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STIPULATIONS

The following deposition of HENRY I. SOUTHWICK was
taken on oral examination, pursuant to notice, for purposes
of discovery, for use in evidence, and for such other uses
and purposes as may be permitted by the Florida Rules of
Ccivil Procedure and other applicable law. Reading and
signing of said deposition by the witness is waived. All
objections, except as to the form of the question, are

reserved until final hearing in this cause; and notice of

filing is walived.

* % % % * * *

MS. BROWN: We are here this morning for the
deposition of Henry Southwick in Docket No. 920949-EU,
in re, joint petition of Florida Power Corporation and
Sebring Utilities Commission for approval of certain
matters in connection with the sale of assets by
Sebring Utilities Commission to Florida Power
Corporation.

Thereupon,

HENRY I. SOUTHWICK
was called as a witness, and having been duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION
BY MS. BROWN:

Q Good morning.
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A Good morning.

Q Would you state your name for the record, please,
and your business address?

A My name is Henry Irvin Southwick. My address is

Box 14042, St. Petersburg.

Q And you are employed by Florida Power Corporation?
A Yes.

Q In what capacity?

A Director of Energy Control.

Q You have submitted testimony in this docket?

A Yes, I have.

Q would you just briefly describe that testimony for

A My testimony was divided into primary subjects
discussing the expected benefits to the Sebring ratepayers
that would result from the proposed transaction, the
prudency of the acquisition of the electric system, and the
circumstances under which the power purchase agreement
between Sebring and TECO arose and our assumption of that
purchased power agreement.

Q If you would turn to your testimony, Mr.
Southwick. On Page 6, Lines 6 through 15, you have
discussed the benefits to Sebring ratepayers of Florida
Power Corporation’s billing system?

A Yes.
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Q
for all o

A

Q
at least

A

Q
Sebring,

A

Q
benefits
programs

A

Q
currently
customers
correct?

A

Q
moment?

A

Q

prob

offe

At present Sebring customers receive only one bill
f their utility services, correct?

I believe so.

And if the purchase is approved they will receive
two bills, correct?

Yes.

one for the water, from Sebring, the City of
and one from you all for electric service?

Yes.

Okay. On Page 7 of your testimony you discuss the
of Florida Power Corporation’s conservation
to Sebring’s customers?

Yes.

We understand that Florida Power Corporation is
attempting a survey of sorts to determine how many

might be interested in those programs, is that

Yes, that is.

Do you have any results of that survey at the

No, I have not heard the results at all.

Do you have any idea when you will?

MR. FAMA: Martha, let me answer that. We will
ably have it in about a week, and I would like to

r it as a late-filed exhibit for Dagostino.
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MS. BROWN: Okay.

MR. FAMA: Not this witness.

MS. BROWN: All right. Late-filed exhibit for the
hearing or --

MR. FAMA: Uh-huh.

MS. BROWN: Okay.

MR. FAMA: Or to the deposition, it‘s up to you,
whatever your pleasure is. I was thinking that some
late-filed exhibits would -- I hate to call them
late-filed -- but some exhibits would arise between the
time the depositions end and the time we go to hearing.
And I was thinking about this one in particular would
be one that you would want. And that maybe we could
circulate it ahead of time, so you would be ready to
guestion on it, and whatnot, knowing that I would want
to introduce it, that sort of thing.

MS. BROWN: That is fine. Maybe we ought to
mention it at the prehearing conference, though, so we
could -- it wouldn’‘t really be a late-filed, then. It
would just be a supplemental --

MR. FAMA: A supplemental, yes.

MS. BROWN: -- exhibit, and everybody would have
a chance to be aware that it was coming.

MR. FAMA: Okay. I‘m just thinking there might be

other ones that come up. Since we are on such a fast
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track, I don’t want to cut anything off. If you guys
are interested in seeing something, and you think of it
after the prehearing conference, we are happy to
prepare an exhibit.

MS. BROWN: Well, I am just concerned that now
that we have the intervenors, I want to make sure that
everybody has the chance to see all of this stuff ahead
of time.

MR. FAMA: Right. And I would take the exhibits
and send them to all the intervenors and say that we
intend to introduce these. Just like we did in our
rate case, I sent Public Counsel the exhibits before 1
cross examined their witness that I intended to
introduce, just to get over the hurdle.

MS. BROWN: Okay.

BY MS. BROWN:

Q Are you aware, Mr. Southwick, of any quantitative
analysis that was done prior to the submission of the joint
petition on the potential penetration or acceptance of
Florida Power Corporation’s conservation programs by
Sebring’s customers?

A No, I'm not.

Q In Mr. Nixon’s deposition, we spoke briefly about
testimony that had been received at the customer hearing

with respect to energy conservation programs and the load
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management program. One of the witnesses who testified
there brought up the question of whether these energy
conservation programs would really benefit Sebring customers
because of the Sebring rider. If revenues decrease for
Florida Power Corporation as a result of energy savings, the
price of the Sebring rider would increase. Do you agree
with that?

A You kind of asked two questions, I think, in one
there. If you break them apart, I would agree that if sales
go down due to whatever reason, that the per unit cost of
the rider would go up. That is simple arithmetic. So, yes,
clearly, I would agree with that. Will the conservation
cause sales to go down compared to no conservation? Yes, 1
would hope it would. That would be the purposes of it. But
the benefits of it in the form of reduced electric bills,
particularly in the area of load management where you get a
significant reduction in your electric bill, coupled with
the fact they are getting a rate reduction to start with
when they go with Florida Power, the price elasticity impact
is going to have an upward effect. And how those two are
going to interplay, I don’t know. I personally think it

might go up instead of down in total for the benefit of

everybody.
Q I'm sorry. What would go up?
A Sales. But you are going to have one force that
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is pushing it down for good reasons, and other forces that
are pushing it up for good reasons. And how that is going
to work out, we don’t know. I know we have an RMI forecast
that we are using that I think is reasonable. And I think
Mr. Nixon testified to the fact you will have these
offsetting forces, also.

Q You do agree there is a possibility that because
of the existence of the Sebring rider that Sebring’s
ratepayers may not benefit as much as we might all like from
your energy conservation programs?

A In a micro sense, I would agree with that. On an
individual sense, the individual people, because they have a
higher rate would have more incentive and see more benefits.

Q On Page 11 of your testimony you state that the
retirement of the debt will improve the cost of capital for
the Sebring area system. If the purchase is approved,
wouldn’t the cost of maintaining the segment of FPC’s system

simply be rolled into FPC’s system costs and not separately

identified?
A Would you repeat that, please?
Q If the purchase is approved, wouldn’t the cost of

maintaining this segment of FPC’'s system simply be rolled
into the FPC'’s system costs and not separately identified?

A Yes.

Q would you agree that a default on the bonds by
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Sebring Utilities Commission would damage the credit rating,
not only of the Utilities Commission, but also the City of
Sebring?

A I'm not a financial expert. I have an opinion,
but I‘m surely not qualified to speak to that. The opinion
is, yes, it would.

Q Then would you say the primary benefit of any
reduced capital costs really is just a benefit to the City
of Sebring?

A And its residents.

Q Well, you speak a lot about the benefits that
Sebring customers will receive if your purchase is approved.
There is little said in your testimony about the benefits of
Florida Power Corporation’s current body of ratepayers.

Wwhat real benefits will your current body of ratepayers
receive from this transaction?

A Okay. The first thing, let me say the reason we
spent a lot of time talking about receiving benefits is
because, based on our review of a lot of previous Commission
cases and orders, you all spoke a lot about the benefits to
the system being acquired. And we felt that was an area
that needed a lot of attention, so we gave it to it. As far
as our own benefits to the existing Florida Power customers
as opposed to the future Florida Power customers, I believe

Mr. Dagostino talked about that. But, yes, we obviously see
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benefits or we wouldn’t want to do this. Taken as a whole,
we believe in the long-term this is going to be very good
for us. It has got to be thought of as a whole. We feel
that the ability to expand our system in a desirable area is
a good thing. From a strategic type way of thinking for a
utility, these opportunities don’t come along very often. I
have been there 25 years. This is the second time they have
attempted to purchase another system. The first one was
very small, so it’s clearly not something that happens every
day. We think that having a larger base system with more
diversity is healthy. We think it makes us stronger. It
makes us more resilient, a more robust company, SO to speak.
This particular system, Sebring, is right in kind of the
heart of our Ridge division. It‘s a hole in our system, we
like to call it. We drive through Sebring every day. We
have districts on both side of it. We have offices on both
sides of it. We spend a lot of our time riding through
Sebring. It would give us a lot of efficiencies, we
believe, over time, to be able to fill the hole,
consolidated resources in that part of the state. We see
benefits from that type -- the ability to do that.

Q Any specific benefits that you see to Power
Corporation’s ratepayers? Those certainly are --

A well, all the benefits I just named will be

benefits to the ratepayers.
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Q And also to the shareholders of Power Corp?

A Yes, they will. They go hand-in-hand. But over
time all of those benefits would be realized, and would pay
dividends to the shareholders and ratepayers forever, I
believe.

Q When you began your answer to that question, you
said that you concentrated on the benefits to the system
being acquired because your review of the Commission’s
previous pronouncements led you to believe that this was
something you should concentrate on. What particularly are
you referring to?

A There were several orders that I have read. 1
could find them and tell you what the numbers are. They
dealt with gas company transactions, I believe, that this
commission had made rulings on in acquisition cases.

Q Uh-huh.

A Which I could probably find those in a few minutes
if you would like for me to.

Q Like Chesapeake, perhaps, Peoples Gas? Well --

A I would have to look and see.

Q Okay. That would be fine. I would like for you
to do that if you would.

A Okay.

Q Perhaps we can do it in a break.

MR. FAMA: Yes, we have some of those with us.

ACCURATE STENOTYPE REPORTERS, INC.
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THE WITNESS: We have them with us.
MS. BROWN: Great.
BY MS. BROWN:

Q Now, the net book value of the tangible assets
that Power Corp is going to purchase from Sebring has been
determined by Sebring, is that correct?

A Yes.

Q And this value of 17.8 million represents a
recalculated net book value, correct?

A Recalculated from numbers that they had earlier
than that, yes.

Q And this recalculated net book value is probably
higher than the net book value as reflected on Sebring’'s
books and records, is that correct?

A I think that is the number. That is the only
number they have, if I understood your question right.

Q Well, as I understand it, RMI reviewed Sebring’s
system and calculated a net book value of $17.8 million. 1Is
it your understanding that that number is probably higher
than what the net book value was on Sebring’s books and

records before RMI did its study?

A Yes.
Q Okay.
A But once that study was accepted by Sebring, it’s

my understanding that that became the one. There is only
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one number at that point in time. The old number was
superseded with the new number, and that is now the number.
There is only one number as approved by their auditors.

Q And you find that number acceptable, correct?

A Yes, we do. We think it’s a reasonable number.

Q How did you go about determining the
reasonableness of this recalculated net book value?

A Well, at the beginning of the process we were
involved with it quite a bit. 1In the very important first
stage of the inventories, we worked very closely with
Sebring in the inventorying. And our people and their
people formed teams to go out in the field, and we did
extensive detailed physical inventory of the system, looking
at all the poles and transformers and everything. We did
that for a couple of reasons. One of them was because of
expediency that Sebring -- that is a fairly big undertaking,
they needed the manpower support. It also gave us the
ability at the same time to give an eyeball view of the
system, which led us to confidence that the system, in fact,
is in good shape, and so forth. So, we were very involved
in the development of the inventory, and we are very
comfortable with those. Once the inventory was developed,
the RMI study took the inventory and came up with an
evaluation of it. I'm not an accountant. Our controller

advised me that he felt it was a reasonable approach that
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was used, and a reasonable conclusion that they arrived at,
in particular -- what is the word -- a piece of that
conclusion is based on the fact that Sebring’s independent
auditor accepted and endorsed the conclusion as being
appropriate for Sebring, which gave it the accounting seal

of approval.

Q Page 16 of your testimony, Mr. Southwick, Lines 20

through 21, in answer to a question regarding the going
concern value, you state -- and as I understand it Mr.
Warren is the primary witness on going concern value. But
what in your mind is the value beyond the physical assets of

Sebring that you all are considering purchasing?

MR. FAMA: Martha, let me make a suggestion here.
We need to be clear on what our role is on the net book
value and the going concern versus what Sebring’s role
is in this case. And we worked up something that is
half responsive to your question, and we wrote it down.
And we agreed with Sebring to this language to make
sure that we were clear on it and everybody was happy
with it. And at some point, either in response to this

question or another question, we would like to set the

record straight on it.
MS. BROWN: Go ahead.
MR. FAMA: So, you ask about going concern. It

kind of covers both going concern and net book value.
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BY MS. BROWN:

Q Okay. Go ahead.

A The purchase by Florida Power Corporation of the
rate base assets, including any going concern value that the
Commission may determine, would be a prudent investment by
Florida Power. The amount of 22,663,753, which is comprised
of the sum of 17,813,753, the net book value of the rate
base assets as of September 30th, 1991, plus an amount that
Sebring has determined is a going concern value, would be
prudent. While we have not calculated the going concern
value, we believe that a purchase by Florida Power of the
rate base assets at a price of 22,663,753 would be prudent,
considering the net book value of the rate base assets and
the benefits to Florida Power and it‘’s customers from the
purchase of the Sebring electric system, including the
long-term benefits for the reasons outlined in
Mr. Dagostino’s testimony. The total amount of 22,663,753
that I referred to here includes the net book value of
17,813,753 that has been established as of September 30th,
1991. Any changes to this net book value as of the date of
closing will change the total amount accordingly.

Q Well, let me read you this sentence from your
testimony, "Florida Power believes this," -- 1'm sorry, Page
16, Line 20. "Florida Power believes that the acquisition

of the electric system has going concern value beyond the
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physical assets."

A Yes.

Q Can you describe to me what you mean by that?
what is specifically the value beyond the physical assets?

A Yes. I believe that Mr. Warren, in his testimony,
pointed out several of those items and actually placed a
value on those items that we agree with. And those are the
examples that we are talking about here.

Q Wwhen you make this statement in your testimony,
you are specifically referring to what Mr. Warren mentioned
in his testimony regarding going concern value?

A Yes.
Q Okay. Given that Florida Power Corporation

supports Sebring Utility Commission’s valuation of its
assets, would Florida Power Corporation be willing to write
off any acquisition adjustment for going concern value below

the line if an acquisition adjustment is not approved?

A No.
Q No?
A No.
Q Why not? If it’‘s such a prudent investment, why

would you not be willing to do that?
A Well, the only way that we can realize the
benefits would be for them to be rate based. And these

benefits, and the good things I was talking about earlier,
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about filling the hole in the system, and so forth, those
benefits over time will all flow to the ratepayers. And the
benefits that Mr. Warren talked about, the specific items
that we actually were able to place a value on, those
benefits all flow to the ratepayers. They don‘t flow to the
stockholders. And it would be equitable to put this above
the line to the ratepayers and make it all balance out.

Q All right. If that is correct, why wouldn’t it be
appropriate to do that in the context of a rate case, rather
than at this time in this proceeding?

A Well, there are several reasons why we need the
approval now so we can proceed with the closure of the deal.
The magnitude of it is such that for us to proceed and take
the risk that it may not pass at the future hearing times,

we feel is unacceptable.

Q I'm sorry. Would you go back and repeat that,

"Take the risk that it may not --
A Be approved. In other words, to go ahead and

close the deal now, which will be an irreversible
commitment, the money will flow, and then wait until, say,
our next rate case, whenever that is, some future date, and
then if you all decided it was not a prudent thing that we
did, and forced us to write it off, we feel that it’'s too
great a risk to take. We don’t think that will happen, but

even so, we think it’s too great a risk to take. To make
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the financial commitment to borrow the money to buy the
system, to pay off the bonds, we need to know where we
stand. We recognize, as well, as you all that this is not
ordinary business as usual. It’s once in 25 years, or at
least in the last 25 years.

Q Wwell, I agree with you, it’s not ordinary from the
Commission’s perspective either, is it?

A No, it’s not.

Q Now, I think you have made yourself clear on that
point. Let me just ask once more. You are asking the
Ccommission in this proceeding to approve the prudence of the
purchase of the SUC system, including the TECO purchased
power contract, and that decision by the Commission would be
binding on the Commission in all future proceedings,
correct? 1Is that what you are asking?

A Yes.

Q Now, I understand that it’s Power Corporation’s
intent to pass a portion of the demand costs of the
purchased power contract through the capacity cost recovery
factor, correct?

A Yes.

Q And the fuel will go through fuel?

A Yes.

Q And is it your testimony on Page 22 that this --

let’s see, Lines 8 through 13. On Line 8 you state, "In the
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future, when new base rates are established for Florida
Power, it is expected that any production components in
Florida Power'’'s base rates attributable to the power
purchase agreement will be removed from base rates and the
demand charges for the power purchase agreement with TECO
will be fully recovered through the capacity cost recovery
proceeding."

This reduction in the cost arising from the TECO
contract is temporary. Is that what you are saying? And
that the full cost will be paid by all ratepayers subsequent
to Power Corp'’'s next rate case?

A The reduction in the cost, and the way this is set
up, is designed to make the ratepayer whole before the next
rate case. If we didn’t have the reduction, then Florida
Power would actually be overcollecting, if we put the entire
demand payment into the capacity cost recovery. By making
the reduction, we have made the ratepayer whole. After the
next rate case, the way I understand the next rate case is
going to work for everybody, it will all get rearranged, and
the ratepayer will still be made whole but in a different
forum. And all the capacity payments for all power
purchases, QFs and so forth, will all be pulled out of the
base and placed over in this other area. And it will just

be treated in the same way.

Q Okay. What cost impact will recovery of the
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demand charges from the TECO power contract have on Power

Corp’s current ratepayers?

A The demand components?
Q Yes.
A We have shown you all, previously, an exhibit that

showed the calculation for 1993, which has since been
changed based on Mr. Nixon’s, I believe, deposition. We may
need to go off the record.

MS. BROWN: Okay.

(0ff the record briefly).
BY MS. BROWN:

Q Mr. Southwick, you just handed us copies of
deposition exhibits from Mr. Nixon’s testimony, which do
demonstrate that Florida Power Corporation’s ratepayers will
pay a little bit more if the TECO costs are included than
they would if they were not, is that correct?

A Only when you look at the capacity components. In
total you have to include the fuel component. When you look
at the fuel and the capacity, you will see that they
actually will pay less, because the savings in the fuel is
greater than the increase in the capacity.

Q I‘'m not certain, you will have to help me with
this. Do these exhibits demonstrate the fuel part of that?

A No, they do not. That is only the capacity side.

We haven’t gotten to the fuel yet.
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Well, then, I think perhaps we need something

Yes.

You have -- what do you have there?

(Witness hands document to Ms. Brown.)

MS. BROWN: This is a summary of 1993 fuel costs,
and without the TECO contract. Why don't we just
this Exhibit 1 to Mr. Southwick’s deposition.
(Deposition Exhibit 1 marked for identification.)
THE WITNESS: This exhibit is based on the same

that the earlier exhibits from Mr. Nixon were

based on. This is the fuel side of the same scenario.

That
fuel

case

is the capacity side, too, and you can see that
savings for the retail class in that particular

is a little over $2 million, compared to the

increase in capacity charges, 1 don’t even remember the

last number, it‘s on that exhibit of Mr. Nixon’s.
MS. BROWN: Why don’'t we go off the record just a
minute.
(off the record briefly).
. BROWN:
Q Mr. Southwick, we started talking about that

exhibit a little bit. I want to go back now and just go

through the TECO contract generally. And then we will go

back to that exhibit at the end and try to work through that
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some.

Would you just briefly summarize the terms and
conditions of the TECO contract that Florida Power
Corporation would assume if the sale is approved?

A The contract is a full requirements contract.

That means that TECO will sell to Sebring all of their net
energy for load for the 20-year life of the contract, which
approximately two years is already over, so it’s 18 years to
go. It’'s a FERC-approved tariff, full requirements, as I
said. The rates are based on Tampa’s average embedded
capacity cost. The fuel would be Tampa's average fuel cost.
And it would change periodically when they had a hearing at
FERC. There was a five-year frozen period where TECO agreed
to freeze the rate for five years. After that, it would be
as any other wholesale tariff; it could be changed with FERC
approval. That is basically it.

Q And it is designed only to serve the Sebring load,
is that correct?

A It’s a filed tariff at FERC. It's my
understanding that the tariff was based on their knowledge
of the Sebring load. But I don’t know, to answer your
question, if it could be used by TECO with somebody else or
not. I don’'t know. You are talking about --

Q wWell, how --

A -- the TECO/Sebring rates? Maybe I'm confused.
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Q The contract itself, how --
A Well, the contract is between Sebring and Tampa.

That applies only to Sebring or whoever buys Sebring.

Q Power Corp proposes to assume that contract,
correct?

A Yes.

Q And how is Power Corp then going to use the

capacity that it purchases from TECO under that contract?

A I1f the contract stays unchanged, we would take
power from Tampa that would equal the Sebring area’s load.

Q Okay.

A And that power would come into our system and be
used by our customers.

Q Okay. But it would be tied to the Sebring load?

A Yes, that is the way the contract is set up, and
that is the way it will have to stay. And, again, unless we
change it, which we may or wmay not, but right now we are
assuming the contract stands as it is.

Q Well, we will get back to potential changes in a
minute. Let me ask you a couple of other questions about
it. Now, correct me if I'm wrong. This is a very general
question I'm going to ask you now. Is the underlying
premise behind the structure of Power Corp’s purchase of the
Sebring system that Sebring customers will pay for the

financing of the transaction and that Florida Power
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Corporation’s current ratepayers will be held harmless?

A In a very general sense. No, the words,
"financing of the transaction," I don't --

0] wWell --

A I don‘t think that fits.

Q Okay. Let’s rephrase it. Is it the premise
behind this transaction that Sebring customers will pay for
the costs associated with the transaction rather than Power
Corp’s current ratepayers?

A I still don’t like the way that that’s -- that is
not the way I would describe it.

Q Well, you do not intend, do you, to impose the
cost of this transaction upon your current ratepayers?

A No.

Q Okay. You intend to keep them whole the way they
are now, correct? And any specific costs that are
associated with the transaction will be imposed upon the
customers who are creating those costs, the Sebring

customers?

A I still don’t think that is the right way to think
of it. That is not the way I think of it.

Q Well, how do you think of it?

A Sebring is, we keep coming back to the words like
"unusual," "different," in that they have a quantity of debt

that they owe that’s larger than the real value of their
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system. What we propose to pay them and assume and absorb
into Florida Power, both short and long-term, is the real
value of the system, not this component of debt they have
above that value. Let’s say that they didn’t have this debt
out there. Let’s say they had virtually no debt at all, but
they still wanted to sell their system to us. We would then
look at the system. It would be a little different approach
maybe, but the result would be we would come up with a fair
value of the system, which in this case is looking like it’'s
the 17.8 as of closing, plus the identified going concern
value, the Tampa contract, what other things we would
assume. We would pay that for the system, rate base the
items, expense the items. It would go into our general body
of rates and the Sebring customers would pay exactly the
same as all the other customers, and there would be no
difference. So, that piece of the deal is still true. wWe
want to pull that piece out and say, "What is the real value
of Sebring?" And that piece we'll pay, and we will rate
base it, and we will roll it into our system. And as you
said earlier, we will mesh the cost. We will probably never
know five years from now exactly what Sebring cost compared
to Avon Park. It will all be tied together. So, that piece
is the one plece of it as I see it. The uniqueness in
Sebring comes along in that that doesn’t give them enough

money to do what they have to do. So, after we do all of
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that, they came up short. And as they said in their RFP,
and they have said repeatedly, "We need to go ahead and pay
off all this other debt that we owe." So, to handle that,
that is the piece we say is unique to Sebring, and the
Sebring customers should have to pay for, that piece above
the real value. And that is the piece that we are going to
put into this special area to be refunded by the rider. And
that will be the amount of that debt, however it works out
to be, plus our cost of financing that debt and the interest
on it. All the costs associated with that piece is the
unique piece that the Sebring people will pay that the otner
people won’'t pay. And that is the way I think of it.

Q How unique is it, really, Mr. Southwick, for a
small electric utility to have some excess costs of debt or
other costs that they can’t -- that become burdensome to
them? Can‘t you envision that this situation might arise
again, and that it is really not quite as unique as you
propose it to be?

A I think clearly it could arise again. But I don’t
think it has arisen anywhere else so far that I am aware of.
So, I do think it is unique, yes. And, yes, it could happen
again.

Q Okay. We will go back to that a little bit more

later.

As I understand it, and as I think you mentioned a
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little bit earlier, Power Corp and Tampa Electric Company

are preannlly discussing the possibility of a renegotiation

power sales agreement, is that correct?

of this
A you said presently discussing the possibility?
Q Ul huh.
A Yhat ‘s true, yes.
Q in fact, are you renegotiating the terms of this

power salen agreement presently?
A Wwe are talking about it, yes.
Phat may not be clear. We haven't committed to

change it, WOF have they. We have committed to sit down and

explore ways {hat we might could change it that we would

agree would he beneficial, so we are doing that. If we

can't find sueh a way, then it will stay as it is.

{ assume from your answer that you haven’t reached

Q
any agreenent on any ways to improve it or change it at the
moment?

A Not yet.

Q it TECO has already separated the plant associated

with the sale from its jurisdictional rate base, what

incentive dues TECO have to change the terms and prices of

the contyavt in a manner that would be more favorable Lo

Power Corp?

A oply if it were at least equal or more favorable

to TECO, ala,
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Q I1f you all were to negotiate a change to the
contract, would the use characteristics change?

A Possibly.
Would they perhaps increase?
It could go either way.

Why would it go either way?

> 0 > ©

Wwell, for example, and it’s only ar example,
because we don’t have an agreement for anything. But it’s
desirable to Florida Power to have the maximum flexibility
in any contract, what we call dispatchability. We would
like for it to be dispatchable, and that would give us the
ability to truly optimize our fuel costs. And sometimes we
will take a lot, and sometimes we may nol take as much. It
depends on what the alternatives are.

Q Okay. If the use characteristics were to change
so that the purchases that Power Corp made under the terms
of the contract were more than what Sebring originally
required, how would Florida Power Corp plan to justify these
additional power purchases?

A our plan is that, as we have asked in the
petition, that this term is part of the overall package,
that we are asking for approval of the Tampa contract. And
since we only have the existing contract, we, obviously, are
asking for approval as it stands. Let’s assume that by the

end of the hearing that that is still where we are at, and
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we have no other contract, we will ask for approval of this
existing contract. If after that date, we, in fact, do
change it, our thinking is that when we come into our first
capacity cost recovery hearing, when we actually ask for
recovery of the costs, that we will have to demonstrate to
your satisfaction that the changes we made were prudent. We
do not want to have to go back and revisit the original
contract and the prudency of assuming that contract. That
is part of the Sebring package that we are proposing here.
Wwhen that is established, we want that to stand and not have
to go back to square zero and justify the contract as a
stand-alone. 1It‘s part of the package. But once that
existing contract is approved, any changes that we make, we
understand that we will have to show the changes and why
they were given.

Q Okay. Let me make sure I understand exactly the
process that you want the Commission to follow here. You
want the Commission to review the prudence, review and
approve the prudence of Power Corp’s assumption of the TECO
contracts in this proceeding. And then in subsequent fuel
proceedings, you will propose recovery of the costs of the
contract for that period, correct? And you understand that
the Commission has continuing review over that piece in the
fuel proceedings, correct?

A Yes.
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Q And you are not asking the Commission to, for all
times, approve recovery of any particular costs associated
with this contract on down the line in other fuel
proceedings, is that right? I mean, it is possible, is it
not, or wouldn‘t it be under the way the Commission
operates, for the Commission to refuse to approve a
particular cost associated with this contract if there was
something else that happened; if the contract weren't
managed properly or -- and you are not asking for approval
for all times for all capacities?

A No, that is correct. We are not.

Okay. All right.

A We recognize that we are still liable. We still
have able be to show that we acted properly. We
administered the contract correctly. We didn’t do anything
stupid, things of that nature. The burden is always on us,
and this would be no different. We just don’t want to go
back and, say, three years from now, we don't like -- you
shouldn’t have done this, that is a bad thing, and throw it
out, and all of a sudden we are stuck. That is what we

don’t want.

MR. FAMA: Martha, can I add in the legal sort of
twist on this, that we think that in this case -- of
course, if we enter into a new contract, and we can get

it in front of the Commission in time, then these
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problems go away; you will look at that contract and
not the old one. But if we stick with the contract we
have, and you approve it, the prudency of it, in our
minds, you have approved a need for that power; you
have approved that cost. And then if we change it, and
we come into a capacity cost recovery proceeding, we
will have the burden, not of demonstrating the need all
over again, but we will have the burden of
demonstrating that the cost in the renegotiated
contract is equal to or less than the cost in the
original contract. Okay? And we would like your order
in this case to say that that’s what our burden will be
in the future if we renegotiate and come in, because we
are proceeding on a renegotiation track right now. But
we can live with the contract the way it is, but, I
think, there is a fairly decent chance we will come in
with a new one.
THE WITNESS: And it‘s not inconceivable we could
go with the existing contract and two years from now
wind up changing it.
BY MS. BROWN:

Q So, this is somewhat similar to a petition for
approval of a cogeneration contract, a negotiated
cogeneration?

A Yes, we think it is.
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A Yes.

Q If you are asking to recover the difference in
costs between the power sales agreement and the retail cost
of production, does this mean that there is an incremental
cost to assuming the power sales agreement?

A There is an incremental capacity cost, yes, which
is what the earlier exhibits demonstrate.

Q And those exhibits demonstrate, then, that Power
Corp’'s current ratepayers will pay additional costs
associated with the TECO contract?

A only on the capacity side, they also demonstrate
that on the fuel side there is a savings which is larger
than the increase on the capacity side.

Q Right. If Power Corp were not to assume this
power sales agreement, would it have enough capacity on its
system to serve the additional Sebring load?

A That is a difficult question to address right now,
but I will do the best I can. Number one, it’s not an
option, because we are required as part of the overall
package to assume the contract. Number two, I guess we
could say right now we are between forecasts in our company,
as I think you all know. Our official forecast right now,
if I were to pull it out and lay it on the table, it would

demonstrate that, yes, we do need this capacity. Because
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right now we are showing a short and long-term match between
load and capacity, and this is an additional block of load
that wasn’t there before. So, it would have to be matched
by an additional block of capacity. But right now, for
whatever reason, the economy and everything else, I guess
our sales are down, and we are going through a period of low
sales. And if we were to add Sebring to our system
tomorrow, I don’t think we need to add generation to match
it. How long could we go without having to catch back up, I
don’t know. Eventually, obviously, if you add another block
of load growth into our forecast, we are going to have to
have another block of capacity to offset it. And we see
this playing that role. It’s a good purchase. We think it
fits very nicely. So, I think the answer is: Would we need
it right now, no; would we need it eventually, vyes.

Q Well, that would be the same with any other load
growth, correct? I mean, if you can -- I think we need to
look at it?

A Load growth above the norm, yes.

Q Now, the present agreement between TECO and
Sebring involves wheeling charges that Sebring pays to Power
Corp, is that correct?

A I'm not sure technically who pays who.

Ultimately, the Sebring payers pay it and Power Corp

collects it. But I'm not sure that they don’t pay it to
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TECO. I'm not sure exactly how that works.

Q what sort of revenues that Power Corp receives
from the wheeling charges are there -- I mean, how much are
they, do you know?

A That is included in the exhibits that we handed
out earlier here this morning, the one from Mr. Nixon that
has those figures on it.

Q For 19937

A For 1993. I don’'t have it in my head, but it’s on
that exhibit. And the calculations on that exhibit, when we
went back and modified the earlier sheets that only had a
production capacity change, we went back and included a
transmission capacity change. In the process of doing that,
we recognized the ending of the wheeling revenues and that
is adjusted into those numbers, which should take care of

that issue.

Q Where do those wheeling revenues go now that Power

Corp receives? How are they treated?

A They go back as a credit to the general body of

ratepayers.

Q Were they included in the last rate case?
A Yes, I'm advised.
Q With Power Corp‘s assumption of the agreement with

TECO, Sebring won’t be required to pay wheeling charges any

more, correct?
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A Well, there would be no Sebring.

Q Right. So, doesn’t this mean that Sebring’s
customers are, would realize a benefit from the assumption
of the TECO/Sebring agreement because they would no longer
have to pay the costs of wheeling?

A I think you could look at it that way, yes.

Q Let’s go back to the negotiations that are going
on with TECO at present. Describe for me again the kinds of
changes that you are looking at to make the contract more
appropriate for the changed situation?

A Okay. Again, let me say, I hate to talk too much
about what we are talking about with Tampa, because that is
an ongoing discussion. But I can give you examples of the
kinds of things that we have talked about. They may or may
not turn out to be good; we don’t know yet.

Q Uh-huh.

A But, number one, the existing contract is
described as a full requirements contract. Tampa will not
be providing Florida Power’s full requirements. It will
only be a partial piece of Florida Power'’'s requirements.
That is probably a technicality, I'm advised. Our initial
reaction is we can‘t do that. 1It’s not going to be a full
requirements, but we have been advised, well, that is okay.
It will still work, although it’s a little sloppy. We may

want to clean that up. If we get a chance, we will. That
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may be a technicality. We would like to see if we can make
it work, and into the metering of the demands in Sebring,
which will have to continue if we keep that contract in
place exactly as it is. We could do that. It has been done
ever since time began, but we would rather not do that. We
would like to end that, the metering of the Sebring load
area. It's just one more thing we have to do. If we can
avoid it, we could save costs, and that would make it better
for us. So, that’s something else we would like to see
done. There are several ways we can go about doing that.
If we can make one of them work, that would be good. On the
economic side, we have looked at taking more power. I1f we
can make that work to our advantage and to Tampa‘s advantage
to sell more power, we are exploring that alternative. We
have explored changing ﬁhe load shape, because under the
contract its dictated to be the same as Sebring’s actual
load, and maybe there is advantages in making more power or
less power. I mean, it can go either way, depending on how
these variables play together. So, those are the kind of
things we are looking at.

Q Anything else?

A Nothing comes to mind. It’s a related issue; it’'s
not part of the contract, but we have discussed with them
our purchase of the transmission system that Tampa bought

from Sebring. It’s not a part of the contract. That was a
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transaction that they did at a later date. But Tampa owns
the 69 KV system within Sebring. And we have discussed the
possibility of buying that 69 system from Tampa, which is
not actually part of the contract, but it’s a related type
venture. Our reason to want to do that is it would give us
a lot of operating flexibility, and we believe service
reliability would ensue. We will have to see.

Q Okay. Now, back to your exhibit summary of 1992
fuel costs with and without the TECO contract.

A Uh-huh.

Q what don’t you describe this for us a little bit,

what each of these lines mean and what you have attempted to

show here?

A Okay. The top line is Florida Power's 1993 load,
as our official company forecast, with the Sebring load
that’'s forecasted by RMI added to the Florida Power load.

Q And served by your own generation?

A And served by our own generation and other
available power sources that we have. And when you do that
the total generation cost, as you see there, is 617 million.

Q And that is a projected number, right?

A That is a projected number, 1993, based on our
official, what we call our official, which we published with
you all, the sales forecast and our official fuel forecast,

what the fuel costs are going to be.
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Q Okay. And then the next --

A The next line is the exact same load model, with
the same Florida Power resources available to serve it plus
the addition of the Tampa/Sebring contract as it now exists,
modeled just like it exists now.

Q Okay.

A So, the Tampa contract served the equivalent of
the Sebring load addition, demand and energy.

Q Okay. And it’s $2 million less because of the
fuel savings, is that correct?

A well, the fuel and purchased power that was
displaced by the TECO purchase resulted in the $2 million

sales.

Q Okay. Mr. Southwick, Staff has a request for a
fairly extensive late-filed exhibit to go with this Exhibit
1.

MR. FAMA: Martha, can I suggest we go over it off
the record, and then when we agree to what it is, read
it in?

MS. BROWN: Sure.

(0ff the record briefly.)

BY MS. BROWN:

Q Mr. Southwick, we would like to have a late filed

deposition exhibit, I guess we would make that Exhibit 2,

that supports your Exhibit 1. And we want included in that
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exhibit a load forecast using both scenarios as demonstrated
in Exhibit 1, with the TECO contract and without the TECO
contract. We want you to identify the generation by plant
for both of those scenarios, with and without Sebring, the
fuel forecast used for both scenarios, and how the usage
assumed for Sebring compares to the requirements of the
Sebring contract, that is the purchases compared to the
sales. And as I understand the discussion that you just had
with Mr. Ballinger, you are going to give that to us as it
relates to this Exhibit 1, and then give us another exhibit
that takes those forecasts and projections out five years.
Is that understood?

A Yes.
Q Okay. And we will call that backup to Exhibit 1.

(Late-Filed Deposition Exhibit No. 2 identified.)
BY MS. BROWN:

Q on Page 11 of your testimony you state that the
proposed Sebring transaction will eliminate Sebring’s
financial crisis by retiring the outstanding debt. How will
this benefit Sebring’s customers if they will still be
paying the debt through the Sebring rider?

A Sebring customers are going to receive a
significant rate reduction as a result of this transaction
from where they are today. And it will be an even more

significant rate reduction than what their rate will have to
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be if they don’t succeed with the settlement. I believe
Ms. Holloway or one of the Sebring witnesses has testified
to those numbers.

Q Sebring’s customers will still be paying, if not
the highest states in the state, among the highest rates in
the state, won't they?

A Yes, I believe they will be among the highest.

Q Now, back to load management just for a minute. I
think on Page 14 of your testimony you talk about the $17
per month that Sebring customers could save from load
management. Isn’‘t this overstating the benefit to Sebring
customers quite a bit? Correct me if I'm wrong, but my
understanding is that the $17 a month is the maximum benefit
that the perfect load management customer could receive, is
that correct?

A Yes, and that is why I wrote the words, "will
receive rates up to $17 a month, depending on energy use."

Q I think we talked about studies you have done. Do
you have any projections of how many perfect load management
customers there are in Sebring, or how much Sebring
customers really will benefit from this load management
program?

MR. FAMA: Can we have a second, Martha?
MS. BROWN: Sure.

(0ff the record briefly.)
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MS. BROWN: Okay.

THE WITNESS: 1 do not have a direct answer to the
guestion. I do have some statistics that may help you
understand the situation a little bit, or it may not.

I don‘t know, but let’s try. Number one, the average
Sebring customer uses 667 kilowatt hours a month.
Within our Ridge Division, what we call our Ridge
Division, which starts in Haines City and goes south
through Lake Placid, which includes the Sebring area,
our average residential consumption is 882 kilowatt
hours a month, significantly higher. The saturation of
load management in our Lake Placid district, which is
immediately south of Sebring, and our Avon Park, which
is immediately north, both of those in Highlands
County. All three of those are in Highlands County.
The average saturation in those two districts is 40
percent. The average credit that they are receiving in
Lake Placid is $9.27 a month. And in Avon Park it is
$8.80 a month. Now, that’s further, in my mind,
complicated by the fact that that’s the average that we
are paying, the $9.27. That doesn’'t mean that all of
those customers signed up for the maximum amount. You
have three levels you can choose from. So, to get the
maximum, you have to sign up for the maximum amount and

then consume -- 1100 a month?
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MR. FAMA: A little over 1,000.
THE WITNESS: A little over 1,000 a month to get
up to the $17. So, this is just the way it fell out.

That may help give you some insight.

BY MS. BROWN:

Q Okay. Just a few little cleanup questions here,
and then I think we are almost done. Page 18, Line 13, you
say that Florida Power’'s opinion is that the allocation of
the purchase price to tangible assets based on net book
value provides the greatest assurance of timely regqulatory
approval, based on past practices and statements of the
commission. What are you referring to there?

A That is an opinion based on what I’‘ve heard and
understand to be true, and having read several of these
former orders and spent a little time looking at that, and
trying to understand what we thought would be acceptable to
the Commission, and that was our conclusion.

MS. BROWN: Okay. So, we have really already
talked about this a little bit.

That is all I have. Thanks.

Anybody else?

All right. We have to set a date for the
late-filed exhibits. How long do you all need for
that?

(0ff the record briefly).
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MS. BROWN: We have established November 30th as
the date for the late-filed. Okay. Thanks very much.

(The deposition concluded at 11:20 a.m.)
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State of Florida.

,CL} 1\__ i \_(’F’{l ,t { ( .‘F; t‘
JANE FAUROT, Court Reporter

Notary Public in and for the
State of Florida at Large

My Commission Expires: July 16, 1993

ACCURATE STENOTYPE REPORTERS, INC.
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TAMPA ELECTRIC COMPANY
AGREEMENT FOR FULL REQUIREMENTS ELECTRIC SERVICE FOR RESALE TO
SEBRING UTILITIES COMMISSION
UNDER RATE SCHEDULE FR-1

TH

THIS SERVICE AGREEMENT, made this 22 day of January, 1991, by
and between TAMPA ELECTRIC COMPANY, a Florida Corporation (the
vCompany"), and SEBRING UTILITIES COMMISSION, a Florida municipal

corporation (the “"Ccustomer"),

WITNESSETH:

In consideration of their mutual representations, warranties

and covenants, and intending to be legally bound, the parties

hereto agree as follows.

EECTION 1 - AGREEMENT OF PURCHASE AND SALE. Subject to the
terms and conditions set forth herein, the Company agrees to sell
and deliver to the Customer, and the Customer agrees to purchase
and receive from the Company, all of the electric power and energy
required by the Customer, for its own use and/or for resale to the

Customer's retail customers, except to the extent that (1) the
Public Utility Regulatory Policies Act of 1978 or any successor or
similar law would require the Customer to purchase capacity or
energy from another entity without giving effect to this clause

(2) the Customer as part owner is entitled to and does in fact
receive electric power and energy corresponding to its 0.4473%
ownership interest in Crystal River Unit 3, or (3) by reason of
Florida Public Service Commission Order No. 23823 or any like order
resolving duplication of facilities or a retail territorial
dispute, the Customer is required to have its retail customers
served by another entity; provided, however that if by reason of
Florida Public Service Commission Order No. 23823 or any like order
resolving duplication of facilities or a retail te -itorial dispute

the Customer is reguired to serve the retail customers of another

Bl \schrng\scivece ) agr
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encergy delivered in any month, and such Demand Charge and Non-Fuel
Energy Charges had been applied to the actual demand and energy
pilling determinants during such Contract Year ("Cap Aggregate
Amount") . For the purposes of this subsection, "Contract Year"
twelve (12) calendar month period commencing with the

means the
first full calendar month occurring after the effective date of
this Service Agreement as provided in Section 6 hereof, and each
successive twelve (12) calendar month period following thereafter.
As soon as possible after the conclusion of each Contract Year, the
cap Aggregate Amount shall be calculated and subtracted from the
aggregate amount of monthly Customer Charges, monthly Demand
Charges and monthly Non-Fuel Energy Charges charged to the Customer
based on the actual demand and energy billing determinants for such
Contract Year. If the foregoing calculation results in a positive
amount, said amount ("overage Amount") shall be reported and
credited (or refunded at the election of the Customer) by the
Ccompany to the Customer within forty-five (45) days after the close
of such Contract Year, together with interest at the 30-Day CP Rate
(as defined in section 2.2 (C) (2) of the Rate Schedule). For
purposes of calculating such interest, one twelfth of any such
Overage Amount shall be deemed to have been paid in each month of
the Contract Year, and interest shall commence to accrue on each
such amount on the day next following the end of each such month.
The Customer agrees, during the first five (5) year period of the
term of this Service Agreement, beginning with the effective date
specified below, that the Customer shall at no time during said
period take any unilateral action which would have the purpose or
effect of reducing in any Contract Year, the aggregate of monthly
Customer Charges, monthly Demand Charges and monthly Non-Fuel
Energy Charges chargeable by the Company in accordance with this
service Agreement to an amount less than the Cap Aggregate Amount.
The parties hereto agree that the above cap on charges is just and
reasonable under the current circumstances and reflect their
expectations of what would be just and reascnable under future
conditions reasonably contemplated by them to occur over the

Bl l\scbnag serviced agr -3 -
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initial five (5) year period of this Service Agreement. The cap cn
charges takes into account specific benefits that are achieved by
the parties under this Service Agreement and under other agreements

contemporaneously entered into by the parties and that are not

otherwise available to the parties, and reflect the sharing of
those benefits without undue discrimination against any current or

future customer of the Company.

() Billing Demand. Notwithstanding any portion of
Section 2.3 of the Rate Schedule, the Billing Demand for the

Customer in any month shall be the maximum measured aggregate
coincident 30-minute integrated kW demand (adjusted in Section 2.5
(B) of the Rate Schedule, if applicable, for load side metering

transformation losses) established at all delivery points serving

the Customer during that month, provided however, in the event of

a continuous service outage of 72 hours or longer during any month,
the Billing Demand for such month shall be prorated by an amount
corresponding to the duration of such continuous service outage.
SECTION 4 - RETAIL RATE COVENANT. The Customer hereby agrees
that, during the term hereof, it shall fix, prescribe and collect
rates and charges for the electric services furnished by the
Customer to its customers which, together with other income, are
reasonably expected to yield revenues sufficient to satisfy the

rates and charges prescribed herein as well as the other

obligations of the Customer.

SECTION 5 - PROCUREMENT AND COSTS OF TRANSMISSION. During the

term of this Service Agreement or any extension thereof, the
Company (with the cooperation of, and in consultation with the
customer) shall use reasonable efforts to obtain, Dby contract,
appropriate services for the transmission of electric power through
the facilities of one or more third party utilities that are
necessary to effect delivery of power under this Service Agreement
from the facilities of the Company to the delivery point(s) set

B3 1\achrng\serviced agr -4~
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The Customer shall reimburse the Company for

forth in Exhibit "A",
in accordance with the

the cost of such third-party transmission,

illing procedures of Section 2.2 (B) (1) and Section 2.4

rate and b
of the Rate Schedule. The Company's obligation to provide service
hereunder shall at all times be subject to the availability of
necessary wheeling services from such other third party utilities

to the extent that the Company does not maintain transmission

facilities directly interconnecting with t

Except as otherwise provided by law, nothing
g the term of this Service

he Customer's electric
system. in this
section shall preclude the Company, durin
Agreement or any extension thereof, from interconnecting its own

facilities with the delivery point(s), subject to the approval of

the regulatory authorities with jurisdiction; provided that charges

if any resulting from such extension shall be
fund to the Customer in accordance with the

to the Customer,

subject to credit or re
cap on charges provisions of Ssection 3(b) hereof.

SECTION 6 = EFFECTIVE DATE. This Service Agreement shall
or on such date as all of

hever later occurs:

become effective on February 28, 1991,
the following conditions are satisfied, whic

(a) This service Agreement and the Rate Schedule are

for filing by the Federal Energy Regulatory
any statutory

and the

accepted
Commission or any successor agency thereto,
notice period shall have expired or have been waived,

period for suspension, if any, under any applicable £iling

order shall have expired, and

(b) Closing shall have been effected on the purchase by

the Company of the Customer's Phillips and Dinner Lake Plants,

and an Operating Contract with respect to the Phillips and

Dinner Lakes Plants, between the Company, as oOwher, and the

Customer, as operator, in mutually agreeable form and

substance shall have become effective, provided, however, that

the Company and the Customer may waive this condition in whole

-5 -
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or in part by mutual agreement in writing.

SECTION 7 = TERM AND TERMINATION OF AGREEMENT. This Service
Agreement shall be and remain in full force and effect for an

initial period of twenty (20) years from and after the effective
date thereof ("Initial Term"). The Customer shall have the option,
exercisable by written notice given to the Company within three (3)
years from the effective date hereof as provided in Section 6

hereof, to extend this Service Agreement for an additional term of

up to ten (10) years from and after the expiration of the Initial

Term (“"Option Term"); provided that the option Term shall not
extend beyond the latest maturity date of any bonds issued by the

Customer and outstanding during such three (3) year notice period.

This Service Agreement shall be and remain in full force and effect
from year-to-year after the Initial Term (or Option Term if the
was exercised) unless canceled by written notice given by
either party to the other not less than five (5) years prior to the

expiration of the Initial Term (or Option Term if the option was

option

exercised) or any anniversary date of such expiration.

SECTION 8 - ASSIGNMENT AND BENEFIT. This Service Agreement
shall inure to the benefit of, and shall bind, the successors of
the parties hereto, but shall not be assignable by either party
hereto without the prior written consent of the other party hereto,
which the other party hereto may give or withhold in its reasonable
discretion; provided, however, that the Company shall assign this
Service Agreement in connection with the sale of all or
substantially all of the Company's assets. The Customer agrees not
to sell all or any material portion of its distribution system to
any third party unless (1) said third party first expressly
in writing, the obligations of the Customer hereunder

assumes,
relative to the portion of the system sold, (2) the Customer

obtains the Company's written consent to such sale, which the
Company may give or withhold in its reasonable discretion, (3) the

current and projected creditworthiness of the third party is

B schrng \service) agr -6=




Docket No. 920949-EVU
FPC: H. |l. Southwick
Exhibit __, (HIS-1)
) Page 7 of 60
demonstrated to the Company's reasonable satisfaction, and (4) the

third party undertakes such covenants as will reasonably satisfy
the Company that the demand and energy usage of the Customer's
presale distribution system will not after such sale significantly
deviate from usage patterns currently existing or as projected by
the Company in consultation with the Customer, prior to such sale,
subject to normal changes in retail usage patterns. A map of the
Customer's distribution system as of the date above first written

is attached hereto as Exhibit "B" and made a part hereof.

SECTION 9 - ADDITIONAL DELIVERY POINTS. Service may be
points as may be established directly on

provided at new delivery

the Company's interconnected systenm,
g transmission facilities of other utilities as

or indirectly through the

interconnectin
y the Company and the Customer in accordance with the

agreed upon b
The parties hereto shall execute a separate Exhibit

Rate Schedule.
wav for each new delivery point mutually agreed upon for service
and if more than one Exhibit npn is entered into, each
11y as Exhibit "A-1%,

hereunder,
such Exhibit shall be numbered sequentia

Exhibit "A-2", and so forth.

SECTION 10 = DESIGNATED REPRESENTATIVE. To coordinate the

operation of their respective facilities and in order to carry out

the terms of this Agreement,
a writing, delivered to the other party, the

act as its representative under this Service

the Company and the Customer shall

each designate in

person who is to

Agreement (and the person or persons who may serve as an alternate

representative is unable to act). Such
r alternates shall each be persons

whenever such
representative and alternate ©
familiar with the systemn facilities of such party by which he has
and each shall be fully authorized to cooperate

been so designated,
such representatives

with the other representative (or alternate).
subject to the declared intentions of the
rovisions hereof, be

or alternates) shall,
parties herein set forth and to the terms and p
fully authorized to cooperate and agree upon all matters relative

Bl \schrmg\scrvace) agr -] -
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o this Service Agreement which are not specifically provided for
provided, however, that any agreement that constitutes an

t

herein,
amendment to this Service Agreement shall be effective only if
first set forth in writing. A party may change its representative
and its alternate(s) upon written notice given to the other party

hereto.

SECTION 11 - NOTICES. All notices and other communications

hereunder shall be in writing and shall be delivered by hand, by

prepaid first class registered or certified mail, return receipt

requested, Dby courier, by telex, or by facsimile, addressed as

follows:

If to the Company: Tampa Electric Company
702 North Franklin Street
P.O0. Box 111
Tampa, Florida 33601-0111
Facsimile:
Attention:

If to the Customer: Sebring Utilities Commission

P. 0. Box 971

Sebring, Florida 33871-0971.
Facsimile:

Attention:

Except as otherwise provided in this Agreement, all notices and

other communications shall be deemed effective upon receipt. Each

party shall have the right to designate a different address for

notices to it by notice similarly given.

SECTION 12 - WAIVERS. At its option, either party may waive

any or all of the obligations of the other party contained in this
of any obligation or of any breach of this

Agreement, but waiver
Agreement by either party shall in no event constitute a waiver as
gation or breach or any future breach, whether

to any other obli
and no such waiver shall be

cimilar or dissimilar in nature,
pinding unless in writing signed by the waiving party.

SECTION 13 - ENTIRE AGREEMENT: HEADINGS, This Service

B31\schrmng \scrvice3 agr -8~
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including the exhibits referred to herein which are a

Agreement,
together with the Rate Schedule, contains the entire

part hereof,
understanding of the parties hereto with respect to the subject

matter contained herein. There are no restrictions, promises,

warranties, covenants or undertakings other than those expressly

set forth herein. The section and paragraph headings contained in

this Agreement are for reference purposes only and shall not

affect, in any way, the meaning o interpretation of this

Agreement.

BECTION 14 = COUNTERPARTS., This Agreement may be executed
cimultaneously in two or more counterparts, each of which shall be

deemed an original, but all of which together shall constitute one

and the same instrument.

SECTION 15 - GOVERNING LAW. This Agreement shall be construed
f the State of Florida.

and enforced in accordance with the laws ©

SECTION 16 - OPINION OF COUNSEL. Prior to the effective date
hereof and as a condition of the Company's providing service
hereunder, the Customer shall furnish the Company with an opinion
of counsel reasonably acceptable to the Company to the effect that:

(a) oOrganization. The Customer is a statutory
commission of the State of Florida duly organized, validly
existing and in good standing under the laws of the State of
Florida. The Customer has the requisite power and authority
to execute and deliver this service Agreement and to perform

its obligations hereunder.

(b) Due Authorization, etc. The execution, delivery and

performance by the Customer of this Service Agreement have
peen duly authorized by all necessary action on the part of
the Customer and to the extent necessary by the Council of the

city of Sebring, do not contravene any law, or any government

B3 1'achring \servicel agr -9-
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IN WITNESS WHEREOF, the parties hereto have caused this Supplement
to be executed in their names and their seals hereunto affixed and
attested by, respectively, their duly authorized representatives.

ATTEST: TAMPA ECTRICQE:ANQA——V
By: By: : 19
President

Secret

SEBRING UTILITIES COMMISSION

B}%ﬁlﬂ’ CAMbrens

Chairman

BY1\sebring\service3.agr
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EXHIBIT "A-4" OF SERVICE AGREEMENT
SUPPLEMENTAL SERVICE SPECIFICATIONS

CUSTOMER: Sebring Utilities Commission

DELIVERY POINT NO: 4 = Dinner Power Plant

DATE OF THIS SUPPLEMENT: January 31, 1991

The characteristics of electricity supplied hereunder are as

follows:
Three phase, Four wire, (wye) (delta) at approximately

60 cycles and 69,000 volts.

jlities owned by the Company for the sole

The service fac
lying electricity to the Customer are as

purpose of Supp
follows:

(1) Transformer Capacity: 2,500

(2) Line facilities:
(feet) (miles) kV line,
and (feet) (miles) kV line.

(3) Control and protective equipment:

Ridgewood, Sebring,

The delivery point location is 1246 N.
Florida 33870

Electricity shall be metered at 69,000 volts.

Effective for electricity supplied on or after February 28,
1991.

B31\sebring\servicel.agr
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EXHIBIT “A-1" OF BERVICE AGREEMENT
SUPPLEMENTAL SERVICE EPECIFICATIONS

CUSTOMER: Sebring Utilities Commission

DELIVERY POINT NO:__1-SUN'N LAKES

DATE OF THIS SUPPLEMENT: _January 31, 1991

The characteristics of electricity supplied hereunder are as
follows:

Three phase, Four wire, (wye) (delta) at approximately

60 cycles and 69,000 volts.

ties installed by the Company for the sole

The service facili
purpose of supplying electricity to the Customer are as

follows:

(1) Transformer Capacity: HNone
(2) Line facilities: None
0 (feet) (miles)_ O kV line,
and 0 (feet) (miles)__ 0O kV line.

(3) Control and protective equipment:

The delivery point location is 1500 Bramblewood Road

Sebring, Florida 33870

Electricity shall be metered at 69,000 volts.

Effective for electricity supplied on or after February 28,
1991.

Bli\sebring\service3.agr
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hereto have caused this Supplement
d their seals hereunto affixed and
duly authorized representatives.

IN WITNESS WHEREOF, the parties
to be executed in their names an
attested by, respectively, their

ATTEST: TAMPA FLECTRIC ANY
\
By: =

By:
Secretary President

SEBRING UTILITIES COMMISSION

'::::;}77T‘64/ é£?1¢/6%¢~h

Chairmian

B31\sebring\service3.agr
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EXHIBIT '"A-1" OF BERVICE AGREEMENT
SUPPLEMENTAL BERVICE BPECIFICATIONS

sebring Utilities Commission

DELIVERY POINT NO:_1 = Dinner Lake Substation

DATE OF THIS SUPPLEMENT: 3-25-92

The characteristics of electricity supplied hereunder are as

follows:

3 phase, 3 wire, (wye) (delta) at approximately
60 cycles and 69,000 volts.

3 phase, 4 wire, (wye) (delta) at approximately
60 cycles and 13,800 volts.

es installed by the Company for the sole

The service faciliti
g electricity to the Customer are as

purpose of supplyin
follows:

(1) Transformer Capacity:

(2) Line facilities:
(feet) (miles) kV line,

and (feet) (miles) kV line.

(3) Metering equipment in Dinner Lake Substation:
2 - 69,000 volt metering stations

2 - 13,800 volt metering stations

The delivery point location is 1246 N. Ridgewood, Sebring,
FL, 33870 R

69,000 and 13,800 volts.

Electricity shall be metered at
fter 3=25=22

Effective for electricity supplied on or a
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IN WITNESS WHEREOF, the parties hereto have caused this Supplement
to be executed in their names and their seals hereunto affixed and
attested by, respectively, their duly authorized representatives.

ATTEST: TAMPA ELECTRIC COMPANY

By:__% / By: /( ’-)//(\L (v ]
Sectetary Vice President

Energy Resources Planning

EEBRIN LITIES COMMISBION

By:

Chairman
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wp-2'" OF BERVICE AGREEMENT

EXHIBIT
BERVICE SPECIFICATIONSB

BUPPLEMENTAL

CUSTOMER: SeDziﬂgﬁﬂﬁiliilﬁi_QQmmiiiiﬂﬂ_d

DELIVERY POINT NO:

2 - Switch 309 on Laikewood Tap

DATE OF THIS SUPPLEMENT: 3-25-92 _
The characteristics of electricity supplied hereunder are as
follows:

phase, __3 wire, (wye) (delta) at approximately

.
60 cycles and 69,000 volts.

the Company for the so0le

ilities installed by
customer are Aas

The service fac
plying electricity to the

purpose of sup
follows:

(1) Transformer Capacity:

(2) Line facilities:
(feet) (miles) kv line,

(feet) (miles) kV line.

and

at Lakewood substation:

tation
1 Y

(3) Metering equipment
1 - 69,000 volt

- —

The delivery point location is at gang operated switch

pumbex 209
Electricity shall be metered at _62,000 volts.
or after 3-25-92

Effective for electricity supplied on
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ATTEZBTH

SecCre Y

hereto have ca
d thelr seals
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used this Supplement
hereunto affixed and
{zed representatives.

TAMPA ELEBCTRIC COMPANY

By: 69bf3/7(fiv»26:24

Vice President '
Energy Resources Planning

BEBRING LITIES COMMIBBION

By:
C rman
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FERC ELECTRIC TARIFF

ORIGINAL VOLUME KO. 1

of

TAMPA ELECTRIC COMPANY

Filed With The

FEDERAL ENERGY REGULATORY COMMIEBION

Communications Concerning this

John R. Rowe, Jr.

Vice President -
Regulatory Affairs
Tampa Electric Company
P. O. Box 111

Tampa, Florida 33601

(813) 228-1746

Tariff 8hould Be
Addressed To:

Peter C. Lesch, Esq.

Gallagher, Boland,
Meiburger & Brosnan

Suite 1100

1000 Vermont xvenue N .

washing' on, D.C. 20005-4903

(202) 289-7200
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Ooriginal Sheet No. 2

Tampa Electric Company
Effective:

FERC Electric Tariff
original Volume No. 1

PRELIMINARY STATEMENT

Tampa Electric Company ("Tampa Electric" or "the Company") is
an investor-owned public utility organized and existing under the
laws of the State of Florida. Tampa Electric is engaged in the
business of generating, distributing, and selling electric energy
to retail customers in the City of Tampa, Florida and vicinity.
Such retail sales are subject to the requlatory jurisdiction of the
Florida Public Service Commission. Tampa Electric also sells
electric energy at wholesale to investor-owned utilities,
municipalities, municipal agencies, rural electric cooperatives and
rural electric cooperative associations in the State of Florida.

Such sales at wholesale are subject to the regulatory jurisdiction

of the Federal Energy Regulatory Commission.

BJ1'rched] FRI
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Tampa Electric Company Original Sheet No. 3
FERC Electric Tariff Effective:
Original Volume No. 1

TAMPA ELECTRIC COMPANY
RATE BCHEDULE FR-1
FULL REQUIREMENTS ELECTRIC S8ERVICE FOR REBALE
FOR MUNICIPALITIES, MUNICIPAL AGENCIES,
RURAL ELECTRIC COOPERATIVES, AND RURAL ELECTRIC
COOPERATIVE ASSOCIATIONSB

ARTICLE I
ERV VIBIO
1.1 - Avajlabjlity, Electric service under this Rate Schedule

FR-1 (the "Rate Schedule") shall be made available by Tampa
Electric Company (the "Company"), subject to the terms and
conditions hereof, to any electric utility system owned and/or
operated by any municipality, municipal agency, rural electric
cooperative, or rural electric cooperative association (the

"customer") for its own use and/or for resale to the Customer's

retail customers.

- Available Point elivery: e Service under
this Rate Schedule shall be available directly at existing points
of delivery on the Company's interconnected transmission system and
at such other points of delivery as may be established directly on
such system, or indirectly through the interconnecting transmission
facilities of other utilities, subject to the availability of
wheeling services from such other utilities. Unless otherwise
agreed to in an applicable Service Agreement between the Company
and the Customer, the obtaining of wheeling services from such
other utilities shall be the responsibility of the Custonmer. In
all events the costs of wheeling shall be borne directly by, or

shall be for the account of, the Customer.

B, sscbedl FRI
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original Sheet No. 4

Tampa Electric Company
Effective:

FERC Electric Tariff
original Volume No. 1

1.3 - Applicability., This Rate Schedule shall be applicable

to electric service purchased from the Company by a Customer for
its own use and for resale, provided that the Customer purchases
re requirements of the Customer's electric
"), except to the extent that the

from the Company the enti
system ("Full Requirements Service
Public Utility Regulatory Policies Act of 1978 or any successor or
similar law would require the Customer to purchase capacity or
energy from another entity without giving effect to this clause.
This Rate Schedule is not applicable to standby, emergency oOr

partial requirements services.

- catio o erv Any Customer seeking service

under this Rate Schedule shall submit a written application to the
Company, describing the service requested and delivery points
desired and furnishing such information as is necessary in the
Company's reasonable judgment for the planning of the supply of
power and necessary facilities, for evaluating the Customer's
present and projected load and load characteristics, and lor
conducting adequate investigations into the present and projected
credit standing of the Customer and into other matters pertinent to
the service requested. Within 60 days of the receipt of the
required information, or as soon as practicable thereafter, the
Company shall make its response. The Company shall accept the
request if the Company's power supply resources are sufficient
within good utility planning margins to supply the Customer's
if the Customer's present and projected

present and projected load,

creditworthiness is reasonably satisfactory to the Company and if

provision of the requested service would not increase the Company's

unit cost to serve its existing and projected retail and wholesale

B s edl PRI
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customers. In all other cases, the Company may decline to provide

the service.

1.5 - Bervice Agreement. If the Company accepts the request
customer for service under this Rate schedule, the Company and
ith regarding the terms and

of a
the Customer shall negotiate in good fa
conditions of a service Agreement (essentially in the form of the
hereto and made a part hereof)

Form of Service Agreement attached
the points of delivery, delivery

setting forth, among other things,
facilities and protective equipment to be

voltages, service
y the respective parties, transformer

installed and/or maintained b
and transmission capacities, metering locations, provisions

relating to duration and termination of the agreement,
administrative matters, including provisions pertaining to credit
terms and creditworthiness, and other provisions pertaining to
service to be provided by the Company to that Customer. Service
red hereunder shall be subject to the terms and conditions of
this Rate Schedule, together with the terms and conditions of the
service Agreement executed by the Company and the Customer. In the
event that any provisions of this Rate Schedule are inconsistent
with the provisions of a Service Agreement between the Company and
a Customer, the provisions of the Service Agreement shall control

with respect to that Customer.

rende

1.6 = Regulatory Controel. Upon execution of the Service

Agreement, the company shall cause the Service Agreement to be
filed with the Federal Energy Regulatory Commission or any

successor agency thereto.

effective on the date specif
ederal Energy Regulatory Commission or any

The Service Agreement shall become
ied therein, subject to all required

prior action by the F

Bil\rscbed] FRI
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successor agency thereto. In the event that any provisions of this
Rate Schedule or of a Service Agreement hereunder are inconsistent
with any applicable rule, regulation or order of the Federal Energy
Regulatory Commission or any successor agency thereto, the
provisions of said rule, regulation or order shall control.

1,7 = Character of Bervice, The service under this Rate

Schedule is three-phase 60-cycle alternating current at the Company
standard nominal voltage available at the delivery point or points
most convenient to the Company for provision of the service
requested. The Company shall not be required under this Rate
Schedule to establish a new delivery point or change the voltage of
an existing delivery point until written agreement is reached
between the Company and Customer as to the share each shall bear in
the cost of any new facilities that are necessary for such new

delivery peint or change in voltage.

1.8 - Amendment, The Company shall have the right at any time
to amend any provision of its FERC Electric Tariff, Original Volume
No. 1, including this Rate Schedule, or any Service Agreercnt by
furnishing an appropriate statement of such amendment to each
affected Customer and by unilaterally filing the same with the
Federal Enerqgy Regulatory Commission or any successor agency
thereto pursuant to the provisions of Section 205 of the Federal
Power Act. Nothing in this Rate Schedule shall be construed as
affecting in any way the right of the Company to unilaterally make
application to the Federal Energy Regulatory Commission or any
successor agency thereto for a change in rates or in any other
provision of this Rate Schedule or any Service Agreement hereunder
pursuant to Section 205 of the Federal Power Act and pursuant to

Bl lrachedl FRI

13




Docket No. 920949-tU
FPC: H. |. Southwick
Exhibit ___, (HIS-1)
Page 32 of 60

original Sheet No. 7

Tampa Electric Company
Effective:

FERC Electric Tariff
original Volume No. 1

the Federal Energy Regulatory Commission's Rules and Regulations

promulgated thereunder.

1.9 - Rights-of-Way. The obligations of the Company and the
Customer are subject to and conditioned upon securing and retaining

all rights-of-way, franchises, locations, permits, and other rights
and approvals necessary in order to permit service hereunder, and
each party agrees to use reasonable efforts to secure and retain
all such rights-of-way, franchises, and other rights and approvals.
The Company shall not be obligated in any way to extend its
transmission or distribution system in order to provide service
hereunder, provided, however, the Company reserves the right
(subject to the approval of the regulatory authorities with
jurisdiction), at its complete discretion, to extend its
transmission system so as to avoid the need for obtaining wheeling
services from other utilities, and, subject to mutual written
agreement of the Company and the Customer, the Company may seek
from said regulatory authorities such rate treatment for the cost
of said extension and related interconnection as is deemed

necessary and appropriate.

ARTICLE II

RATE, BILLING AND METERING PROVIBIONS

2.1 - General. Service rendered hereunder shall be subject
to the charges and rates set forth in Section 2.2 hereof, which
charges shall be billed monthly as provided in Section 2.4 hereof.
such charges shall be determined (as applicable) from demand and
from energy metered as provided in Section 2.5 hereof, as adjusted

in Section 2.5 (B) for load side metering transformation losses.

Bl l'nsched] FRI

20




Docket No. 920949-kU

FPC: H. I. Southwick
Exhibit , (HIS-1)
Page 33 of 60

original Sheet No. 8

Tampa Electric Company
Effective:

FERC Electric Tariff
Original Volume No. 1

2.2 - Charges and Rates,

A. pase Rates for gervice. The charges described in

items 1 through 4 below apply to Full Requirements Service
delivered at 69 KV or higher.

1. Customer Charge
$367.00 per month

2. Demand Charge
$ 9.42 per kW of Billing Demand (as determined
under Section 2.3 hereof)

3. on-= a
$.00554 per kWh of energy delivered in any month

4. a e e a
$.02317 per kWh of energy delivered in any month

B. pdditional Charges. The additional charges
described in items 1 through 3 below apply Lo Full

Requirements Service only under circumstances described

below.

: Wheeling Charge

In the event that service for a Customer under this
Rate Schedule requires transmission of electric
power through the facilities of a third party in
order to effect delivery, and the Service Agreement
petween the Company and the Customer requires that

B3 ssched] FRI
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the Company provide for such transmission by
contract with the third party, there shall be
charged to the Customer such amounts as are
{invoiced to the Company by said third party for
such transmission service (inclusive of all
reactive power charges or other charges arising
from such service and charged by said third party).
1f the transmission rate(s) that the Company passes
through to the Customer has been suspended, subject
to refund, by the regulatory authority with
jurisdiction over such rate(s), and refunds are
ultimately forthcoming to the Company from the
third party, the Company shall, within fifteen (15)
days following receipt thereof, refund to the
Customer the amount of such refunds, including any
interest component thereof, associated with the
amounts previously billed to the Customer by the

Company.

gubstation Capacity Charge
$.42 per kW for each kW of Billing Demand delivered

in any month at less than 69 KV, where the
substation capacity used to transform to that

voltage is owned by the Company.

Excess Facilities Charge

one and three guarter percent (1.75%), per month,
of the total cost of additional equipment installed
by the Company for the purpose of facilitating the
provision of transmission service to the Customer

z2
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or to provide protection for the electric system of
the Company or the wheeling utility. This charge
shall not be applied to any facilities providing
substation capacity for which a charge is made
under Section 2.2 (B) (2) above or to billing
metering equipment owned and installed by the

Company.

C. Fuel Adjustment clause., The purpose of this Fuel
Adjustment Clause is to account for changes, if any, in the
actual costs of fuel and purchased economic power per kWh

during any current six-month (April through September or

October through March) period, as measured against the costs

of fuel and purchased economic power per KkWh in the base
period from which the Base Fuel Energy Charge was determined.
The adjustment shall be accomplished in two steps, with the
first step based upon projected data and the second step
The first step adjustment shall be
provided below, bas.d upon

based upon actual data.
determined semi-annually as
projected costs of fuel and purchased economic power during

the current six-month pericd, which amount shall be charged

or credited as the case may be during the current six-month
peried, as provided in pParagraph 1 below. The second step
adjustment will account for the difference, if any, between
such projected costs of fuel and purchased economic power and
actual costs of fuel and purchased economic power, which
difference shall be calculated and charged or refunded as the

with interest, during the next following six-
This fuel

case may be,
month period, as provided in Paragraph 2 below.
clause is intended to comply with 18 CFR Ssection 35.14.

B nsched] FRI
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There shall be charged or credited to each Customer an
amount ("Estimated Fuel Adjustment Amount"®) equal to the
arithmetic product of an adjustment factor, FA
(expressed in dollars per kWh and determined as provided
below to the nearest one-thousandth of a cent),
multiplied by the quantity of energy, expressed in kWh,
delivered to such Custumer in any month, adjusted as
necessary to reflect delivery voltage. The adjustment
factor, FA, shall be determined from the formula:

F-
FA = - $.02317
s-
Where:
Fg - Fuel and Purchased Economic Power Costs

(determined in accordance with 18 CFR
Section 35.14, as amended from time to
time, or as otherwise ordered by the
Federal Energy Regulatory Commission) as
projected semi-annually as provided in
section 2.2 (C) (3) below for the six-
month period (April through September or
October through March) in which the
current month is included; and

S = All kwh of energy sold by the Company
(less inter-system sales) as projected
for the six-month period (April through
September or October through March) in
which the current month is included

B nuched] FRI
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(determined in accordance with 18 CFR
section 35.14, as amended from time to
time, or as otherwise ordered by the
Federal Energy Regulatory Commission).

2. Fuel Adjustment True-Up Charge or Refund,
As soon as possible after the conclusion of each six-
month (April through September or October through March)
period, there shall be calculated, for each month in
such period, the amount ("Actual Fuel Adjustment
Amount®) that would have been charged under Section 2.2
(C) (1) above, as if F, for that month had been based
upon actual, rather than projected Fuel and Purchased
Economic Power Costs for such month (determined in
accordance with 18 CFR Section 35.14, as amended from
time to time, or as otherwise ordered by the Federal

Energy Regulatory commission), and as if S, for that
month had been based upon actual, rather than projected,
kwh of energy sold by the company (less inter-system
sales) for such month (determined in accordance with 18
CFR Section 35.14, as amended for time to time, or as
otherwise ordered by the Federal Energy Regulatory
Commission). For each month in such period, there
shall be subtracted the Estimated Fuel Adjustment Amount
from the Actual Fuel Adjustment Amount ("Monthly
Differential®). There shall then be calculated the sum
of the Monthly Differentials for each of the months of
said period, together with interest at the 30-Day CP
Rate (defined below), compounded monthly ("True-Up
Amount"). By "30-Day CP Rate" is meant the thirty (30)
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day commercial paper rate for high grade, unsecured
notes sold through dealers by major corporations in
multiples of $1,000 as regularly published in the Wall
Street Journal for the last day of the applicable month
and the last day of the preceding month (in the event
one or more of such reports indicates a range of such
rate, the average of the two limits shall be used in the
calculation). The True-Up Amount for each six-month
period shall be charged monthly, if positive (or
refunded monthly, if negative) to the Customer in equal
principal amounts over the next following six-month
period, together with interest at the 30-Day CP Rate on
the principal remaining balance of the True-Up Amount
(determined before the charge or refund for that month),

until fully paid.

3. Projections. Projections of F_, and S, shall be
consistent with such projections and methodology as are
accepted for filing and used by the Florida Public
Service Commission (or as are modified or supplemented
at the direction of the Florida Public Service
Commission) to the extent not inconsistent with the
regulations or orders of the Federal Energy Regulatory
commission. In the event that there are changes of ten
percent (10%) or greater in the aforementioned projected
fuel costs during any six month period, F, and/or S,
shall be modified accordingly for the remainder of that

six-month projection period.

4. Fuel Cost Data, The Company shall, upon
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reasonable notice and written request, and consistent
with the orders and regulations of the Florida Public
Service Commission and the Federal Energy Regulatory
commission, furnish to Customers being served under this
Fuel Adjustment Clause projected fuel costs and
supporting data filed with the Florida Public Service
Commission and the Federal Energy Regulatory Commission
and reports of actual fuel costs filed with the Florida
public Service Commission and the Federal Energy

Regulatory Commission.

5. Purchase Charges, Purchase charges other than

those for fuel and energy shall be included in fuel cost
calculations under this clause, as permitted under 18
CFR Section 35.14, to the extent such purchases are not
required to meet system reserve capacity criteria.
System reserve capacity criteria shall be deemed to be
satisfied when available power resources (exclusive of
purchases for which recovery is sought) are equal to, or
greater than, anticipated firm Customer peak loads plus
the Company's share of State Operating Reserves, as
established by the Florida Coordinating Group from time
to time. Non-fuel purchased economic power costs
included in fuel cost calculations shall not include any

such charges reflected in base rates for service.

2.3 - Pilling Demand. The Billing Demand for each delivery
point for any month shall be the greater of:

A. The maximum measured 30-minute integrated kW demand

B3] \rched] FRI
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(adjusted pursuant to Section 2.5 (B) for load side metering
transformation losses) established for that delivery point

during such month, or

B. sixty percent (60%) of the highest such maximum
demand (adjusted pursuant to Section 2.5 (B) for load side
metering transformation losses) during the preceding twelve

(12) months.
- e [°)

A. Invoices for service shall be rendered on a monthly
pasis by the Company for each delivery point and shall be due
when rendered and payable within fifteen (15) days from the
date of receipt. The Company may render invoices by means of
facsimile, and receipt shall be deemed to have occurred upon
transmission if confirmed verbally or in writing or by
machine-generated message confirmation. Invoices not paid
within fifteen (15) days from the date of receipt shall be
termed delinquent and shall accrue interest daily at the 30-
Day CP Rate as defined in Section 2.2 (C) (2) hereof.
Interest hereunder shall be calculated on the basis of a 360
day year. The payment date shall be determined by the

postmark of the remittance.

B. In the event any portion of the bill is in bona
fide dispute, the entire amount shall be payable when due.
Upon determination of the correct amount, a refund, if any,
shall become due and payable to the Customer, with interest

calculated as provided in this Section.

WYL e hedl TRI
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regulation or order applicable to the Customer or its

rties, or the Charter of the City of Sebring and do not
or constitute a

rule,

prope
and will not contravene the provisions of,
any contract, resolution or other instrument to

g is a party or by

default under,

which the Customer oOr the City of Sebrin

which the Customer or the City of Sebring is beund. All

requisite governmental and regulatory approvals and consents

for the execution, delivery and performance by the Customer of
this Service Agreement have been obtained. This Service
Agreement has been duly and validly executed and delivered by

the Customer and constitutes a legal, valid and binding

obligation of the customer enforceable in accordance with its

terms, except as may pbe limited by applicable bankruptcy,

insolvency or similar laws affecting the rights of creditors

generally, or by generally applicable principles of equity.

(c) Litigation. There are no actions, suits or
proceedings pending against the Customer or, to the Customer's

knowledge, threatened against or affecting the Customer before

any court or administrative body or agency having jurisdiction

over the Customer, nor are there any petitions for referendum

known to the Customer to be pending, which might materially

adversely affect the execution, delivery and performance by

the Customer of this Agreement.

B3 1\schnng\serviced agr -10-
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IN WITNESS WHEREOF, the parties hereto have caused this instrument

to be executed by their respective authorized officials.

ATTEST: TAMPA ECTRIC COHPANY

By: o 4
Presxdent

Secre¥ary

SEBRING UTILITIES COMMISSION

_11_

B31ucbnog\scrviced agr
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EXHIBIT "“A-2" OF SERVICE AGREEMENT
SUPPLEMENTAL SERVICE SEPECIFICATIONS

CUSTOMER: Sebring Utilities Commission

DELIVERY POINT NO: 2 = DESQOTO CITY (B)

DATE OF THIS SUPPLEMENT: January 31, 1991

The characteristics of electricity supplied hereunder are as

follows:
Three phase, Four wire, (wye) (delta) at approximately

60 cycles and 69,000 volts.

The service facilities installed by the Company for the sole
purpose of supplying electricity to the Customer are as

follows:
(1) Transformer Capacity: one
(2) Line facilities: None
0 (feet) (miles)__0O kV line,
and __ 0 (feet) (miles)__ 0 kV line.

(3) Control and protective equipment:

The delivery point location is 7910 U. S. Highway 27
South, Sebring, Florida 33870

Electricity shall be metered at 69,000 volts.

Effective for electricity supplied on or after February 28,

1991.

B31\sebring\service3.agr
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.
IN WITNESS WHEREOF, the parties hereto have caused this Supplement
to be executed in their names and their seals hereunto affixed and
attested by, respectively, their duly authorized representat ives.

TAMPA ELECTRIC COMRANY

ATTEST:
By: By:
Secretar President
ATTE T? SEBRING UTILITIES COMMISSION

Byzx%mw LA

— /
/ Chairman

B31\sebring\servicel.agr
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EXHIBIT "“A-3'" OF SERVICE AGREEMENT
SUPPLEMENTAL SERVICE SPECIFICATIONS

CUSTOMER: Sebring Utilities Commission

DELIVERY POINT NO: 3 - Phillips Power Plant (C)

1. DATE OF THIS SUPPLEMENT: January 31, 1991

2 The characteristics of electricity supplied hereunder are as
follows:
Three phase, Four wire, (wye) (delta) at approximately
60 cycles and 69,000 volts.

: [ The service facilities owned by the Company for the sole
purpose of supplying electricity to the Customer are as
follows:

(1) Transformer Capacity: 2.500 KVA
(2) Line facilities:
(feet) (miles) kV line,
and (feet) (miles) kV line.

(3) Control and protective equipment:

n is 7301 Airport Road, Sebring,

4. The delivery point locatio
Florida 33870

5. Electricity shall be metered at 69,000 volts.

6. Effective for electricity supplied on or after February 28,
1991,

g31\sebring\servicel.agr
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ATTEST:

By Wﬂ/
Secretar //
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nereto have caused this Supplement
d their seals hereunto affixed and
duly authorized representatives.

TAHPA/iii:ijizzij?ziza_ﬁ_
By: —

President

SEBRIHQ\ETILITIES COMMISSION
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A. The electric service demand and energy shall be
measured by metering equipment to be furnished and installed
by the Company at or adjacent to each point of delivery, or
by other metering equipment mutually agreed upon in writing,
which metering equipment shall constitute the basis for
computation of invoices for demand and energy consumption.

B. The Company shall have the option of metering the
service either on the load side or the input side of any
transformation required to supply the Customer; provided,
however, that when service is metered on the load side of any
transformation required to supply the customer at a delivery

voltage of less than 69 KV, the metered energy and demand
will be adjusted upwards by one percent (1%) to reflect

transformation losses.

C. When service is metered on the load side of a
customer-owned transformer, the Customer shall provide
suitable location and space so that the Company can arrange
for the economical installation of the required metering

equipment.

D. The Customer, upon notice to the Company, shall
have the right, in the presence of an officer, agent or
designated employee of the Company, to read and check the
Company's meters and/or metering equipment, should it so
desire. Sshould there be any disagreement as to the

correctness of the readings and/or accuracy of the said

B3] rixhed]l FRI
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meters and/or metering equipment, the Company and the
Customer shall jointly test said meters. 1In the event of
disagreement as to the tests and/or the accuracy of same, the
company and the Customer shall have the right to have the
said meters and metering equipment tested by a competent and
impartial engineer mutually acceptable to the Company and the
customer, and the decision of said engineer shall be
considered final as to the accuracy of the said meters and/or
metering equipment, provided, however, that the said meters
and petering equipment shall be considered accurate if
calibration is within a deadband of plus or minus two percent
(23) of accuracy. Should any of said meters be beyond the
said range of accuracy, an adjustment shall be made for the
period of known inaccuracy, based on the average of the three
(3) months' demand and energy consumption prior to the period
in question, but no adjustment shall extend over a period of
more than three (3) months. Any such adjustment shall
disregard that portion of any inaccurate measurement falling
within the above-described plus or minus two percent (2%)
deadband. If the outcome of the tests doecz not compel an
adjustment as provided above, the out-of-pocket costs and
fees associated with the tests performed by the impartial
engineer shall be borne by whichever of the Company or the
Customer ordered the tests. If the outcome of the tests
compels an adjustment as provided above, the out-of-pocket
costs and fees associated with the tests performed by the
impartial engineer shall be borne by whichever of the Company

or the Customer did not order the tests.

2.6 - Dispute Resolution. Any dispute arising under this Rate

B3 suched] FRI
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Schedule with respect to the charges and rates prescribed herein

shall be subject to the exclusive jurisdiction of the Federal

Energy Regulatory Commission.

ARTICLE III

GENERAL TERM8 AND CONDITIONS

3.1 - Bervice Facilities, Each of the Company and the
Customer shall furnish, install, maintain, own and operate at its

all lands and equipment located on its side

sole cost and expense,
of the delivery point unless otherwise specified in the service
agreement, provided, however, that if delivery of electric power is
effected through the transmission facilities of a third party,
neither the Company nor the customer shall be responsible for lands
or equipment of such third party. All wiring, poles, lines,
conductors, transformers, meters, and other electrical equipment
beyond the point of delivery shall be considered the distribution
system of the Customer and shall be furnished and maintained by the
Ccustomer. Should the Company be requested to move the point of
delivery to the load side of the transformation at one or more
delivery peoints, a substation Capacity Charge for Company
transformer ownership as provided in section 2.2 (B) (2) shall be
applicable. The Customer shall construct, operate and maintain its
electric system in accordance with specifications at least equal to
the National Electric Safety code of the U. S. Bureau of Standards,
and shall install, operate and maintain suitable protective devices
on its distribution system in order to af ford reasonably adequate
protection to the lines of the Company against trouble originating

on the Customer's system, and such protective devices shall be in

B3 suched] FRI
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accordance with standard practices relating to such equipment.

3.2 - Acces Compa oyee The Company shall have
the right, authority and privilege to enter upon the premises of
the Customer at all reasonable times for the purpose of reading
meters, inspecting or repairing apparatus, removing the Company's
property and/or for any other purposes to carry on the work of the
Company in connection with the delivery of electric power pursuant
to the Service Agreement under this Rate Schedule, and to do all

things necessary and expedient in the proper operation of its said

business.

3,3 - a e e me The Customer hereby
specifically covenants, undertakes, and agrees to maintain and
operate its distribution system load between a unity power factor
and a 97% power factor, lagging, at all times, and to install,
maintain, and operate, at its sole cost and expense, such
additional capacitors or other corrective devices as may be
required to develop and maintain a power factor between unity and
7%, lagging, on its electric distribution system. Should the
Company need to install additional equipment to eliminate the non-
beneficial flow of reactive power, the Customer agrees to pay the
Ccompany monthly the Excess Facilities Charge set forth in Section

2.2 (B) (3) hereof for said equipment.

3.4 - Continuity of Service. The Company shall exercise due
care and reasonable diligence to supply electric service hereunder
free from interruption; provided, however, the Company shall not be

liable for any failure to supply electric service, nor for any
interruption, reversal or abnormal voltage relating to any electric

B3] ruched] FRI
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service supplied, if such failure, interruption, reversal or

abnormal voltage is without negligence on its part or is due to an

Event of Force Majeure as described in Section 3.5 herein.

whenever the integrity of the Company's system or the supply of
electricity is threatened by conditions on its system or on the
systems with which it is directly or indirectly interconnected, or
whenever it is necessary or desirable to aid in the delivery or
restoration of its service or the service of others, the Company,
in conformance with sound operating and engineering practices and
with the application of standards not more interruptive than those
applicable to its retail customers in like circumstances, may
curtail or interrupt electric service or reduce voltage to some or
all of its Customers and any such curtailment, interruption or

reduction shall not in and of itself constitute negligence by the

Company.

3,5 - Force Majeure, In case either the Company or the

Customer should be delayed in or prevented from performing or
carrying out any of the covenants and obligations (other than the
obligation to pay money) made by and imposed upon it by this Rate
Schedule or in any Service Agreement hereunder by reason of any
cause, whether or not foreseeable, beyond such party's reasonable
control, including without limitation any strike, work stoppage or
slowdown, failure of contractors or suppliers of ma‘erials, riot,
fire, hurricane, tornado, drought, flocd, ice condition, invasion,
war, civil war, blockade, commotion, insurrection, military or
usurped power, order of any court, order of any civil or military
authority either de facto or de jure, explosion, act of God or the
public enemies, failure or malfunction of system facilities, or

unscheduled outage of generating units ("Event of Force Majeure"),
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then and in such case or cases, each party shall be excused from
performance under the Service Agreement and shall not be liable to
the other party for or on account of any loss, damage, injury, or
expense (including consequential damages and cost of replacement
power) resulting from or arising out of such delay or prevention;
provided, however, that the party suffering such delay or
prevention shall use due and reasonable diligence to remove the
cause or causes thereof; and provided, further, that neither party
shall be required by the foregoing provisions to settle a strike,
work stoppage or slowdown except when, according to its own best
judgment, such a settlement seems advisable. In the case of any
Event of Force Majeure requiring the Company to curtail service to
its retail or wholesale customers, the Company shall be entitled to
allocate the curtailment or any portion thereof among one or more
Customers taking service under this Rate Schedule as it deems
appropriate under the circumstances, in conformance with sound
operating and engineering practices and subject to applicable law.

3.6 - Limitation of Liability. In any action arising out cil

any claimed breach of this Rate Schedule or of any Service
Agreement hereunder, the Company shall not be liable for loss of
profit, loss of operation time, or loss of or reduction in use of
any facilities or any portion thereof, increased expense of
construction, operation (other than the increase expense of
replacement power purchases made directly by the Customer), or
maintenance, or for any special, indirect, incidental, or
consequential damages. Nothing in this Section 3.6 shall be deemed
a waiver of the Customer's right to seek relief under the Federal

Power Act or any successor legislation.
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3.7 - Responsibility and Indemnification. The Company and the
Customer shall each indemnify and save harmless and defend the
other against all claims or demands by third parties for costs,

expenses for losses or damages with respect to injury to persons or
indirectly connected with or

property, in any manner directly or
growing out of the generation, transmission, or use of electric
capacity and energy on its own side of the point(s) of delivery
(except for any such claim or demand directly or indirectly

connected with or arising out of transmission by a third party

utility providing wheeling service), unless such claim or demand
shall arise out of or result from the negligence or willful
misconduct. of the other, its agents, servants, or employees,
provided, however, that neither party hereby assumes responsibility

for damage or injury to employees of the other.

3,8 - Default, In the event of nonpayment of an invoice by
Customer, the Company shall have the right to terminate service
sixty (60) days subsequent to the date of the invoice. The Company
shall be required to notify the Customer in writing of its intent
to terminate service for nonpayment at least thirty (30) days prior
to the actual date of termination of service. The Custormer shall
be entitled to reinstate service at any time prior to actual cutoff
by payment of all charges then outstanding together with interest
at the applicable rate, but the Company thereafter shall be
entitled to require the Customer to keep on deposit with the
Company for a reasonable period a sum egqual to one-month's
estimated charges or other comparable security. Nothing herein
(other than the limitations expressed in Sections 2.6 and 3.6
cshall limit in any way the remedies available to the

hereof)
Company or the Customer at law or equity for nonpayment of invoices
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or for breach by the Customer or the Company of any provision

hereof.

3.9 - planning and Cooperation. The Company and the Customer
shall maintain close coordination with respect to the planning of
or other additional facilities in the
d overall economics. Each party

future delivery points
interests of system reliability an
shall endeavor, to the extent practicable, to keep the other party

of significant developments related to its electric
on or before October 1 of each year, the Customer shall

advised

system.
furnish the Company with a forecast of projected demand and energy

requirements for the five-year period commencing the next following

January 1.
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FORM OF BERVICE AGREEMENT
(For Use Under Tampa Electric Company Rate Schedule FR-1)

THIS SERVICE AGREEMENT, made this day of , by
and between TAMPA ELECTRIC COMPANY, a Florida Corporation (the

"Company"), and T,

(the "Customer"),
WITNESSETH:

In consideration of their mutual representations, warranties
and covenants, and intending to be legally bound, the parties

hereto agree as follows.

CTIO - AGR 8 Subject to the
terms and conditions set forth herein, the Company agrees to sell
and deliver to the Customer, and the Customer agrees to purchase
and receive from the Company, all of the electric power and energy
required by the Customer, for its own use and/or for resale to the
Customer's retail customers, except to the extent that the Public
Utility Regulatory Policies Act of 1978 or any successor or similar
law would require the Custcmer to purchase capacity or energy from
another entity without giving effect to this clause.

BECTION 2 = INITIAL POINTS8 OF DELIVERY. Service under this
Service Agreement shall be provided directly at the points of
delivery described in Exhibit "A", attached hereto and made a part

hereof, and shall have the characteristics set forth in said

Exhibit "A".
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SECTION 3 = CHARGES, RATESB AND TERMS AND CONDITIONS OF
SERVICE, Service rendered hereunder shall be subject to the terms

and conditions set forth in this Service Agreement, together with
the terms and conditions (including without limitation the
applicable rate provisions) set forth in the Company's Rate
schedule FR-1 (the "Rate Schedule") as contained in the Company's
FERC Electric Tariff, Original Volume No. 1, or as the same may be
amended from time to time or superseded pursuant to the filing and
other provisions of the Federal Power Act. The Rate Schedule is
incorporated herein and made a part hereof. In the event that any
provisions of the Rate schedule are inconsistent with the
provisions of this Service Agreement, the provisions of this

Service Agreement shall control.

SECTION 4 - RETAIL RATE COVENANT, The Customer hereby agreces

that, during the term hereof, it shall fix, prescribe and collect
rates and charges for the electric services furnished by the
Customer to its customers which, together with other income, are
reasonably expected to yield revenues sufficient to satisfy the
rates and charges prescribed herein as well as the other

obligations of the Customer.

SECTION S - PROCUREMENT AND CO8T8 OF TRANSMIBSION.

(If the Customer Is Obtaining Wheeling Services]
puring the term of this Service Agreement or any extension thereof,
the Customer (with the cooperation of the Company) shall be

responsible for obtaining any services for the transmission of
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electric power through the facilities of one or more third party
utilities that are necessary to effect delivery of power under this
service Agreement from the facilities of the Company to the
delivery point(s) set forth in Exhibit "A". The Customer shall
make payment for any such transmission directly to the third party
providing the transmission service. The Company's obligation to
provide service hereunder shall at all times be subject to the
availability of wheeling services from such other third party
utilities to the extent that the Company does not maintain

transmission facilities directly interconnecting with the

customer's electric system. Except as otherwise provided by law,

nothing in this section shall preclude the Company, during the term

of this Service Agreement or any extension thereof, from

connecting its own facilities with the delivery point(s),

inter
subject to the approval of the regulatory authorities with
jurisdiction.

(If the Company Is obtaining Wheeling Services)
puring the term of this Service Agreement or any extension thereof,

the Company (with the cooperation of the Customer) shall use

reasonable efforts to obtain, by contract, any services for the
transmission of electric power through the facilities of one or

more third party utilities that are necessary to effect delivery of

power under this Service Agreement from the facilities of the

Company to the delivery point (s) set forth in Exhibit "A". The
customer shall reimburse the Company for the cost of such third-
party transmission, in accordance with the rate and billing

procedures of section 2.2 (B) (1) and Section 2.4 of the Rate
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Schedule. The Company's cbligation to provide service hereunder
shall at all times be subject to the availability of wheeling

services from such other third party utilities to the extent that

the Company does not paintain transmission facilities directly

e Customer's electric system. Except as
nothing in this section shall preclude

interconnecting with th
otherwise provided by law,
during the term of this Service Agreement or any

the Company,
facilities with the

extension thereof, from interconnecting its own

delivery point(s), subject %o the approval of the regulatory

authorities with jurisdiction.

BECTIO - CTIVE D This Service Agreement shall

become effective on "

SBECTION 7 - TERM AND TERMINATION OF AGREEMENT, This Service

Agreement shall be and remain in full force and effect for an

initial period of from and after the effective

date hereof, and from year-to-
written notice given by either party to the other not less than
prior to the expiration of the initial term or any

year thereafter unless canceled by

anniversary date of such expiration.

SECTION 8 - ABSIGNMENT AND BENEFIT. This Service Agreement

shall inure to the benefit of, and shall bind, the successors of
but shall not be assignable by the Customer
which the Company
The Customer

the parties hereto,
without the prior written consent of the Company,

may give or withhold in its absolute discretion.
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agrees not to sell all or any material portion of its distribution
system to any third party unless (1) said third party first
in writing, all of the obligations of the
customer hereunder, (2) the Customer obtains the Company's written

consent to such sale, (3) the current and projected
demonstrated to the

expressly assumes,

creditworthiness of the third party is
Company's reasonable satisfaction, and (4) the third party
undertakes such covenants as will reasonably satisfy the Company

that the demand and energy usage of the Customer's distribution

system after such sale will not significantly deviate from usage

patterns currently existing or as projected by the Company in
consultation with the Customer, prior to such sale. A map of the
Customer's distribution system as of the date above first written
is attached hereto as Exhibit "B" and made a part hereof.

SBECTION 9 = ADDITIONAL DELIVERY POINTB . Service may be
may be established directly con

or indirectly through the

provided at new delivery points as
the Company's interconnected system,
interconnecting transmission facilities of other utilities as
agreed upon by the Company and the Customer in accordance with the
Rate Schedule. The parties hereto shall execute a separate Exhibit
wa" for each new delivery point mutually agreed upon for service
hereunder, and if more than one Exhibit "A" is entered into, each
such Exhibit shall be numbered sequentially as Exhibit "A-1",
Exhibit "A-2", and so forth.

SECTION 10 - DESIGNATED REPRESENTATIVE. To coordinate the
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operation of their respective facilities and in order to carry out
the terms of this Agreement, the Company and the Customer shall
each designate in a writing, delivered to the other party, the
person who is to act as its representative under this Service
he person or persons who may serve as an alternate

Agreement (and t
to act). Such

whenever such representative is unable
representative and alternate or alternates shall each be persons
familiar with the system facilities of such party by which he has
been so designated, and each shall be fully authorized to cooperate
with the other representative (or alternate). Such representatives
or alternates) shall, subject to the declared intentions of the
parties herein set forth and to the terms and provisions hereof, be
fully authorized to cooperate and agree upon all matters relative
to this Service Agreement which are not specifically provided for
herein, provided, however, that any agreement that constitutes an
amendment to this Service Agreement shall be effective only if
first set forth in writing. A party may change its representative
and its alternate(s) upon written notice given to the other party

hereto.

BECTION 11 - NOTICES. All notices and other communications
hereunder shall be in writing and shall be delivered by hand, by

prepaid first class registered or certified mail, return receipt
requested, by courier, by telex, or by facsimile, addressed as

follows:
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If to the Company: Tampa Electric Company
702 North Franklin Street

P.O. Box 111

Tampa, Florida 33601-0111
Facsimile:

Attention:

If to the Customer:

Facsimille:
Attention:

Except as otherwise provided in this Agreement, all notices and

other communications shall be deemed effective upon receipt. Each
party shall have the right to designate a different address for

notices to it by notice similarly given.

BECTION 12 - WAIVERS, At its option, either party may waive

any or all of the obligations of the other party contained in this

Agreement, but waiver of any obligation or of any breach of this

Agreement by either party shall in no event constitute a waiver as

y other obligation or breach or any future breach, whether
and no such waiver shall be

to an
similar or dissimilar in nature,

pinding unless in writing signed by the waiving party.

BECTION 13 =~ ENTIRE AGREEMENT: HEADINGS, This Service

including the exhibits referred to herein which are a

Agreement,

part hereof,
understanding of the parties hereto with respect to the subject

together with the Rate Schedule, contains the entire

matter contained herein. There are no restrictions, promises,

warranties, covenants or undertakings other than those expressly
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The section and paragraph headings contained in
hall not

set forth herein.
this Agreement are for reference purposes only and s
affect, in any way, the meaning or interpretation of this

Agreement.

SECTION 14 = COUNTERPARTE. This Agreement may be executed
simultaneously in two or more counterparts, each of which shall be
deemed an original, but all of which together shall constitute one

and the same instrument.

BECTION 15 = GOVERNING LAW, This Agreement shall be construed

and enforced in accordance with the laws of the State of Florida.

BECTION 16 = OPINION OF COUNSBEL. Upon the execution and

y of this Service Agreement, the customer shall furnish the
table to the

deliver

Company with an opinion of counsel reasonably accep

Company to the effect that:

(a) organization. The Customer is a
duly organized, validly existing and in good standing under

the laws of the State of . The Customer has the
power and authority to execute and deliver this

requisite
service Agreement and to perform its obligations hereunder.

The execution, delivery and
s Service Agreement have

(b) Due authorization, etc.
performance by the Customer of thi
been duly authorized by all necessary action on the part of
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the Customer, do not contravene any law, or any government
rule, requlation or order applicable to the Customer or its
properties, or the Charter of the City of and do not
and will not contravene the provisions of, or constitute a
default under, any contract, resolution or other instrument to
which the Customer or the City of is a party or by
which the Customer or the City of is bound. All
requisite governmental and regulatory approvals and consents
for the execution, delivery and performance by the Customer of
this Service Agreement have been obtained. This Service
Agreement has been duly and validly executed and delivered by
the Customer and constitutes a legal, valid and binding
obligation of the Customer enforceable in accordance with its
terms, except as may be limited by applicable bankruptcy,
insolvency or similar laws affecting the rights of creditors
generally, or by generally applicable principles of equity.

(c) Litigation. There are no actions, suits or
proceedings pending against the Customer or, to the Customer's
knowledge, threatened against or affecting the Customer before
any court or administrative body or agency having jurisdiction
over the Customer, nor are there any petitions for referendum
known to the Customer to be pending, which might materially
adversely affect the execution, delivery and performance by

the Customer of this Agreement.

BECTION 17 - FURTHER PROVISIONS. [Write "None" or specify)
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IN WITNESS WHEREOF, the parties hereto have caused this instrument

to be executed by their respective authorized officials.

TAMPA ELECTRIC COMPANY

ATTEST:
By: By: |

Secretary [Title]
ATTEST: [Name of Customer]
By: By:

(Title)
B s hedl FRI
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EXHIBIT "A' OF BERVICE AGREEMENT
SBUPPLEMENTAL SERVICE BPECIFICATIONS

CUSTOMER:

DELIVERY POINT NO:

1. DATE OF THIS SUPPLEMENT:

2. The characteristics of electricity supplied hereunder are as

follows:
phase, wire, (wye) (delta) at approximately
60 cycles and volts.
35 The service facilities installed by the Company for the sole
purpose of supplying electricity to the Customer are as
follows:

(1) Transformer Capacity:

(2) Line facilities:
(feet) (miles) kV 1line,
and (feet) (miles) kV line.

(3) Control and protective equipment:

4. The delivery point location is o
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5. Electricity shall be metered at volts.

6. Effective for electricity supplied on or after === -

IN WITNESS WHEREOF, the parties hereto have caused this Supplement
to be executed in their names and their seals hereunto affixed and
attested by, respectively, their duly authorized representatives.

TAMPA ELECTRIC COMPANY

ATTEST:
By: By:

Secretary [Title)
ATTEST: [Name of Customer])
By: By:

[Title)
Bllinsched] FRI
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