
~ Florida City Gas 

February 16, 2015 

Mr. Bart Fletcher 
Public Utility Supervisor 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Re: Florida City Gas 
Surveillance Report for December 2014 

Dear Mr. Fletcher: 

955 E 25 Street 
Hialeah, FL 33013 
Tel# (305) 835-3601 

Enclosed find Florida City Gas' December 2014 Surveillance Report. 

Sincerely, 

Rosie Abreu 
Financial Analyst 
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I. AVERAGE RATE OF RETURN (JURISDICTIONAL) 

NET OPERATING INCOME (a) 

FLORIDA CITY GAS 

YEAR END RATE BASE 

December 2014 

$ 

(1) 

ACTUAL 

PER BOOKS 

(2) 

FPSC 

ADJUSTMENTS 

10,704,239 $ (950,651) $ 

(3) 

FPSC 

ADJUSTED 

9,753,588 $ 

(4) 

PROFORMA 

ADJUSTMENTS 

433,725 $ 

SCHEDULE 1 

(5) 

PROFORMA 

ADJUSTED 

10,187,312 

AVERAGE RATE BASE (a) $ 144,371,830 $ 37,479,476 $ 181,851,306 $ (15,054,142) $ 166,797,164 

AVERAGERATEOFRETURN (a) 7.41% 5.36% 6.11% 

II. YEAR END RATE BASE (JURISDICTIONAL) $ 159,855,905 $ 29,896,712 $ 189,752,617 $ (14,641,974) $ 175,110,643 

III. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE (FPSC 

ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

I am aware that Section 837.06, Florida Statutes, provides: 

IV. EARNED RETURN ON EQUITY (FPSC ADJUSTED BASIS} 

6.16% A. INCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 

6.56% 
B. EXC.UDING AGL ACQ. ADJ. & REGULATORY ASSETS 

6.95% 

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his official duty shall be guility of a 

misdemeanor of the second degree punishable as provided ins. 775.082, s. 775.083, or s.775.084. 

(Date) 
B"'Yar- E.. ~, S\Je..- cw~Q ~ ~ 

(Name and Title ofChiefFinancial Offi~ _) 

13-(2.. • Z..OI5 

8.23% 

10.37% 



SCHEDULE 2, PAGE I OF 2 

FLORIDA CITY GAS 

AVERAGERATEOFRETURN 

RATE BASE 

December Z014 

(1) (2) (3) (4) (5) (7) (8) (9) 

Line 
PROPERTY 

PLANT IN ACCUM. DEPR. & NET PLANT IN HELD FOR NET UTILITY TOTAL RATE 

No. SERVICE AMORT. SERVICE FUTURE USE CWIP PLA:ST WORKING CAPITAL BASE 

1 PERBOOKS s 334,748,504 s 152,398,112 $ 182,350,391 $ . s 15,494,699 s 197,845,090 s (53,473,260) $ 144,371,830 

2 
3 FPSC ADJUSTMENTS: 

4 Goodwill (26,633,077) (26,633,077) (26,633,077) (26,633,077) 

5 AGL Conunon Plant 4,722,416 3,031,110 1,691,307 1,691,307 1,691,307 

6 AGL Purchase Premium 21,656,835 6,978,314 14,678,521 14,678,521 14,678,521 

7 RemoveAEP (11,256,950) (11,256,950) 

8 Nonutility plant (83,844) (83,844) 

9 FCG Acquisition Adjustment 1,497,497 727,658 769,839 769,839 769,839 

10 Accumulated Removal Cost 

11 Capital structure adjustments 59,309,916 59,309,916 

12 Gas costlconservation/CRA underrecoveries (302,482) (302,482) 

13 Interest payable adjus1ment (1,056,703) (1,056,703) 

14 Regulatory expense 

15 Pension and Transition Costs Reg" Asset 375,621 375,621 

16 Fort Pierce Utility acquisition (34,800) (22,128) (12.672) (12.672) (12.672) 

17 TOTAL FPSC ADJUSTMENTS s 1.208.871 s 10,714.954 $ (9.506.083, $ . s s (9.506,083) $ 46.985,558 s 37.479,476 

18 
19 FPSC ADJUSTED $ 335.957,375 $ 163,113.066 s 172.844.309 s . s 15,494.699 s I88,339,008 $ (6,487,702) $ 181.851.306 

20 
21 FLEX RATE REVENUES s $ s s s ! . $ $ 

22 
23 ADJUSTED FOR FLEX RA IE REVENUES $ 335.957,375 s 163.113.066 s 171.844.309 s . s 15,494,699 s 188.339,008 $ (6,487 ,707) $ ~M~~ 

24 
25 
26 
27 PROFORMAADJUSTMENTS: 

28 
29 TOTALPROFORMAADJUSTMENTS s jll,65618JS) $ {6.978,314) s {14,678,521) s . $ . s (14,678,511) s (37MID s (15,054,142) 

30 
31 PRO FORMA ADJUSTED s 314.300.548 s 156.134,752 s 158.165,788 s . $ 15.494,699 s 173,660,487 $ L6,863;3,m s 166,797,164 



SCHEDULE 2, PAGE 2 OF 2 

FLORIDA CITY GAS 

AVERAGE RATE OF RETURN 

INCOME STATEMENT 

Decm~ber 1014 

(1) (Z) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
J.AAJ:.O> V 1 !1£-A U£1'£,11'\&U:oU J.Uli\L< 

OPERATING O&MGAS THAN INCOME INCOME TAXES INCOME TAXES INV. TAX CREDIT GAIN/LOSS ON OPEIIATING NET OPERA TlNG 

Line No. REVENUES EXPE,'SE O&MOTHER DEPR. & AMORT. TAXES CURRE"T (NET) (NET) DISPOSITION EXPENSES INCOME 

I PER BOOKS s 88,086,595 $ 31,714,93' s 19,439,666 s 13,547,1%5 s 7,%07,411 5 1,2%9,139 s 1,245,237 s (1,259) s s 77,381,.)56 s 10,704,2}9 

2 End ofyeaa- customer refund IIOOI'IJid 

3 ADJUSTED BOOKS s 88,086,595 5 31,714,93• s 19,4}9,666 s 13,547,115 s 7,207,411 s 2,219,239 s 1,245,237 s (1,259) s s 77,381,356 s 10,704,139 

4 
5 flSCAPJUSIMENfS· 

6 Fuel revenues/costs (32,878,Sll) (32,71~,937) (163,575) (32,878,511) 

7 Franchise/gross receipts taxes (4,679,258) (4.679,258) (4,679,258) 

II ECP revenue/costs 

I 0 Remove AEP (2,150,484) (1,121,298) (387,283) (1,508,581) (641,903) 

II AGL Purchase Premium per Amort Sched 721,895 (271,650) 450,245 (450,2~5) 

I2 Energy SeMces Revenus and EXJ>enscs (25,416) 9,563 (15,853) 15,853 

13 PropalleSales (24,100) (9,069) (9,069) (15,031) 

I4 Propane Cost (38,340) 14,427 (23,913) 23,913 

IS Associab<ln dues (16,025) 6,030 (9,995) 9,995 

I6 Economic development expense (878) 330 (548) 548 

17 Pension and Transition Costs Reg Asset 164,249 (61,807) 102,442 (102,442) 

18 Employee activities (13,503) 5,081 (8,422) 8,422 

19 Interest synchronization . . (200.;!39) (2•)0,239) 200,239 

20 TOTAL FP'SC ADJUSTMENTS 
--~---- -------

(39,732,354) (32,740,352) (68,746) (215,~ (4,842,833) (832,810) (61,807) (38,781,702) (950,651) 

21 
22 FPSC ADJUSTED s 48,354,241 s (15,41') s I9,J70,9ZO 5 13,311,971 s 2,364,578 _s_~s 2M3;130 $ (1,2W s s 38,600~54 s ?,753,538 

23 
24 FLEXR!>I!'~~~ 
25 ADJUSTED FOR 

------
26 FLEX RATE REVE~UES s 48,354,241 !_ __ _il5~ s 19,.170,920 5 13,JII,9_71 L _2~,578 s 1.396,429 s 1,183,430 s (1,2W s s 38,600,654 s 9,753~ 

27 
28 
29 PRQ fl!R<AAJN~STMENTS 
30 
31 TOTAL PRO FORMA ADJUSTME~TS (886,144) 390,612 ",807 !433,7~ 433,725 

32 
33 PRO FORMA ADJUSTED $ 48,354,241 s !25,416) s 19,J70,9ZO s 12,4%5,827 s 2,364,578 s ___ ~ s 1,245,237 s (1,259) s s ~.166,!129 s 10,187,312 

34 
35 PERBOOKS 

36 Ct:RRENT QUARTER AMOUNT s 22,466,643 $ 7,996,887 $ 5,328,400 $ 3, 733,705 $ 1,794,778 s (1,715,453) $ 2,801,937 $ (315) s 19,939,939 $ 2,526.704 



SCHEDULE3 

FWRIDA CITY GAS 

YEAR END RATE BASE 

RATE BASE 

December 2014 

(1) (2) (3) (4) (5) (7) (8) (9) 

l'RUPt:RTY 

PLANT1N ACCUM. DEPR.. & NETPLA!'ITIN HELD FOR NET UTILITY WORKING 

Line No. SERVICE AMORT. SERVICE FUTURE USE CWIP PLA!'IiT CAPITAL TOTAL RATE BASE 

1 PERBOOKS s 347,347,952 s 157,329,426 $ 190,018,525 s s 13,817,008 s 203,835,533 s ( 43,979,628) s 159,855,905 

2 
3 FPSC ADJUSJMENTS: 

4 Goodwill (26,633,077) (26,633,077) (26,633,077) (26,633,077) 

S AGL Common Plant 5,180,365 3,154,366 2,025,999 2,025,999 2,025,999 

6 AGL Acquisition Adj. Per Amort Schedule 21,656,835 7,339,261 14,317,574 14,317,574 14,317,574 

7 RemoveAEP (12,415,706) (12,415,706) 

8 FCG Acquisition Adjusanents 1,497,497 751,604 745,893 745,893 745.893 

9 Nonutility plant (81,045) (81,045) 

10 Capital structure adjustments 52,052,176 52,052,176 

11 Gas costlconservation!CRA underrecoveries (427,406) (427,406) 

12 Interest payable adjustment 

13 Pension and Transition Costs Reg. Asset 324,400 324,400 

14 Gain on Sale of Medley Property 

15 Fon Pierce Utility acquisition (34.8·)0) (22. 704) 112,096) (12.096) {12,096) 

16 TOTAL FPSC ADJUSTMENTS 1,666,820 11,222,528 {9,555, 708) (9.55!!;,708) 39.452,420 29,896,712. 

17 
18 FPSC ADJUSTED s 349,014,771 $ 168,551,954 L 180,462,818 s s 13,817,008 s 194,279,825 s ( 4,527 ,2JI9) $ 189,751,617 

19 
20 PRO FORMA ADJUSTMENTS: 

21 
22 TOTAL PRO FORMA ADJl:STMENTS $ {21.65~835) s {7,339,261) $ (14,317,574) $ - 5 - s (14,317,571) $ (324,~0) s (14.~1~ 

23 
24 PRO FORMA ADJUSTED s 327,357.936 s 161,212.692 s 166,145,244 $ - $ 13,817.008 s 179,962,252 s (4,851,§119) s 175,110,643 



COMPANY ADJUS'JMEI'IIS TO 

FLORIDA CITY GAS 
CAPITAL STRUCfL'RE 
FPSC ADJUSTED BASIS 

lle<Otnb<rl014 

ADJUSTMENTS LOWPOINT 

SCH£DVLE4 

MIDPOINT HIGHPOINT 

Line No. 
--1 

AVERAC£ PER BOOKS RATIO INVESTOR CAPITAL ADJUSTED SPICIYJC PRO RATA ADJUSTED RATIO rt.) 
COST RATE WEIGHTED COST RATE WEIGHTED COST RATE WEIGHTED 

~~~~--<% __ 1_ COST(%) 

10 25% 4 06% I t 25% 4 46% 12 25% 4 85% DIVIS!Ol"ALCAPITAL $ 12,303.414 35 51l<o S 9,182.5JI S &1,485,925 S (9.455,980) $ 72,029,945 3961~ .. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
lb 

17 
18 

LOl"G TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 

TAX CREDITS- ZERO COST 

TAX CREDITS - WEIGHTED COST 

ACC DEF INC TAXES-ZERO COST 
TOTAL 

72.068,416 

25,468.923 

3,872.545 

1,898 

29,966.550 
lOJ,681,746 

19 YEAR END PER BOOKS 

20 DIVISIONAL CAPITAL S 80.089,2&6 

21 
22 LONG TERM DEBT 79.766.619 
23 
24 SHORTTERMDEBT 16_329 .. 296 

25 
26 PREFERRED STOCK 
27 
28 CUSTOMER DEPOSITS 3,872,160 

29 
30 TAX CREDITS- ZERO COST 1.269 

31 
32 TAX CREDITS· WEIGHTED COST 
33 
J4 ACC DEF INC TAXES-ZERO COST _____ 3_1,849,452 

J5 TOTAL S l1l ,9011,081 

36 
37 

AVERAGE EXCLCOINCACL ACQ 

38 ADJ. & REG ASSETS PER BOOKS 

39 DIVISIONAL CAPITAL 72,303,414 

40 
LONG TER.\1 DEBT 72,068.416 

SHORT TERM DEBT 25.468.923 

PREFERRED STOCK 

CUSTOMER DEPOSITS 3,872,545 

TAX CREDITS -ZERO COST 1.898 

TA.X CREDITS- WEIGHTED COST 

41 
42 
43 
44 
45 
46 
47 
48 
49 
so 
51 
52 
!\J 
5<1 

ACC DEF INC TAXES-ZERO COST ~_2-~ 
TOTAL 203,681,746 

3538% 6,542,37.5 78,610,791 

12 50% (15,724,880) 9,744,043 

CO()IJ/o 

190% 3.872.545 

OOO"A. 1,898 

000% 

!_4:.!;•;,., 
!.!!&!r'/o S 6 $ 4--tVOl,I;JJi 

COMPANY ADJUSTMENTS TO 

RATIO l.SVESTORCAPITAL ADJUSTED 

37 7~/o $ 4,440,562 84,529.848 

37 64% 1_780,699 81,547,318 

771% (6,221,262) 10,108,C34 

000% 

I 83% ).872,160 

0 00"/() 1.269 

000'% 

15 03% 31.849.452 

!.!!&!r'lo s (0) s ltl,?O!!,O!I1 

COMPANY ADJUSTMENTS TO 

RATJO INVtsTORCAPlTAL ADJUSTED 

35 50% s 9,182,5lJ s 81,485,'>25 

35 38% 6,542.375 78.610,791 

1250% (15,724,880) 9,744.(043 

000"/o 

I 9Cfio 3.872.545 

000% 1.898 

0 000;0 

14 71% --------" 29,966,550 

!.!!&!r'lo s 6 20J.681,7S2 

(9, 122,337) 69.488.454 

(l.l30,741) 8,613,302 

3,872,545 

1.898 

27,845.162 
(19,'!()?,0SS) s 181,851,306 

AOJUST'MENTS 

3&21% 

474% 

000'% 

213% 

000% 

000% 

121.!% 
!.!!&!r'l· 

4,97'/o 

126% 

000% 

673% 

000% 

OOQ'l;~~ 

000% 

J 90% 

006% 

000% 

014% 

000% 

000% 

000% 

ill% 

LOW POJNT 

497% 

] 26% 

000"/c 

673% 

oooo;.. 

00~;(. 

000% 

MIDPOINT 

190% 

000% 

000% 

014% 

0 0()0/,, 

000% 

00<1% 

~·v. 

497% 

126% 

000% 

6 73% 

000% 

000% 

000'% 

190% 

006% 

000% 

014% 

000% 

00\Yh· 

000% 

~% 

HIGH POI~T 

COST RATE WEIGHTED COS'I RAT£ WEIGHTED COST RATE WEIGHTED 

SPECIFIC PRO~ ADJUSTED RATIOW•) ____ilil_ COSTW-l ~~--l.!i:L_ COST~!.) 

(9,55.5,573) $ 74,974,275 39 51% 10,25% 4 05% 1125% 444% 12 25% 4 84% 

(9,2!8,4!7) 72,328.901 

(1,142.650) 8,965.384 

3,872.160 

L269 

(2,238,823) 29,610.628 
~ s (19,916,641) s !89,752,6]7 

ADJUSTMENTS 

SPECIFIC PRO RA 't A ADJUSTED 

( 16,678,632) s 64,807.293 

(16,090,!46) 62,520.645 

(1,994,422) 7,749,621 

3,872,545 

1.898 

(2.121,388) ---~~- ____ 2~~-162 
(2,Jll,388) s (34,763,200) s 166,797,164 

3812% 

4 7211t0 

000% 

204% 

OO!YJG 

000% 

l5,6tr.lo 

~% 

497% 

126% 

000'';0 

67'3% 

000% 

000% 

000% 

189'% 

006% 

000'}(, 

014% 

000% 

000% 

000% 

~% 

LOWPOINT 

497% 

126% 

000% 

673% 

000% 

000%. 

000% 

MlllPOII<T 

I &9% 

006% 

000% 

()14% 

000% 

OOQ% 

Q_QQ"Io 

~"1. 

4 9n., 

126% 

00Cf4 

673% 

000'% 

000% 

000% 

189'% 

006% 

000% 

014% 

Othl% 

Ql)(l% 

000% 

~% 

HIGHPOINT 

COST RAT£ WEIGHTED COST RATE WEIGHTED COST RATE W£IGHTED 

RA1'JO("t..) ____ilil_ COST(%) ___j!!L__ COS'I'('Y•) ---....!:!!!_ COST(-t•J 

38 85% 10 25% 3 98% t 1 25% 4 37% 12 25% 4 76% 

37~8% 

465% 

o om-o 

2 32%. 

000% 

000% 

~ 
~o/• 

4 9J'lt0 

126% 

000% 

673% 

0 000/o 

000% 

000% 

186% 

006% 

0 00"/o 

016% 

000% 

000% 

~10 
~o;. 

497% 

126% 

000% 

673% 

000% 

000% 

000% 

186% 

006% 

000% 

0 16''lo 

000% 

000% 

9.:QQ% 

~6/a 

497% 

126% 

000% 

673% 

000% 

000% 

000'% 

186% 

006% 

000% 

0 16~o 

0 00'1/o 

0 ()()~}.., 

000% 

~6J"o 



FLORIDA CITY GAS 

EARNED RETURN ON COMMON EQUITY 

FPSC ADJUSTED BASIS 

December 2014 

A. INCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

LmeNo. 
1 FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

2 LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

3 LONG TERM DEBT 

4 SHORT TERM DEBT 

5 PREFERRED STOCK 

6 CUSTOMER DEPOSITS 

7 TAX CREDITS-WEIGHTED COST(MIDPOINT) 

8 SUBTOTAL 

9 TOTAL 

10 DIVIDED BY RECONCILED COMMON EQUITY RATIO 

11 JURISDICTIONAL RETURN ON COMMON EQUITY 

12 
13 
14 
15 
16 

17 B. EXCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

18 
19 NET OPERATING INCOME EXCLUDING FLEX RATE REVENUES 

20 
21 RATE BASE EXCLUDING FLEX RATE REVENUES 

22 
23 FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

24 LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

25 LONG TERM DEBT 

26 SHORT TERM DEBT 

27 PREFERRED STOCK 

28 CUSTOMER DEPOSITS 

29 TAX CREDITS-WEIGHTED COST(MIDPOINT) 

30 SUBTOTAL 

31 TOTAL 
32 DIVIDED BY RECONCILED COMMON EQUITY RATIO 

33 JURISDICTIONAL RETURN ON COMMON EQUITY 

$ 

$ 

SCHEDULES 

5.36% 

-1.90% 

-0.06% 

0.00% 

-0.14% 
0.00% 

-2.10% 

3.26% 

39.61% 

8.23% 

10,187,312 

166,797,164 

6.11% 

-1.86% 

-0.06% 

0.00% 

-0.16% 

0.00% 
-2.08% 
4.03% -38.85% 

10.37% 


