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Via Hand Delivery 
Blanca S. Bayo, Director 
Division of Records & Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

February 11 , 1996 ,,_. f.ffrt\.V A(rC:n TO 

Mutthcw R. CoMa 
P. 0. Bo" 153 1 
Tampa, FL 33601 

Re: Docket No. 960003-GU -- Purchased Gas Adjustment (PGA) 
True-Up-- Petition for Approval of Mid-Cou!l!C Correction 

Dear Ms. Bayo: 

We submit herewith on behalf of Peoples Gas SyMem, Inc., the original and 15 copic~ 
of a Petition for Approval of Mid-Course Correction seeking an increase in Peoples' 
Cum mission-approved PGA factor for application to cuMomers' bills rendered from February 
20, 1996 through March 31, 1996. 

----x: 
Please acknowledge your receipt and filing of the enclosures hy stampif'lg the 

duplicate copy of this letter which is enclosed and returning the same to the undersigned. 

Thank you for your assistance. 
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Sincerely, 

MAITJ l EW R. COSTA 
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Blanca S. Bayo, Director 
February 1 I, 1996 
Page 2 

MRC/m 
Enclosures 

cc: Mr. Dan R. Pountncy 
Mr. Frank J. Sivard 
Mr. Hugh M. Grey, III 
Me;. Adricnc W. Guidry 
Mr. W. Edward Elliott 
Ansley Watson, Jr., Esq. 
AJI Parties of Record 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Purchased Gas 
Adjustment (PGA) True-Up 

DOCKET NO. 960003-GU 

Submitted for Filing : 2-12- 96 

PETITION OF PEOPLES GAS SYSTEM, INC. FOR 
APPROVAL OF MID-COURSE CORRECTION TO APPROVED PGA 

FACTOR FOR APPLICATION TO BILLS TO BE RENDERED 
FROM FEBRUARY 20, 1996 THROUGH MARCH 31, 1996 

Peoples Gas System, Inc. ("Peoples"), by its und&rsigned 

attorneys, hereby files its petition for approval of a revision, 

through a mid-course correction, to its purchased gas adjustment 

( "PGA") factor to be applied to bills rendered for meter readings 

to be taken beginning February 20, 1996 through March 31, 1996, 

inclusive, and in support thereof says: 

1. The name of the petitioner and the mailing address of !ts 

principal office is: 

Peoples Gas System, Inc. 
P. o. Box 2562 
Tampa, Florida 33601-2562 

2 . The names and mailing address of the persons authorized to 

receive notices and communications with respect to this petition 

are: 

Ansley Watson, Jr . , Esq. 
Matthew R. Costa, Esq. 
Macfarlane Ausley Ferguson & McMullen 
P . o. Box 1531 
Tampa, Florida 33601 

3 . By its Orders Nos. 24463 and 24463-A in this docket, the 

Commission adopted a revised method for the recovery of purchased 

gas costs by regulated natural gas utilities, to be used for the 

recovery of such costs commencing October l, 1991. Theoe orders 

provide that a natural gas utility's purchased gas costs are to be 

recovered through a levelized PGA factor for the period April -
OOCUt-4fN T l.l l)t"PER -OATE 
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March, with the levelized PGA factor to serve as a cap, or maximum 

recovery factor. Order No. 24463 also provides : 

" .. . A utility may at its option, formally request 
a mid-course correction if re- projected expenses for the 
remaining period exceed projected revenues by 
approximately lOt for the six-month period, when using 
the Commission-approved purchased gas cost cap . " Order 
No . 24463, page 2. 1 

4 . By its Order No. PSC-95-0350-FOF-GU (March 14, 1995), the 

Commission approved a PGA factor (or cap) for Peoples for the April 

1995 - March 1996 period of 32 . 844 cents per therm . This factor 

was based on Peoples' projected purchased gas costs for the twelve­

month pro jection period (including the true-up for the period 

April , 1994 through March, 1995) of $110,901 , 615 and total sales of 

337,875,002 therms . 

5 . As indicated by the revised Schedule E- 1/R.l (attached 

hereto as Appendix 1), Peoples' projected expenses tor the period 

April , 1995 through March, 1996 will exceed revenues by 

approximately ten percent (10\). Specifically, Peoples' expenses 

for the period will be $107 , 143,943, 2 while its revenues for t he 

same period would be $96,305 , 129 , 3 resulting in a projected 

differen~e of $10,838,814, or 10.1t of expenses. 

6 . There are two reasons for expenses exceeding revenues by 

ten percent (10\). First, unusually cold winter weather has 

1 Purauanf; to Order Ito. PIC·tl·070I·P'OP·OU (Kay 10, 1!191 ), tit• c_. .. soo olwlgecS t11a frequency ot tlte 

porc:h41...S g .. co." ~•ry "-rio;• t~ .-l•er.nually to a nnudly. A" tlta" ts..&, til• C~l .. t on at.ated that 

t.ll• aiCI·c:our•• correction proclldur• -lei not c:llange vltll th4l c:h41o;e Sn th4l c~ or c:oet reoovecy beerlo;a. 

2 
Tile cstrce.euce betvean Linea 11 anCI ll on Page 1 or l, lch&Ciule 1 · 1/ R.l. 

3 
Line 14 or ••o• 1 oc J, Sahlldule 1·1 /R.l. 
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significantly increased the demand for gas, causing an 

unanticipated increase in cost. Second, because actual costs 

during the nine-month period April through December 1995 were lower 

than originally projected, Peoples c harged its ratepayers a PGA 

factor below the Commission- approved cap of 32.844 cents per therm . 

7 . Peoples requests that tho Commission approve an increase 

in its PGA factor from 32.844 cents per therm to 38.469 cents par 

therm, which is equal to the PGA factor (or cap) which Peoples 

requested f o r the April 1996 - March 1997 period. Peoples requests 

that this increased PGA factor be approved for application to bills 

rendered for meter readings taken on and after February 20, 1996, 

and continue in effect until a new cap is approved by order of the 

commission. Applying this increased PGA factor for the period 

February 20, 1996 through March 31, 1996 will not eliminate the 

full amount of the re- projected expenses that will exceed revenues 

by ten percent (10,), but will allow Peoples to recover a 

significant portion of these costs during the remaining winter 

weather and help reduce the impact on ratepayers during the twelve 

months beginning April, 1996 . 

8 . Because of the need to reduce the projected underrecovery 

of expenses, it is necessary that the increased cap be approved for 

application to ratepayers' bills beginning February 20, 1996. 

Peoples recognizes that this will require the Commission to deviate 

from its usual policy of making changes in rates and charges 

effective 30 days after the Commission's voto approving the rate 

change. However, there is not sufficient time to hold a hearing on 

-3-



the cnanges prior to the Commission's consideration of the 

requested change. In addition, the Commission has previously 

approved a mid-course correction in this docket to become effective 

at an earlier date under similar circumstances when the amount of 

the projected underrecovery was substantial. ~In re: Purchased 

Gas Adjustment CPGAl True- Up, Order No. PSC -~4-0207-FOF-GU 

(February 21, 1994}, approving a n i ncrease in t he authorized 

purc hase gas adjustment factor (or cap) for West Florida Natural 

Gas Company. See also In re: Fuel and Purchased Power Coot 

Recovery Clause and Generating Performance Incentive Factor, Order 

No . PSC-92-0271-FOF- EI (April 29 , 1992 ), approving a decrease in 

the fuel adjustment factors for Florida Power Corporation, and In 

re: Fuel and Purchased Power Cost Recovety Clause pnd Generating 

Perfo rmance Incentive Factor, Order No. 2135 (June 5, 1989}, 

approving an increase in the fuel adjustment factors for Florida 

Power & Light Company . 

9 . Peoples also recognizes there will not be time to conduct 

a prudency review of the Company's r e-projections ot purchased gas 

costs prior to the implementation of t he increase in the PGA factor 

sought by this petition. However, pursuant to the procedures in 

this docket, such prudency review will occur as a matter of course 

at the bearing to be held in this docket in February 1997. If the 

i ncrease in the cost recovery cap is ultimately found imprudent, 

Peoples' ratepayers will suffer no harm, since any costs found 

imprudent will be disallowed for recovery (and such disallowance 

will flow to the ratepayers through the true- up mechanism which Js 
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an integral part of the proceduros in this docket). on the other 

hand, if the mid-course correction is not implemented effective 

February 20, 1996 and Peoples' costs are found to have been 

prudently incurred, Peoples would be entitled to collect interest 

from its ratepayers on the amount of the underrecovery, thereby 

further increasing the cost of gas to the ratepayers. 

WHEREFORE, Peoples respectfully requests that the Commission 

enter its order under the proposed agency action procedure 

approving an increase in Peoples' maximum PGA factor (or cap) for 

application to bills rendered for meter readings taken from 

February 20 through March 31, 1996. 

Respectfully suhmitted, 

Ansley Watson, Jr., and 
Matthew R. Costa of 
Macfarlane Ausley Ferguson & McMullen 
P. o. Box 1531, Tampa, Florida 33601 
(813) 273-4200 
Attorney for Peoples Gas System, Inc . 

CERTIFICATE OF SERYICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing 

Petition has been furnished by regular u.s. Mail this 11th day of 

February, 1996, to all known parties of recorCl in Docket No . 

960003-GU . 
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PEOPLES GAS SYSTEM, INC. 

PURCHASED GAS ADJUSTMENT FACTOR (Or Cap) 

FOR THE PERIOD APRIL 1995 THROUGH MARCH 1996 

WITHOUT MID-COURSE CORRECTION· 

PGAFACTOR 

WITH MID-COURSE CORRECTION· 

PGAFACTOR 

INCRfASE· 

PGAFACTOR 

A2BJL '95 - MARCH '96 

so 32841 

FEB. 1. '96 

THROUGH 

FEB 19 '96 

so 32844 

FEB. 20. '96 

THROUGH 

FEB 29 '96 

SQ3M69 

FEB. 20, '96 

THROUGH 

FEB 29 '86 

so 05825 

MARCH '96 

$03M69 

MABCH'96 

so 05§25 
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