration, the receipt and
sufficiency of which are hereby acknowledged, the Parties agree as follows:

ARTICLE 1.
DESCRIPTION OF GATE STATION AND STEEL PIPELINE

1.1 Lake Mattie Gate Station and Steel Pipeline. As used herein, the term “Lake Mattie
Gate Station and Steel Pipeline” shall mean a certain gate station located on the west side of
Cone Road and approximately 0.5 miles north of the intersection of Cone Road and State
Road 559 and a certain four-inch (4”) steel natural gas pipeline, approximately 1.2 miles in
length, extending from the outlet flange of the metering device and continuing to the intersection
of State Road 559 and Lake Mattie Road, as described and depicted in Exhibit A, which shall
include each of the following:

(a) all public rights of way and other rights, privileges or interests in real
property that are used or held for use primarily in connection with the operation and
maintenance of the Lake Mattie Gate Station and Steel Pipeline (the “Rights of Way™);

(b) all permits, licenses, certifications, orders, approvals, authorizations,
grants, consents, concessions, waivers, registrations, warrants, franchises and similar
rights and privileges that are granted by a governmental authority or other person or entity
and used or held for use primarily in connection with the operation and maintenance of
the Lake Mattie Gate Station and Steel Pipeline; and

(c) to the extent related to the Lake Mattie Gate Station and Steel Pipeline and in
the possession of Seller, all books, records, documents, files, muniments of title and title
records (including abstracts of title, title opinions, and memoranda, other non-privileged




legal opinions relating to the Lake Mattie Gate Station and Steel Pipeline and including all of
the paper and electronic data files comprising the accounting and land records, and title curative
documents related to the Facilities (collectively, “Records™).

ARTICLE II.
PURCHASE AND SALE OF GATE STATION AND STEEL PIPELINE

2.1 Sale and Delivery of Lake Mattie Gate Station and Steel Pipeline. Upon the
terms and subject to the conditions set forth in this Agreement, at the Closing provided for in
Section 2.3, Seller shall sell, transfer, convey, assign and deliver to Purchaser, and Purchaser shall
purchase, acquire and accept from Seller, effective as of 11:59 p.m. Eastern Standard Time on
the Closing Date (as defined in Section 2.3 hereof), all of Seller’s right, title and interest in and
to the Lake Mattie Gate Station and Steel Pipeline.

2.2 Consideration. Upon the terms and subject to the conditions set forth in this
Agreement, in consideration of the aforesaid sale, conveyance, assignment, transfer and delivery
of all of Seller’s right, title and interest in and to the Lake Mattie Gate Station and Steel Pipeline,
Purchaser shall pay to Seller the total amount as follows:

(a) Purchase Price. The total book value purchase price of two hundred
seventy six thousand one hundred twenty-six dollars and 15 cents ($276,126.15)
(“Purchase Price”), subject to such adjustments as hereinafter provided, and
shall be transferred by Purchaser to the Seller.

2.3 Closing. The closing of the sale and purchase contemplated by this Agreement
(the “Closing™) shall take place by electronic exchange of executed documents or another
mutually agreed upon method, on the Effective Date of this Agreement. The date and time on
which the Closing occurs is referred to herein as the “Closing Date.”

Purchaser:

Peninsula Pipeline Company, Inc.
500 Energy Lane,

Suite 200

Dover, DE 19901 Attn: Contracts

Seller:

Florida Public Utilities Company
208 Wildlight Avenue
Yulee, FL. 32097
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