
GUNSTER 
FLORIDA'S LAW FIRM FOR BUSINESS 

VIA HAND DELIVERY 

Mr. Andrew Maurey, Director 
Division of Accounting and Finance 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

September 15, 2015 

Writer's E-Mail Address: ljaber@gunster.com 
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Re: Florida Public Utilities Company (Electric and Gas Divisions), Florida Public Utilities 
Company-Indiantown Division, Florida Public Utilities Company-Fort Meade, and 
Florida Division of Chesapeake Utilities Corporation 2nd Quarter Surveillance 
Reports 

Dear Mr. Maurey: 

In accordance with Rules 25-6.1352(3) and 25-7.1352(3), F.A.C., Florida Public Utilities 
Company (Gas and Electric Divisions), FPUC-Fort Meade, FPUC-Indiantown Division and the 
Florida Division of Chesapeake Utilities Corporation hereby submit the original and four (4) 
copies ofthe required 2nd Quarter (June 2015) Earnings Surveillance Reports for 2015. 

As always, please don't hesitate to let me know if you have any questions whatsoever. 

Sincerely, 

cc: Bart Fletcher 

215 South Monroe Street. Suite 601 Tallahassee. FL 32301-1804 p 850-521-1980 f 850-576-0902 GUNSTER.COM 

Fort Lauderdale I Jacksonville I Miami I Orlando I Palm Beach I Stuart I Tallahassee I Tampa I The Florida Keys I Vero Beach I West Palm Beach 



CHESN'EAI<E U'11.1T1ES CORPORATION SCHe:lUI.E 1 
FLORIDA DMSION 
RAlE OF REIURH REPORT SUMMARY 
June 30,2016 

(t) (2) (3) (4) (5) 
AC1WIL FPSC FP6C PROFORMA PROFORMA 

I. AVERAGE RAlE OF REllJRN PER BOOKS ADJUSTMENTS ADJUSJB) ADJUSTMENTS AO.KJS1EO 
(JIJRISPIC1IONAI..) 

NET OPERAnNG INCOME $ 3.161.821 !$112.810) $3.1l4!!.211 so ~11 

AVEWDE RAlE BASE $58.327.213 ($!!33.94m @,693,170 $0 $66698,27!! 

AVBWERATE OF RE!\JRM 5.81% 5.48% 5A8% 

I. YEAR-END RATE OF RETURN 
(JUR~ 

NET OPERATING INCOME $3,161,821 1$118, 1411) $!,043,$75 $0 $3.043,675 

YEAR--END RATE BASE $69.568,972 lf3!!2.030) @.1116.&42 10 ..B.1.!!.,942 

YfAR..END RATE OF RETURN 5.31% 5.14% 5.14% 

UL REQUIRED RATESOFI'IElURN '11/. EJ\RNED RE'Jt~Uj ON EQUilY 
A\/EilAGE CAPITAL STRUCTURE {FPSC ADJUSTED BASIS) 

(FPSCAOJUSTED BASIS) 
A. INCL COMP RATEADJ REVENUES 9.27'1!. 

L.OW 5.71'11. 

MIDPOINT 6.17'11. B. EXCl COMP RATE ADJ REVENUES 9.27'1' 

HIGH 6.62% 

l8111oMiii81hafSecllcn 837:oii,FIO!Ida S1ae1. llfO\IICiee: 

cb.Y ehd be lldY or a rnlldelllllmor ollie -d ~ punishable • 

WhoeVerknowi!Wrnaklla afalea ..........,lnwrlllng'tlitl lie a/) 
lnbn to mlelaad • ptjlllc ~In lha perfotmance of hill oll!clal 

_;::::,::· .... ~·;M,JL . q{'5[cs 
Sfgrlllae OUt 

____ ,.,,, ·-· -·· 



CHESAPEAKE UTILITIES CORPORATION SCHEDUI..E2 
FLORIDA DIVISION PAGE1 OF2 
AVERAGE RATE OF RETURN 
For lhe 12 Months Ending December 31, 2015 
RATE BASE 

(1) (2) (3) (4) (5) (8) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PlANT IN DEPRECIATION & PLANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS $81797,490 ~8,036,584} ~3,780,908 $0 $1,802,885 $55,583,791 $763,422 $58,327.213 

FPSC ADJUSTMENTS: 

ELIMINATIONS TO WORKING CAPITAL ($255,167) ($255,167) 
ELIMINATE ACQUISITION ADJ. $0 $0 $0 $0 $0 
ELIM. FRANCHISE/CONSENT ($14,132) $11,712 ($2,420) ($2,420) ($2,420) 
ELIM. COMMON PLANT ($268,226) $73,807 ($214,420) ($214.420) ($214,420) 
FLEXIBLE GAS SERVICE ($259,136) $108,205 ($152,932) ($152,932) ($9,004) ($161,936) 

$0 lQ $0 
TOTAL FPSC ADJUSTMENTS ($581,495) $191 723 !$369,772! w w !$369,772} ($264171) !$633,943} 

FPSC ADJUSTED $81,235 995 ~7,644681) ~3391,134 $0 11,802,885 ~5194,020 $499~51 355,693,270 

COMP RATE ADJ REVENUES w w $0 $0 $0 $0 $0 $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $81.235,995 ($27,644.681) $53,391.134 $0 $1,802,885 355.194,020 $499,251 355.693.270 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS .w... $0 $0 w w $0 w $0 

PRO FORMA ADJUSTED $81.235,995 ($27,844,68J) _153,391.134 $0 _$1,802.885 355.194,020 $499.251 355.693.270 



CHESAPEAKE UTIUTIES CORPORATION SCHEDULE2 
FLORIDA DMSION PAGE20F2 
AVERAGE RATE OF RETURN 
For the 12 Months Ending June 30,2015 
INCOME STATEMENT 

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) 
GAIN/LOSS TOTAL NET 

OPERATING O&MGAS O&M DEPREC. & TAXES OTHER INCOME TAXES D.I.T. I.T.C. ON OPERATING OPERATING 
REVENUES EXPENSE OTHER AMORTIZATION THAN INCOME CURRENT ~ ~ DISPOSITION EXPENSES INCOME 

PER BOOKS $18,499,474 $ 1,209,181 $8,925,121 $2,158.208 $t,628.tn $1,416,967 $15,337,653 $3,161,621 

FPSC ADJUSTMENTS: 
1) lnteres1 Synchronization $74,309 $74,309 ($74,309) 
2) Acquisition adjust. $0 $0 $0 
3) Elim. Property Tax- Common Plant ($3,159) $1,219 ($1,941) $1,941 
4) Elim. amof1 org costs ($418) $161 ($257) $257 
5) Elim Economic Oev. Expense ($46) $18 ($28) $28 
6) Elim. Deprectialion Exp. Common Plant ($12,992) $5,012 ($7,960) $7,960 
7) Elim. Noo-utilily 0 & M $0 $0 $0 $0 
8) Elim. Ind. Assoc dues ($1,911) $737 ($1,174) $1,174 
9) EHm charitable contribu1ions $0 $0 $0 $0 
10) Elim. Social Activities ($22,573) $8,708 ($13,866) $13,866 
11) Er1111. promotional expenses ($1.013) $391 ($822) $822 
12) Elim. Civic Dues $0 $0 $0 $0 
13) Interest Income $1.200 $463 $463 $737 
14) Elim. Rev Related Taxes (Franchise & PSC Assess) ($483,951) ($463,951) $0 ($483,951) $0 
15) Elim. COnservation Rev & Exp. ($1,214,445) ($1,209,181) ($8,078) $314 ($1 ,214,945) $500 
16) Elim. PGA Expenses $0 $0 $0 $0 
17) Elim. PGA Revenues $0 $0 $0 $0 
18) Elim. Flexible Gas Service ($169,650) ($46,949) ($10,946) ($3,275) ($41,075) ($104,245) ($65,405) 
1 9) Out ot Period Adjustments $0 $0 $0 $0 
TOTAL FPSC ADJUSTMENTS {it ,866,846) {$1 209,181) {$74,492} {~4355) {$496,464) $50 256 ~ $0 $0 ~1,754236) {$112,610) 

FPSC ADJUSTED $16,632,628 {$0} ~,850,628 $2,133 853 $1 131 713 $1,467,223 ~ $0 __ $0_ $13,583 417 ~,049,211 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) ~ $0 --- $0 ~ 

ADJUSTED FOR COMP RATE ADJ REVENUES $16,632,628 ($0) $8,850,628 $2,133.853 $1,131.713 $1_,_467,223 $0 $0 __ $0_ $13,583,417 3,049,211 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 $0 $0 $0_ _10 $0_ $() $0 __ $0_ $0 $0 

PRO FORMA ADJUSTED $16,632,628 ($0) $8,850,628 $2,133.853 $1.131.713 $1.467223 $0 $0 ~ $1~583,417 $3.049.211 



CHESAPEAKE UTILITIES CORPORATION SCHEDULE3 
FLORIDA DMSION PAGE 1 OF2 
YEAR END RATE OF RETURN 
For1he 12Mordhs Endlng0ecember31, 2015 
RATE BASE 

(1) (2) (3) (4) (5) (6) (7) (8) 
ACCUMULATED NET PROPERTY CONSTRUCTION NET 

PlANT IN DEPRECIATION & PlANT IN HELD FOR WORK IN UTILITY WORKING TOTAL 
SERVICE AMORTIZATION SERVICE FUTURE USE PROGRESS PLANT CAPITAL RATE BASE 

PER BOOKS ~234030 (!!27,803,278) !1§!!,430,752 !!!! !!2,591,670 __1§.9.022.421 $536.550 $59,558,972 

FPSC ADJUSTMENTS: 

EUMINATIONS TO WORKING CAPITAL ($23,085) ($23,085) 
EUM. FRANCHISE/CONSENT ($14,132) $11,921 ($2,211) ($2,211) ($2,211) 
EUM. COMMON PLANT ($251,862) $72,012 ($179,850) ($179,850) ($179,850) 
FLEXIBLE GAS SERVICE ($259,136) $111,256 ($147,880) ($147,880) ($9,004) ($156,884) 

TOTAL FPSC ADJUSTMENTS ($525,130) !!195189 ($329 941) $0 $0 ($329,941) ($32 089) (!!362 030) 

FPSC ADJUSTED ~3708900 ($27 608 089) !!56,100,811 $0 !!l! 591670 !!58,692,480 ~461 !!59, 195,942 

COMP RATE ADJ REVENUES $0 fO $0 !!!! !!!! $0 !!!! $0 

ADJUSTED FOR COMP RATE ADJ REVENUE $83.708.900 C$27.608.089) $56.100,811 $0 $2.591.670 $58.692.480 $504.461 $59,195.942 

PROFORMA ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS $0 !!!!.. $0 $0 $0 $0 $0 $0 

PRO FORMA ADJUSTED $83,708,900 C$27,608.089) $56.100,811 $0 $2.591.670 $58.692.460 $504.461 $59.195.942 



CHESAPEAKE UTILITIES CORPORATION 
FLORIDA DIVISION 
YEAR END RATE OF RETURN 
For the 12 Months Ending December 31,2015 
INCOME STATEMENT 

PER BOOKS 

FPSC ADJUSTMENTS: 
1) Interest Synchronization 
2) Acquisition adjust. 
3) EHm. Property Tax- Common Plant 
4) Elim. Amo!l. Org. Costs 
5) Elim Economic Dev. Expense 
6) EHm. Deprediation Exp. Common Plant 
7) Ellm. Non-utility 0 & M 
8) Elim. Ind. Assoc dues 
9) EHm charitable contributions 
10) Elim. SOCial Activ~ies 
11) Elim. promotional expenses 
12) Elim. Civic Dues 
13) Interest Income 
14) EHm. Rev Related Taxes (Franchise & PSC Assess) 
15) Elim. Conse!Vation Rev & Exp. 
16) EHm. PGA Expenses 
17} Elim. PGA Revenues 
18) Elim. Flexible Gas Servtce 
19) Out of Period Adjustments 
TOTAL FPSC ADJUSTMENTS 

FPSC ADJUSTED 

COMP RATE ADJ REVENUES- DEFICIT/(SURPLUS) 

ADJUSTED FOR COMP RATE ADJ REVENUES 

PROFORM ADJUSTMENTS 

TOTAL PRO FORMA ADJUSTMENTS 

PRO FORMA ADJUSTED 

(1) 

OPERATING 
REVENUES 

$18,499,474 

$1,200 
($483,951) 

($1,214,445) 

$0 
($169,650) 

($1 866,846} 

$16 632,628 

$0 

$16 632 628 

$0 

116 632 628 

(2) (3) (4) 

O&MGAS O&M DEPREC.& 
EXPENSE OTHER AMORTIZATION 

$ 1,208,181 $8,925,121 $2,158,208 

($418) 
($46) 

$0 ($12,992) 
$0 

(1,911) 
$0 

($22,573) 
($1,013) 

$0 

($1,209,181) 
$0 

($46,949) ($10,946) 
$0 

(~1209181} ($74492} ~24355} 

($0} $8,850,628 ~2133853 

($0} $8 850 628 $2,133,853 

so $0 $0 

~0} IS 850 628 12 133 853 

(5) (6) (7) (8) 

TAXES OTHER INCOME TAXES D.I.T. I.T.C. 
THAN INCOME CURRENT !t:!!ill (t:!ETI 

s1,62B,1n $1,416,967 

$79,845 
$0 

($3,159) $1,219 
$161 

$18 
$5,012 

$0 
$737 

$0 
$8,708 

$391 
$0 

$463 
($483,951) $0 

($6,078) $314 
$0 
$0 

($3,275) ($41,075) 
~0 

(H96,464} $55 792 $0 $0 

$1131713 $1472759 $0 $0 

$0 

$1,131,713 $1,472,759 $0 $0 

$0 - ___jQ_ $0 -~-

11131 713 11472 759 $0 ~0 

(9) (10) 
GAIN/LOSS TOTAL 

ON OPERATING 
DISPOSITION EXPENSES 

$15,337,653 

$79,845 
$0 

($1,941) 
($257) 

($28) 
($7,980) 

$0 
($1,174) 

$0 
($13,866) 

($622) 
$0 

$463 
($463,951) 

($1,214,945) 
$0 
$0 

($104,245) 
$0 

$0 ($1748 700} 

___ $0_ ~13 588953 

---- $0 

$0 $1M88953 

___$0_ $0 

~ $13,588,953 

SCHEOULE3 
PAGE20F2 

(11) 
NET 

OPERATING 
INCOME 

$3,161,821 

($79,845) 
$0 

$1,941 
$257 
$28 

$7,980 
$0 

$1,174 
$0 

$13,866 
$622 

$0 
$737 

$0 
$500 

$0 
$0 

($65,405) 
$0 

~ 

$3043,675 

___ $_0 

$3,043,675 

$0 

$3.043.675 



CHESAPEAKE U11LmES CORPORATION 
FLORIDA DIVISION 
CAPITAL STRUCTURE 
June 30, 2015 
FPSC ADJUSTED BASIS 

AVERAGE 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS- WEIGHTED COST 

TOTAL AVERAGE 

YEAR-END 

COMMON EQUITY 

LONG TERM DEBT 

SHORT TERM DEBT 

SHORT TERM DEBT REFINANCED LTD 

CUSTOMER DEPOSITS 

DEFFERED INCOME TAXES 

TAX CREDITS -WEIGHTED COST 

TOTAL YEAR-END 

ADJUSTMENTS 

PER BOOKS NON-U11LITY 

$2S,558,854 so 

$12,489,949 $0 

$6,047,097 $0 

$0 $0 

$997,502 $0 

$11,198,666 $0 

$35,145 $0 

$56,327,213 $0 

ADJUSTMENTS 

PERSOOICS NON~UTILITY 

$27,631,600 $0 

$11,726,540 $0 

$7,337,797 $0 

so $0 

S1,021,137 $0 

$11,816,515 $0 

$25,383 $0 

-- $59,~~~_2 __ $0 

ADJUSTED 
BOOKS PRO-RATA SPECIFIC 

$25,558,854 $0 ($367,446) 

$12,489,949 $0 ($179,561) 

$6,047,097 $0 ($86,936) 

$0 $0 $0 

$997,502 $0 $0 

$11,198,666 $0 $0 

$35,145 $0 $0 

$56,327,213 $0 1$633,943) 

ADJUSTED 
BOOKS PRO-RATA SPECIFIC 

$27,631,600 $0 ($214,225) 

$11,726,540 so (S90,915) 

$7,337,797 $0 ($56,890) 

so so so 

S1,021,137 $0 $0 

$11,816,515 so $0 

$25,383 $0 $0 

$59,558,972 $0 ($362,030) 

SCHEOULE4 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

BALANCE (%) (%) (%) (%) (%) (%) (%) 

$25,191,408 45.23% 9.80% 4.43% 10.80% 4.89% 11.80% 5.34% 

$12,310,388 22.10% 5.03% 1.11% 5.03% 1.11% 5.03% 1.11% 

$5,960,161 10.70% 1.21% 0.13% 1.21% 0.13% L21% 0.13% 

$0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

$997,502 1.79% 2.35% 0.04% 2.35% 0.04% 2.35% 0.04% 

$11,198,666 20.11% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

$35,145 0.06% 5.67% 0.00% 6.13% 0.00% 6.58% 0.00% 

$55,693~2"7Q__ 100.00% 5.71% - --- __ 6.J7% 6.62% 

LOWPOINT MIDPOINT HIGH POINT 

COST WEIGHTED COST WEIGHTED COST WEIGHTED 
RATIO RATE COST RATE COST RATE COST 

BALANCE (%) (%) (%) (%) (%) (%) (%) 

$27,417,37S 46.32% 9.80% 4.54% 10.80% 5.00% 11.80% 5.47% 

$11,635,625 19.66% 5.17% 1.02% 5.17% 1.02% 5.17% 1.02% 

$7,280,907 12.30% 0.96% 0.12% 0.96% 0.12% 0.96% 0.12% 

so 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

$1,021,137 1.72% 2.29% 0.04% 2.29% 0.04% 2.29% 0.04% 

$11,816,515 19.96% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 

$25,383 0.04% 5.68% 0.00% 6.14% 0.00% 6.61% 0.00% 

$59,196,942 100.00% 5.72% -- --- -- ___ ____E;,!&% 6.65% 


