
~ Florida City Gas 

March 2, 2015 

Mr. Bart Fletcher 
Public Utility Supervisor 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399 

Re: Florida City Gas 
2015 Annual Forecast Surveillance Report 

Dear Mr. Fletcher: 

955 E 25 Street 
Hialeah, FL 33013 
Tel# (305) 835-3601 

Enclosed find Florida City Gas' 2015 Annual Forecast Surveillance Report. 

Sincerely, 

Rosie Abreu 
Financial Analyst 
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INVESTOR-OWNED NATURAL GAS UTILITY 

EARNINGS SURVEILLANCE REPORT 

FLORIDA CITY GAS 

Forecast 2015 (1 Montll Actual+ 11 Montlls Estimated) 

PSC/AFA 13 (6/94) 



I. AVERAGE RATE OF RETURN (JURISDICTIONAL) 

NET OPERATING INCOME (a) 

FWRIDA CITY GAS 

YEAR END RATE BASE 

Forecast 2015 (1 Month Actual +11 Months Estimated) 

(1) (2) (3) 

ACTUAL FPSC FPSC 

PER BOOKS ADJUSTMENTS ADJUSTED 

$ 9,095,762 $ 39,105 $ 9,134,867 

(4) 

PROFORMA 

ADJUSTMENTS 

$ 440,239 $ 

AVERAGE RATE BASE (a) $ 145,717,773 $ 50,760,316 $ 196,478,089 $ (14,229,805) $ 

AVERAGERATEOFRETURN 

II. YEAR END RATE BASE (JURISDICTIONAL) 

III. REQUIRED RATES OF RETURN 

AVERAGE CAPITAL STRUCTURE (FPSC 

ADJUSTED BASIS) 

LOW 

MIDPOINT 

HIGH 

(a) 

I am aware that Section 837.06, Florida Statutes, provides: 

$ 

6.18% 

6.58% 

6.98% 

6.24% 4.65% 

. $ . $ . $ . 

IV. EARNED RETURN ON EQUITY (FPSC ADJUSTED BASIS) 

A. INCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 

B. EXCLUDING AGL ACQ. ADJ. & REGULATORY ASSETS 

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in the performance of his official duty shall be guility of a 
misdemeanor ofthe second degree punishable as provided ins. 775.082, s. 775.083, or s.775.084. 

E.~ SIJP•~ ~h ~~ 
arne and Title of Chief Financial Officer 

g,z.~s 

(Date) 

$ 

SCHEDULE 1 

(5) 

PROFORMA 

ADJUSTED 

9,575,106 

182,248,283 

5.25% 

6.40% 

8.09% 



SCHEDULE 2, PAGE I OF 2 

FLORIDA CITY GAS 

AVERAGE RATE OF RETl'RN 

RATE BASE 

Forecast lOtS (1 Moatb Actual +11 Moatba Eotimatedl 

(11 (ll (31 (4) (5) (71 (8) (9) 
PROPERTY 

Line PLANT IN ACCUM. DEPR. & NET PLANT I~ HELD FOR NET UTILITY TOTAL RATE 
No. SERVICE AMORT. SERVICE FUTL'REUSE CWIP PLANT WORKING CAPITAL BASE 

1 PERBOOKS s 360,949,067 s 162,790,7% $ 198,158,271 $ . s 15,399,903 s 213,558,173 $ (67,840,4011 s 145,717,773 

2 
3 FPSC ADJUSTMENTS: 

4 Goodwill (26,633,077) (26.633,077) (26,633,077) (26,633,077) 

5 AGL CoiiUilon Plant 4,846,491 3,095,735 1,750,756 1,750,756 1,750,756 

6 AGL Purchase Premium 21,656,835 7,700,209 13,956,626 13,956,626 13,956,626 

7 RemoveAEP (I 1,397 ,433) (11,397,433) 

8 Nonutility plant (83,334) (83,334) 

9 FCG Acquisition Adjustment 1,497,497 775,550 721,947 721,947 721,947 

10 Accumulated Removal Cost 

11 Capital structure adjustments 73,559,691 73,559,691 

12 Gas cost/conservation/CRA underrecoveries (319,913) (319,913) 

13 Interest payable a<jjustment (I ,056, 703) {1,056, 703) 

14 Regulatory expense 

15 Pension and Transition Costs Reg Asset 273,179 273,179 

16 Fort Pierce Utility acquisition £34,800) (23,376) (11.424) (11.424) . (1 1.424) 

17 TOTAL FPSC ADJUSTME!Ii'TS s 1,33~946 $ 11.548:117 s {1012151172) s . s s {10,215,172) $ 60,975,488 s 50.760,316 

18 
19 FPSC ADJUSTED $ 362.282,01l $ 174.33!:913 s 187.9431099 $ . $ 151399.903 s 203.343:002 s ~6,864.913) s 1%.478,089 

20 
21 FLEX RATE REVENUES s . $ . ! . $ . s $ . $ $ 

22 
23 ADJUSTED FOR FLEX RATE REVENUES s 362,2821012 s 174,3381913 s 187,943:099 s . s 15~99:903 s 203,3431001 s (6,864,913) s 196,478,089 

24 
25 
26 
27 PROFORMAADJUSTMENTS: 

28 
29 TOTAL PRO FORMA ADJUSTMENTS s (211656,835) s (7. 700.209) s {13!956,626) 5 s . s ! 131956,626) S (273,1791 s (14,229,805) 

30 
31 PROFORMAADJUSTED s 340,625,177 s 166,638,704 s 173,986,473 s 5 15,3911,903 s 189,386,375 s {'7,l38,C)92) s 182,248,283 



SCHEDULE 2. PAGE 2 OF 2 
FLORIDA CITY GAS 

•VERAGE RATE OF RETVRN 
INCOME STATEMENT 

Forecut l015 (1 Month Adual Ttl Moatbs Estimated) 

(I) (l) (3) (4) (5) (6) (7) (8) (9) (10) (II) 
J.et.A~.:tuaar..a U&orc.ruu:.u LVll\1,., 

OPERATING O&MGAS THAN INCOME INCOME TAXES J~COME TAXES INV. UX CREDIT GAINJLOSS ON OPERATING NET OPERATING 

Line No. REVENUES EXPENSE O&MOTHER DEPR. & AMORT. TAXES CURRENT j!!ET) j!!ETl mSPOSJTJON EXPENSES INCOME 

I PERBOOKS s 88,5l3,174 s 34,7&7,115 s 19,149,696 s 14,667,404 s 5,744,670 s 4,978,6ll s s (105) s s 79,4l8,1ll s 9,095,"2 

2 End of year customer rdund ac.crual $ $ s 
3 ADJUSTED BOOKS s 88,523,174 s 34,787,815 s 19,149,696 s 14,667,404 s 5,744,670 $ 4,978,6%1 s s (105) s s 79,418,112 s 9,095,761 

4 
5 FPSC ADJUSTMENTS' 

6 Fuel revenues/costs (>4,961,764) (34,787,825) (173,939) (34,961,764) 
7 Franchlse!gross receipts taxes (3,100,131) (3.100,131) (3,100,!31) 
M ECP revenue/coots 

I 0 Remove AEP (2,417,373) (1,355,812) (399,466) (1,755.278) (662,095) 

II AGL Purchase Prerru•m per Amort Sched 721,895 (271,650) 450,245 (450,245) 

12 Energy Services Revenus and E><penses 

13 Propane Sales (280) (106) (106) (174) 

14 Propane Cost 
15 Associatioo dues (16,025) 6,030 (9,995) 9,995 

16 Economic development e:~Lpeose (878) 330 (548) 548 

17 Pension and Transition Costs Reg Asset 164,249 (61,807) 102,442 (102.442) 

18 Employee activities (13,503) 5,081 (8,422) 8,422 

19 Interest synchronization ------ ----···~ ··--·--· 
__ __i!.23l,096) --- _(1,;1!..5.,0\16) ________ l,l_J5,0~6_ 

2U TOTAL FPSCADJVSTME~TS (30,406) (469,66_!1 (3,274,070) (1,894,877) ---. (§1.~7) (4(),518,653) 39,105 

21 
22 FPSC ADJUSTED s :!!,044~26 s !.____..!,W!.l!!, ~---•4.197,731 !.. __ ......J,42M4!0 L __ ..1,083,745 s .!~1,807) s (105) ! s_ ~.~ s 9..!_34,867 

23 
24 O..liK.MTIJIE..YJ;liL:!;.S 
25 ADJtJSTED FOR 

26 FLEX RATE REVENUES s 48,044,326 s s 19,219,290 s 14,197,737 $ lcl70e!l!! s 3,083,745 s (61,807) s (105) s . s 38,90M59 s 9,1__34,867 

27 
28 
29 PRO ffif!<A .wJ!l§TMENT§ 

30 
31 TOTAL PRO FORMA ADJUSTMENTS (886,144) 384,!12! 61,!!!7 (440~9) 440,239 

32 
33 PRO FORMA ADJUSTED s 48,044,326 5 s 19,219,290 5 13,311,!93 ~- _1,470,@0 5 3,467,843 5 s (105) s s 38,469,220 s 9,575,106 



SCHEDULE4 

FLORIDA CITY GAS 

CAPITAL STRUCTURE 

FPSC AD.JUSTED BASIS 
Fo......,t 2015 (1 Monlb A<tull +11 MoatbJ Esd~a-) 

ADJlJSTMENTS LOWPOINT MIJ!POINT HIGHPOINT 

COMPANY ADJUSTME!IITS TO COST WEIGHTED COSTRATE WEIGHTED COST RATE WEIGHT£ 

Line No. AVERAGE PER BOOKS RATIO INVESTOR CAPITAL ADJUSTED SPECIFIC PRO RATA ADJlJSTED RATIO(o/e) RATE(%) ~ (%) COST(%) ~~ 
1 DMSIONAL CAPITAL s 73,156,845 3315% $ 15,750,997 $ 88,907,842 s (10,630,354) s 78,277,488 3984% 1025% 408% 1125% 448% 1225% 488% 

2 
3 LONG TERM DEBT 72,560,927 32 88% 13,209,908 85,n0,83l (10,255,275) 75,515,560 3843% 497% l 91% 4 9?0/o 191% 4 9?0/p 191% 

4 
5 SHORTTERMDEHT 39,592,451 1794% (28,%0,900) 10,631,551 (1,271,172) 9,360,179 476% 126% 006% 126% 006% 126% 006% 
6 
7 PREFERRED STOCK 000% 000% 000% 000%. 000% 000% 000%1' 000% 
8 
9 CUSTOMERDEPOSITS 3,867,254 175% 3,867,254 3,867,254 197% 673% 013% 673% 013% 6 73% 013% 

10 
11 TAX CREDITS -ZERO COST 1,793 000'% 1,793 1,793 000% 000% 0.00% 000'/, 0 000/o 000%, 0.00'/o 

12 
lJ TAX CREDITS - WEIGIITED COST 000'/o 000% 000% 0.00% 000% 000% 000% OJtO%, 

14 
I:> ACCDEFINCTAXES-ZEROCOST - .• ~_1!,519,456 1428% 31,519,456 ~2,063,841) 29 455,615 1499% 000% 0.00'/o 0 00'/o 2...0£% O.O<f.lo 0 000/o 
lb TOTAL 5 120~98,716 ~!Ia$ $ s UOz!281731 s jl~~l) s !n1t56z!!1) s 196.478,089 ~% ~~- ~% ~% 

17 
18 
19 ADJl:STMENTS LOWPOINT MIDPOINT IIIGH POINT 

AVERAGE EXCLUDING AGL ACQ COMPANY ADJUSTMENTS TO COST WEIGHTED COSTRATE WEIGHTED COST RATE WEIGHTE 

20 ADJ. & REG. ASSETS PER BOOKS llATIO INVESTOR CAP11AL ADJlJSUD SPECIFIC PRO llATA A!!:!l!!TEO RATIO('Iol llATE!%1 COSTWol '%l COST(%! --..J1!l_ D COST{%) 

21 DMSIONALCAPITAL $ 71,156,845 3315% s 15,750,997 s 88,907,842 s ( 17,457,507) s 71,450,335 3920% 1025% 402% 1125% 441% 1125% 480% 

22 
23 LONG TERM DEBT 72,560,927 32 88% 13,209,908 85,770,831 s (16,841,540) 68,919,195 3782% 497% 188% 497% 188% 497% 188% 

24 
25 SHORT TERM DEBT 39,592.451 1794% (28,960,900) 10,631,551 $ (2,087,559) 8.543.99Z 4 690.4 126% 006% 126% 006% I 26% 006~'c 

26 
27 PREFERRED STOCK 000% 0 00'/o 000% O.OOo/o 000% 000% 000'% 000% 

28 
29 CUSTOMER DEPOSITS 3,867,254 175% 3,867.254 ),867,254 2 IZC:.~ 6 73% 014% 673% 014% 6 73~10 014% 

30 
31 TAX CREDITS • ZERO COST 1.79) 000% 1,793 1,793 0 00'/o 000% 000% 000% 0 00'/o 000% 0011% 

32 
33 TAX CREDITS • WEIGHTED COST 000% 000'1. 0 000/o 000% 000% 000% 000% 000'/o 

34 
J:> ACC DEF INC TAXES-ZERO COST 31,519,456 1428% 31.519,456 -~!!) --·~---· 29.455 615 ------ .l.§..W. 000% 2..QQ"Io 0000/o 0.000/o 000% 000% 

Jb TOTAL 5 220,698,726 ~o/· s 5 s lW,698.731 s !2.1)63.1141) s !~7)5 18l.U8.283 ~% ~% ~o/· E:!!% 



LmeNo. 
1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

FLORIDA CITY GAS 

EARNED RETURN ON COMMON EQUITY 

FPSC AD.WSTED BASIS 

Forecast 2015 (l Month Actual +II Months Estimated) 

A. INCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

LONG TERM DEBT 

SHORT TERM DEBT 

PREFERRED STOCK 

CUSTOMER DEPOSITS 
TAX CREDITS-WEIGHTED COST(MIDPOINT) 

SUBTOTAL 

TOTAL 
DIVIDED BY RECONCILED COMMON EQUITY RATIO 

.WRISDICTIONAL RETURN ON COMMON EQUITY 

17 B. EXCLUDING AGL ACQUISITION ADJUSTMENT & REGULATORY ASSETS 

18 
19 NET OPERATING INCOME EXCLUDING FLEX RATE REVENUES 

20 
21 RATE BASE EXCLUDING FLEX RATE REVENUES 

22 
23 FPSC ADJUSTED AVERAGE EARNED RATE OF RETURN 

24 LESS: RECONCILED AVERAGE JURISDICTIONAL WEIGHTED COST RATES FOR: 

25 LONG TERM DEBT 

26 SHORT TERM DEBT 

27 PREFERREDSTOCK 

28 CUSTOMER DEPOSITS 

29 TAX CREDITS-WEIGHTED COST(MIDPOINT) 

30 SUBTOTAL 
31 TOTAL 
32 DIVIDED BY RECONCILED COMMON EQUITY RATIO 

33 JURISDICTIONAL RETURN ON COMMON EQUITY 

$ 

$ 

SCHEDU~E 5 

4.05% 

-1.91% 

-0.06% 

0.00% 

-0.13% 
0.00% 

-b.!Q% 
2.55% 

39.84% 

6.40% 

9,575,106 

182,248,283 

5.25% 

-1.88% 

-0.06% 

0.00% 

-0.14% 

0.00% 
-2.08% 
3.17% 

39.20% 

8.09% 


