OUTH BROWARD RESOURCE RECOVERY FACILITY

POWER PURCHASE AGREEMENT

BETWEEN

FLORIDA POWER & LIGHT &:GMPANY AND WHEELABRATOR &
FE e g
i:iﬁﬁflfil

SOUTH BROWARD INC. FILE C3py

This Electric Pow‘cr Purchase Agreement ("Agreement") is made and entered this (4"
day of _L)Q_l)_-, 1991 , by and between Wheelabrator South Broward Inc. (hereinafter called the
"QF"), a Delaware Corporation, and Florida Power & Light Company (hereinafter called "FPL"
or the "Company"), a private utility corporation organized under the laws of the State of Florida.

The QF and FPL shall collectively be identified herein as the "Parties”.
WITNESSETH:

WIHEREAS, the QF desires o sell, and FPL desires to purchase, electricity to be
generated by the QF consistent with Florida Public Service Commission ("FPSC") Rules 25-

17.080 through 25-17.091, F.A.C.; and

WHEREAS, the QF is interconnected with FPL, in whose service territory the QF's

generating facility is located; and

WHEREAS, SES Broward Company, LTD the predecessor in interest to QF, and FPL

executed a Standard Offer Contract for the fu-chase of Firm Capacity aud E“ﬁ(ﬁ)’ from a
DOCUMENT WIMEER-DATE

Liw
12087 0tC-5 ™
FPSC-RECCROS/REFORTING




Qualifying Facility (the "Contract"), dated as of March 30, 1987, attached hereto as Appendix

A; and the QF’s Committed Capacity under the Contract is for 50,600 kilowatts ("kW"); and

NOW, THEREFORE, for mutual consideration, the Parties agree as follows:

1.

2.

Facility:

The QF has installed and is operating a 76,000 KVA, A. C. synchronous
generator located at East of U.S. Rt. 441 and North of Griffin, Broward
County, Florida. The generator is designed to produce a maximum of
64,100 kW of electric power at an 85% power factor, such equipment

being hereinafter identified as the "Facility".

Term of this Agreement:

This Agreement shall begin immediately upon its execution by the Parties and

shall end at 12:01 A.M., December 31, 2026; provided, however, the Parties’

obligations under this Agreement shall not become enforceable until the following
conditions precedent have occurred or been satisfied:

2.1 The FPSC must approve this Agreement, without change or condition,
including FPSC findings that (a) this Agreement is reasonable, prudent and
in the best interest of FPL’s ratepayers, (b) no costs in excess of FPL's full
avoided costs are likely to be incurred by FPL over the term of this

Agreement, (c¢) FPL may recover from its ratepayers all payments for




energy and capacity, and (d) this Agreement does not invalidate, modify
or in any way jeopardize the continuing effectiveness and enforceability
of the Contract.

FPL shall submit this Agreement to the FPSC for FPSC review and
approval, and the QF shall, upon FPL's request, use its best efforts to

support FPL’s request for such FPSC approval.

Minimum Specifications:

3.1  The date by which firm capacity and energy deliveries from the QF to FPL
shall commence shall be January 1, 1993; the QF has thus elected for early
capacity payments.

Minimum performance standards for the delivery of firm capacity and
energy by the QF are as follows:
On Peak*
Availability 87 %

Capacity Factor 87 %
* On-Peak hours as defined in Appendix E.

Sale of Electricity by the QF:

FPL agrees, pursuant to this Agreement and the Contract, to purchase all energy
and capacity in excess of the Facility’s internal consumption of energy and
capacity. The purchase and sale of electricity pursuant to this Agreement shall be
construed as a net billing arrangement. The billing methodology may be changed

at the option of the QF, subject to the following provisions:

(a) not more frequently than once every twelve months;

A




(b)  to coincide with the next Fuel and Purchased Power Cost Recovery Factor

billing period;

(c) upon at least thirty days’ advance written notice to the Company;

(d)  upon the installation of any additional metering equipment reasonably
required to effect the change in billing and upon payment by the QF for
such metering’s design equipment and installation;

(e) upon completion and approval of any alterations to the interconnection
reasonably required to effect the change in billing and upon payment by
the QF for such alterations; and

(3] where the election to change billing methods will not contravene the
provisions of the tariff under which the Facility receives electrical service,

or any previously agreed contractual provision between the QF and the

Company.
ayment for Electricity Produ the QF:
51 nergy:

FPL agrees to pay the QF for energy produced by the Facility and
delivered to the Company in accordance with the rates and procedures
contained in Appendix B attached hereto. Prior to January 1, 1997, the QF
will receive energy payments equal to ninety five percent (95%) of the
value derived from the section of FPL's COG - 2 tariff (Appendix C)

entitled "B. Energy Rates (1) Payments prior to January 1, 1997" appearing
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5.2

on Sheet No. 10.203. After January 1, 1997, the QF’s energy payments

will be equal to one hundred percent (100%) of the value derived from the

section of FPL’s COG - tariff (Appendix C) entitled "B. Energy Rates (2)

Payments starting on January 1, 1997" appearing on Sheet No. 10.204.

Capacity:

5.2.1

5.2.2

Capacity Payment: FPL agrees to pay the QF for the capacity
described in Section 5.2.2 in accordance with the rates and
procedures contained in the rate schedule and the methodology
attached hereto, respectively, as Appendices D and E.

Committed Capacity: It is the intent of the QF to sell 400 kW of
firm capacity ("Committed Capacity") and related energy under this
Agreement, beginning on January 1, 1993. The Committed
Capacities of the Facility under the Contract and this Agreement
total 51,000 kW; and the QF shall have the one-time option of
adjusting its Committed Capacity under this Agreement before

January 1, 1993, and specifying when capacity payments are to

- begin. Such option shall be exercised by providing formal written

notice, in accordance with Section 10.6 of this Agreement,
informing FPL of any change(s) in the Committed Capacity and the
beginning date above. In the event such notice is not received by

FPL prior to January 1, 1993, the QF's Committed Capacity
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5.2.5

pursuant to this Agreement shall be equal to 400 kW, subject to
Section 5.2.3. Firm capacity purchases under this Agreement shall
be the difference between the total Committed Capacities of the
Facility, as outlined above, and the Committed Capacity under the
Contract (Appendix A).

No later than January 1, 1997, the QF may, upon a minimum of six
months’ advance written notice to FPL, periodically increase the
Committed Capacity by increment(s) of up to 5 MW per increase
provided, however, in no event shall the Committed Capacity under
this Agreement exceed 7 MW, and provided further that the QF’s
option(s) to so increase its Committed Capacity may only take
effect on one or more of the following dates: January 1, 1993,
January 1, 1995, and January 1, 1997. Capacity payments for any
such increased Committed Capacity shall be made at the rates set
forth on Appendix D.

After January 1, 1997, and during the term of this Agreement,
additional incremental increase(s) in capacity deliveries, if any,
shall not entitle the QF to any additional capacity payments.

For purposes of calculating the Monthly Capacity Factor (as
defined in Appendix E), notwithstanding anything in said Appendix
E to the contrary, whenever the QF shall perform a Facility turbine

overhaul during the term of this Agreement, the upper limit on the

4
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Monthly Capacity Factor shall be 93.5% during the twelve (12)
month period that begins six months prior to and ends five months
following, the month in which said overhaul occurs; provided,
however, a Facility turbine overhaul which occurs earlier than five
years following the most recent previous Facility turbine overhaul

shall not entitle the QF to the benefits of this Section 5.2.5.

6. Electricity Production Schedule: During the term of this Agreement, the QF

agrees to: |

6.1

6.2

6.3

6.4

Provide FPL prior to October 1 of each calendar year an estimate of the
amount of electricity to be generated by the Facility and delivered to the
Company for each month of the following calendar year, including the
time, dgration and magnitude of any planned outages, including without
limitation a Section 5.2.5 Facility turbine overhaul, or reductions in
capacity;

Promptly update the yearly generation schedule and maintenance schedule
as and when any changes may be determined necessary;

Coordinate its scheduled Facility outages with FPL; and

Comply with reasonable requirements of FPL regarding day-to-day or
hour-by-hour communications between the Parties relative to the

performance of this Agreement.




: The QF’s

payment option choice pursuant to Section 5.2.2 shall result in capacity payments

by FPL prior to January 1, 1997. Therefore, the Parties recognize that capacity

payments paid through December 31, 1996, are in the nature of an "early

payment” for a future capacity benefit to FPL. To ensure that FPL will receive

a capacity benefit for which early capacity payments have been made or,

alternatively, that the QF will repay the amount of early payments received to the

extent the capacity benefit has not been conferred, the following provisions will

apply:

11

FPL shall establish a Capacity Account. Amounts shall be credited to the
Capacity Account each month through December 1996 in the amount of
FPL's capacity payments made to the QF pursuant to the Capacity
Payment Rate Schedule attached hereto Appendix D. The monthly balance
in the Capacity Account shall accrue interest at an annual rate of 10.4%.
Commencing on January 1, 1997, there shall be debited from the Capacity
Account an Early Payment Offset Amount to reduce the balance in the
Capacity Account. Such Early Payment Offset Amount shall be equal to
that amount which FPL would have paid for capacity in that m}omh. if
capacity payments had been calculated pursuant to Option A in Rate
Schedule COG-2, attached hereto as Appendix C, and the QF had elected

to begin receiving payments on January 1, 1997, minus the monthly
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capacity payment FPL makes to the QF pursuant to the capacity payment

option chosen by the QF pursuant to Section 5.2.2.

7.2 The QF shall owe FPL and be liable for the credit balance in the Capacity
Account. FPL agrees to notify the QF monthly as to the current Capacity
Account balance. Prior to receipt of advance capacity payments, the QF

shall execute a promise to repay any credit balance in the Capacity

Account in the event that the QF defaults under this Agreement. The
specific repayment assurance selected for purposes of this Agreement is a
Surety Bond subject to the final approval by FPL 30 days prior to the
payment of any early capacity payments. Notwithstanding the foregoing,
FPL agrees to consider a guarantee from the QF’s parent company in form
and substance reasonably acceptable to FPL in lieu of said Surety Bond.
The total Capacity Account shall immediately become due and payable in
the event of default by the QF. The QF’s obligation to pay the credit

balance in the Capacity Account shall survive termination of this

Agreement.
8. Non-Performance Provisions: The QF shall not receive a capacity payment

during any month in which the QF’s Annual Capacity Billing Factor as defined

in Appendix E does not equal or exceed 60%. In addition, if, for any month after

January 1, 1997, the QF fails to achieve a 60% Annual Capacity Billing Factor
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as defined in Appendix E and the QF has received capacity payments prior to
January 1, 1997, the QF shall be liable for and shall pay FPL an amount equal to
the Early Payment Offset Amount for the month; provided, however, such
calculation shall assume that the QF achieved a 87% capacity factor. Any
payments thus required of the QF shall be separately invoiced by FPL to the QF
after each month for which such repayment is due and shall be paid by the QF
within 20 days after receipt of such invoice by the QF. Such repayment shall be
debited from the Capacity Account as an Early Payment Offset Amount. In no
event shall the QF repay to FPL for non-performance any amounts which exceed

the then-current balance in the Capacity Account.

Default: Should any one of the following conditions exist, FPL shall have the

right to declare the QF in default under this Agreement:

9.1 The QF ceases all electric generation for 12 consecutive months.

9.2  After January 1, 1997, the QF fails to maintain a 60% Annual Capacity
Billing Factor as defined in Appendix E for 24 consecutive months.

9.3  The QF ceases the conduct of active business; or if proceedings under the
Federal Bankruptcy Act or insolvency laws shall be instituted by or for or
against the QF; or if a receiver shall be appointed for the QF or any of its
assets or properties; or if any part of the QF shall be attached, levied upon,
encumbered, pledged, seized, or taken under any judicial process and such

proceedings shall not be vacated or fully stayed within 30 days thereof; or

10




10.

9.4

9.5

if the QF shall make an assignment for the benefit of creditors, or admit
in writing its inability to pay its debts as they become due.

The QF fails to give proper assurance of adequate performance as
speciﬁegl under this Agreement within 30 days after FPL, with reasonable
grounds for insecurity, has requested in writing such assurance.

The QF materially fails to perform as specified under this Agreement.Once
this Agreement is declared in default, upon written notice to the QF, the

then- current balance in the Capacity Account shall be paid to FPL.

10.1 Indemnification; QF agrees to indemnify and save harmless FPL, its

subsidiaries, and their respective employees, officers and directors against

any and all liability, loss, damage, costs or expense which FPL, its

subsidiaries, and their respective employees, officers and directors may

hereafter incur, suffer or be required to pay by reason of negligence on the
part of the QF in performing its obligations pursuant to this Agreement or
the QF’s failure to abide by the provisions of this Agreement. FPL agrees
to indemnify and save harmless the QF against any and all liability, loss,
damage, cost or expense which the QF may hereafter incur, suffer or be
required to pay by reason of negligence on the part of FPL in performing
its obligations pursuant to this Agreement or FPL’s failure to abide by the

provisions of this Agreement. The QF agrees to amend (if and as
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10.2

necessary) the liability insurance policy(ies) procured pursuant to Section
9.2 of the Parties’ "Interconnection Agreement for Qualifying Facilities”,
dated as of February 27, 1987, as superseded by Section 10.2 of the
"Agreement for Interconnection” dated as of December 19, 1988, and to
include FPL as an additional named insured in such liability insurance
policy(iés) to protect the QF’s and FPL's interests with respect to the QF's

indemnity and hold harmless assurances to FPL contained in this Section.

Renegotiations Due to Regulatory Changes: Notwithstanding anything
to the contrary in this Agreement, should FPL at any time during the term
of this Agreement fail to obtain or be denied the FPSC’s authorization, or
the authorization of any other regulatory body which now has or in the
future may have jurisdiction over FPL’s rates and charges, to recover from
its customers all of the payments required to be made to the QF under the
terms of this Agreement or any amendment to this Agreement, the Parties
agree that, at FPL’s option, they shall renegotiate this Agreement or any
applicable amendment. If FPL exercises such option to renegotiate, FPL
shall not thereafter be required to make such payments to the extent FPL’s
authorization to recover them from its customers is not obtained or is
denied. FPL'’s exercise of its option to renegotiate shall not relieve the QF
of its obligation to repay the balance in the Capacity Account. It is the

intent of the Parties that FPL’s payment obligations under this Agreement
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10.3

or any amendment hereto are conditioned upon FPL being fuily reimbursed
for such payments through the Fuel and Purchased Power Cost Recovery
Clause, Capacity Cost Recovery Clause, or other authorized rates or
charges. Any amounts initially recovered by FPL from its ratepayers but
for which recovery is subsequently disallowed by the FPSC and charged
back to FPL may be set off or credited against subsequent payments made

by FPL for purchases from the QF or, altenatively, shall be repaid by the

QF.

Force Majeure: If either Party shall be unable, by reason of force
majeure, to carry out its obligations under this Agreement, either wholly
or in part, the Party so failing shall give written notice and full particulars
of such cause(s) to the other Party as soon as possible after the occurrence
of any such cause(s); and such obligations shall be suspended during the
continuance of such hindrance which, however, shall be remedied with all
possible dispatch; and the obligations, terms and conditions of this
Agreement shall be extended for such period as may be necessary for the
purpose of making good any suspension so caused. The term force
maijeure shall be taken to mean causes not within the reasonable control
of the Party affected, including, but not limited to, acts of God, strikes,
lockouts or other industrial disturbances, wars, blockades, insurrections,

riots, arrests and restraints of rules and people, environmental constraints

-13-




10.4

10.5

lawfully imposed by federal, state or local govermmental bodies,
explosions, fires, floods, lightning, wind, perils of the sea, accidents to
equipment or machinery or similar occurrences; provided, however, no
occurrence may be claimed to be a force majeure if it is caused by the
negligence or lack of due diligence on the part of the Party anempt;ng to
make such claim. The QF agrees to pay the costs necessary to reactivate
the Facility and/or the interconnection with FPL’s system if the same are
rendered inoperable due to actions of the QF, its agents, or force majeure
events affecting the Facility or the interconnection with FPL. FPL agrees
to reactivate at its own cost the interconnection with the Facility in
circumstances where any interruptions to such interconnection are caused

by FPL or its agents.

Assignment: The QF shall have the right to assign its benefits under
this Agreement, but the QF shall not have the right to assign its obligations

and duties without FPL’s prior written approval.

Disclaimer: In executing this Agreement, FPL does not, nor should it be
construed to, extend its credit or financial support for the benefit of any
third parties lending money to or having other transactions with the QF or

any assignee of this Agreement.
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Notification: All formal notices affecting the provisions of this
Agreement shall be delivered in person or sent by registered or certified
mail to the individuals designated below. The Partes designate the
following to be notified or to whom payment shall be sent until such time
as either Party furnishes the other Party written instructions to contact

another individual.

To QF: To: FPL

Wheelabrator South Broward Inc. Florida Power & Light Company
Liberty Lane P. O. Box 029100

Hampton, NH 03842 Miami, Florida 33102

Attention: General Counsel Attention: Bulk Power

10.7

10.8

Markets Department
Applicable Law: This Agreement shall be governed by, and construed in

accordance with, the laws of the State of Florida.

Taxation; In the event that FPL becomes liable for additional taxes,
including interest and/or penalties arising from the Intemal Revenue
Service’s determination, through audit, ruling or other authority, that FPL's
carly, levelized or early levelized capacity payments to the QF pursuant to
this Agreement are not fully deductible when paid (additional tax liability),
FPL may bill the QF monthly for the costs, including carrying charges,
interest and/or penalties, which FPL incurs as a direct result of the fact that
all or a portion of these early, levelized or early levelized capz;city

payments are not currently deductible for federal and/or state income tax

purposes. FPL, at its option, may offset these costs against amounts due
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10.9

10.10

)
the QF hereunder. These costs would be calculated so as to place FPL in
the same economic position in which it would have been if the entire
early, levelized or early levelized capacity payments had been deductible
in the period in which the payments were made. If FPL decides to appeal
the Internal Revenue Service's determination, the decision as to whether
the appeal should be made through the administrative or judicial process
or both, and all subsequent decisions pertaining to the appeal (both

substantive and procedural), shall rest exclusively with FPL.

Severability: If any part of this Agreement, for any reason, is declared
invalid, or unenforceable by a public authority of appropriate jurisdiction,
then such decision shall not affect the validity of the remainder of this
Agreement, which remainder shall remain in force and effect as if this

Agreement had been executed without the invalid or unenforceable portion.

Complete Agreement and Amendments: All previous communications

or agreements between the Parties, whether verbal or written, with
reference to the subject matter of this Agreement are hereby abrogated.
No amendment or modification to this Agreement shall be binding unless
it shall be set forth in writing and duly executed by both Parties to this

Agreement.
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10.11 Survival of Agreement: This Agreement, as it may be amended from

time to time, shall be binding and inure to the benefit of the

Parties’respective successors-in-interest and legal representatives.

IN WITNESS WHEREOF, the QF and FPL executed this Agreement this ___| ] day of _
Nav. 1001

WITNESS: FLORIDA POWER & LIGHT COMPANY

Title: Q{_éé;zjm;::; Marks) & Qgg.,,bjm{;m.m

Date: 'A(Ju‘ﬂbtr 15,1441

WITNESS: WHEELABRATOR SOUTH
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STANDARD OFFER CONTRACT
FOR THE PURCHASE OF
FIRM CAPACITY-AND ENERGY

FROM A QUALIFYING PACILITY

”

THIS AGREEMENT is made and entered into this x50 sy of 2
19 7 by and between SES Broward Company, Limited Partnership, hereinafter referred
to as "QF" and Florida Power & Light Company, hereinafter referred to as “FPL" or the
"Company"; a private utility corporation organized under the laws of the State of Florida.

The QF and FPL shall collectively be referred to herein as the "Parties".

WITNESSETH:

WHEREAS, QF desires to sell, and FPL desires to purchase electricity to be
generated by the QF consistent with Florida Public Service Commission (FPSC) Rules 25-
17.80 through 25-17.89 of Order No. 12443, Docket No. 820406-EU; and

WHEREAS, QF has signed an Interconnection Agreement with the utility in
whose service territory the QF's generating facility is located, attached hereto as
Appendix A; and

WHEREAS, the FPSC has approved this following Standard Offer Contract for

the Purchase of Firm Capacity and Energy from a Qualifying Facility;

NOW, THEREFORE, for mutual consideration the Parties agree as follows:
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1. Facility
QF contemplates installing and operating a 76,000 KVA A. C. synchronous

generator located East of U. S. Rt. 44l and North of Griffin Rd., Broward County,
Florida. The generator is designed to produce a maximum of 64,100 kilowatts (KW) of

electric power at an 85% power factor, such equipment being hereinafter referred to as

"Facility."

2. Term of the Agreement
This Agreement shall begin immediately upon its execution by the parties and
shall end at 12:01 A.M., August 1, 2009.
Notwithstanding the foregoing if construction and commercial operation of the
F:‘acility are not accomplished by QF before April 1, 1992, this Agreement shall ‘be’

rendered of no force and'effect.

3.  Sale of Electricity by QF

FPL agrees to purchase all of the electric power generated at the Facility and
transmitted to FPL by QF. The purchase and sale of electricity pursuant to this
Agreement shall be construed as a net billing arrangement. The billing methodology may
be changed at the option of the QF, subject to the following provisions:

(a) not more frequently than once every twelve months;

() to coincide with the next Fuel and Purchased Power Cost Recovery

Factor billing period;
(c) upon at least thirty days advance written notice to the Company;

(d) upon the installation of any additional metering equipment reasonably
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required to effect the change in billing and upon payment by the QF for such metering

equipment and its installation;
(e) upon completion and approval of any alterations to the interconnection
reasonably required to effect the change in billing and upon payment by the QF for such

alterations; and

(f) where the election to change billing methods will not contravene the
provisions of the tariff under which the Facility receives electrical service,/or any

previously agreed upon contractual provision between the QF and the Company,

§. Payment for Electricity Produced by QF

5.1 Energy =
FPL agrees to pay the QF for energy produced by the Facility and delivered to

the Company in accordance with the rates and procedures contained in Rate Schedule
COG-2 attachec hereto Appendix B and as may be amended from time to time. Prior to
April:il, 1992 QF ‘will receive energy payments based on FPL's actual avoided energy
costs. After April 1, 1992 QF's energy payments will be based on the lesser of FPL's
actual avoided fuel costs or the fuel cost of the Statewide Avoided Unit as defined in
COG-2, such comparison to be made hourly.

5.2 Capacity
4.2.1 Capacity Payment. FPL agrees to pay QF for the capacity described in

Paragraph 4.2.2 in accordance with the rates and procedures contained in Rate Schedule
COG-2, as it may be amended and approved from time to time by the FPSC, and pursuant

to the election of Option A of Rate Schedule COG-2. /
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eﬂocosom
CAPASITY RATES Mm clivfa
(1) 2) (3) (4) (5) (6) (7)
(@'CC°'MO  (3)°CC*MO  (4)°CC'MO
BROCOSO 1992 NEWPMTS BROCOSO BROWARD
'YEAR CONTRACT STDOFFE START691 CONTRACT STDOFFER  NEWPMTS
(FKWMo)  ($KWMo)  ($KW/Mo) ($YR) (3YR) (¥YR)
= START 8/1/89 START 4/1/82 START 5/1/91
1989 9.04 Z - 2,287,120 0 0
1990 9.53 . 5,786,616 0 0
1991 10.05 12.198 6,102,360 0 4,937,750
1992 14.80 18.58 17.071 8,986,560 8,460,838 10,365,511
1993 15.60 19.58 17.993 9472320 11,890,298 10,925,350
1994 16.44 20.64 18.964 9,982,368 12,532,374 11514941
1995 17.33 21.75 19.988 10522,776 13,209,122 12,136,714
1996 18.27 22:93 21.068 11,093,544 13922415  12,792.490
1997 19.25 24.17 22206 11,688,600 14674225  13,483.483
1998 20.29 25.47 23405 12,320,088 15466633 14211516
1999 21.39 26.85 24.668 12,988008 16,301,831 14,978,410
2000 2255 28.30 26.001 13,692,360 17,182,130  15.787.807
2001 23.76 29.83 27405 14427072 18109965  16,640.316
2002 31.44 31.44 31436 19,090,368 19,087,903 19,087,939
2003 33.13 33.13 33.133 20,116,536 20,118650  20.118.358
2004 34.92 34.92 34823 21203424 21205057  21.205.246
2005 36.81 36.81 36.809 22,351,032 22,350,130  22.350425
2006 38.80 38.80 38796 23559380 23557037 23556931
2007 40.89 40.89 40.891 24828408 24,829,117 24829015
2008 43.10 43.10 43099 26,170,320 26,169,890 26,169,713
2009 45.43 4543 45.427 16,091,306 16,090,120 16,090,243
TOTAL$ 302,760,546 315,157,736 311,182,157
NOTES:
1) COMMITTED CAPACITY. 50,600 KW
2) DISCOUNT RATE USED ANNUAL .... 105 %
MONTHLY .... 0.84 %
3) ALL CONTRACTS END &/1/2009
4) ESCALATION RATE USED IN NEW PAYMENT STREAM IS 5.40%
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The capacity payment will be made in accordance with the schedule
provided below.
MONTHLY CAPACITY pA YMENT RATE

Page 4 of |3

$/KW/MONTH
CAPACITY
PAYMENT
YEAR RATE

8/1/1989 - 3/31/1990 9.04
4/1/1990 - 3/31/1991 9.53
8/1/1991 - 3/31/1992 10.05
o 4/1/1992 - 3/31/1993 14.80
: 4/1/1993 - 3/31/199% 15.60
8/1/1994 - 3/31/1995 : 16.44
4/1/1995 - 3/31/1996. * 17.33
8/1/1996 - 3/31/1997 18:27
8/1/1997 - 3/31/1998 . 19.25
4/1/1998 - 3/31/1999 -- @ 20.29
4/1/1999 - 3/31/2000 21.39
4/1/2000 - 3/31/2001 22.55
4/1/2001 - 3/31/2002 23.76
6/1/2002 - 3/31/2003 31.44
4/1/2003 - 3/31/2004 33.13
4/1/2004 - 3/31/2005 34,92
4/1/2005 - 3/31/2006 . 36.81
/1/2006 - 3/31/2007 38.80
4/1/2007 - 3/31/2008 40.89
4/1/2008 - 3/31/2009 43.10
4/1/2009 - 8/01/2009 45.43

‘l




4.2,2 Committed Capacity. It is the intent of QF to sell 50,600 KW of
committed capacity, beginning on August 1, 1989. QF shall have the one time option of
fina.lizing its committed capacity after initial Facility testing and specify when capacity
payments are to begin. Such option shall be exercised by providing formal written notice,
in accordance with Paragraph 9.7, informing FPL of any change in the committed
capacity and beginning date above. In the event such notice is not received by FPL prior
to the commercial in-service date of the Facility or April 1, 1990, whichever occurs first,

the committed capacity specified in this Paragraph shall be considered as the QF's

committed capacity.

- 5.  Electricity Production Schedule

-

During the term of this Agreement, QF agrees to:
(@) Provide FPL prior to October | of each calendar year an estimate of the
amount of electricity to be generated by the Facility and delivered to the Company for
each month of the following calendar year, including the time, duration and magnitude of

any planned outages or reductions in capacity;
(b) Promptly update the yearly generation schedule and maintenance
schedule as and when any changes may be determined necessary;
(c) Coordinate its scheduled Facility outages with FPL; and
(d) Comply with reasonable requirements of FPL regarding day-to-day or
hour-by-hour communications between the parties relative to the performance of

this Agreement.

6. QF's Obligation if QF Receives Early Capacity Payments

The QF's payment option choice pursuant to paragraph 4.2.1 may result in
payment by FPL for capacity delivered prior to April 1, 1992. The Parties recognize that

capacity payments paid through March 31, 1992, are in the nature of "early payment" for
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a future capacity benefit to FPL. To ensure that FPL will receive a capacity benefit for
which early capacity payments have been made, or alternatively, that ihe QF will repay
the amount of early payments received to the extent the capacity benefit has not been

conferred the following provisions will apply:

FPL shall establish a Capacity Account. Amounts shall be credited to the

Capacity Account each month through March, 1992, in the amount of FPL's capacity

payments made to the QF pursuant to QF's chosen payment option from Rate Schedule
COG-2. The monthly balance in the Capacity Account shall accrue interest at an annual

rate of 10.5%. Commencing on April 1, 1992, there shall be debited from the Capacity

Account an Early Payment Offset'Amount to reduce the balance in the Capacity Account.
Such Early Payment Offset Amount shall be equal to that amount which FPL would have
paid for capacity in that month, if capacity payments had been calculated pursuant.tq'.
Option A in Rate Schedule COG-2 and the QF had elected to begin receiving payménts on
April 1, 1992, minus the monthly capacity payment FPL makes to QF pursuant to the

capacity payment option chosen by QF in Paragraph 4.2.1.

The QF shall owe FPL and be liable for the credit balance in the Capacity
Account. FPL agrees to notify QF monthly as to the current Capacity Account balance.
Prior to receipt of advance capacity payments the QF shall execute a promise to repay
any credit balance in the Capacity Account in the event the QF defaults pursuant to this
Agreement. Such promise shall be secured by means mutually acceptable to the Parties
and in accordance with the provision of Rate Schedule COG-2. The specific repayment
assurance selected for purposes of this Agreement is a Surety Bond subject to the final
approval by FPL 90 days prior to the payment of any early capacity payments. The total
Capacity Account shall immediately become due and payable' in the event of default by
the QF. [he QF's obligation to pay the credit balance in the Capacity Account shall
survive termination of this Agreement.
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7. Non-Performance Provisions

QF shall not receive a capacity payment during any month in which the twelve
months rolling average of the QF's capacity factor does not equal or exceed 70% as
defined in Rate Schedule COG-2. In addition, if for any month after April 1, 1992, the QF
fails to achieve a 70% capacity factor on a 12 month rolling average basis and the QF has
received capacity payments prior to April 1, 1992, the QF shall be liable for and shall pay
FPL an amount equal to the Early Payment Offset Amount for the month; provided,
however, that such calculation shall assume that the QF achieved a 70% capacity factor.
Any payments thus required of QF shall be separately invoiced by FPL to QF after each
month for which such repayment is due and shall be paid by QF within 20 days after
receipt of such invoice by QF. Such repayment shall be debited from the Capacity

Account as an Early Payment Offset Amount.

In no event shall the QF repay to FPL for non-performance any amounts which

exceed the current balance in the Capacity Account.

8. Default

Should any one of the following conditions exist, FPL shall have the right to
declare the QF in default under this Agreement.

(a) The QF ceases all electric generation for 12 consecutive months.

(b) After April 1, 1992, the QF fails to maintain a 70% capacity factor ona
twelve month rolling average basis for 24 consecutive months.

(c) The QF ceases the conduct of active business; or if proceedings under
the Federal Bankruptcy Act or insolvency laws shall be instituted by or for or against QF;
or if a receiver shall be appointed for the QF or any of its assets or properties; or if any

part of the QF shall be attached, levied upon, encumbered, pledged, seized, or taken under
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any judicial process and such proceedings shall not be vacated or fully stayed within 30
days thereof; or if the QF shall make an assignment for the benefit of creditors, or admit

in writing its inability to pay its debts as they become due.

(d) The QF fails to give proper assurance of adequate performance as
specified under this Agreement within 30 days after FPL, with reasonable grounds for

insecurity, has requested in writing such assurance.
[}

(e) The QF materially fails to perform as specified under this Agreement.
Once this contract is declared to be in default, upon written notice to the QF
the then current balance in the Capacity Account shall be paid to FPL.

9. General Provisions

9.1 Permits. QF hereby agrees to seek to obtain any and all governmenta'l
permits, certifications, or other authority QF is required to obtain as a prerequisite to
engaging in the activities provided for in this Agreement. FPL hereby agrees to seek to
obtain any and all governmental permits, certifications or other authority FPL is required
to obtain as a prerequisite to engaging in the activities provided for in this Agreement.

9.2 Indemnification. QF agrees to indemnify and save harmless FPL, its
subsidiaries, and their respective employees, officers, and directors against any and all
liability, loss, damage. costs or expense which FPL, its subsidiaries, and their respective
employees, officers and directors may hereafter incur, suffer or be required to pay by
reason of negligence on the part of QF in performing its obligations pursuant to this
Agreement or QF's failure to abide by the provisions of this Agreement. FPL agrees to
indemnify and save harmless QF against any and all liability, loss, damage, cost or
expense which QF may hereafter incurr, suffer, or be required to pay by reason of

negligence on the part of FPL in performing its obligations pursuant to this Agreement or
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FPL's failure to abide by bthe provisions of this Agreement. QF agrees to include FPL as
an additional insured in any liability insurance policy or policies QF obtains to protect
QF's interests with respect to QF's indemnity and hold harmless assurances to FPL
contained in this Section.

9.3 Renegotiations Due to Regulatory Changes. Anything in this Agreement
to the contrary notwithstanding, should FPL at any time during the term of this
Agreement fail to obtain or be denied the FPSC's authorization, or the authorization of
any other regulatory body which now has or in the future may have jurisdiction over FPL's
rates and charges, to recover from its customers all of the payments required to be made
to QF under the terms of this Agreement or any subsequent amendment to this
Agreement, the parties agree that, at FPL's option, they shall renegotiate this Agreement”
or any applicable amendment. If FPL exercises such option to renegotiate, FPL shall not
thereafter be required to make such payments to the extent FPL's authorization to
recover them from its customers is not obtained or is denied. FPL's exercise of its option
to renegotiate shall not relieve the QF of its obligation to repay the balance in the
Capacity Account. It is the intent of the parties that FPL's payment obligations under
this Agreement or any amendment hereto are conditioned upon FPL's being fully
reimbursed for such payments through the Fuel and Purchased Power Cost Recovery
Clause or other authorized rates or charges. Any amounts initially recovered by FPL
from its ratepayers but for which recovery is subsequently disallowed by the FPSC and
charged back to FPL may be set off or credited against subsequent payments made by
FPL for purchases from the QF, or alternatively, shall be repaid by the QF.

9.4 Force Majeure. If either Party shall be unable, by reason of force

majeure, to carr t its obligations under this Agreement, either wholly or in part, the
majeure, y ou g g ’ y P o
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Party %0 failing shail give written notice and full particulars of such cause or causes to

the other Party as soon as possible after the occurrence of any such cause; and such
]

obligations shall be suspended during the continuance of such hindrance, which, however,

shall be remedied with all possible dispatch; and the obligations, terms and conditions of

this Agreement shall be extended for such period as may be necessary for the purpose of

making good any suspension so caused. The term force majeure shall be taken to mean
causes not within the reasonable control of the Party affected, including but not limited
to acts of God, strikes, lockouts or other industrial disturbances, wars, blockades,
insurrections, riots, arrests and restraints of rules and people, environmental constraints
lawfully imposed by Federal, state or local governmental bodies, explosions, fires, floods,
lightning, wind, perils of the sea, accidents to equipment or machinery or similar
occurrences; provided, however, that no occurrences may be claimed to be a force
majeure occurrence if it is caused by the negligence or lack of due diligence on the par{
of the Party attempting to make such claim. QF agrees to pay the costs necessary to

reactivate the Facility and/or the interconnection with FPL's system if the same are

rendered inoperable due to actions of QF, its agents, or force majeure events affecting

the Facility or the interconnection with FPL. FPL agrees to reactivate at its own cost
the interconnection with the Facility in circumstances where any interruptions to such
interconnections are caused by FPL or its agents.

9.5 Assignment. The QF shall have the right to assign its benefits under this
Agreement, but the QF shail not have the right to assign its obligations and duties without
FPL's prior written approval.

9.6 Disclaimer. In executing this Agreement, FPL does not, nor should it be
construed, to extend its credit or financial support for the benefit of any third parties

lending money to or having other transactions with QF or any assignee of this Agreement.
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9.7 Notification. All formal notices affecting the provisions of this
Agreement shall be delivered in person or sent by registered or certified mail to the
parties designated below. The parties designate the following to be notified or to whom
payment shall be sent until such time as either party furnished the other party written

instructions to contact another individual.

To QF: TO FPL:

SES Broward Company, L. P. Florida Power & Light Company
c/o Signal Environmental Systems, Inc. P.O. Box 029100

Liberty Lane Miami, Florida 33102

Hampton, New Hampshire 03842 Attention: Cogeneration and Small

Power Production ;

9.8 Applicable Law. This Agreement shall be governed by and construed in
accordance with the laws of the State of Florida.

9.9 Severabilig. If any part of this Agreement, for any reason, be declared
invalid, or unenforceable by a public authority of appropriate jurisdicition, then such
decision shall not affect the validity of the remainder of the Agreement, which re:'nainder
shall remain in force and effect as if this Agreement had been executed without the

invalid or unenforceable portion,

9.10 Complete Agreement and Amendments. All previous communications or

agreements between the Parties, whether verbal or written, with reference to the subject

Page 11 of 13




mamr of thls Agreement are hereby abrogated. No amendment or modification to this

Agreement shall be binding unless it shall be set forth in writing and duly executed by
both Parties to this Agreement.

9.1i Incorporation of Rate Schedule. The Parties agree that this Agreement
shall be subject to all of the provisions contained in FPL's published Rate Schedule COG-2
as approved and on file with the FPSC. The Rate Schedule is incorporated herein by
reference,

9.12 Survival of Agreement. This Agreement as may be amended from time
to time, shall be binding and inure to the benefit of the Parties' respective successors-in-

interest and legal representatives,
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IN WITNESS WHEREOF, QF, and FPL executed this Agreement this  \3¢

day of %—* 174

WITNESS:

Lok 2

FLORIDA POWER & LIGHT COMPANY (FPL)

WITNESS:

foml. Z 2 1.

Senior Vice President

3an/€9
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APPENDIX A




INTERCONNECTION AGREEMENT
FOR QUALIFYING FACILITIES

Florida Power & Light Company (hereinafter called "FPL") agrees to interconnect
with SES Broward Company, Limited Partnership ("SBC"), owner and operator of the
Broward County Resource Recovery Facility - South Site (hereinafter called the "QF"),

subject to the following provisions:

I. Facility
The SBC QF is to be located east of U.S 441 and north of Griffin Road, within FPL's

i
service territory. SBC intends to have the QF installed and operational no earlier than

January 1, 1989, but in no event later than January !, 1992. SBC shall provide to FPL
reasonable prior notice of the QF's initial operation, and it shall cooperate with FPL-to

arrange initial deliveries of power to FPL's system.

The QF has been or will be certified as a "qualifying facility"” pursuant to the rules
and regulations of the Florida Public Service Commission ("FPSC") or the Federal Energy
Regulatory Commission ("FERC"). SBC covenants that the qualifying status of the QF will

be maintained throughout the term of this Interconnection Agreemerit ("Agreement").

2. Construction Actlvities

SBC shall provide FPL with written instructions to proceed with the conceptual
design. FPL agrees to provide the‘conceptual design to SBC within six (6) months following
receipt of such instructions. After reaching mutual understanding and agreement on the
conceptual design of the interconnection, SBC shall provide FPL with written instructions to
proceed with the detailed design and construction of the FPL portion of the interconnection

)

facilities (the “Interconnection Facilities") as described in the mutually acceptable
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conceptual design. FPL agrees to complete or cause to be completed the Interconnection
Facilities within 28 months of receipt of the written instructions to proceed following such

mutual agreement on the conceptual design.

Upon the parties' agreement as to the appropriate interconnection design
requirements and receipt of written instructions to proceed delivered by SBC, FPL shall

design and perform or cause to be performed all of the work necessary to interconnect the

QF with the FPL system.

SBC agrees to pay FPL all expenses incurred by FPL to design, construct, operate,
maintain, repair and re\place the Interconnection Facilities necessary for integration of the
QF into FPL's electrical system. Such interconnection costs shall not include any costs
which FPL would otherwise incur if it were not engaged in interconnected operations Wwith
the QF, but instead simply provided the electric power requirements of the QF ;vi_th

electricity either generated by FPL or purchased from another source.

SBC agrees to pay all construction costs, including design, supervision and overhead
expense, for completion of the Interconnection Facilities. FPL will provide to SBC, either
monthly or quart'erly as the work progresses, itemized invoices, plus appropriate backup
documentation upon reasonable request. Such interconnection costs shall be collected
through FPL's reimbursable process and, as such, shall not include any interest for funds
used during construction. Such invoices are due within 30 days after receipt of each invoice.
If payment is not postmarked within 30 days of the date of the invoice, a late payment
charge shall be assessed at an interest rate calculated at the 30-day highest grade
' co}t\mercial paper rate in effect 30 days prior to the date of mailing of the invoice,
computed daily. In case of a disputed bill, payment of thg_entire bill shall be made within

the 30-day period, but the disputed portion of the bill may be paid under protest. Payments
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made and designated "Paid under Protest" shall be accompanied by the reason(s) for such

protest. Any funds due SBC resulting from the settlement of a protest shall include

interest, from the date of payment, computed in the manner stated above.

In the event that SBC notities FPL in writing to cease interconnection work before
its completion, SBC shall be obligated to reimburse FPL for the interconnection costs
incurred up to the date such notification is received, and for any removal costs, continuing

charges and the like incurred by FPL after its receipt of such notification.

3. Technical Requirements and Operations

The parties agree that the QF's interconnection with, and delivery of electricity
into, the FPL system must be in compliance with the Rule 25-17.87, adopted by the FPSC in
Order No. 12483, Docket No. 820406-EU, and be accomplished in accordance with the
provisions of Exhibit A, entitled "General Standards for Safety and Interconnection of
Cogeneration and Small Power Production Facilities to the Electric Utility System". Exhibit
A is attached to, and made a part, of this Agreement.

SBC agrees to require that the QF operator immediately notify FPL's System
Dispatcher by telephone in the event of discovery of hazardous or unsafe conditions
associated with the parties' parallel operations. If such conditions are detected by FPL,
then FPL will likewise immediately contact the operator of the QF by telephone. Each
party agrees to immediately take whatever appropriate corrective action is necessary to

correct the hazardous or unsafe conditions.

§.  Cost Estimates
Attached hereto is Exhibit B, entitled "QF Interconnection Cost Estimates". The
parties agree that the cost of the interconnection work contained therein is an estimate of

the actual cost to be incurred.
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L Facilities Required For Interconnection

The facilities required for interconnection shall include the items listed in Exhibit
C, entitled "Description of Facilities Required for Interconnection”, which is attached
hereto and hereby made an integral part of this Agreement. Exhibit D, entitled "Sketch of
'Facillti_es_'.‘, dé:ignates the interconnection point, metering point, and ownership of the
facill-ties required for interconnection. Upon agreement on the conceptual design, FPL will
rev,ie_u} éxhibits C and D and make any necessary revisions.

| The facilities required for interconnection on FPL's side of the ownership line with
the QF shall be owned, operated, maintained and repaired by FPL. SBC shall be responsible
for the cost of designing, i;nstauing, operating and maintaining the facilities on the SBC side
of the ownership line necessary for interconnecting the QF with FPL's system as indicated in
Exhibit D. SBC shall be responsible for establishing and maintaining controlled access by
third parties over the property owned or controlled by SBC to the facilities requiredj'tor

interconnection.

6. Maintenance and Repair Payment

FPL will separately invoice SBC on a monthly basis for all costs associated with the
operation, maintenance and repair of the Interconnection Facilities. SBC shall pay for such
work on a percentage basis, as set forth in FPL's Rate Schedules COG-1 and COG-2. SBC
agrees to pay FPL wigﬁin 30 days of receipt of each such invoice. If payment is not
postmarked within 30 days of the date of the invoice, a late payment charge shall be
assessed at an interest rate calculated at the 30-day highest grade commercial paper rate in
effect 30 days prior to the date of maili;tg of the invoice, computed daily. In case of a
disputed bill, payment of the entire bill shall be made within the 30-day period, but the
disputed portion of the bill may be paid under protest. Payments made and designated "Paid

under Protest” sha!l be accompanied by the reason(s) for such protest. Any funds due SBC
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resulting from the settlement of a protest shall include interest, from the date of ‘payment,

computed in the manner stated above.

FPL shall have the right to set off any amounts past due (as defined above and in
Section 2) and owing to FPL under this Agreement against any amounts due and owing SBC
under any other QF-related contracts which FPL has or may have with SBC or from amounts

due and owing for electric power purchased from the QF.

7. Site Access

In order to help ensure the continuous, sate, reliable and compatible operation of the
QF with the FPL system, SBC hereby grants to FPL, for the period of interconnection, the
rigﬁts of reasonable ingress and egress, consistent with the safe operation of the QF, over
property owned or controlled by SBC to the extent that FPL deems such ingress and egress
necessary in order to examine, test, calibrate, coordinate, operate, maintain or repair any
facilities required for interconnection involved in the parallel operation of the QF and 'FP,L's

system, including FPL's metering equipment.

8. Construction Responsibility

In no event shall any FPL statement, representation or lack thereof, either express
or implied, relieve SBC of its exclusive responsibility for the QF. Specifically, any FPL
inspection of the QF shall not be construed as confirming or endorsing the QF's design or its
operating or maintenance procedures, nor as a warranty or guarantee as to the safety,
reliability or durability of the QF equipment. FPL's inspection, acceptance or its failure to

inspect shall not be deemed an endorsement of any QF equipment or procedure.

9. Insurance

SBC shall procure a policy(ies) of liability insurance on a standard "Insurance

Services Office” comprehensive commercial general liability form or other acceptable
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goﬁ“,, Said policy shall cover generally all liabilities which might arise under, or in the

performance or nonperformance of, this Agreement and the parties' "Standard Offer
Contract For The Purchase Of Firm Capacity And Energy From A Qualifying Facility", and
shall be delivered to FPL at least fifteen days prior to the start of any interconnection
work. At a minimum, said policy shall contain endorsements providing coverage, including
but not limited to products liability/completed operations coverage, for FPL, its parent, its
subsidiaries and affiliated entities and each of their respective officers, directors,
employees, agents and contractors (hereinafter in this Section 9 and in Section 10

collectively called the "Company"). The policy shall include coverage for interruption or

curtailment of power supply.

The Company shall be designated as an additional named insured, and the pol_'fcy
shall be endorsed to be primary to any insurance which may be maintained by or on beh.aii of
the Company. The policy shall be in a minimum limit of $10,000,000 per occurrence,
combined single limit, for bodily injury (including death) or property damage. Any premium

assessment or ded_uctible shall be for the account of SBC and not the Company.

In the event that the policy is on a "claims made" basis, the retroactive date of the
policy shall be the effective date of this Agreement or such other date as to protect the
interest of the Company. Furthermore, if the policy is on a "claims made" basis, SBC's
providing of such coverage shall survive the termination of this Agreement until the
expiration of the maximum statutory period of limitations in the State of Florida for actions
based in contract or in tort (currently, five years); if coverage is on an "occurrence” basis,
such insurance shall be maintained by SBC during the entire term of this Agreement. The
policy shall not be cancelled or materially altered without at least 30 days' written notice to

FPL. All coverage is subject to the approval of FPL.
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SBC shall provide to FPL evidence of such liability insurance coverage on FPL Form
1364-23, without modification; said Form is attached heretc as Exhibit E. A copy of the

policy will be made available to FPL upon reasonable request.

10. Indemnification

SBC shall indemnify, protect, defend and hold the Company (as defined in Section 9)
free and unharmed from and aga;inst any and all claims, losses, liabilities and expenses
whatsoever in any manner directly or indirectly arising out of, or associated with, the
provisions of this Agreement, whether or not any such claim, loss, liability or expense is due
to, or caused by, the Company's negligence. SBC's obligations with respect to
indemnification under this Section 10 shall extend up to, but shall not exceed, the sum of

$10,000,000 per occurrence for either injury to persons (including death) or damage to

property.

1L Electric Service to the QF -

FPL will provide the class(es) of electric service requested by SBC to the extent
that it (they) is (are) consistent with applicable tariffs; provided, however, interruptible
service will not be made available under circumstances where interruptions would impair the

QF's ability to pﬁera:e and deliver electricity to FPL's system.

12, Notification

All formal notices affecting the provisions of this Agreement shall be delivered in
person or be sent by registered or certified mail to the individuals designated below, until
such time as either party furnishes the other party written instructions to contact another

' individual.
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For SBC:SES Broward Company, Limited Partnership
c/o Signal Environmentai Systems Inc. Phone: (603) 926-1337
Liberty Lane
Hampton, NH 03842

For FPL:Florida Power & Light Company
 Post Office Box 029100 Phone: (305) 552-3533
Miami, Florida 33102
Attention: Cogeneration and Small
Power Production Departmcat

IN WITNESS WHEREOF, SBC and FPL have executed this Agreement this

L-.-le day of ‘:"..":."' 9 19&- 5
ATTEST: FLORIDA POWER & LIGHT COMPANY

Hn -
S-.:rs-._r_,

ATTEST: SES BROWARD ,ﬁwmv, Limited
TN
Partnership Ly 2y e
'/
By: ' /JonA J. Sullivan

Executive Vice President

P
W_.% cf SES Broward Inc., a General Partner

Date ___(fepH 22, /P56
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EXHIBIT A
GENERAL STANDARDS FOR SAFETY AND INTERCONNECTION
OF COGENERATION AND SMALL POWER PRODUCTION
FACILITIES TO THE ELECTRIC UTILITY SYSTEM

INTERCONNECTION AND STANDARDS
m

/

(1) Purpose. The purpose of this standard is to provide the general requirements
for each Qualifving Facility ("QF") that wishes to interconnect with the FPL electrical

system. This standard adopts FPSC Rule 25-17.87 and provides, where possible, specific
guidelines which apply to the FPL system,

Because of the variations of FPL electrical circuits and the multitudes of generator

sizes and types, each specific request for interconnection must be analyzed in order to
design suitable protection devices for the joint operating system,

(2) Application for Interconnection. An owner or operator of a QF shall not
operate electric generating equipment in parallel with FPL's electric system without the

prior written consent of FPL. The QF operator shall provide to FPL the following
documentation:

(a) Physical layout drawings, including dimensions;

(5) All associated equipment specifications and characteristics, includjng,
but not limited to, technical parameters, ratings, vasic impulse levels, electrical main
one-line diagrams, schematic diagrams, system protections, circuit impedances, grounding
details, frequency, voltage, current and interconnection distance;

(c) Functional and logic diagrams, control and meter diagrams, conductor
sizes and length, and any other relevant data which might be necessary to understand the
Proposed systemn and to be able to make a coordinated system;

(d). Power requirements in watts and vars;

(e) Expected radio-noise, harmonic generation and telephone interference
factor;

(f) Synchronizing methods;
(g) Operating/instruction manuals; and
() Schedule of proposed maintenance of protective devices.

Any subsequent change in the system must also be submitted for review and written
approval prior to actual modification. The above-mentioned review, recommendations and
approval by FPL do not relieve the owner or operator of the QF from complete
responsibility for the adequate engineering design, construction and operation of the QF
equipment and for ail liability for injuries to property or persons attributable to any failure
to perform in a proper and safe manner for any reason.

(3) Personnel Safety, Adequate protection and safe operational procedures must
be developed and followed by the joint system. These operating procedures must be
approved by both FPL and the owner or operator of the QF. The owner or operator of the

A-]
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QF shall be required to furnish, install, operate and maintain in good order and repair, and
be solely responsitie for, without cost to FPL, all QF equipment required for the safe
operation of the QF in parallel with FPL's system,

The owner or operator of the QF shall permit FPL's employees to enter upon its
property at any reasonable time for the purpose of inspection and/or testing the QF's
equipment, facilities or apparatus. Such inspections shall not relieve the owner or operator
of the QF from its obligation to maintain the QF in safe and satisfactory operating
condition.

FPL's approval of isolating devices used at the QF will be required to ensure that
these will comply with FPL's switching and tagging procedure for safe working clearances.

Disconnect Switch. A manual disconnect switch, of the visible load break type, to
provide a separation point between the QF generation system and FPL's system, shall be
required. FPL will specify the location of the disconnect switch. The parties agree that the
disconnect provisions as shown on Exhibit D satisfy this requirement. The disconnect switch
shall be readily accessible to FPL and be capable of being locked in the open position with
an FPL padlock. FPL may reserve the right to open when necessary the switch (i.e,,
isolating the QF generation system) without prior notice to the owner or operator of the QF.
To the extent practicable, however, prior notice shall be given. Any of the following
conditions shall be cause for disconnection:

(a) FPL system emergencies and/or maintenance requiremsants;
(>) Hazardous conditions existing on the QF generating or protective
equipment as determined by the FPL;

(c) Adverse effects of the QF generation to FPL's other electric customers
and/or system as determined by FPL;

(d) Failure of the owner or operator of the QF to maintain any required
insurance; or

(¢). Failure of the owner or operator of the QF to comply with any existing
or future regulations, rules, orders or decisions of any governmental or
regulatory authority having jurisdiction over the QF electric generating
equipment or the operation of such equipment.

(4)  Protection and O%ration. It will be the responsibility of the owner or
operator of the QF to provide all devices necessary to protect the QF equipment from
damage by the abnormal conditions and operations which occur on the FPL system and that
result in interruptions and restorations of service by FPL's equipment and personnel. The
owner or operator of the QF shall protect the QF generator and associated equipment from
overvoltage, undervoltage, overload, short circuits (including ground fault conditions), open
circuits, phase unbalance and reversal, over or under frequency condition, and other
ggurious electrical conditions which may arise on FPL's system and any reclose attempt by

L.

FPL may reserve the right to perform such tests as it reasonably deems necessary to
ensure safe and efficient protection and operation of the QF equipment.

(a) Loss of Source. The owner or operator of the QF shall provide, or FPL will
provide at the expense of the owner or operator of the QF, approved protective equipment
necessary to immediately, completely and automatically disconnect the QF generation from
FPL's system in the event of a fault on the QF system, a fault on FPL's system, or loss of
source on FPL's system. Disconnection must be completed within the time specified by FPL
in order to coordinate with FPL's operating procedure for loss of source on FPL's system.



-

This automatic disconnecting device may be of the manual or automatic
reclose type, and shall not be capable of reclosing until after service is restored by FPL.
The type and size of the device shall be specified by FPL depending upon the installation,
A te test data or technical proof that the device meets the above criteria must be
supplied to FPL by the owner or operator of the QF.

Coordination and Synchronization. The owner or operator of the QF shali be
responsible tfor coordination and synchronization of the QF equipment with FPL's electrical
system, and assumes all responsibility for damage which may occur from improper
~oordination or synchronization of the QF generator with FPL's system.

FPL may reserve the right to require a separate transformation and/or service for a
QF generation system, at the expense of the owner or operator of the QF. The owner or
operator of the QF shall bond all neutrals of the QF system to FPL's neutral, shall install a
separate grounding system with a resistance value which shall be suitable for the
installation, and shall bond this ground to the QF system neutral.

(c) FPL may require that communication channels, including remote terminal
units, be installed at the expense of the owner or operator of the QF. These channels may
be required for supervisory control, telemetering of data or relay protection. The particular
method will be selected by FPL for each installation.

(d) Exceptions, More complex interconnection facilities, as deemed necessary by
FPL, may be required for a QF generator having a capacity rating that can:

1. Produce power in excess of 1/2 of the minimum utility customer
requirements of the interconnected distribution or transm ission circuit; or

2. Produce power flows approaching or exceeding the thermal capacity of
the FPL distribution or transmission lines or transformers; or

3. Adversely affect the operation of FPL or other FPL customers' voltage,
frequency or overcurrent control and protection devices; or

3. .Adversely affect the quality of service to other FPL customers; or

s. Interconnect at voltage levels greater than distribution voltages.

(9  Quality of Service. The QF generated electricity shall meet the following
minimum guideliness

(a) Frequency. The governor control on the prime mover shall be capable of
maintaining the generator output frequency within limits for loads from no-load up to rated
output. The limits for frequency shall be 60 hertz (cycles per second), plus or minus an
instantaneous variation of less than 1%.

() Voltage. The regulator control shall be capable of maintaining the
generator output voltage within limits for loads from no-load up to rated output. The limits

for voltage shall be the nominal operating voltage level, plus or minus 3%.

(c) Harmonics. The dutput sine wave distortion shall be deemed acceptable
when it does not have a higher content (root mean square) of harmonics than FPL's normal
harmonic content at the interconnection point.

(d) Power Factor. -The QF generation system shall be designed, operated and
controlled to provide reactive power requirements from 0.90 lagging to 0.95 leading power

factor.
A-3




(6) Metering. The actual metering equipment required, its voltage rating, number of
phases, size, current transformers, number of inputs and associated memory are dependent
on the type, size and location of the electric service provided. In situations where power
may flow both in and out of the QF system, power flowing into the QF system will be
measured separately from power flowing out of the QF system.

FPL will provide, at no additional cost to the owner or operator of the QF, the
metering equipment necessary to measure capacity and energy deliveries to the QF. FPL
will provide, at the expense of the owner or operator of the QF, the necessary additional
metering equipment to measure energy deliveries by the QF to FPL.

(7) Cost Responsibility. The owner or operator of the QF is required to bear all
initial and subsequent costs associated with the change-out, upgrading or addition of
protective devices, transformers, lines, services, meters, switches and associated equipment
and devices beyond those which would be required to provide normal service to the QF if no
generation were involved. These costs shall be paid to FPL by the owner or operator of the
QF for all material and labor which are required . Prior to performing any work, FPL shall
supply the owner or operator of the QF with a written cost estimate of all of FPL's required
materials and labor. FPL shall also provide project timing and feasibility information to the
owner or operator of the QF.




EXHIBIT B

QF INTERCONNECTION COST ESTIMATES

The following estimated interconnection cost is based upon preliminary
information provided to FPL by SBC and is provided for informational purposes
only since neither the conceptual design nor the detailed design has been prepared.
FPL will make available to SBC the cost estimates obtained from the construction
work orders after engineering work is completed.

* Facilities at Lauderdale Plant Substation. $ 510,000

138 kV Transmission Line from Lauderdale Plant $ 115,000
Substation to QF Plant Site, excluding right-of-way
and permit costs. (QF Substation site not fixed)

138 kV Substation at QF Plant Site, excluding $ 550,000
metering equipment

Total $ 1,175,000




EXHIBIT C

DESCRIPTION OF FACILITIES REQUIRED
FOR INTERCONNECTION

The following listing is based upon preliminary information provided
to FPL by SBC and is provided for informational purposes only since
neither the conceptual design nor the detailed design has been prepared.
FPL will make available to SBC updated listings after the conceptual and
the detailed designs are completed.

To be owned by SBC:

Generator, 82 MVA, 13.8 kV, Synchronous Type, complete with e
protective and synchronizing facilities.

Transformer, Delta low side and grounded wye high side, 40-53-67-75 -
MVA, 13.8/138 kv,

To be owned by FPL:

Meters, measuring input and output separately. SBC shall pay for the
meters measuring sales to FPL which shall be compensated to
FPL's Lauderdale Plant Substation.

Substation facilities at SBC plant site with 138 kV circuit breaker, two sets
of disconnect switches, complete with protective auxiliaries, relays,
remote terminal units, etc.

Transmission Line, QF Site to FPL's Lauderdale Plant Substation.

Transmission Terminal at.Lauderdale Plant Substation, complete with
protective facilities.
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SKETCH OF FACILITIES

‘ WING SKETCH 1S BASED UPON PRELIMINARY INFORMATION PROVIDED TO
;ﬁf =$L§2c AND 1S PROVIDED FOR INFORMATIONAL PURPOSES ONLY SINCE THE
CONCEPTUAL DESIBN AND THE DETAILED DESIGN HAVE NOT BEEN PREPARED. FPL
WILL MAKE AVAILABLE 70 $SBC A REVISED SKETCH OF FACILITIES AFTER THE
CONCEPTUAL DESIGN AND THE DETAILED DESIGN ARE COMPLETED.

SES :
: L/r-aaovnno COMPANY L.P.
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NOTE 1 | B
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—-18 B
FPL'S
LAUDERDALE PLANT
SUBSTATION
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FT. LAUDERDALE
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3. 5@:2::}02“5““‘“5 IN EXHIBIT"A".PARAGRAPH 3 OF THIS AGREEMENT.
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M- FPL METERS :
T~ TRANSFORMER ~ GA=S-1197




CERVIFICATE OF INSURANCE - INTERCONMNECTION AGREEMENT
Fosmm 1 36423 pecn Siectasy Rov. 308

VIS CERTIFICATE OF INSURANCE MUST BE APPROVED BY THE RISK MANAGEMENT DE PARTMENT OF
FLORIDA POWER & LIGHT COMPANY BE FORE WORK UNDER THE INTERCOMMECTION AGRELMENT MAY BEGIN

i. bnosed:
_—.'-————-———_—-——__._.,______—— S—— o mi—. - — — — p—
LU asd tBAKE BURSE FreA Y o080 weuni D ALBEES Wi Vi NS ON INTERCOMMNEC TION AQRECMENT)
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s § 7 POLICIES IN FORCE LIMITS OF LIABILITY (in thomands)
FORM OF COVERAGE® INSURER e T Y b L prven,
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$.1 Huomsowssss :
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*Polcy pruvedes a sevesability of intesest claues.
*Pulicy is primary bo any insuance which may be maintaincd by Flosids Powes & Laght Company, it's parent, subsadianies us allilaies
Q&yihdcl&d‘m“yhmuﬂuu{umwdm-ﬂy.

*Palicy contams 2 braed fosm comtraciued lishility cadossement insuiing agamst the habilitics sssumed 1a the lndesmmlicaiion Agrecucnt ur unhades Flods Powes and 1 aght
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Date Issucd G
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Sdsamms, Flusida 33102 '
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FLORIDA POWER X LIGHT COMPANY Qriginal Sheet No. 11,290

STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIFYING COGENERATION AND
SMALL POVER PRODUCTION FACILITIES
(QUALIFYING FACILITIES)

SCHEDULE

COG-2, Fiem Capacity and Energy

AVAILABLE

The Company. will >irahase Firm Capacity and Energy otfered by any Qualifying Facility, ir-espective of .23 0cation, which
.3 either directly or .adirectly interconnected with the Company under the provisions af this schedule. The Company wul
aegotiate and may =antract with any Qualifying Facility, irrespective of its location, which is esther Jirectly or indirecty
interconnected with e Company far the purchase of Firm Capacity and Energy pursuant to terms and conditions which
geviate from this s=hecule where such negotiated contracss are in the best interest of the Company's ratepayers.

APPLICABLE

To any cogeneration or sinall power production Qualifying Facility, irrespective of its location, producing capacity and
energy lor saie to he Company on a fir T Dasis pursuant to the terms and conditions of this schedule and the Company's
“§randard Offer Contract” or a separately negotiated contract, Firm Capacity and Energy are described by the Florida
Public Service Commussion (FPSC) Rule 25-17.83, F.A.C., and are capacity and energy produced and sold by a Qualfying
Facility pursuant to a negotiated or standard Company contract offer and subject to certay contractual provisions as to
quantity, time, and reliability of delivery. Criteria for achieving Qualifying Facility status shail be those set out in FPSC
Rule 23-17.80, F.A.C. i

-

ARA vi :

Purchases within the territory served by the Company shall de, at the option of the Company, single or three phase, 60
hertz, alternating current at any available standard Company voitage. Purchases from outside the territory served by dve
Company shall be three phase, 60 hertz, alternating current at the voltage level available at the interchange point between
the Company and the entity delivering the Firm Energy and Capacity from the Qualfying Facility.

LIMITATION:

Purchases under this schedule are subject to the Company's nGeneral Standards for Safety and intcrcm'neczim of
Cogenszration and Small Power Production Facilities to the Electric Utility System” and to FPSC Rules 25-17.30 theough 23-
17.87, £.A.C., and are limited to those Qualifying Facilities which:

A. Execute a Company "Standard Offer Contract” prior to April |, 1990 for the Company's purchase of Firm
Capacity and Energy; and

8. Commit to commence deliveries of Firm Capacity and Energy no later than April 1, 1992 and 20 continue such
deliveries theough at least March 31, 2002

RATE FOR PURCHASES BY THE COMPANY:

Firm Capacity and Energy are at a unit cost, in dollars per kilowatt per month and cents per kilowatt hour,
respectively, based on the value of deferring additional generatng capacity in Florida. For the purpose of this schedule, a
Statewide Avoided Unit has been designated by the FPSC and is considered to be a jointly awned, peninslar Florida dase
load generating plant consisting of two (2) 700 MW coal fired generating units with an in-service date af April 1, 1992.
Appendix A of this schedule describes the methodology used to caiculate payment schedules, general terms, and conditions
applicable to the Company's "Standard Offer Contract” pursuant to FPSC Rules 25-17.30 tnrough 23-17.87, F.A.C.

A. Firm Capacity Rates

Theee options, A through C, as set forth below, are availatle for payment of Firm Capacity which is produced by
the Juaulfying Facility and delivered to the Company. Once selected, an option shall remain .1 elfect lor the
tern of —e contract with the Company. Exemplary payment schedules, shown below, contain the monthly rate
per <iloware of Firm Capacity the Qualifying Facility has contractually com:nitted to deliver to he Company

{Continued an Sheet No. 12.291)

Issued by: 3. J. Hudiburg, President
Zftective: April 30, 1986




FLORIDA POVWER X LIGHT COMPANY Qriginal Sheet No. 17.291
(Continued fron Sheet No. 10.200)

and are based on & minimum contract term which extends ten (10) years beyond the anticipated in-service date
of the Statewide Avoided Unit (i.e., through March 31, 2002). Payment schedules for longer contract terms will
be made avaiuable to a Qualifying Facility upon request and may be calculated dased on the methodoiogies
described in Appendix A.

Option A - Fized Value of Deferral

Payment schedules under this option are Sased on the value of a year-by-year deferral of the S:atewide Avoided
Unit with an in-service daze of April 1, 1992 calculated in accardance with FPSC Rule 23-i7.8), F.A.C., as
descrivec in Appendic A. Once this option .s selected, the current schedule of payments shall emain fixed and
in el{ect throughout the term of the "Standard Ofler Contract".

The Qua..!ying Facility shall select the month and year in ~hich the delivery of Firm Capacity and Energy to the
Company i3 to commence and Capac.ty pay'nes are ts start. The Company 'wul provide the Qualfying Facility
with a schedule of capdcity payment rates dased on te month and year in which the delivery af Firm Capac:ty
and Ene-gy are to commence and the term i the contract. The foliowing exemplary payment schedule (3 Dased
on the =iniMuUM requirsd contract term whith must extend at least ten (10) years deyond the anticipated :n-
service “ate of the Statewide Avaided Unit. The currantly approved parameters used to calculate the (oilowing
scheduie 3f payments are tound in Appendix L of thus s .hedule.

VONTHLY CAPACITY PAYMENT RATE $/KW/MONTH

Payment ;
Option Early Payment Option Starting '

Con:ract Year Startun —3 =

rom 02!7# [YITER 4/1/90 6/1/89 m[u a!lll? 8/1/86 Vi 8/1/88
w‘TﬁTu 371{7!'1 = = . a5 = = = - _LL”'_
4/1/85 331/%6 - - - - z 3 - 5.87 8.48
4/1/36 3/31/87 - - - - - - 5.60 5.13 8.72
4/1/87 3/31/38 - - - - - 6.47 5.90 5.6l 4,97 |
4/1/38 3/31/%9 - - - - 7.5 6.32 6.22 5.70 5.28 |
4/1/39 3/31/9 - - - 8.74 7.90 7.13 6.56 6.0l 5.53
4/1/90 331791 - - 19.24 9.:l 5.3 7.57 6.91 6.38 5.82
/1/91 3/31/92 - 12.52 15,79 9.:0 .78 7.98 7.29 6.63 6.14
4/1/92 3/31/93 13.38 16.9 15.59 1648 13.67 12.63 11.89 11.23 10.63
4/1/93 3/31/9% i9.58 7.%6 16.4) 15.22 18,19 13.31 12.56 11.86 11.26
4/1/96 3/31/95 + 20.66 18.32 17.31 16.Ca 16.9¢ 16.03 3.2l 12.30 11.87
“/1/93 331/9 . 21.7% 19.%% 18.23 16.%1 15.77 18,78 1393 13,18 12.51
/1196 3/31/97 22.93 23.91 i7.26 17.42 16.62 15.58 15,68 13.89 13.19
4/1/97 3/31/98 26,17 22.38 20.27 18.79 17.52 16.42 15.87 14.66 13.90
4/1/98 343199 23,47 23.23 21.% 19.80 18.46 17.31 16.31 15.43 14,63
LYAVE S 3/31/70 26.33 24,48 22.52 20.87 19.46 18.26 17.19 16,26 15,44
4/1/30 3/31/01 28.30 25.81 23.7% 22.00 20.51 19.23 18.12 17.16 16.27
u/1/31 3/31/92 29.33 27.20 25.02 23.18 21.62 20.27 19.09 13.96 17.13

*Paymeants commencing in 1988 are available anly for sxisting Qualifying Faciliies not currently under a cadacity contrict.

{Continued on Sheet No. 12.292)

Tssued by: J. J. Hudiaurg, President
Effective: April 3G, 1986




FLORIDA POWER & LIGHT COMPANY

{Continued from Sheet No. 10.201)

Optian B - Variable Vajus of Deferral

The payment schedule under this option is Sased on the vaiue of deferral of a statewide avoided unit with an in-
secvice date of Apeil 1, 1992. Once this optian is selected, the unit designation and its in-service date shall
re:nain f:xed for the term of the contract. The value of deferral shall be recalculated annually and the payment
schedule snall be adjusted, upon approval by the FPSC, to reflect the most recent factors affecting the cost of
constructing the Statewide Avoided Lnit. The Qualitying Facility shall select the 'nonth and year in which the
deliveey 9t Firm Capacity and Energ/ to the Company 13 to commence and Capacily pay:nents are to start

pursuant t3 this option.
The methoaology used to determine ste level ul payment each year is the same as that used in Opt.on A of *his
schedule and :s described in Appendix A, For informational purposes only, the current project.on af payments
are those =antained in Jptian A apcve.

Option C - Average Embedded Book Cust of Foisil Steam Production Plant

Monthly payment ‘nade under this opliun shall e based on the Company’s current average embedded book cost of
fosail steam production plant approverd by the F PSC and in effect in the year payment is made.

The follaw.ag monthly pavinent schedule is pre vided for informational purposes oﬁly; It reflects the Company's

current projection of payments. g -

PROJECTED MONTHL Y CAPA SITY PAYMENT RATE - $/KW/MONTH

198s+ 1333 198 1987 1983 1989 1990 1991 i992 1993

303 372 .32 3.9 4,48 8.87 4,96 5.05 5.5 3.26

19 2000 2001 2002

F
r
&
g
o
iy
tv
i
<
o
[
—
@
°
<
—
[~

5.38 9.01 11.57 14.36 1507 17.1s 17.25 20.96  21.36

* Represents Company's current average embedded book cost of fossil steam plant. Payments commencing
in 1988 are availabie only for existing Qualifying Facilities not currently under a capacity contract.

(Contiaued on Sheet No. 12.223)

{ssued by: J. 1. MHudiburg, President
Effectiver April 30, 1986
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PLORIDA POWER & LIGHT COMPANY Cancels Third Revised Sheet ’.:,:' l"’

(Continued from Sheet No. 10.202)

B. Energy Gatw
(1) Puyments Prioe to April 1, 199

Issued dyr

®

The energy rate, in cents per kilowatt-hour (¢/KWH), shall ba based on the Company's actual hourly avoided.
energy costs which are calculated by the Company in accordance with FPSC Rula 25-17.825, PF.A.C.
Avoided energy costs include ineremental fuel, identifiable operation and maintenance expenses, and an
aciustment for line losses reflecting delivery voltage. The calculation of the Company's avoided energy
costs reflects the delivery of energy to the region of the Company in which the Qualifying Pacility is
located. Energy payments to Qualifying Pacilities located outside the Company's service territory reflect
the region in which the interchange point for the delivery of energy is located. When economy transactions
take place, the incremental costs are calculated after the purchase or before the sale of the economy
energy.

The calculation of payinents to the Qualifying Facility shall be based on the sum, over all hours of the billing
pe=10d, of the product of each hour's avoided energy cost times the purchases by the Company for that hour.
All purchases shall be adjusted for losses from the point of metering to the point of interconnection.

Payments Starting on 1, 1992:

The energy rate, in cents per kilowatt-hour (¢/KWH), shall be the lesser of an hour-by-hour comparison of:
(a} the fuel component of the Company's avoided energy costs calculated in accordance with Rule 25-17.825
F.A.C.; and (b) the Statewide Avoided Unit fuel cost. The Statewide Avoided Unit Fual Cost, in cents per
Kilawatt-hour (¢/KWH) shall be defined as the product of: (a) the average monthly inventory en..rg-qn
price of coal burned at Tampa Electric Company's Big Bend Unit No. 4, in cents per million Btu; and (b) an
average annual heat rate of 10.5 million Btu per megawatt-hour. e
Calculations of payments to the Qualifying Facility shall be based on the sum, over all hours of the billing
period, of the product of each hour's avoided energy cost times the purchases by the Compa./ for that howr.
All purchases shall be adjusted for losses from the point of metsring to the point of intserconnection. -

ESTIMATED FIRM ENERGY COST

For informational purposes only, the estimated incremental avolded energy costs for the next four semi-
annual periods are as follows. In addition, avoided energy cost payments will include 005¢/KWH foe
variable operation and maintenance expenses.

On-Peak Off-Peak Aversge

Applieabla Period ¢/KEWH ¢/EWH ¢/EWH
October 1, 1986 - March 31, 1987 2.460 2.250 2.29%0
April 1, 1987 - September 30, 1987 1.770 1.870 1.700
October 1, 1987 - March 31, 1988 2.210 2.070 2.110
Apeil 1, 1988 - September 30, 1988 2.180 1.940 1.980

A MW bloek size ranging from 49 MW to 329 MW has been used to calculate the estimated avoided energy
cost.

The estimated avolded fuel costs amociated with the Statewide Avoided Unit are as follows:

¢/EWH
1992 1993 1994 1998 1998 1997 1998 1999 2000 1001 2002

3.07 3.18 3.3 3.47 3.81 3.78 3.9 4.08 4.28 4.4 4.682

© Based on current estimates of the delivered price of coal to the Tamps Elsctrie Company, Big
Bend No. 4 coal unit.

(Continued on Shest No. 10.204)

R. E. Tallon, President

Effectiver Oectober 1, 1988
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FLORIDA POWER & LIGHT COMPANY Cancels Plrat Sheat No. 10.20

(Continued from Shaet No. 10.203)

PERPORMANCE CRITERIA

p.ym.nu ‘toc Firm Capacity are conditioned on the Qualifying Fecility's ability to maintain the foliowing performanc
criteriat

A. Commereial imService Date

Capacity payments shall not commence until the Qualifying Facility has attained and demonstrated commercial 1

service status., The com merecial in-service date of a Qualifying Pacility shall be defined as the first day of the mon

following the successful completion of the Qualifying Facility maintaining an hourly kilowatt (KW) output, as metec:
at the point of interconnection with the Company, equal to or greater than the Qualifying Pacility's "Standard ot
Contract™ committed capacity for a 24 hour pericd. A Qualifying Facility shall coordinate the sclection of &

operation of its facility during this test period with the Company to insure that the performance of its facility due:

this 24 hour period is reflective of the anticipated day to day operation of the Qualifying Faecility.

B. Capacity Pactor

Upon achieving commercial in-service status, payments for Firm Capacity shall be made monthly in accordance wi
the capacity payment rate option selected by the Qualifying Faecility and subject to the provision that the Qualify:
Pacility maintains & 70% capecity factor on a 12 month rolling average basis as defined in Appendix A. Failure
achieve this capacity factor shall result in the Qualifying Facility's torfeiture of paymants foe Pirm Capacity duri
the mont™ in which such failure occurs. Where early capacity payments have been elected and starting with t
month of Apeil 1992, failure of a Qualifying Pacility to maintain a 70% capacity factor on & 13 month rolling avera
basis shall also result in payments by the Qualifying Facility to the Company. The amount of such payments shall -
equal to the difference between: (1) what the Qualifying Pacility would have been paid had it elected the norr
payment option starting April, 1992; and (2) what it would have been paid pursuant to the early paymantdption hac
maintained the capacity factor performance criteris. :

All capacity payments made by the Company prior to April 1, 1992 are considered "early payments”. The owner
operator of the Qualifying Facility, as designated by the Company, shall secure its obligation to repay, with intere
the cumulative amount of early capacity payments in the svent the Qualifying Facility defaults under the terms of
»Standard Offer Contract” with the Company. The Company will provide monthly summaries of the total outstand:
balance of such security obligations. A summary of the types of security instruments which are generally accepta!

to the Company is discussed in Appendix A.
C. Additional Criteria

——— e ————————r

(1) The Qualifying Facility shall provide monthly generation estimates by October 1 foe the next calendar year; ar
(2) The Qualifying Facility shall promptly update its yearly generation schedule when any changes are determir

necessary; and
(3) The Qualifying Facility shall agres to reduce generation or take other appropriate action es requested by !

Company for safety reasons or to preserve system integrity; and
(4) The Qualifying Facility shall coordinate scheduled outages with the Company; and
(3) The Qualifying Faecility shall comply with the reasonable requests of the Company regerding daily or hou
com munications.
DELIVERY VOLTAGE ADJUSTMENT

12 A A

Energy payments to Qualifying Facilities within the Compeny’s service territory shall be adfusted according to the deliv:
voltage by the following multipliers:

Delivery Yol Adjustment Factor
Transmission Voltage Delivery 1.0000
Primary Veltage Delivery 1.0119
Secondary Voitage Delivery 1.0214

METERIRG REQUIREMENTS

q-uugm Facilities within the territory sarved by the Company shall be required to purchase from the Company hot
r ng metars to measwrd their energy deliveries to the company. Energy purchases from Qualifying Facilities oul:
the territory served by the Company shall be measured as the quantities scheduled for interchange to the Company by

mtlt_y delivering Fiem Capacity and Energy to the Company.

X (Continued on Sheet No. 10.205)

[ssued byt 2. E. Tallon, President |
Effective:  Oetober 1, 19668
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FLORIDA POWER & LIGHT COMPANY Clnsele Pt e o= 10

(Continued from Sheet No. 10.204)

For the purpose of this schedule, the on-paak hours occur Monday through Priday except holidays, April 1 - Oct

12 noon to $:00 P.M. and November 1 - Mareh 31 from 6:00 A.M. to 10:00 A.M. and 6:00 P.M. to rio:oo p.%‘f.“i‘ﬁ :olw';o :
mentioned above and all hours of the holidays of New Year's Day, Memorial Day, Independence Day, Labor Da
Thanksgiving Day, and Christmas Day are off-peak hours.

BILLING OPTIONS.

e ——————————

The Qualifying Facility may elect to make either simultaneous purchases and sales or net sales. The decision to chan:
billing methods can be made once every twelve (12) months coinciding with the next Fuel and Purchased Power Cc
Recovery Factor dilling period providing the Company is given at least thirty days written notice before the change is
take place. In addition, allowance must be made for the installation or aiteration of needed metering or interconnect:
equipment foe which the qualifying facility must pay; and such purchases and/or sales must not abrogate any provisions
the tari{f or contract with the Company.

A statement covering the charges and payments due the Qualifying Facility is rendered monthly, and payment normally
made by the twentieth dusiness day following the end of the billing period.

CHARGES TO QUALIFYING FACILITY:
A. Customer Charges:

Customer Customer

Rate Schedule Charge($) Rate Schedule Charge($)
GS-1 9.00 CsT-1 110.00
GST-1 12.30 GSLD-2 170.00 s
GSD-1 35.00 GSLDT-2 170.00 :
GSDT-1 41.50 CSs-2 170.00 '
RS-1 5.8% CsT-2 170.00
RST-1 8.95 GSLD-3 400.00 -
GSLD-1 41.00 Cs-3 400.00
GSLDT-1 41.00 CST-3 400.00
CS-1 110.00 GSLDT-3 400.00

B. Intercommection Charge for Non-Variable Utility Expenses

The Qualifying Faecility shall bear the cost required for interconnection including the metering. The Qualifying Facili
shall have the option of payment in full for interconnection or making equal monthly installment payments over
thirty-six (38) month period together with interest charged at the rate then prevailing for thirty (30) days highest gra:
commercial paper; such rate to ba datermined by the Company thirty (30) days prior to the dats of sach payment.

C. Interconnection Charge for Varisble Utility Repenses

The Qualifying Facility shall be billed monthly for the cost of variable utility expenses asociated with the operati
and maintenance of the interconnection. Thess include (a) the Company's inspections of the interconnection and
maintenance of any equipment beyond that which would be required to provide nocmal electrie service to the Qualifn
Pacility if no sales to the Company were involved.

In lieu of payment for actual cherges, the Qualifying Facility may pay & monthly charge equal to a percentage of t
installed cost of the interconnection facilities. The applicable percentages are as follows:

ment . Charge i
Metering Equipment 0.459%
Distribution Equipment 0.534%
Transmission Equipment 0.193%

D. Tazes and Assemsments

The Qualifying Feecility shall be billed monthly an amount equal to the taxes, assessments, or other impositions, il &
f'u which the Company Is liable as & result of (ts purchases of Firm Capacity and Energy produced by the Qualify
acility.

(Continued on Sheet No. 10.208)

[ssued by: R. E. Tellon, President
Effective: Oetober 1, 1988



First Revised Sheet No. 10.208

FLORIDA POWER & LIGHT COMPANY Cancels Original Sheet No. 10,00

(Continued from Sheet No. 10.205)

TERMS OF SERVICE

(1) It shall be the Qualifying Facility's responsibility to inform the Company of any change in its electric generation

@

(3)

(4)
(s)

(8)

capabdility.

Any electric service delivered by the Company to the Qualifying Facility shall be metered separately and billed
under the applicable retail rate schedule and the terms and conditions of the applicabdle retail rate schedule shall
pertain.

A security deposit will be required in sccordance with FPSC Rules 25-17.82(5) and 25-6.97, F.A.C. and the
following:

A. In the first year of operation, the security deposit should be based upon the singular month in which the
Qualifying Facility's projected purchases from the Company exceed, by the greatest amount, the
Company's estimated purchases from the Qualifying Facility. The security deposit should be equal to twice
the amount of the difference estimated for that month. The deposit should be required upon
interconnection,

B. For each year thereafter, a review of the actual sales and purchases between the Qualifying Facility and
the Company should be conducted to determine the actual month of maximum difference. The security
it should be adjusted to equal twice the greatest amount by which the actual monthly purchases by

the Qualifying Facility exceed the actual sales to the Company in that month.

a

The Company shall specify the point of interconnection and voltage level.

The Qualifying Facility must enter into an interconnection agreement with the Company which will, among other
things specify safety and reliability standards for the interconnection to the Company's system. In most
instances, the Company's filed Interconnection Agreement for Qualifying Facilities will be used; however, special
features of the Qualifying Pacility oe its Interconnection to the Company's facilities may require modifications
to this agreement or the safety and reliability standards contained therein.

Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public
Service Commission.

SPECIAL PROVISIONS

(1)

{2)

Special contracts deviating from the above standard rate schedule are allowable provided they are agreed to by
the Company and approved by the Florida Public Service Commission.

Por a Qualifying Pacility in the Company's service territory that wishes to contract with another electric utility
which is directly or indirectly interconnected with the Company, the Company will, upon request, provide
information on the availability and the terms and conditions of the specified desired transmission service.

(e) Por transmission service arrangements subject to the jurisdiction of Federal Energy Regulatory
Commission ("FERC™), the Company will provide the Qualifying Facllity, for informational purposes, copies
of Transmission Service Agresments which have been previously accepted or approved by the FERC and
which govern arrangements similar to tha service being requested by the Qualifying Facility.

(b) Por transmission service arrangements on an If, when, end as-svailable (nonfirm) basis which are
determined by the FERC to be not subject to its jurisdiction, an exparimental or transitional nonfirm rate
of 0.1 ¢/KWH shall be applicable pursuant to FPSC Order No. 14339; however any such arrangement shall
be by individualized contract and shall not otherwise interfere with the Company's ability to peovide fiem
retall, firm wholesale and firm transmission secvice.

It is the Company's opinion that, by nature of its interconnections with other electric utilities, any and sl
transmission service provided, or to be provided, by the Company will be subject to the jurisdiction of the FERC.

(Continued on Sheet No. 207)

lssued by:  J. J. Hudiburg, President
Effectives July 11, 1985
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APPENDIX A
FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIPYING COGENERATION AND
SMALL POWER PRODUCTION FACILITIES
SCHEDULE COG-2

APPLICABILITY

Appendix A provices 3 detailed description of the methodology used dy the Company to cal sulate the monthiv values of
l deferring the Statewide Avoided Unit referred to in Schedule COG-2. When ysed in conjuni:tion with the current FPSC

approved cost parameters associated with the Statewide Avoided Unit contained in ippendix B, a Qua..fying Facility may
determine the appiicable value of deferral capacity payment rate associated with the (iming avd operaz:on of its particular
tacility should the Qualifying Facility enter into a “Standard Offer Contract” with the Company.

Also contained in Aspendix A is the methodology used by the Company to calculate tae |2 moath rolling average caoacity
tactor of a Qualifving Facility and discussion of the tvpes and forms of surety bond r ~juirements Jr equivalent assurance of
repayment of early capacity payments acceptable to the Company in the event of contraciual defauit by a Qualifying
Facility.

CALCULATION OF YALUE OF DEFERRAL

FPSC Rule 25-17.33(7) specifies that avoided capacity costs, in dollars ner kilowatt per month, sssociated with capacity sold
to a utility by a ualifying Facility pursuant to the utility's standard offer shall be defined as the value of a year-bysyear
deferral of the Statewide Avoided Unit and shall be calculated as followss .

]

Where, for a one year deferral:

VACm«  utility's value of avoided cnpicity, in dellars per
kilowatt per month, during month m;

& = a constant risk multiplier equal to 2.8 for the purpose
the utility’s standard offer agreement.

K a present value of carrying charge for one dollar of
investment over L years with carrying charges assumed to
be paid at the end of each year;

In a  total dircet and indirect cost, in dollars per kilowatt
including AFUDC but excluding CWIP, of the statewide
avoided unit with an in-service date of year n;

.

(Continued on Sheet No. 11,208)

Issued by J, 3. Hudiburg, President
Effectrives April 37, 1984
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On total tirst year's fixed and variable operating and
maintenance expense, less fuel and in dullars per kilowatt
per year, of the statewide avoided unit deflated to the

beginning of year n by i

annual escalation rate associated with the plant cost of the
statewide avoided unit;

-] ® annual escalation rate associated with the operation and maintenance
expense of the statewide avoided unit;
r z. annual discount rate, defined as the utility's incremental
after tax cost of capital;
i 5 = expected life of the statewide avoided unit; and
n =z year for which the statewide avoided unit is deferred starting

with its original anticipated in-jervice date and ending with
the termination of the contract for the purchase of firm energy
and capacity. :

Normally, sayme~: for lirm capacity shall not commence until the in-service date of the statewide avoided unit. At the
option of the Quai-fving Facility, however, the utility may begin making early capacity payments consisting Jf che capita
cost component cf the value of a year-by-year deferral of the statewide avoided unit starting as early as seven years prioi
to the anticipateq .n-service date of the statewide avoided unit. When such early capacity payments are elected the avaidex!
capital cost component of capacity payments shall be paid monthly commencing no earlier than the Commercial lo~Sefvic:-
Date of the Qualitving Facility, and shali be calculated as follows: ;

Ams All +ig)n Fornzo,n
-_W

Where:

Am =z monthly avoided capital cost component of capacity
payments to be made to the Qualifying Facility starting as
eariy as seven years prior to the anticipated in-service Jate
of the statewide avoided unit, in dollars per kilowait per month;

¢ ip = annual escalation rate associated with the plant cost of the
7 statewide avoided unit;

n ] year for which early capacity payments to a Qualifviag Fazility
are made; and

1+
R )

L+
A=T

. (lo-zp)‘
l -
L l+r

Where:

F : the cumulative present value of the avoided capital cost
component of capacity payments which would have been made i
had capacity payments commenced with the anticipated in-service
date of the statewide avoided anity

I (Continued on Sheet Na, (1.209)

Issued byt 1, . Mudibure, President
Effectiver April 32, 1984
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r = annual discount rate, defined as the utility's incremental
after tax cost of capital; and

t 2 the term, in years, of the contract for the purchase of firm
capacity commencing prior to the in-service date of the
statewide avoided unit, and commencing with the year
in which the Qualifying Facility elects to receive early
capacity payments.

The currently approved parameters applicable to the formulas .bov-' are found in Appendix B.

CALCULATION OF 12 MONTH ROLLING AVERAGE CAPACITY FACTOR

Pursuant to FPSC Rule 25-17.83(3) (a) (i), F.A.C., and Order 13247, Docket No. 830377-EU, a Qualifying Facility mus
maintain & 70 percent capacity factor in order to receive capacity payments. For the purpose of this schedule the capacit
factor of the Qualifying Facility shall be defined as: the total kilowatt-hours of energy delivered to the utility during th.
preceding 12 months, divided by the product of: (1) the maximum kilowatt capacity contractually committed for delivery tc
the Company by the Qualifying Facility during the preceding 12 months, and (2? the sum of the total hours during th:
preceding 12 months less those hours during which the Company was unable to accept energy and capacity deliveries frox
the Qualifying Facility. The Company shall be relieved of its obligation under FPSC Rule 25-17.81 F.A.C. to purchaw
electricity from a Qualifying Facility when purchases result in higher costs to the Company than without such

and where service to the Company's other customers may be impaired by such purchases. The Company shall notify v
Qualifying Facility(ies) as soon as possible or practical, and the FPSC of the problems leading to the need for such relief.

[}

During the first twelve months in which the 70 percent capacity factor performance criterion is imposed, the Qualifyin
Facility's capacity {..ctor shall be caleulated by dividing the sum of the kilowatt hours delivered to the Company by th
Qualitying Pacility for the number of months since the performance criteria became applicable by the product ofy (1) th
number of hours in the months which have transpired and in which deliveries were accepted by the Company; and (2) th
maximum kilowatt eapacity contractually committed by the Qualifying Facility. This caleulation shall be performed eac
month untll enough months have transpired to calculate a true 12 month rolling average capacity factor.

SURETY BOND REQUIREMENTS

FPSC Rule 25-17.83(3) (¢), F.A.C., requires that when early capacity payments are elected, the Qualifying Facility mus
provide a surety bond or equivalent assurance of repayment of early capacity payments in the event the Qualifying Facilit
is unable to meet the terms and conditions of its contract. Depending on the nature of the Qualifying Facility's operation
finaneial health and solvency, and its ability to mest the terms and conditions of the Company's "Standard Offer Contract
one of the fouoimg may constitute an equivalent assurance of repayment:

(1) Surety bond;

(2) Eserow;

(3) Irrevocable letter of credit;

(4) Unsecured promise by a municipal, county, or state government to repay early capacity payments in th.
event of default In conjunction with a legaily binding commitment from such government allowing the utilit
to levy a surcharge on either the electric bills of the government's electricity consuming facilities or th-
eonstituent electric customers of such government to assure that early capacity payments are repaid;

() Unsecured promise by a privately owned Qualifying Pacility to repay early capacity payments in the event o
dafault in eonjunction with a legally binding commitment from the owner{(s) of the Qualifying Pacility, paren
cmnpnn{, and/or subsidiary companies allowing the utility to levy a surcharge on the electric bills of tn
owner(s), parent company, and/or subsidiary companies located in Florida to assure that early capacit
payments are repaid; o e

(8) Other guarantee acceptadble to thea Company.

The Company will cooperate with each Qualifying Pacility applying for early capacity payments to determine the exac
form of an "equivalent sssurance of repayment” to be required based on the particular aspects of the Qualifying Facilit
The Company will endeavor to accommodate an equivalent assurance of repayment which is in the best Interests of both tr
Qualifying Pacility and the Company’s ratepayers.

{Continued on Sheet No. 10.210)

Issued by: J. J. Hudiburg, President
Effective: July 23, 1983




FLORIDA POWER & LIGHT COVPANY Qriginal Sheet No, 19,210

fontinued from Sheet No. 12.209

APPENDIX B
FOR PURCHASE OF FIRM ENERGY AND CAPACITY
FROM QUALIFYING COGENERATION AND
SMALL POVER PRODUCTION
SCHEDWLE COG~-2

NORMAL PAYMENT OPTION PARAMETERS

‘Where, {or a one vear deferral:

VACm = utility's value of avoided capacity, in dollars Jer kilowatt per month, during manth m;

(o 2 a constant risk multiplier {5 the purpose of —e utility's standard contract offer;

K s present n-lue of carrying crarge fot one dolias of investment over L years with carrying

charges assumed (o 72 paid at the e1d of eac™ vear:

In ® total direct and indirect cost, in dollars per ceowatt including AFUDC but excluding
CWIP, of the statewide avoided unit with an ~-service date of year nj

On ot tetal first year's fixed and <ariable aperating and "aintenance expense, less tuel and
and in dollars per kilowatt per year, of the siazew ffw avoided unit deflated to the beginning
of the year n oy iot

p ® annual escalation rate associated w th the plant cost of the statewide avoided unity

io «  annual escalation rate associated w th the operation and maintenance expense of the
scatewide avoided unit;

r = annual discount ~ate, Jefined as the utility's ncremental after tax cost of capital;

B = expected life of the sistew.de avoiced unit;

n s vear for which the statewile avoided unit is Jeferred starting with its ociginal

anticioated in-service date and ending with the termination of the contract for the
purchase of firin energy and capaci'ys

EARLY PAYMENT OPTION PARAMETERS

Am ] monthly avoided :apital cost component of capacity payments to be made to the Qualifying
Pacility starting as early as seven years prior to the anticipated in=service date of
state'vide avoided unit, in dollars per kilowas per month;

in «  annual escalation rate associated with the piant cost of the statewide avoided unit:
n ] year for which early capacity payments to a Qualifying Facility are made;
A 2 = the cumulative present value of the avoided sapital cost component of capacity payments
which would have been made had capacity pavments commenced with the anticipated in-service date
of the statewide avoided unit and continued for a period of 10 years;
¢ Annual discount rate, defined as the utility's incremental after tax cost capital;
t L) the term, in years, of the contract for the purchase of firm capacity commencing priof

to the in-service date of the statewide avoised unit.

fssued byt 1. 1. Pudiburg, President
E{fectiver April 30, 1988

Valye
18.58
2.8
1.73616

2064

66.27

2,87

5.8%
1983
699.18

10.3%
17




APPENDIX B

ENERGY PRICING

ESTIMATED ENERGY PAYMENT RATE SCHEDULE

—YEAR
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009

Notes:

TOTAL ENERGYS/MWH
21.87 !
22.93

23.49

24,41

25.56

26.46

26.97

28.07

29.26

30.45

32.25

33.63

35.11

The energy deemed to have been delivered under this Agreement shall be the difference between
the total kWh delivered to FPL during the Monthly Billing Period (MBP) less the product of (i)
45,000 kW, (ii) the number of days in the MBP, and (iii) 24 hrs (i.c. Energy under this
Agreement = Total kWh during MBP - 45,000 X # of days in MBP X 24 hrs).

B-1




APPENDIX B
(continued)

Prices in the above Rate Schedule are current estimates and are not final. Actual energy prices will
be based on FPSC - approved prices as they are changed from time to time, in accordance with
Section 5.1 of this Agreement.
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; Fourth Revised Sheet No. 10.200
FLORIDA Pown & LIGHT COMPANY Cancels Third Revised Sheet No. 10.200

STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIFYING FACILITIES
LESS THAN 75 MEGAWATTS OR SOLID WASTE FACILITIES

SCHEDULE
COG-2, Firm Capecity and Energy

AVALLABLE

mmmwmmammmmmmmaswoucmmt«mnmdﬂmapﬁqmsm;y
m.quqummu MW«IWWmFWCSMOﬂ:ConM‘).WMWquoHMH
wmouumﬁdmy(‘mom-mmammmmmummmuymmmwmmmy
msmammnuuzs-ﬂ.m,FAc.mmwmwmmmup—sumkuspdﬁumm
m.mm.u(mo).mqunmm.uMhdeuwmmauﬁmmmm.mcomp.m
obupmwmuuwpurdmnmnupwym:nyoﬁhmﬂ W.bynuuotmmmmmswmc«oamﬁu
mmmlyum-.lndlolhcmuhll.lhi125Ww&imﬂﬂﬂt-ﬂuﬂ“hu&@”nmﬁ.lmm&mmm
Pubucs«viu(:oamhim("FPS(?),udnapptuvdwmwscmomuamohmmmmmmmwmmmba
31, 1992

APPLICABLE

TommuQFlﬂmn‘tsWhmmﬂadlnmmﬂuﬁuuwﬂwm@aymmmmm”u-n.mh-hp\mm
:ommumdnwmummmwﬂummcmm. mapdqmmnmqmm
u-:7.m2.FAC,-ﬁmapﬁqummmwbthFla-mnnTSN‘wum?umummomcwm

WM(mMW)qunﬁly. time and reliability of delivery.

CHARACTER OF SERVICE

Pumhn-vlmmuﬂmyuv!dbylhnm”uymnhe.nluouhndm&mpny.dnmwthmphmwmnllmun‘cumtu
any svailable standard Company voltage. Purchases &mwuldummﬂmqmbythe&mpnymummwmmamm
wnmwmﬂaﬂm“mmmmmxmmMmmMmﬁqmmﬁmMM Capacity (rom
the QF.

LIMITATION
Purchases under this schedule are subject to FPSC Rules 25-17.062 through 25-17.091, F.A.C., and are limited to those Qualifying Facilities which:

A Are less than 75 megawatlts;

B. Execute s Standard Offer Coatract prior 1o December 31, 1992, the expiration date of the Standard Offer Coatract for the Company's
purchase of firm capacity and energy;

C.  Commit 1o commence deliveries of firm capacity and energy no later than January 1, 1997, and to continue such deliveries through
at least December 31, 2006, but not later than December 31, 2026; and

D. Provide capacity which would not result in the capacity subscription limit for the Company on capacity (125 MW), as identified in FPSC
Order No. 24949, to be exceeded.

RATES FOR PURCHASES BY THE COMPANY

Firm Capacity and Energy are purchased st a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively, based oa the value
of deferring additional capacity required by the Company. For the purpcse of this Schedule, an Avoided Unit has been designated by the Company.
The Company’s next Avoided Unit has boen identified as 125 MW of a 1998 907 MW Integrated Coa! Gasification Combined Cycle generating unit
(IGCC™) with an in-service date of January 1, 1997, s identified in FPSC Order No. 24949. Appendix A to this Schedule describes the methodology
used 10 calculate psyment schedules, general terms, and conditions applicable to the Company’s Standard Offer Contract filed and approved pursuant
10 FPSC Rules 25-17.082 through 25-17.091, F.A.C.

(Coatinued on Sheet No. 10.201)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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(Continued from Sheet No. 10.200)

Finm Capecity Rates

l-‘mn-opuou.AmmuD.umloﬂhbdo-.mmﬂnmtwmtdmunpdqwhkhiptoducedbyaQFnddelhm
1o the Company. Once selected, an option shall remain in effect {or the term of the Standard Offer Contract with the Company.
Exempiary payment schedules, shown beiow, contain the moathly rate per kilowatt of Firm Capacity which the QF has contractually
committed to deliver to the Company and are based on & contract lerm which extends twenty (20) years beyond the anticipated in-
service date of the Company’s Avoided Unit (i.e., through December 31, 2016). Payment schedules for other contract lerms will be
made availabie to any QF upon request and may be calculated based oa the methodologies described in Appendix A The currently
awmmwulwhmmemm;aehdnhdpmumfouuinwammhmm

Adipstment to Capecity Psyment

mmapdunmﬂnuujwmmmmmmmmmauapwﬁuanmeuwmdum
mmuwﬂtummaFPmemm

CMmmmmmmmmtmummﬁimmmwmmmmm
aress. mmwujwwmummumaw«m The amount of such adjustment, as weil as 3 binding
mmnwhﬁmam.mumwthea?ﬁmhuydmdmnﬁmmm«m

Option A - Fizsd Vaiue of Deferral - Normal Capacity Payments '
PaynemMluunderthhoplionmbuedmmmuduMwmdMWAwUmﬂmmiu-
service date of January 1, xm.muhmﬁmnwkmzs-nmm\c. 28 described in Appendix A. Once this

mammmmmammmmmmmwmwmumom
Contract.

piion © F Exey jine of L il Ea -BPOcIty Faynen

Plymemnuhdnhundermhoplioumbudupnnaﬂyapleitypuymeaumhlin;dtheapimommmtonhenlue

of 3 year-by-year deferral of the Company’s Avoided Unit. These payments can start as early as six (6) years prior (o the anticipated
in-service date of the Company’s Avoided Unit. When this option is selected, the capacity psyments shall be made monthly
mnndn;noaﬂknmlhmmﬂﬂhmtwdnudmaQmeuld-monAMA.

TncQFMadum“mMyurmwkhmmaﬂmupdtyaMW!omCompmymlommenound
capacity psyments are (o start. The Company will provide the QF with a schedule of capacity paymeat rates based oa the month
and year in which mmdm«mmwmmmmmumotmsmmommm The
following exemplary payment schedule is based oa the coatract term which extends at least twenty (20) years beyood the anticipated
in-service date of the Company’s Avoided Unit.

(Continued on Sheet No. 10.202)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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EXAMPLE MONTHLY CAPACITY PAYMENT IN SAW/MONTH
COMPANY'S 1997 IGCC AVOIDED UNIT
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS
(S/AW/MONTH)

Early Pavment Starting
010195 0101/94 010193 010192 010191

$11.60
$13.06
1371
14.40
15.13
1589
16.69
1753
1841
1934
2032
2134
2.4
354
U.73
897
2728
28,65
30.10
3161
33.20
3488
36.63
3848
40.41
42.45

Pmlmmmwhombumh-duwa lhzlevetindupiulowcomponemot:hevalueo(ayar-bywdcturuot

the Company’s Avoided Unit. T\tupuﬂpmbndupdqp-ymuundu:hhopﬂon shall consist of equal moathly payments
mwmumwmmmuum«wm The (ixed operation and maintenance portion of
Mqullolhenlmohheyar-by-yarddmﬂoﬂhndomziou and maintenance expense associated with

capacity paymeata
the Company’s Avoided Unit. These calculations are shown in Appendix A
Qation D - Fized Vaine of Deforral - Earty Lovellzed Copecity Pavment

Plymlwbdnlumd:rlhbopthnmmdnpm the earty levelized capital cost component of a year-by-year deferral of the
Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly psyments over
|mmdm3nmcu¢mmamhwduMouwA. mwwmmmumwmm
be calculated as shown in Appendix A. AllbeoplionotlbeQF.udyhvdbadapcityp«ymuMmmuwﬁmma
the specified carly capacity date and before the anticipsted in-service date of the Company’s Avoided Unit, provided that the QF is
dam;umapdtyndmlolmmmpny.

(Continued on Sheet No. 10.203)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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EXAMPLE MONTHLY CAPACITY PAYMENT iN SkW/MONTH
1997 IGCC AVOIDED UNIT (907 MW) LEVELIZED CAPITAL
AVOIDED CAPACITY PAYMENTS
(SAW/MONTH)

Option D (Early O&M)
Contract  Starting Earlv Pavipent Suating,
Year 010137 010196 010193 01/01/94 010193 010152 010151

1991 $ 1551
1992 $1732 157

1993 $1936 17.5% 15.93
1994 $21.68 19.63 17.80 16.16
1998 S 2430 21.98 19.90 18.08 16.40
1996 $2729 24.64 22 20.19 1833 16.68
1997 $ 30.70 27.67 24.99 262 2030 18.61 1692
1998 3113 28.07 25.36 296 2082 1891 17.20
1999 31359 8.49 25.76 1332 21.16 19.22 1749
2000 32.06 28.94 .17 27 2151 19.56 1780
2001 3237 .40 26.60 .11 1589 19.90 18.13
2002 33.09 2989 27.05 453 nxn 2027 18.47
2003 3368 3040 271.53 un ne 20.65 1883
2004 M3 3094 28.03 5.4 212 21.06 19.20
2005 3485 s 2855 2592 2358 21.48 19.60
2006 35.49 3211 29.11 6.4 24.06 2193 20.01
2007 3617 2 29.69 26.98 Uuss 239 20.48
2008 3688 3339 3030 2155 25.09 89 2091
2009 3763 34.08 3094 28.14 25.64 2.4 2139
2010 3841 3481 3162 28.77 2623 23.95 21.90

3558 3233 29.43 2684 4352 2243

2512

2711
27188

The energy rate, hcnnpwﬁbuu-aour(m\ﬁh).muhmmmmww:mwmmmmwbﬂm
calculated by the Company in sccordance with FPSC Rule 25-17.0829, F.A.C. Avoided energy costs include incremental fuel,
m&mmumwm“ujmu«Huanmmmmmg The calculation of the
nﬂdmmmmmammmmonu@mpnthmlheQFialoau:d. Energy
meqammmmw.mmmmmminwmcnmemmgemuumm
of energy is located. mmmmmmmmmumammﬁmumm-nmu
Appendix A.
mmamwmaqumM:ummm bouno(thebillingpaiod.o(lbcpmduaolndlbouh
Mwmmmmv;tmmeum bour. All purchases shall besdjuueuono-a&outbepmmo(
metering to the point of interconnection.

(Continued on Sheet No. 10.204)

Issued by: S. E. Frank, President
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Esrments Siarting en Jaguary 1, 1997:

The firm cnergy rate, in cents per kilowatt-hour (/kWh), shall be the following on an hour-by-bour basis: (s) 10 ?
Avoided Unit would have opersted, the Company’s Avoided Unit Fuel Cost (as deﬂ.ue:, below), and ((b)) mm‘{::x;.?;:
W-Awummmmmmmmwnmmwmmwmmuqmmmy
hmﬁmnuhﬁ-l‘l.m.FAC..udl-TL'aRnuSdndnleCOG-l.uwmmumm:mtotm The
Company’s Avoided Unit Fuei Cost, in cents per kilowatt-hour (¢/kWh) shall be defined as the product of: (a) the sverage monthly
inventory pticolon_nlbumu.tm&JmmrmPM(-mummm&npnﬂFuelCuu
Recovery A-3 Scheduie) with an appropriaie sdjustment for delivery (o the Martin site in cents per million Btu: (b) an average annual
heat rate of 8.42 million Btu per megawati-hour based on the 1997 907 MW Company IGCC Avoided Unit: and () an addiuonal 139
cents per kilowstt-hour in mid-1990 $ for variable operation and maintenance expenses which will be escalated based oa the actual
Consumer Price [ndex.

Calculations ol peyments to the QF shall be based on the sum, over 2!l bours of the billing period. of the product of esch hour's

avoided energy cost times the purchases by the Company for that hour. All purchases shall be adjusted for losses (rom the point of

metering to the point of interconnection. The calculation of the Company’s avoided eaergy cost reflects the delivery of energy from

the geographical area of the Compatry in which the QF is located. Energy psyments 10 QFs located outside the Company's service

territory reflect the regioa in which the interchange point for the delivery of energy is located.

ESTIMATED ASAVAILABLE ENERGY COST

Foe informational purpcses only, the estimated incremental avoided energy costs for the next four semi-sanual periods are ss follows. Ia additioa,
avoided energy cost payments will include .008¢/k'Wh (or variable operation snd maintenance expenses.

On-Peak Off-Peak Averegs
Applicable Period «/kWh «kWh

October 1, 1991 - March 31, 1992 ; 250 269
April 1, 1992 - September 30, 1992 ; 297 319
October 1, 1992 - March 31, 1993 4 amn 295
April 1, 1993 - September 30, 1993 ! 3.50 3.63
A MW biock size ranging from 19 MW to 220 MW has been used to calculate the estimated avoided energy cost.

ESTIMATED FIRM ENERGY COST

The estimated svoided fuel costs listed below are associated with the Company’s Avoided Unit and are based on current estimates of the delivered
price of coal to the St Johns River Power Power Park coal-Gired units.

Energy paymenis to the QFs within the Company’s service termitory shall be adjusted according 1o the delivery voltage by the following multipliers:
Delivery Voltage
Transmission Voitage Delivery
Primary Voitage Delivery
Secondary Voltage Delivery

(Continued on Sheet No. 10.205)

Issued by: S. E. Frank, President
Effective: October 1, 1991
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EERFORMANCE CRITERIA

PlymhﬂllCMmmulbeQPslbﬂiqmmuhmfoﬂo-in;pedmmtui.;

A Commercial In-Servics Date
: ' The commercial in-service date shall be no later than the projected in-service date of the Company's Avoided Unit (ie., January 1, 1997.)
B Capecity Fester
mwwnwummmmaumapdqmuumu.pufmmmum.wumm
Company’s Standard Offer Contract.

mq&mmmmwm&mﬂymummwmmmmwmmmmmm«m
deliveries 10 the Company. meuumnuuﬁmmmmmyammmmummu.qmuu-

u:hduudmmmmwmmmwmﬂthmuHm&p-dlymanuywmc‘:mm.

F«mmdwmmmmmmummm‘wlmmuumn.n-n-mtommu
leWMﬂ.M&Wmml&NmMﬁmmwlmMptwﬂungEaunlhl. FPL shall have the right 10
mmmmwm.LheQF:minimunoﬂhiﬂyﬂlmdudsyl‘mnwmtam

RILLING OFTIONS

AQF.upoleuahginuuswo&rmmumwdnmumaﬁmwmmmanﬂdwmmmdu
wuhdhrﬂ-uhmm&o-MuhwtuConm.umnbbm&nm. A decinion ou billing mechods may only be
changed: -1)m-05wq-mwmumm.swoaemmmmmdmmuwam-
swmmmwhmmwmmwwmmms)mmorhmuummumwuu
wWWMﬁmmummMﬂmmmwmmmmmmmmd
lw-zs-n.m«-mmmmorummm.

unw“nmmmmwwummmmmm;

Conpun:)unmbymm”dmnwwm;qulmt
payment by the QF for such metering equipment and its installation; and 3) upon compietion and approval by the Company of any slteration(s)
10 the interconnection ressonably required 10 effect the change in billing and upon payment by the QF for such alteration(s).

PlymudnleFﬁnhewmmly,mwybymemm business day following the end of the billing period. The kilowatt-hours
mbthQmenppﬁabhmwmuMpymumbdummmmpuylhep-ymenuomecl’.

Ammmmwwmmmwhmmmy.mm:mhmwtummmm
following the end of the billing period.

(Continued on Sheet No. 10.206)
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Inysrsonpesiion Charss for Non-Veriable Uullity Expenpes

The QF shall bear the cost required for interconnection, including the metering. The QF shall have the optioca of (i) psyment in full (or the
interconnection costs including the time value of moaey during the construction of the intercoanection (scilities and prowding a surety bond.
mm*—mawwmdwlmwmluMMMummmhmioncwstimla.(ii)
demmummhum“uwwaymmmmmmungnummma
mnu.w(m)m.m;am:mnmngmmym:mum-mnmgemmmyu(x)
months toward the full cost of interconnectioa. [a tbe latter case, the Compsny shall assess interest at the rate thea prevailing for thirty (30)
ayhigh?pﬁtmwﬁll;:lper.mchmewbcwnedbylhﬂ:oupnymim(w)dupmwthcdnmdm:mulluemp.ymcm
by the QF.

Interconpection Charge for Varisble Utility Expenges

The QF shall be billed montbly for the variable utility expenses associated with the operation and maintenance of 1he interconnection lacilities.
Mi-dm(n)mcmwnupeumdmeinmm {acilitics and (b) maintesance of agy equipment beyond that which would
be required to provide normal electric service 1o the QF if 00 saies 10 the Company were involved.

tnlieuo(pnymﬂotaduﬂchrgﬂ.MQanlmMMqunmupdmmmdmmm
facilities. The applicable percentages are as foliows:

Eauicment Tvps Charxs
Metering Equipment 0386%
Distribution Equipment 0.510%
Transmission Equipment 0.251%

Taxes and Assessmenie

In the event that FPL becomes Liable (or additional taxes, including interest and/or penalties arising from the Internal Revenue Services®
determination, through audit, ruling or other authority, that FPL's early, levelized or earty levelized capacity payments o the QF are not {ully
mmmmw(wﬁonnuunwm,mmwmaFmeumMmmmmmmmmnm
moa‘atadvhhtbekaMtllornpnﬂiono(tbunﬂy,Mw«mmwapdqmmnmmmwumabk(or
federal and/or state income tax purposes. FPL, at its option, may oflset these costs against amounts due the QF bereunder. These costs would
bcc:lmhldlonlopuammlnnmmpwlbﬂnmnmwh.lvebamitlheemﬁtmiy.!mitudorudylcvdimd
apmqmmuwmuwmmmmu-mmmumm If FPL decides o appeal the [nternal Revenue
Service's determination, the decision as 10 whether the appeal should be made through tbe sdministrative of judicial process or both, and all
wmmmmmmmmmmmmw;mummmmawL

TERMS OF SERVICE

(1) [t shall be the QF's respoasibility to inform the Company of any change in its elecine generation capabiliry.
mdmmmwmmmnwbaum:ummpnyammmusnbjeuwmrwwmum
and conditions:

(a) A QF shall be metered separately and billed under the applicabie retail rale schedule, whose terms and cooditions shall
pertain.

®) A security deposit will be required in sccordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C, and the {ollowing:

)] Iu:mnmmdmmmmwmtwumwumwmmmwhumeoh
pto’cl&WMMCNMMHMwINMLLhcccmpny‘salmldpnmuafmtbe
QF. Tbtummydepnlnmhquﬂwmtumountdthedﬂmmmumtmmmh. The
deposit is required upon intercoanection.
Forudmthmﬁ«.amdthcmutuhudpmbemmeQF:ndlbeCmpanym!lbe
conducted to determine the sctual month of maximum difference. The security deposit should be adjusied 10 equal
MalhcyatutmwynummmwmumwmQme:awnummeComm
in that moath.

(Coatinued oa Sheet No. 10.207)

Issued by: S. E. Frank, President
Effective: October 1, 1991
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(¢)  The Company shall specily the point of interconnection and voltage level.

(d)  The QF must enter into an interconnectibn agreement with the Company which will, among other things, specify safety and
reliability standards {or the interconnection (o the Company’s system. In most instances, the Company’s filed Interconnection
Agreement for Qualifying Facilities will be used; however, special features of the QF or its interconnection to the Company’s
facilitics may require modifications to this Interconnection Agreement or the safety and reliability standards contained therein.

(3)  Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public Service Commission.

SPECIAL PROVISIONS

(1)  Special contracts deviating from the above standard rate scheduie are sllowable provided Lhe Company agrees (0 them and they are
approved by the Florida Public Service Commission.

(2) For a QF in the Company’s service area that wishes (o contract with snother eiectric utility which is directly or indirectly
interconnected with the Company, the Company will, upon request, provide information on the availsbility and the terms and
conditions of the specified desired transmission service.

(2) The rates, terms and conditions for all of the Company’s (irm Transmission Service Agreements are subject to the jurisdictioa

- of Federal Energy Regulatory Commission ("FERC™). The Company will provide the QF, for informational purposes, copics

of Transmission Service Agreements which have boen previously accepted oc approved by the FERC and which govern
arrangements similar to the service being requested by the QF.

(b) Transmission service arrangements oa an if, when and as-available (nonfirm) tasis are also subject to the FERC's jurisdiction.

Any such arrangement shall be by individualized contract and shall not otherwise interfere with the Company’s ability to
provide firm retail, {irm wholesale and firm transmission service.

(Continued on Sheet No. 10.208)

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX A
FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM QUALIFYING COGENERATION AND
" SMALL POWER PRODUCTION FACILITIES
SMALLER THAN 75 MW IN SIZE OR SOLID WASTE FACILITIES

SCHEDULE COG-2

-mwdmmwwmmmmaluuumemmymugaumn;ammmu
WﬁM»Un&WhMCOO% When used in conjunction with the current FPSC-approved cost parsmetens associated
willlmw.muwmmmw&aQmeMWMNdeﬂapﬁtywmmemocntd
-nnmmumammn&uqmmovmehw-sumommmwim the Company.

mmmuMAhmmammmrmdmmwnaqwmmmdmp-mno(nm
amwmumwuwmmm:dmmmmw.qa

CALCULATION OF VALUE OF DEFERRAL

FPSCRWH-!?.&:(S)MMMap-dlymindolhnpuub-mpnwm-adntdﬂmuy-dxymwlulmqwnor-‘
pmwmmmwmmmmum»m yur-bquvﬂudddmﬂdmaupnylhmuw. The
Wmammummmmumumumsuﬂmmmwmw Unit one year, and

shall be caiculated as [ollows:

( [1- (=+inl
VAC, = —1‘5 (KL d:n]+ O,
( (1- et )

[ @er)l

(

Where, for a one year deferral:

VAC, = utility’s monthly value of avoided capacity, in doilars per
kilowatt per moath, for each month of year o;

K - Mvﬂuolmtyin.chnmlumdolhro(
investment over L years with carrying charges
computed using aversge annual rate base and
assumed 10 be paid at the middie of each year and
mmudmunmamcnmyun

52 = total direct and indirect cost, in mid-yesr dollars per
Kilowatt including AFUDC but excluding CWTP, of
the Company’s Avoided Unit with an in-service date
of year n, including all identiflabie and quantiiabic
costs relating 1o the coastructioa of the Company’s
Avoided Unit which would have been paid had the
Unit been constructed;

0, = total Mwmmmww!«
the year o, in mid-year doilars per kilowatt per year,
of the Company’s Avoided Unit;

lp - annusl escalation rate asmsociated with the plant cost
of the Company’'s Avoided Unit(s);

(Continued on Sheet No. 10.209)

Issued by: S. E. Frank, President
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angual escalation rate associated with the operation and maintenance expense of the
Company’s Avoided Unit(s);

annual discount rate, defined as the utility’s incremental after-tax cost of capital;
expected life of the Company’s Avoided Unit(s); and
year for which the Company’s Avoided Unit(s) is (are) deferred starting with its (their)

original anticipated in-service date(s) and ending with the termination of the Company’s
Standard Offer Coatract.

CALCULATION OF EARLY CAPACTTY PAYMENTS

Normally, peymeats for firm capacity shall not commence until the in-servics date of the Company’s Avoided Unit(s). At the optioa of
the QF, bowever, the Company may begin making earty capacity payments consisting of the capital cost component of the value of 2 year-
by-year deferral of the Company’s Avoided Unit starting as early as six years prior to the anticipated in-service date of the Company’s
Avoided Unit. Whea such early capacity payments are elected, the avoided capital cost component of capacity peyments shall be paid
monthly commencing no eaclier than the commercial in-service date of the QF, and shall be calculated as follows:

1 (m=1) (m-1)
A. = Ac _(_1_"_1‘;&_ - A. (1—‘.1?_ m_m_._l_m_‘

Where:

Ay monthly early capacity payments to be made to the QF for each
month of the contract year o, in dollars per kilowatt per month;

annual escalation rate associated with the plant cost of the
Company's Avoided Unit(s);

annual escalation rate associated with the operation and
maintenance expense of the Company’s Avoided Unit(s);

year for which early capacity payments to a QF are made, starting in
year one and ending in the year t;

the term, in years, of the Standard Offer Contract;

(Continued on Sheet No. 10.210)
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(Continued from Sheet No. 10.209)

the_muht!vepmemvalue.in the year that the contractual payments will begin. of the
avoided capital cost component of capacity paymeats which would have been made had
capacity payments commenced with the anticipated in-service date of the Company’s

Avoided Unit(s);

annual discount rate, defined as the Company’s incremental after-tax cost of capital; and

( L+ io) ]
[ L=—lsr)]
( (U +io)* ]
( 1= Qer) ]

= G

The cumulative present value, in the year that the contractual psyments will begin, of
the avoided fixed operation and maintenance expease component of capacity paymeats
which would have boen made had capecity peyments commenced with the anticipated

in-service date of the
Company’s Avoided Unit(s).

The currently approved parameters applicable to the formulas above are found in

Levelized and early levelized capacity payments. Monthly levelized and early levelized capacity payments shall be calculgted as follows:

Issued byr S, E. Frank, Fresident
Effective: September 20, 1991

F r
Pt L .0
il 1-(1+9)

the monthly levelized capacity >ayment, starting on or prior to the
in-service date of the Company’s Avoided Unit(s);

the cumulative present value, in the year that the contractual
payments will begin, of the avoided capital cost componeat of the
capacity payments which would have been made had the capacity
payments not been levelized;

the annual discount rate, defined as the Company's incremental
after-tax cost of capital;

the term, in years, of the Standard Offer Contract;

the monthly fixed operation and maintenance component of the
capacity payments, caiculated in accordance with calculation of value
of deferral levelized capacity pasyments or with calculation for early
levelized capacity pryments.

(Continued on Sheet No. 10.211)
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RISK-RELATED GUARANTEES

With the exception of governmental solid waste facilities covered by FPSC Rule 25-17.091, FPSC Rule 25-17.0832 paragraphs (2)(c),
(z)@), (3)e)8, and (3XD1, F.-A.C,, each require that, when early capacity payments are eiected, the QF must provide a surety bond or -
equivalent assurance of repayment of carly capacity payments in the event the QF is unabie to meet the terms and conditions of its
Standard Offer Contract. Depending oa the nature of the QF's operation, financial heaith and solvency, and its ability to meet the terms
and conditions of the Company’s Standard Offer Contract, one of the foliowing may constitute an equivalent assurance of repayment:

(1)  Surety bond;

(2)  Escrow;

3 Irrevocabie letter of credit;

(4) Unsecured promise by a municipal, county or state government (o repay early capacity payments in the event
dmmmmﬁm-nmmmm:mmmmm;wwwwm
ampmmmmmdmmmmmwmm.m«mm;m
electric customers of such government (o assure that early capacity payments are repaid;

(¢)) Ummmbylmwmonnpyemywmhmmdde&muin
mjunabnwhhabpﬂybimlmmimmmthcmr(s)dmooﬁ.mmpny.mm
mpﬁuaﬂmﬁngmmmwammtbeemmdmmn,pwm,
Wm&d&ympuuhba:dhﬂw&mm:wemynp-&ymmmpﬂ;a

6) Other guarantee acceptadle to the Company.

mmmmmﬁmethmwapdqmuwmmmmdu'equinbmm
dw’mwmmmﬂmmmwdmeqﬁ The Company will endeavor to accommodate an equivaient
assursnce of repayment which is in the best interests of both the QF and the Company’s ratepayers.

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX B
FOR PURCHASE, PURSUANT TO STANDARD OFFER CONTRACT, OF FIRM ENERGY AND CAPACITY
FROM QUALIFYING FACILITIES SMALLER THAN 78 MW IN SIZE OR SOLID WASTE FACILITIES
SCHEDULE COG-2

NORMAL PAYMENT OPTION PARAMETERS

Wm.roraouymdchml: Value
VAC, = Company’s vaiue dmidedapaﬁtyandO&M.indollaupukiMupermm,duﬁng moath m; 24.18
K B MmudanﬁngcwgafumddmdMntmmeanﬁng 1711

cwgnenmp\mdmgmpnmwnummmmumatmmm!edmmu
mdprucncvduodmttwmiddho(mentuyean

L = mwwmmmmwmmmztmdmgwmwm 1,749
CWIP, of the Company’s Avoided Unit with an in-service date of year o;
O, = total fixed operation and maintenance expense, for the year n, in mid-year dollars 101.86
per kilowatt per year, of the Company’s Avoided Uniy;
= mlﬂmmmwdﬁthmep&ntwdmﬂCMMAmum 5.0%
ip = mmlmmnuswd-tedﬁththoopcnummmmwdm
Company’s Avoided Unit; : $.1%
r = annual discount rate, defined as the Company's incremental after-tax cost of capital; 10.41%
! L = expected life of the Company’s Avoided Unit; 30
n = year for which the Company's Avoided Unit is deferred starting with its original 1997

anticipated in-service date and ending with the termination of the Standard Offer Contract.
EARLY PAYMENT OPTION PARAMETERS
Ay =  monthly avoided capital cost componeant of capacity payments to be made to the QF 7.53

minguemyunhyunpﬂotmmemudpatedinmdaccd
Company’s Avoided Unit, in dollars per kilowatt per month;

iy =  annual escalation rate associated with the plant cost of the Company’s Avoided Unit; 5.0%
n B waotwmchuﬂyap.dtymunuanmebqin; 1991
E =  the cumulative present value of the avoided capital cost component of capacity payments 2,436.86

which would have been made had capacity payments commenced with the anticipated in-service
dncdmcompnnfsAvoidedUrﬁtmdcominued for a period of 20 years;

r =  snnual discount rate, defined as the Company'’s incremental after-tax cost of capital; 10.41%

t = metam,inmonbcs:andudonercﬂnmror:hepurchaaofﬁmapocityuommencingprior 26
{0 the in-service date of the Company’s Avoided Unit;

a =  the cumulative present valus of the avoided fixed operation and maintenance expense component of 1,327.68

ca ts which would have been made had capacity payments commenced with the snticipated
in-service date of the Company’s Avoided Unit and continued for a period of 20 years.

Issued by: S. E. Frank, President
Effective: September 20, 1991
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APPENDIX C
VALUE OF CAPACITY LOCATION
VERSUS AVOIDED UNIT

LEGEND:
Capacity Value Factors

Relazive 1o FPL Marrin Size
O FPL Marrin Size

Issued by: S. E. Frank, President
Effective: = September 20, 1991
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APPENDIX D
CAPACITY PRICING

CAPACITY PAYMENT RATE SCHEDULE
BCP
MONTHLY CAPACITY PAYMENT
YEAR $/KW/MONTH
1993 13.15
1994 13.81
1995 14.50
1996 15.23
1997 22.01
1998 22.29
1999 22.60
2000 22.91
2001 23.25
2002 23.60
2003 23.96
2004 24.35
2005 24,76
2006 25.18
2007 25.63
2008 26.11
2009 26.60
2010 27.12
2011 27.67
2012 28.25
2013 28.85
2014 29.49
2015 30.16
2016 30.86
2017 31.60
2018 32.37
2019 33.19
2020 34.05
2021 34.95
2022 35.89
2023 36.89
2024 37.93
2025 39.03
2026 40.19




APPENDIX D

(continued)
Note:

The capacity payments shall be calculated pursuant to Appendix E.




APPENDIX E

METHODOLOGY FOR COMPUTING

FIRM CAPACITY AND ENERGY PAYMENTS

1. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall
be computed according to the following:

A. In the event that the Annual Capacity Billing Factor ("fACBF"), as
defined below, is less than 60%, then no Monthly Capacity Payment
shall be due. That is:

MCP =0

B. In the event that the ACBF is equal to or between 60% and 87%,
then the Monthly Capacity Payment shall be calculated by using the
following formula:

MCP = BCP x [.02 x (ACBF-37)] x CC

C. In the event that the ACBF is greater than 87%, then the Monthly
Capacity Payment shall be calculated by using the following
formula:

MCP = BCP x CC
Where:
MCP = Monthly Capacity Payment in dollars.

BCP = Base Capacity Payment in $/MW/Month as specified in
Appendix D.

CC = Committed Capacity in MW.

ACBF = Annual Capacity Billing Factor. This factor is calculated
using the 12-month, rolling average of the Monthly
Capacity Billing Factor. This 12-month rolling average
shall be defined as the sum of the 12 consecutive
Monthly Capacity Billing Factcrs preceding the date of
calculation, divided by 12. During the first 12
consecutive Monthly Billing Periods, commencing with

E-1




MCBF =

100

Percentage of Full

Capacity Payments
3
-

the first Monthly Biling Period in which Capacity
payments are to be made, the calculation of the Annual
Capacity Billing Factor shall be performed as follows:
(a) during the first Monthly Billing Period, the Annual
Capacity Billing Factor shall be equal to the Monthly
Capacity Billing Factor; (b) thereatter, the calculation of
the Annual Capacity Billing Factor shall be computed by
dividing the sum of the Monthly Capacity Billing Factors
during the first year's Monthly Billing Periods in which
Capacity payments are to be made by the number of
Monthly Billing Periods which have elapsed. This
calculation shall be performed at the end of each
Monthly Billing Period untii enough Monthly Billing
Periods have elapsed to calculate a true 12-month
rolling average Annual Capacity Billing Factor.

Monthly Capacity Billing Factor. The MCBF shall be
calculated from the following formula:

MCBF = MCF + (PCF/2)-43.5

Graph of
Capacity PaymFent Methodology
or

11/19/91 Negotiated Agreement

48.22

45 55
Megawatts

Assuming the Committed Capacity (CC) is 7MW, the for outputs
between 48.22 MW and 50.11 MW, the capacity payment
stream shall follow the capacity payment sliding scale for the
1997/1998 IGCC avoided unit.

E-2

1997/1998 IGCC
MCP Sliding Scale.




Where:
AOF

MCF

For outputs greater than 50.11 MW, the QF shall receive full
capacity payments based on the rate schedule in Appendix D.

Monthly Capacity Payments (MCP) for each monthiy billing
period shall be computed according to the following:

48.22 < AOF < 50.11
MCP = BCP x [0.02 x (ACBF - 37)] x CC

where CC = 7 MW

50.11 < AOF < 57.6
MCP =BCP x CC

where CC = 7 MW

The average delivered output in MW of the Facility during the
Monthly Billing Period (MBP).

Monthly Capacity Factor. The total energy delivered during the
MBP for which the calculation is made, plus the sum of the M\}Vh
of energy that could have been produced under this Agreement by
the Committed Capacities under the 3/30/87 Standard Offer and
this Agreement during periods that FPL did not accept energy for
delivery or receive energy pursuant to the 3/30/87 Standard Offer
and this Agreement, divided by the product of (a) such Committed
Capacity during the Monthly Billing Period and (b) the sum of the
hours during the Monthly Billing Period. For purposes of calculating

the Monthly Capacity Factor, hourly energy deliveries shall not




MCF

PCF

On-Peak

Hours

=

exceed those which could be produced by the Committed

Capacities under the 3/30/87 Standard Offer and this Agreement.
For purposes of calculating MCBF, the Monthly Capacity Factor
cannot exceed 87 %. (See note 1)

Total kWh deliverd during MBP - 44,022 X # of days in MPB X 24 hrs
CC X # of days in MBP X 24 hrs

Annual Peak Capacity Factor. The Annual Capacity Factor during
On-Peak Hours calculated on a 12-month rolling average basis.

This rolling average is calculated in the manner specified in the

definition of Annual Capacity Billing Factor, provided however that

the PCF shall be allowed to exceed 87%.

Those hours occurring April 1 through October 31, from noon to

~9:00 p.m., and November 1 through March 31, from 6:00 a.m. to

10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time.
FPL shall have the right to change such On-Peak Hours by
providing the QF a minimum of thity calendar days’ advance
written notice; provided, however, any such change(s) made by
FPL during the term of this Agreement (i) shall not cummulatively
exceed ten percent (10%) of the total hours defined above as On-
Peak Hours, and (ii) shall not take place more than once per

calendar year.

E-4
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| Monthly The period beginning on the first calendar day of each calendar
Billing = month, except that the initial Monthly Billing Period shall consist of
:ﬁPeriod the period beginning 12:01 a.m. on the date the QF commences
firm Capacity deliveries under this Agreement and ending with the
last calendar day of such month.
Notes:

(1) Except as outlined in Section 5.2.5.
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