REQUEST TO ESTABLISH DOCKET

(PLEASE TYFi)

L).’ -~ ral . T —
Date  mar 1, 1998 Docket Ma -;‘.,;111 3 fah _(’_;
Voo Drwtrsion Name/5tafTf Name  COMMUN]CATIONS/STAVANJA - S -
i 0P = = .
1. OCR

4. Suggested Docket Trtle PETIT

4. Suggested Docket Maitling List (attach separate sheet f necessary)
A, Provige WAMES DMLY for regulated companics or ACEOMYMS ONLY regulated irsdustries,
% showe in Wule 25-22.10&, F.A.C.
6, Provide COMPLETE name and address for asl others, (Match representatives to ¢lients.)

1, Parties and their representatives (1f any)

CARLL & WIRELESS, [N B

2. Interested Perscnu and their refdesentatives (11 any)

G Chach O
L focumentat ton s altached,

Pocumentation will be provided with the fecormendation

FoARSCARAR VWP WESTDET

-

- ~ -

PECJRAR 10 (Reviscd 01796) DOCLHAF 3 5 =i0=s AT

Jh8BY HAY-1 &

rE S0 1€/ EEH IRT NG




CUPLICATE

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

Petition of Cable & Wireless, Inc , fora )

Waiver of Customer Deposit Bond )DOCKETNO ‘fi. /15 -‘
Requirement 3
= ) FILE DATE
)

PETITION FOR WAIVER
OF CU R DEPOSIT BOND RFQUIREME

Cable & Wireless, Inc (“CWT"), pursuant to Rules 25-22 036 and 25-24 490 of
the Flonda Administrative Code, hereby petitions the Flonida Public Service Commussion
(“"Commission™), for a waiver of the customer deposit bond requirement  In support of its
Petiion, CWI provides the following information
| The name, address and telephone number of the Company are

Cable & Wireless, Inc
8219 Leesburg Pike
Vienna, Virginia 22182
(703) 790-5300
2 All correspondence related to this Petition should be directed to
Rachel J. Rothstein, Senior Regulatory Counsel
Cable & Wireless, Inc
8219 Leesburg Pike
Vienna, VA 22182
(703) 734-4439
3 CWI1, a Washington, D C corporation, is 2 worldwide long distance

telecommunications company providing voice and data communications services 1o

business customers Pursuant to authornty granted by the FCC and state public utility




commissions, CW1 currently originates international, interstate and intrastate
telecommunications services from 50 states CWI has been providing telecommunications
services in Florida since 1987 pursuant to the authority granted in Order No 17250 (FL
PSCDocket No. 861549-T1, issued March 5, 1987) to provide interexchange services and
in Order No PSC-95-0744-FOF-TA (Docket No 950500-TA, issued June 21, 1995) for
alternative access vendor services Since obtaining its first Flonda certification, CWI has
undergone unprecedented yrowth, pnmarily due to increasing traffic volume
4 As a general Company policy, at times CWI collects cash deposits to assure
payment from customers who do not indicate sufficient credit worthiness  CWI would
like to extend this practice to Florida and hereby requests the waiver of the customer
deposit bond requirement, pursuant to the Rule 25-24 490 (1), Florida Admunistrative
Code The Rule allows interexchange companie 1o collect cash deposits and grants the
Commussion authonty to waive the bond requiremen:
(a) minor interexchange company may require a deposit as a condition of
service and may collect advance payments for more than one month of
service if it maintains on file with the Commission a bond covering its
current balance of deposits and advance payments (for more than one
month’s service) A company may apply to the Commission for a waiver
of the bond requirement by demonstrating that it possesses the financial
resources and income to provide assurance of continued operation under
is cerificate over the long term
5 CW1 has achieved strong financial results since initiating service in Florida in 1987
CW1 reported robust revenue growth for the last few years Total revenues for 1995 were

$672 million, an increase of sixteen percent over the prior year  Revenues in 1994

increased fourteen percent from 1993 This increase in revenues was essentially due to a




strong growth in traffic for 1995, switched network traffic increased fifteen percent over
the prior year. This growth in minutes of use represents increases in all market segments -
international and domestic. Attached as Exhibit A is a copy of Cable & Wireless PLC
(“CWPLC") Sec. Report 20-F CW! is a subsidiary of CWPLC As these financial
statements demonstrate, CWPLC is a robust and healthy company, possessing sufficient
financial resources to ensure CWI's continued operation in the Florida
telecommunications marketplace. Also attached as Exhibit B is a copy of CWI's 1095
Report to Customers. As the Exhibit demonstrates, CWI had revenues for the year ending
3/31/95 of $672 million, and operating profit of 36.1 million CW!I's financial alone

demonctrate that it possesses sufficient resources to ensure CW1's continued viability

WHEREFORE, CWI respectfully requesis that the Commussion grants CW1's
Petition for a waiver of customer deposit bond requirement
Respectfully submitted,

CABLE & WIRELESS, INC

%e@%w

hE:! J Rcd}hste:
Sen ulatory Counsel

8219 Leesburg Pike
Vienna, VA 22182
703-734-4439 (VOICE)
703-442-8891 (FAX)

Dated LT",/ _,/ G’é
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SEC REPORT 20-F OF CWPLC
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CABLE AND WIRELESS PUBLIC LIMITED COMPANY
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Card Services. T November 1990 Mercury Linnched o new Menoars € allme Cand, prosiding avoount
Faavd callinge teoms st phones moche URoand aover stboshercoanroes Boothe U the Canbhean and
Ploime Kome habders ar o Mercury Calling Cand can muike dutgoang caills s anvwhere o rhie swordd e
coamprtive v barges et By the Josal admmsrraron, rartier thae B oot romrimg s the 1R
Mercues abwacoeprs the Callimg Cards or many overseas carrrers for rounmg calbosathaon e hovonad the
Uk, and diemmge 1993 Lanched a0 Calling Carnd enbancement o Amcrian Dypress Cands soued o ti
Uk enabshing the vandmembers too make calls trom aroumd the sworld and bave tall devals appoar
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sreate st the esddusive wse o the customer amd e eased ar ved rate tegandless o o
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cittors ownde pe ot message andhng servicess provading castomers watll g Tably managed ess ging
voreni Dhese servives can be anteprated s castomiens” exisnng Bose costems enabliongg them o ud
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Ftroddueed e 1993, Mercuny's Global Managed Data Service™ ("GMDS™ ™) v prosuded i commine nin
with pther Cable & Wireless Group Compamies Ser "Dlesonprian of Busimess - Rest o the Wl d

i able s Wireless Business Networks

Coustomors o bde OISy 1H the veral, v e e, frenar tal, |.w!ru|uuu, comti v, tvanubac turing
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Stetcwry v prravade onchie dial aceesy 1o there Darabises
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Mooy Eaterprises: has been evtablivhed av o separate fegal enre within the Mercury Goroup i
Laiary 1993, 1995, the porrtolio gt Meroury Enterprises busiesses b been vonvoludarads and nos
commprises the tollowing

Mercury Paging Limated  Thos subsidin mosw s oves ISO000 pagers i oserviee Meroury Pagmg oo
et sentare wirh Mool Postred, oomamatacrarer and disenbuaros of releconumdneations copopanen
and Aobile Lelecomnuuncanons Teshoologes Corporation ("N Te™ 0 TS Foased operator ol fn
ChRt U atTons serviees anternally Mercusy Paging's metwoork s operated. ander an osbeadual and
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Meronry Communications Mobile Services Limated ¢ MOMST Anorher silwidvary of Muoroan
I rrerprses, SMEOMS woacelbular erviee provader anorhe U R marker Seflimng onto the nersaork s o
Coellpet and Vodome Promared, STOMS Boas oover 950000 sicbv piivers

ML mg i sdia proseders iowhi by as or Bebroary 194 Meroury had o 270 stake WA nperates
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Mooy Personal Commumications, now trading ay Mercury onelone™ | an vl |1.Illrlrl\i111" botween
Mooy Pereol Commmunmcations Network Tonred and Uneel, Lwodhied o mobale phone servive on
september TS nnally servang the Tomdon area Simee then oy network s grown 1o serve 3000 ot
the UK pepalar nn oo regronal areas the South Bast and the Wese Madlands By the end or 1996, 2

will wore s wve e the populition, growing to W00 by December [T

B ALiechy 31 1995 gaphreen months since Llaunch, Mercury anelone had artracted 2atLI00 customens 1o
e srthree, ibioe o PP farhet share sothen ars servoe e, oqial g g 6 3% b ab the toal UF
tcbode plioe vk Meecury onedone carrently artracts WG mobule plione silos s servee area,
iolters Bronse, Stlver and Gold vareti packages all of wihich provide teee cally duning weckends

Choey 10 et calle are mede om the Mercury onelone norwork every week

g Aprl 2n 19894 Orange Personal Commumications Services Linuted ta whollv owned subsadrary ot
P besem Delecom UK Limted - aeselt o qomme venture berween Hutchoaon, Bardlave Bank and Brash
Aerospas e boanched ot PUN service under the brand name "Orange”™  Orange carrently provides servie
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(ST e ine ducking the Uk the Larevnepr by PTG G pRorTunties T teimibwer b coninrries ITII-|II-I-|-|H].',

e Lastern Burope and the CIS 0 The Grooup mow g hasinesaes in France, Geroany, Belgom,
swatzerbaned. the Netherlands, Ireland, Baly, Portugad, Spam. the Balne Stares, Russia and the © 1N
nthening ERECT LTl aervies and fowal SUP PRI L0 L RROWITIE cunlaimct base an these markets | he
wrvnes telde the TDINSO00 managed dara perwork services, managed  voe senvies, enhancoed
vt e o messagene servaees amd egurpment mastallation and mamtenange

Cdn June 27, 1995 the Company and VEBA AG ("VEBA™ ) agread the key elements of aosrraregie allnoice

whie o tiest anmouteed on lanaars g 1995 The parties Bave alver sgped o SMemotandun o

Povnle petarnding whoe by e meradesd o0 Tod dee 0 msore ainited approiadhoto e partneis imiereses an

prarcement of ther PON actvihes an Burope

Pawer gonnt womparnes woll implenvent rhe adlan

VEBACOM Gmbl cVEBACONM™ D Thee company will beowwned 55%0 b VERA and 35%0 Ty the
Company VEBRA will take the manugenient fead  VEBACOM wall be the holding company tor the
cxistine telecommunicanons: busiesses amd imrerests o the VEBA Group and the Cable s Wareles

Uoboapipy s ot enne Boseiess oo Grermans

I ceritecc oo withe vhie st ol gts gt VLEBACOINTY, b Vaormpates will o suheriia by
gty £E2S o in mew caprtal i VEBRACOIN o0 which approsimarely L340 Lo cash

will b poand e cpinplerion i the tall of TH95%
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VERACONY S bovmess amedudes o 28 7% anterest i BE-Plus, rhe OS5 1800 perswork bemg buthe 1
Covreiars . o s anterest o the TIOIN somsware amd servioes Dososess, an B35 % pnerest o the
S ENT D B apd venee pedworks Bgaaiess, the Pelot Glumbue abde IV iatsrness, the Caondepta
bbb cable services business, a4 emnerest ont thie MINTRUT oo pagong business apd g 449 8%,
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L T ot venture with the Bulgareo Telecommumicanons Company and  Badio Flecrmonn

Sestenes Binved KEe hialds o hoense o proside cellubar mataie services an Bulgaris
Pyarime the vear, the Coroup dasposed ot os mrerest i SOVAM Teiepor The Gooup bas g 000 pmreresr
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Fawiange Commnsion, PLD alvo has an ordimany share interest ot 390 00 Pererstar Company Limared,
whicl otters relecommumoations services mo S Petersburg, and the Company b o further indirect
conmoniie nterest o1 1% i Pererstar, PLD alsa Ras anoanterest ot 30000 BECE T International. whdh
s w Jwense o develop a navonwide cellular nevwaork an 1he Ri.‘[‘uhhl vl Razakhstan, and o 5075,
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SR s BTt e tomet teal owrll cormence o the all ot 1995wt tall cpseratieal serviee berng

ittt trosn ]2y

BIMCOM Lunited was acquired T the Company trom Mercure Piterposes e fune frs [ s
commpany dovelops and markery o range of messagng. prodocs d senvwes tor the anteroational
TR EETN L s iy |1 Tebabis L]nu AT MERTRT A l.-nrh Hl'\.i( Oy 1l H.IlH- .LI'|-[ |r1|L'I:II..Il11I-I|..I| l"J.ll'lllﬂlt

Losvpgilu

CARIBEEAN

|!'|I o Foaliteiris it llhl '...Il‘l-i.' o "-‘;ITI' Tras P JId 10 rssd o bl ULARNAT ERE L' SR} the o -'-:-'!'!"-‘-" weitasasty ol
L .1“.'“-:"..'\ .Irl.j |r'|fl1||.|t||'".|| rL'll.'l."'”'”llun]I AtLosns ill,l!'r.||_11|'|'|\ 114 IJF!'rt'l“l‘-l-'l -||"l i4 l!llrl'll'l'll NIV RAI RN TSI

vl Ui lidaan, ||r,.|.||s.|]t1. Famiied, Borbadon, the Coavmran Blands and Tonadad & Tobago

Pl sstlomern fabde sees o, foe thie thpee voars enddod Soanch Vi 10995 the oy s operating sevenu
|.|'.l-.|.!::,___ RN l-h|-|r|.|.] peveniuer trome the oanbsboan regron B cato g v e luding as

Prefientiee ol total ¢ anihlbean MPCrAnnE revenpe|



FIwT ¥F ¥YFY TN

TFTTTYTAORNYTTRN

T UTw ¥ ¥ P VY EFW

TYT TP OPOT WYY OFTOTOWN

FYY Y OITYOYOYYTLIYTWY Y AN

T T

T T T T YTOF %

NUCE 1994 14995

(in mallions except percentoges)
P'ubli televomimumcatons

Iternatiomal telephone

LR | Rs AL TR A BETA TRy AR A T
Phomnseie olopsthione services AT M 157 T L 2 TN [ 70

R her relecomsp e ations

S 4 SN TS 174 | ) Ak Wt 224 44

L TA TG

Lopeaaprenr sales andd rennl 47 |2 51 i fll | 2
Coadideshaps and copitraers A | i ] (Y th.2
TR L R L T T OO (1,

(hie Coronip s tobevommmeations operatwns in the Corthbean grew durmg the bive vear perod enicded
Ml H 1995 those countrey e the Canbhean where the Cooup prosades domestie telephone
corvrees, the ot number of telephone Lines inoserve moeased o approsimately. SH0,0000 4 March
T e appresanately oTO0 gt Nk FEE99S A mugor ddemont an thus inorease has been
caprpied B DO @l b bas grown b 2000 (42000 Tinnest gn the Last vear alone and over the hive yoean
oo D Dae it [ises Odatgetng anternanonal 1rathe on the ©oroup’s nerworks o e Caredbean rogon
iecreased Tronn approsasately 230 mallion menutes e 1998 w0 approsimately 270 aulhon enutes m
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acvenmiing proneples e the U aded Sties wonld e aftected sesalts ot operataons for cact of the vears
ey the three year peitod eisded Magch V0 oS and shagehoddess egquine as ot March Y s and s

Fothee etent sommiarised ain Sote 28 o the conseoe aated fmancl statemeots
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CABLE ASNIDDWIHBLESS PECO AND SEBSIDEARIES

CONSOLIDATED STATENMENIS OF INCON

et pey enne (COmuning nperiaiinms)
Prubhie relccommumications
b
Lutal nperating revenue
Operating expenses
L elecomminmstions sutpasnients
Fonplovee vosts
Rental o 1eansmssion Haddaties
ElBer opicnationg «isls
aepee atposrn ek aormon e atiom
PLotal operating expenses belory
eroephional items
Iosceptiongl atems chareed deamest o atin
Tovtal lllH'l".l'lllli_' LY LLR LR L]
Operatmg meome (Continuing operations)
il exoepional iems
Proit v pantial sale ool solssadaan e
Frraatin B bovsse s oy sarle ol Tesn ot o
AR R TR IR

I vossgs o desposal of Tived assers

Yoear ended Moeh 31
1943 1904 La49s 1uns
SNale (Sole 1)

o mmilhens, exoept per share datan

Prrovs s bon grissedisold DR o pepiengding saly
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CABLE ANDWIREEESS PLO AND STEBSIDIAVIRTES

CONSOLIDATED BALANCE SHEL DS

LY IR TS (IR T

149494 s 19495
Hesdated
Nate {™Sarde | e 1

Cim mllons )
AERTH A

Counrent gasets

tashand cash equimalents I ElL1G%0 ERLRU ST 0K
Sevounts tedens able net I FAYEE b T [ f
Inventones 3 NUs [T [ %4
CLrrent asset imestment s s i 2 L
Foatal Cuitiem LT Y AR Vol o S
Seirft oy it bl 1w abtles I gty s O L3 [l
s estimenns | 4 [ ET f b o | |2% &
Properts . plant and equapmiet net I 1L ans | Ladl o LT I
Total assers ! T L R R TR SIS TETN
Labuhities and sharcholders” coguts
Eoatrent Ladvhities
Short-term boros g |4 fh " SR BNt SEE
Current portion ol lone-tenm del LT LR t I B
Socounts paevable and acerned Tbilines s b2 I8 [ 475
Income tives pavable S e (11w
[ hvadends pasable 25T bt by 22
Listal conrent hadsthines [ia %R | Tan o2 TR |
o ternn delt | g trene 1o 2t
Oither dome termecrealiton s o prosasions s fah iy [P ||
Fretenred Livation Y | 2y N ot St
Lotand Dbl ities VOERR LR S 40T |
Moty imteresds [ s (I REE | <321
Uoanitiniteniend~ arud conbimecng e | 1
Shurchodder <t cguan 2
Shate Capital Sty A R ¥ Sl
Hoscrves U B SN
Kot carnmiiges R Li-ti LM
Favtal shirghiodder s Ly M LIS SR
Patal labulities sond shareholders' equty 1S L i W2 TR
S e ompany e nodies Do basolidated Totaie il st e s
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CADRLE ASDWIRFLESSPLO AND S BSHDIAKTE S

CONSOVIDATED STATEMENTSOF TOYEAL RECOOGNIZETY GAINS AND LOSSES

Yovar enled March 3

1993
Lvcome Tor the Tiamcal vear
Parent Tt il %
Subsediary undertakings T
saonsted indentakimues 1%y

n O |
Clorpency transhiton duferences on B
CUHEPCTIOCS TR mvestmienls M7
Portad wanns and losaes relatime 1o thee
Preenadtan fonl weitt T s

Fhere s mee material diflerenve betwecn the Corompr sesults as repirted L
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CARLE ANDWIRIPLESS PLO ANDSEBSIDIARIES

STATEMENT OF ACOOUNTING POLICTES

Horvis of preprabetfons aud aoconnling comention

The accompanvine consolidated financial statements hine been prepared m comtormuts with
penerally accepted accountine principles i the Umted knedom o0 R GoAAPY which ditter e
certam matenal tespects Tom wenerally aceepted accountime pincples o the Uoted Stares (0%
GAAP) (see Note 2§)

[ he aveonnts hiave been prepared in accordance with appheable acss naiting <tandands and on the

Bstoncal cost bases modiied toonelude the revaliation of certan properes plant and equipnent
Heivin ol vappsinficdintienn

The Grogp accounts vompiise o consobidation ol the aecounts of the Company and all s
subsicliaries. towether with the Cuoup's share of the resaltn amd ner assets of s assodiated
undertabmes  The accounts of prncipal subssdianes e made up o Sacch 30 and the resuhis of
cortam associted undertabomes are hasedd on the adited aocaunts o December 310 Where
stbidiary o assocnted underpabanes are sogquored dagme the year the ditlerenee boetween vont anid

Fant walues annibuted to the assets acquured s dealt st as a mosemient onoetamed carnimgs
Facien correncies

Seoraee tares ob exchange tubog donme the vea are ased BocBransbite the g omie statements ol

e ersers sdibsdiary and assownted undertakomes

Pl sl s estiments n e Croup's overseas subse iy amd associted andeetabmes are taanslated
e sterlimge al rates of exchanve ralime af Sacch V0 Exchanee diflerenoes resalting from the
transdatson of stuch net anvestments at rates tadatee at b bewsmme and end ob the sear together

witht the diflerences bebween mcome statements tanshated at avernaee fates and rates rubimg g

Srch 31 are dealt swatl as mosemients oo Cptop feserve s
Where mel nvestinents are matched e whole pe o patt by bgeien cantends borrosnps - the
evchanee dilerences ansme on the resanslation of sach borrowanes e abso recorded s

Pk T nil s Catony reserves il iy ese s Papbot 11 000 The 0 anne shaatenienl

Poreign carrene . deposits beld toomeet koossn ommmments bor caputal expdnditune are translated
at rares of exchange at the date of purchase of such deposits Al vther foreren carrency assets
and Labvhtes wee transkated an the rates robme al SMacch 81 and all olicr eschanee differences e

dealt swoarh the e h thie iric orme stenient

I approprate the resalis of operations i hypennflationary: cconomies e translated usimg

1;_.‘|."'.1 I RRIT AN Praveny |.|:!I.1

relatvely stabde carrencs as the functional vurrer o Phe eschanae di

prrowess e ke o tHhe imcome statement
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CABLE ANDWIRFLESS PLO AND SUBSTIMARIES

STATEMESNT OF ACCOUNTING POLICIES

Floriser

The repnlar cost of providing benetits o chareed to the meome statement over the service lives of
the members of the schemes on the bases of a constant percentave of pensionable pay - Vanations
P the reralar cost ansimg from penodie actuatial valuavons of the pomiapal schemes are

Al ated rosthe income statement [AAT N 1|'|u.' L'\pl.'-..u'd e sers e e o the members
Fanarncy feeres

Franwe charges are allocated to pecounting periods sooas to give o constant tatle of returm on the
oot cashimvestment m the lease The total net i estient i Hance leases mcluded i the balance
shicet represents al lease pavments recenable pet o finance chanees relating 1o future

acvonntie periods
fll]'\ll -Jld\“'.h

Whote dassets are inanced Iy leasing auecemients that wove nehis approsgatnge o ownership, the
assets e treated as i they had been purchased outoeht The ameant capatahized s the present
vitlue of the mmnemum Jease pavments payable dunnge the Jease terme The corresponding leasing
comnutments are shown as obhications 1o the lessor Dleprecuinon one the relevanm assets s
charped toothe meome statement Lease pavments ate treated as corsisting ol Capatal and mterest
clements and the imterest s chareed to the wmeome statement asioe the ooty method Al other
leases are operating Teases and the annual reatals are charged o crinie o stoeht hine bases

it the lease term
Coapterfezaniens of prfere st

Inteiest, net ol taxabion, meurred up to the tee that separateh denntioble nogor capial projects
are ready Tor semvace s capitalized as pant oF the cost of the assets SMgon netwerh deselopment
sty comsasts of @ number of punor capatal progects sed s mon theretote moomally classafied as a

stinele separately adentitiable vogor capital project
Fobomtne e vosme vy
Pl gooesdon vl nssape ool L.h|l|l.1| st et s seic b s P o Phobwerenies oroe oy baereresd Gov Uhie oo o

stabemicol o an anieel Dases onver e Tile o 1w st romenld Voverrespemdime amenmt s

sihsecpuenthy transferred froo the mcore pesets e to the Share Prenennd aecoina




CABLE ANDMWIRFEESS PLO AND SUBSIDEARIE S

SOTES TOCONSOLIDATED FINASCIAL STEATEMENTS

C hanges in acconnting policwes and presentation of fcmembmfoomation

Dunng  the vear under  teview the Accounting Standards - Hoard has - issued - vations
pronouncements  including Pinancial Reporing St band So0 50 Reporting the substance ol
tansachions. Financial Reportnge Standard Noo 60 - Acgusanions and meneers and Briancd
Reporting Standard SNo 7 - Lan values o equisition accountine These accoants have b
prepated moaccordance with these standards, where apphoable Poon veas Hedees hase boeet
restated on a comparable basis  In addinon, certam prior sear Beures have been festated

contorm with the current scat oresentation

e comtsodisdated Timanenl statements e stated o pounds sterfone 00 ) e cunrenoy of the countes
i which the Company s incorpotated  The transhanons o ¢ amounts nte S doflar (08%)
amounts as of and for the svear ended March 310 1995 Loe anaadied e presented Toi
comvenence only and have been made ot the ate of USST ol w010 hie Soon Huvng Rate on
Sarch 31 1a0s Sach rranslstons should o be constiued o reptesentataons thar the pourd

sterthne amounts could e comvented mito TS dillarsant Pt oo ans othet rate

Operating revenue and revenne recogmbinn

The' Cirongy's  operatiens  are ol considered b tall ant fe o olass ol bosaness . namels
|

telecommuomueiations

Operanne revenue comprses the salue ot all servoves pros aded ard eqaapineit sohd 1o Hured prartes
amid i accounted for on the acormals Basis AL the end o caclo sean adjustments are recorded 1o
deler prepavments with respedh lo e mveneedd m adearne and 1o acerue tor antulbed

services  Revenue derives lrom
lids .r'{[;".l'lh it ||l| i v RRRIFRREFL FEIFLRIT A

Anourits acenamge to the Growgs fromomternanonal and domestn telecimmmimcations. angludin
telephone. teles and teleeram servives and fae sty andd Bt rranassom Phese senvives
penerally: proasded aodor dereernents withl icensanye geseraments - Al il PN TSR TR T
anistnig from the oswnershup and o the operaon of assets s lich o part of P Gaoprs Wit
wide vommumeations systems, siech s Teased areut servwes Teeethor oth aanetnibs chan ged dor

wvanibrne tebecommoanications seevioes and e ment fe
{hy e

/ :juf;-rm'm satfev and ventad - revenuae brom the sale leasime Joentad ansd maiteaney of I LTI
comtmanications  ssaatermis anmd assownated Aoty e et et e Bt hia dooand paatedi
Pele omie e alionis aCBmaties Csoepn Loorentals i resg tobivet ey ines which are

treated as domesnic telephome resenoe
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CABLE ASNDWIRELESS PLO AND SLBSIDIAREES

SOTES TOCONSOLIDATED FINASCIND STATENMENTS

Operating revenue and resenne recogmtion - (contimued )

Cabdesbups < revenue from Charters and rom the wse ot the Greoups stnps ander wreemient saoth

other cable owners and soth manutacturers

Cvaprag iy = revenue dersed from consultanos Tees foreetbicr sith the prin veds of shornt tern

contracts completed g e vear and the estomated sales Calue of work done durine the sear on loog

Term contracts relatine T teles ommuneations sy stenis

Uhe tollosng table sers torth certmm imdormaton sath respect 2o the Coooggs openatine e enoe by

caleniory of servie

Year ended March 31

1993 1994
tin mlhioms)

IFabhic Teleconumunmg., ons

Feter mational telephone servees g SRR L35 T
Domiestie teleplione sersvices T R
Eher telecomimpgeabons seiyvges e L
| SR P s
EH et
Foprprment sabes amd rental poatite N Pasis

Cableshp and contragts

Operating expenses

IL'l;‘l,llflll]'lltl'l]i_.;!][ltﬂl‘- ||IJ||:|,1'|.”II,'I'I:H (AR AL RN PO e s

1948

| T

S e

ther telecommimiimie atioms

adimmstrators and carriets and rovalty panrents e geseertnnes o Thie ellosmg tabile sets torth

certammtormetion relatme o rhe Carengprs alhuer Operihim s

Yooar conded Moeh 31

llll’_‘ Il’l]wll I"”."
o il
ot o] sales i g U
Proprerty rentals taves amd utihiny gt . S R e LU
il | [ N falah ]
g0 A i i LS
et o homee losses of 1% de 88 Dot ] 80 Tireare oo Todesed il e cpre st i g asstis Bow 10

ferad amd oS rl;\[u.'ﬂl'-rl'\.




CABLE AND WIRFLESS PLO AND SUBSIDIARIES

NOTES TOCONSOLIDATED FINANCIAL STATEMENTS

Regional analysis

Detals of turnoser, contributions te aperaling inceme, el opeiabing iasels capital L'\;m-luin:ur

and deprecunon and amortizanon by peopraphical region are as tollinss

Cdperafinge revede

Hong Kong
{Mher Asia
United Kinedom
Other Furope

{ anhbbean

Sorth Amena
Hest of the world

Inter-regional turnoves

Year ended March 31

1943

£ 049 R
L5 5
AR

L

Vbl bl

TR S,

1994 1908

i millions)

20807 £2.244 |
Ta 1 Sy o

1 47443 BN
vl b 452
13710 S LEL
ina 4 |
AXTH 234
(5000} {440
4,099 2 £41328

Fevwnal revenue meludes impasments reverved from Crrowgr under takanes fovated mother

TCLIONS

{ ;Jfll'frl'ﬂﬂ‘l.' 0 (e

Homp komny
{ther Asa
LU'mited kingdom
Onther Burope

( anbbean

Sorth Amenica
Roat of the world

Cootprionale Cosls

Business development costs

Prosesion for restiuctuning

Y ear ended March 31

TR
At
cxeephiTl
nems

Cential costs incurred i o resemchme new ouekets and busines

business development costs

ML L) 19495
Aller
v e ihonal
e
(i millons )

PO YRITw
g u AL | 1.3 =
X1 [
(234 {2200y
153 7 T 7
NIRL H A
[ 177

| Ix2 3 | e
A0y (V2 g
it I| l‘:-"]]
R |

LTS s EL AR T

e s ey classitied w
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CABLE ANDWIRELESS PLO AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANMNUIAL STATEMENTS

Regronal analysis - (continued |

fdennfeahle avsens

Hong kone
(Mher Asn
Umited Kingdom
(ther Burope
Canbbean

Notth America
Rest of the world

Achdeeroanns teo prospser iy pannt cond egreipnci

Hone Kong
Other Asaa
United Kingdom
Onher Burope
(anthbean

North Amenica
Rest of the world

{ J.';Jn'a. feateontt el e zention

Plome kone
Cher s

{ mited Kmpdom
Cther Barope

U oairibbyean

Sontl Aaenica
Rest of the world

At March 31
19494 [uas

{1 mlhions)

| R R TR [XaR2—
ol i Py 2
LT T LR i
[85 1 2454
220 LA
Hix 4 ARTIRY
blS AR W

i 7 _;:i.',., 1?-:,:-};:

Year ended March 31
1994 199s

{1 mlliony)

PO Y TR
s R B
JA D ATty 9
A NN
EERY 147 |
[ 14 S
AU FA g

L1 s 0 11048

Year ended Mirch 31
Il’l}_l |q1)5

(i bl g

I B £h439
|1 T A
248 9
. Bl i =
PR 21
Vi PN
) YT

LGS G 81T




CABLE AND WIRFLESS PLO AND SUHBSIDIARIES

SNOTES TO CONSOLIDATED FINANCIAL STATEMENIS

Faceptional imems
Yoear ended \I_;ill.‘_ll £

19493 1994 1995
Chareed against operating indome (e mulhions)
Wonite off of cables and repeaters Li%s %)
Mercuny reorzanisation cosls
Fplovee costs . . L0303
Ehher operatimg «osts {_'ltl :_j
HINE S f6015)
Obier exceptional items
Prodin prve bl sl of subsidiines 17178
Serdny reotgaisalion Costs
Prosfin less losses on sale and termmmation
ol operations 1T T
oss on disposal of fived assets - - £43 7
e psion Tt P.Ul.'l-d\\l” \il.n}.'q: on impending
sile o business TR

—— C o ————

Profit on partial sale of subsidiaries of £177 Bmcomprises the o dit ol L lonm ansimg as a result
of the sale of 20% of Mercury Comnmumcations Fimited 1o B0 E e Tesy voodaall 1'IIL'\-IULI'\|'»
wrrtten ofl to reserves of 248 Smoad the pnafin o Bo8om ansane one the sale ol shares i
Honehong Telecom Linmted as aoresale of the eserose of soatrants less goodwall presioisly
written off 1oy reserves of L3 Sm

Metcury reonzanisation  Costs totallig L1209 telate o the renrdatination anmounced m
Precember 1994 1o streambine thi company s operations and strenuthen st compentitive position
in the UK telecommumcations mather Appheable to these esceptional charee s a0ty credit of
1 2morelatmg tothe operating cost vlement amd a munenty shore ot 220 T

Fmplovee costs of £ 30 S relate to the termimabion o emplonowent of 25000 Mercury, einployees
Fhe Company terpnnated the employment of 1S smployvees darmie the sear o March s A
turther 1000 emplosvees will terommate conplivvment by Decernber 31 19495 0 The stall reduction
apprhies toeall arcas of the Business amd s not restocted too o esclosae o1 amy speafic emplosey
pronp Severance costs pand amd Chaneed seamst the reoreansatnon ability amosated to 25 Am
al Nlach 31 1S

Onther operating costs ol £ 30 2ot comprese relocanion costs amd ansdl aite dosvats
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CABLE AND WIRELESS PLO AND SERSIDIARIES

NOTES TOCONSOLIDATED FINANCINLSTATENT NS

Faceptional items - (continued)

The exceptional cliarge of £178m relates to goodwill associted with the acquisiion of Telephone
Rentals ple (TR) w1988 Thes acquisition swas made i order to achieve rapid growth an
Mercury's business coustoimer Iase which contimues (o be o lected e the overall business The
Group has now  deaided 10 focus Mercuny's activitios on seivice provision and. 18 seeking
purchasers for the ponsstrateeic clements of the foomer TR aotioties n the UK The provision
reflects the expected outcome of the disposal at the current time There are Ao tasanon of

minenty interest charees or credits apphicable 1o s clares

Assocuited undertuhings
Yeor ended March 31
1954 19494 B iﬂ”‘

(oo tnellinns )

Share ol llltllllh Tess Tosad s ol assocuned

under ks L TRy ik )
Less Taxation credu / reharoe) (24 b (S4)

T2 128 {13 8
Interest received and recevabile (R {¥.3}
Ihvidends recenved and receviable 254 0 Buing (47
Dealt swoth by assodsted undertaking s }II 5 Ty Li2uin £ S 8

Share ol |1ll.||-11\ less Tosses amd of riet asacts o dssonated etk anes by _L'l.‘ll:l._'r.l|,'ll1li.=‘.|

[EL TS TRTETIRNN TN 11| [YETSN

Year ended March 31
Nhrre of preefais. fess donses b fore fivation (RFUR ] 1994 l':ms

(e i)

Hony kony £1 4 £ It
Onhier Asia | o i
U ted Kingdom (" (R [ R piseed]
Cihee Furope (1 LS (ki
Canhbiean B! L |45
Sorth Yrieric {2
et ot thie ot lid 1'% ol 15
R ol s LN 4)




CABLE AND WIRELESS PLO AND SUDBSIDIARIES

NOTESTOCONSOLIDATED FINASNCIAL STATTAMENTY

Assocuted undertakimgs - (continued)

Micste oof pret ey

Honge Konyg
{nher Asa
Uinited Kingdom
{Nher Furope

{ anbbean

Sorth Ameniei
Riest o the world

Tonterest and other sinmabar income

Interest incone
Dyeposits and short-term loan interest

Infurest vnpense
Stediam term Joans - repanable i less
than five svears
- pepavable i more
thian Hive veans
Famihwe charves on leases

Hank loans and overdralts
I wss Interest capitalieed

Cither incomme
Stute ot prolits ot mternataonal
teles smmumicatons satelige O RTHZ AR
£l income e ludime caims on
satbe o ssens
Realized exchiange gams (losses ) on
comnersion of Il:!'m!._'n CUTTEngy
denommated loans and deposits

Yoear ended Moarch 3
193 1994

o millions)

£224 £24
v 20
755 | 295
[ T |
143
RETER S 4

T TR

Yooar coded March 31
1993 1994
fon ikl

57 4 a2
AR F4201
\..:
| el |
B Iy ™
™ Ty N
i P4l
Bl (R
| &
| | |8
(1 &g 1 1
L1 L28§

1995

bd e
.
|

Wi
7813
i
| R

My 7

5601 X

1995
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CABLE AND WIRELESS PLO AND SUBSIDIARIE S

NOTES TOCONSOLIDATED FINANCIAL STATEMENTS

Income Lives

Income befiore income Lases ~ Yearended March 31
1993 1994 1998

O mllions)

U nited kingdom § S R 151 TR
‘ll..".\t'.l.l, T Wig v lj}“‘l &
FUTE G L1 OSK A L8441

he charee ton tasation, based on the Grouponceme for the vesr Comg ses

Year ended March 31
I""-‘ 1994 Iqus
{oere mnlleoms g

I mted knedom cornporation tas

Current TR AN L1240 EIZ2W
L oess double tasation relwe! {00 iy {52 Uy ) ':_1‘1 f3)
rigy .,"__' b Sy a
Dreterred q; 14 T4 s _t .
frd & g 7} hil 5

th orseas

{ urrent [ 1% [ 54 K Feati 2
Dietletred {241 F | ¢
Sl pated vodertakanes - (Ll .4
N 4% 135 7

Suljstments i respect o e vears N (R W
{2 e e P30T AR

I deteried tas had been fally prosded mocach sean under the bbbty mivehod . the iy charee
would have increased by L75 bm LES i oand ESK onnoan rtea s 1) and 1995 pespedtively
L.-‘ll'l]“l‘”'l]-.'.
Yoear ended March 31
1994 1994 1995

(o oy

Current year T, i Sl LR s
oo vear (o '.‘_.l
[ [ T T | i‘\_w i




CABLE ANDWIRFLESS PLO AND SUBSIDEARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Income taves - (continued)

Uhe Grroup's efecting tas tate vanes tram the statutory G tate s i tesult of the followny

factors
Y car cinded Mareh 31
193 |_uu—_| (R

Statutory tax rate T P30 LTI
Tinune dilerences not prosided o

Liming differences imcluded in potentiil

deferred 1as (R S70 |75 0 (4 88.4)

- Onher tning differences 3 4% 115,

Ttems et deducuble For tax on nan tasably f K"y [ 4% K,
Fas rate diterences th R o) (1] 790 (203
Pravir year ) R L%y,
Other RN 132%) 13 2%
FAlective tas rate [ g 21 1"':L ok L

B T

Pieferred avation

Dyeterred tasation g ded o the accounts and the total potentold Labulies melodine amounts foa
i

whnch provision has been made, are as follows

Amounts provided
at March 31
1994 1995
[STTRITHHTITIEY

Vas effeet of Limng differences due o

Poavess capital allowances IRaET £340
Chthe X510 T
1'% 164 2
Less Advance corpotiation tas (MrEy D
L1208 £130.0

— e —— s
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CABLE AND WIRELESS PLO AND SEBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATFMENTS

lucome taxes = (continued )

Fotal potential ability
at March 31
1994 1995
(in millions)

Dycterred tas assct

Advance corporation tiss TRUTE £342
1 osgs . 20
(dthir A 0l 3
I 130

I ess Deterred tas not provided under TR GAA 121 T (345)
Dicterred tas asset provaded under DR GANE idh 2 ERiv 2

Deterred tas labaliny

Capmtal allowances $874 2 ol 2
I ndistnibuted reserves |34 8 [0
Oithe []45 |37 7
8§77 S S

Pess Deferred tax not provided aonder TR GAAR T ] 5y (T2 R)
Dieterred tas lahdny prosaded ander TR G0 £1746 0 e

Set deterred tas hability provided under TR GAAPR _ 208 _'_-l_i_'il_l.l_

I he anabvsis of the deferred tas Tabihne prooded under DR GV hetween current and ton-
Cutrent amounts s as follows
At Aareh 31 .
1994 995
(i enillinns)

Courrent

Ik £Isn £145
Hong Koy 4 (13
Unher overseis (hey Ky (2
Soot et
1k 296 247
Hono hony il Sa
b on erseas 15 ] li_ 4
]2y 8 llilLl_‘rm

e abosve figures do not anchade an amount of £49000m (190 $ 484 1) af contimgent as
Labibnn o the undistriboted reserses of overseas subsad iy and assocated andertiabnges whuch the

Cironp does not expect o rennt 1o the Eoied kinuedom

b0
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CABLE ANDWIRELESS PLO AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINASCIAL STATENMENTS

Cashoand cash equivalents

Cashoand cash cquivalents comprise the tillowing
At March 31
19494 1995

{in nuilhions)

Cashom hand and at banks EN 0 LIUR 8
Shoit-term deposits | 'l"‘_l Ho hHﬂ
El 13%6 JRFLFTA

shott-term deposits are ehlhy hgqud mvestments swath o ranee o matunty dates They are
purchased by the Group as part of gs short rerm tunds management polioy amd are considered to
be cash equivalents tor the purposes of the Consohdated Statement of Cash Flows OF the total
atmonnt shown asocasho i band and e banks 50 S (1R £50 S oas held i countnes subgect
to exchanue regutations wihach o ay temporanly delas sepatnation

Kecen aliles

Accounts recenvahle comprise the tolloswine

1994 T
Hoestgted

(i mallions)

Frade accounts recen able Fosg s foa2 i
[ ess Alloswance for doubtul accounts i) (16r 19y
St el (2%
Recenables from associted andertakinoes f3n 2
Sscellaneons recervables 190 e Rl
E7497 4 E£RR2 2
i i e e
Sontt o nit ettt e civordies AN .\I“rfll 3[
IREE 1uus
Hoestatasl

(e mnlhions)

SMiscellencous recenvables § 203 £210F
|oess  Allossance for doubstiul avdounts tl Al (i)
S Pl ] £2911 4

-2




CABLE ANDWIRELESS PLO AND SEBSIDEARIES

NOTES TOCOSNSOLIDATED FINANCIAL STATEMENTS

11, Recemvables - (contimned )

Included sathim noscellancous tecen ables e netinsestments

fimance leases comprising

At Muarch 31
19494 . s
Kestated
(i ollions )

Fortal lease pavments recen able fhitahn £5:02
less Fimance charges allocated 1o future perisls td 1 (|

fo s £S5
Fonal rentals reconved durme the sear i respedt of tinance leases Bri 11
Vesels avgured donme the vear m respect of fne e Teses y

A company sathun the Croap s o bimered patoes g mamber of fted partnesships swhich o
and lease assety o thod, parties Son-tecousy Hmaree of 337 vy gpaend - 4 it b s boen
ollsel. under paraztaph 29 of Binanoal Reportimge Stamdard ™ BeATsE Tt TnesTinenty 1

Firanee feises

12, Liventories
v entories comprise the follos

L Mareh 31
1494 1vs

(e il

Comspnalle sones gl TR
Fanshed goods g RS

Pmae S

b

22
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CABLE AND WIRELESS PLO AND SLBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Tovestments

O LErent gissed Bve sirme nis

Current asset investments represent those mvestments whieh at s expectod will be sald shortly

Trvesten rity

Investments comprise the tollowime

| Guity e net assels ol histed assocutted andertalones
Fapuaty o mel dssets ol unlisted assovuted undertabmes

I oevatns Doy s o bl edd lJTILiL'HdLJI'II_.'H

nher mvestimenls

[ isted shares

Forbestedd shiges

Interest o mtermanonal telecommunn ations

satelhite onuanizations

At Murch 31
14994 [‘J_‘Jf*

(in millions)

X0 194
R T diedb o
Tty Teq 1)
Eadd A PS5t N
’:‘ L} Jhlj 1
12 25
St 1.8
[SRTRAY L1485 %
Fatafy 3 iy b




CABLE ANDWIRFEESS PLO ANDSEBESIDEARIE S

NOTES TO CONSOLIDATED FINANCIAL STATENMENITS

Tovestiments - (continuned)

The principal associated undertahmus as at March 31 1995 are

Bahran Telecommumcations Company S0

* doternational Dgatal Commumications In

Mercury one2one

Optus Communmcations Py 1 ioated

[ elecommumeantions ¥ sevees of Toomdad and

I oshago Dnnted

Lattlekom SIA

CHOCHI

Petershurg Long Distance In

Houveues Telecom

Percentage
Issoed shre holding and
capatal Class

(o mdhions)
[ Xirna Torg 20000 Cgdimiana
Yen 2unn 17 6 Ordimans
L1 2T SO0 Chrdinan
Al 8% Rl 2408 Ondinany
1'% JRYH oo dhdiman
LSS Sy g 20 Oedinars
Coatl Peaa fatd TN 228 Ui,
'S8 1774 P28 Chrdinary
Fr ks s ' 2ot Cyrdinaaes

* 1 he Ciroap regards bnternatonal Dictal Commumcations e s an assocnted undentabimge

Because it exercises stemlicant mfluence
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CABLE AND WIRELESS PLO AND SUBSIDIARIES

NOTESTO CONSOLIDATED FINANCIAL STATEMENTS

Property, plant and equipment

Cabile and | and Plant € ablestups Projects Total
and under con-
Crepeaters buddmgs struction -
TR HTTITEY

Cost or valuathion
Al "\.|FTI| [ FA28 0 [ B R £ 4959 Fidan) 5377 £ A84 2
Acuisinons - 1 K5 TH 1 ) BE 4
Additions 0K 107 4 THEr 2 . 24 1104 8
[isposals i1t (117 HELEE T B {1661 ¥)
Fransters il IR RY 742 . (203 8y -
Fachanee adjustiments 1291y  (2i%)  (Uwid) - (147) 201 0)
At March 31, 1998 FAIT8 £6290 L5 8195 Lles | £5217  £72%
Ih'plut;ml:nn il o 77 s o [ T $ iy £lula |
At Apnl 1, o
Acursitions - - 472 20 36 2
Charve for the vear 27 3 17t T fr At
Plunmated w respect of
disposals il (2 77 {67 ) (-4t (K1)
Adgustinents
Fxchange adjustments I L A R ) (ht 2) - L7 )
A Marehy V1, 1998 149004 RS Bl otHaS S g £2 305
Sl book value
A NMareh 21 1998 £3274 £541 4 ET840 10 (R R L4441 0
At Murch ¥ 1994 £2500) 368 3 fRan0 fsa2 15317 £4.508 ]
Capitalized interestincluded 1o the abosve net book value comprises
Ar March 310 194958 L4 IR R LIS £274
A Sarch 1, 148 o j'“'T o E8 8 o _|.'; 3 o 1[-? - £
Costoor valuation at March 310 19498
15 represented by
Soalvatiom 1981 1 |7
Noalvation m RS il - 19
Cost 4178 o | 0 e 18 | 5217 72372

1 he ot bk s aloe of I»ITI}HIIlh' faved assets mcludes an amont of L38O bk - L 22 Smpan respect of

assels held under Boance leases
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CABLE AND WIRELESS PLO AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATENMENTS

Property, plant and equipment - (contimed)
AtMarchidl
1994 ___I"N."
{in millions)

I.and and buddings at net book value comprises

Irechold ) e L2425
I ong-term leaschold - more than fitty years 1037 250
Short-term leaschold - Tess than fity vears NN 4 0§ 4

L3051 £543 4

Certan Group land and buldimes were valued on the usis of an open mrarkhet for esistinge use at
Sarch 31 1981 and 1985 By members of the Roval Institution o Chantered Suivevors and
Chartered Ouantiny Survevors 1 land and buddinges b not been recalued the wonld have been
i lded at the follosme amounts
M March 3l
1994 1995

(i milhons)

(ol £325 2 £6117
Accumulated deprecianion and amortization {75 1) (83 1)
Net book value S 52K 6

Shorvt-term horrowings

Short-term borrowings compnise the following
At Mareh 31 -
1994 1995

(o anadlions)

Fank loans and overdrafis (R w2
Bills pasable e 153
sl 7 514

|-t
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CABLE AND WIRELESS PLO AND SUBSIDIARIES

15, Short-term borrowings - {continued)

Detads of the category of short term borrewings and the weghted syeraee interest rates are as

follows

Halance at end ot penod
- Banks
- Current portion ol lease ohhigations

< Current pontion of loans pavable 1o banks

and supplicrs
Lol

Voeivhted averape interest rates ab end of peniod

Iianky
Current portion ol lease obligatons

- Current portion of loans pavable to hanks

and -1:11P|lt'l 5

)

AtMarch 31
1994 1998
(i millions)

P12 6 w2

%4 |32
ils s RETN D]
£359 %8 £3214

Al March 31

1994 J99S
(%)

H l’l' " "N .rll o

1 ‘ﬁlll < lon

R G 2%

L & 1%




CABLE AND WIRFLESS 'L

AND SEBSIDEARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Accounts payable and acerued liabiities

Accounts pavable and accraed habtahnes comprse the tollowimg

Irade pavables

Socruals

Deferred meome

Pavable to assocated undertakings

Faxes, other than income taxes, and social securnity

Cher

AL Murch 31

1994 199s
Hustated _

i millions)

L1758 E3%9t 1y
1000 [d ol
LNV [es] 7
14 6 =i
|25 6 274
F45 2 174 %

LTy £ 2R

PO P
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CABLE AND WIRELESS PLO AND SUBSIDIARIES

NOTES TOCONSOLIDATED FINASCIAL STATEMENTES

Long term delnt

L .'_'l-i_:il'l'll kY
1994 IR
Hestated

{1 anillions)

Convertible unsecured loan stock repayvable 2008 L1848 Ll4us
Hank loans
Sterhng repavable at vanous dates up 1o 2014 bead | isq 2
Hong Kong dollars repavable ot vanous dates gp e 1008 EofkE 2000k
US dollars repavahle at vanons dates up 1o 20641 NiN N L
Other currencies repavable at sanous dates up o 1997 (it S T
| 4384 | &35
Current portion of long-term defn (287 (253 8
£1.1581 % E1. 2811
et ohhigatons under finance feases FRRE LFp S
Less Current mstalments due ] (i dy
1254 L8]
N A A 1 Vi

The convertible unsecured Toan stock carries interest e anmny Ll stock s Comsenyble
intor ordinay shares of the Comypany on Augast 31 moeach Sear ap tooand imcludimge 2005 on the

hasis of one share for evers 2000 of mopimal loan stogk
Interest on the other loaps s oat tates varvng from 8% toc DE G por annung
Ta

Approximately i7%0 of the Group s long term bortowings are presentiv at Baed sates ofimtores

£13 Tm of borroswings due swrhin one sear and 105 S0 ol botness e doe aiter neae than one
vear were secured on assets ol the Giroup

A bortowne, the lababiy of swiuch s swapped into anathior comenoy s accounted bor as o Gabaits

i e swap currency and mot e the oneenal currency o denvniniatnn

Lavte tenn and short termomterest ate nstraments ane wsed toosaooth the impact ot interest raf.
o the total Group harrowmy

Lhe Group™s Tong term debt has an averase matuoty of approsomately e seats




CABLE AND WIRELESS PLO AND SUBSIDEARIES

NOTEATO CONSOLIDATED FINANCIALSTATEMENTS

Long term debt - (continued)

Staturities ot March 311995 on Jong term debt are as follows
A Aareh 3
Fiuance
 Leases Loaiis

(i illinns)

| LB A 1127 ELIR 6
|aa7 (B Bo 7
RS VA PR
(LY i Kil |
Miber 2000 2 W

158 ] L1281 6

- U

Howrenong forotlidnes

AL Nareh 1S ghe Compans and o sabsadianes Tad anotled boaak borrowing tacihibites
and commercial paper programs of £1 007m O thas amonmt £495m0 was under committvy
Facihities

Other long term creditors and provisions

Other long verm creditors and provesions comprse the tolloeo
At Mareh M
1994 199s

(o nligns)

Provasion for pensions and redundancy paviments

atd unfunded graluibies 2 55
Prowaston L L'.ll'il!.‘:xhl;h |'I1.'1llhil|. (A" |.'||1.LIJ|‘- - ¥ I b
Prronision Tor restractunng 28 NG
b creditor b 2 i

Leahid ] adati
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CABLE AND WIRELESS PLO AND SUBSIDEARIES

NOTES TO CONSOLIDATED FINANCIAL STATENMENTS

Commtments and contingencies
O orpntaad Commitimens

At March 31 1098 captal commmtments undet contiacts tor constiucbion of property. plant and
viuipment not ancluded i the balance sheet amouated o approsmatels E254 8 (194943
E304 2ni

Capital expenditure authonzed by the Doecnors bt e comtracted tor amounted 1o
approsimately £195 Omo( 1994 £170 5my

Cenntiaeent Dohidvies

At March 31 1995 the Group had ssoed madme cuaarantees v the exwent of £240 dmo 1004
L1973 3my o The amounts represent the masonum habuhiny on o consolidsted bases that the
Compamy would have been exposed o under these types of aereemento n etlect as at these

dates

Prading grarantees are pertormance bonds of contracts ssucd usaally By the Compans on
Behall of sy pradime subsidianes inc the normal course ol business coaranteemy, that the
sibsidiary wall meet os obheations 1o complete poogects e cordanee wath the contractaal
s and condittons Phie vuaarantees alseo enable the cuastionee S obitnm repasasent ol ans
advance payvment an the event ol the relevant subsdiary Bobie 100 carey ont s contras taal
abheations m full

I he nature o contracts inglude comstructon PEoets setvied lewel adrcenients mstllaton of
ciguipment. surveys, purchase of equipment and transporiaion of anatenals Phe voarantees
contain d claose that they will be reemimated on Gl acceptance of work tis be done ander the

Lomiiraet

Fovee cobdigaatiomiy as ovae

Hental expense under operanmye leases was £33 Do Py 087 vqnoe Pedaned £472 “imon
Poes A Slarch w1, F99S futore meteninaniy Jeadse pasieinbs i f wpscratenit leases that e

el el perratnr e bease Yermis i escess ol e vt sete s Bodlons

fin mlliais g
JUDaes I
T I 11
| s T2 8
||:,;j|‘ S
After 1904 [

Ninsenm lease paments £1_ 424




CABLE AND WIRELESS PLO AND SUBSTDEAIRTE S

NOTES TO CONSOLIDATED FINANCIALSTATEMENTS

Shareholders’ equity

L he mosement in consohdated shareholders” equas duning the thiee vears soas fallows

At March 31 19492
Shares esned
Croodoall wrmten hack
[debenture issue costs
I achanee adjustments
SO o
[yvadends

F3sposal

ATALch 31 1903
Shares issued
Crondwill wintten of!
Bond wssue costs

I wchanpe adjustments
Set o

I pdeneds

I.inim\.ll

| ransie

A March 31 1994
Shiares tssued
Croodwill winten ofl
Croodwall wratten back
Bond 1ssue costs

I humnee adpestments
Net mcome
Divadends

Fransier

At March 3] Juos

_ Capital

Share \ssociinted Retaimed

Premium = Undertakings _ Earaings

(i millions)

i | 7 R AT AL B
RO
{1
o 22600
1ES7) .
- R [ e
40
LR R i ;il-i' o
T
- (25 %)
(1 S r&
o LY | [ Th
gy nt i
(R T
s (i
|4 L1y
Linl d | S N ' '.'| 1
54
- (R 20
= 780
[EAEN] 5
- (58 ¢l
L Y] s
fAes £
I [R5t |
EiR7 0 Ll vy [ T

{16l 29
T |
30180
i8 2
(i f-

[ Rfyiny
8142
N
ti]
32747
'l'II'r
{32 2}
178 0
A
250 |

R LT

IR R
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CABLE ANDWIRELESS PLO ASND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL S TATEMENTS

Shareholders' equity - (continued)

During the vear 4,618 387 shares were sssoed as a tesult of the eservise o ophons al prves

pameang between 127 75poand Jdo sop

Share capital comprises 2. 734 520 636 authonzed shares of 23peach 2095402 195 issued amd
outstanding ordinary shares (1993 2IRS 225 LK) and a Specal Raehis Preterence Share ot £1
authoneed. assued and outstandime ar both March 1 199S and 1000 The Speaal Rights
Prterence Share s held by HM Government and carnies nonieght 1o patticipate i the capital
{hevond the sum of £1) or the carmings of the Compansy

Sheare oo

At March 31 1995 outstandme options eranted under <hate optwn schictiies were as follow s

Sunber I'rice Normal

ol dites of

) shures _ B LT
C& W Sivnes Related Share Opnon Scheme Hoo 82 I~ & i (R
% T Joe Sip TaRS- 1R

ot Kl 105 bp (TP R

Ak, T2 At tTY [ LHIS, [T

bR N s DTt MRS T

" ey 2EZubp 199S. | WaK

|, TS 2 [T nip 1946 [ WY

Fofr 54 ==k PO)G- U

IXS i 2T Sy L I BU R

R ITY B A Pl M

: i B T 1T |- 2

| 24600 Wl 2 19982000

LARIS I O o -HIJ. [RELY LY PRI |

aw Yol N i R Jravigs i
Ll e TR SR 2p LMY




CABLE A D WIRELESS PLO AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATINENTS

0. Sharcholders” equity - (continued)

Share opttons - ciH el

Sumber I'rice Saormal
ul dates of
shares o CAErcive
C&W Semor Emplovees Share Option Schene R R 28 S R T
SURCL N R 2 i phmgss fprg”
R LV T B8 ) "”i. (DR VIV I
s ) FLt A oaa .1..11| [T R EF
: F74 :‘| } w7 'Iplu LT ::. i
[t ity s '11||| 1T 2|
Lol 1 R0 0 A st [T g |
(& MW Revenue Approned Share Option R Y it [igs
Schemie
b A A S | #+ 1 a|||I- :iu}‘. | v iy
ST (AR '3|I:- L S R I
fos s e I[85 St | OERS, | i
A Y| <.|1-. 1S, | vy
&6 T RSN [OIS T
T RECIRTTE RO ESR L
vis i nat ';"']'- R
FRZ R 2 -"-'|'- Jrmas. mal
TN B . e L:J| (R L L N T
I SEURE | 12K (L Tl T
S i Tup | Lt MR
dabd el ed Jaip (LY I T T
R 0TS AT T dh S LY R N T
- s R VAt ST LT
PR Savings Related Share Option Scheme® ST ATy R
PR Faecutne Share Option Scheme® 4 A TR T UESROIT
I Bt (RN fipxr i'p s, fimas
o | hese sehemesare wovermned by Pelephone Reotals plo schenie soles Bat ssere vonverted i opion

for Cable angd Wireless plo shares e Moy LUy Polfosw ot the ad | vk o b etephone Bentals ple o
[ emb [Hinn

2 anted ‘1”““'E~' the veanr ended STarch 210 s
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CABLE ANDWIRELESS PLO ANDSEBSIBEARIES

NOTES TOCONSOLIDATED FINASNCIALSTATENMENTES

Shareholders” cguity - (contimued )

Shearc opiones < (continaed)
Sumber of erdincry shiares

1993 1994 1998
Options outstanding at bewimnge of vear 4930 10 Sy | B0 TR $5.284.173
Options exercised douning the vea (90T 2ty RN TR TE N (-1.0H3A% AXT)
Opnons granted dunmwe the vea IR V4N 78 P2 1t Al 4,068 282
Options lapsed dunng s R Al (RS, VIR — HLEIAETLY
Opuons vurstanding at end of vea _Sool 7R S5 254,073 62 844 1T
Optins notmally exercisable 4 end ol ven J0d SeaSoailg fiae Fadds g |4 6hdk 7:‘:_'-

Pension plans

Phe © omipanmy aned s preocpal subsidiies operate pessien and cctevieat chemes shach cos
the muonty of emplovees mothe Group Phese schemes are princgpatls of the defined benetit tvpe
whueteby retrement benefits are based on the cuployees” tinal remnoration and Tength of servce
and are tunded throveh sepatate Trostee admimistesed schemes U omeibinoas 1o the schumes ane
made g condimee wath the tecommendations o sdepende it acteey e walioe the s hepies at

revitlar e als asaid by irennels

Aotwanial salues o the prncpal U oted Kingdonand isoerscas petiaieg sobemes sete prepared ar
Satch ST 1995 and December 4 IRELE R LT LTH0S wtly | T S AT R TS| thie 1 ited I‘\IFIFi|L1I1I
sehieme disclosed a veduced surplus compared 1o e presioos waliomon as aoresult of which the
actuary recommended. and the Compans agread 1o the restmpnion of contiibobions o the
schemie with eflect Apul 1 1993 The sarplus o the Urited bonod nn selivnme s beie spread

envei The renuunima service ves of the emplosed menmibes s

Fhe valuation of the prmcpal caerseas solweme which s that o Hone kone disclosed o reduced
deticn comipared 1o the previoes valuataon, as o cesult ol which the actuaes recommended and thie
Commpany aeteed tooa tedoction o contetbitiots o the scheme wonhoettect teomn Apnl | 10
Phe et o the osceseas osehemne s Do specad aower the vonnmreie sorsioe bves of the

:‘r|i|1!n\ e b s

e toan assamphions ased on valin e e sooemes sovie That the aee e st term ate ot retan
varned D the sohiemes assets woithd be 2% loeher than the rate o sl escalatnon I he
valuations shosed that the avetecate marhel salues ot the D oaited Boiedom wmd Hlone kong
valuaton dates were Lodin Tm oand FARS b respectively Phe aoereoate aotiard walues ot these
dasCl o ety sttlicsent toecover 107 2% g 901% 0 o0 thie asvreeate LeneDits o bindacerued s the

pcrnber s atter alloswere Tor eapectod Tulare mcreases o car e

bois




CABLE ANDWIRFLESS PLO AND SUBSIDEARIE S

NOTES I CONSOLIDATED FINANCIAL SUATEMENTS

Pension plans - (continued)

fosad 1l denres '

hie follossang disclosures are moaceordance soth 1S pension acs cnstine cales wnber SEAS S0k 7?

Foplowers Accountinme tor Fensions

Ihe defined benelit obheations were determuned  usime the llosone weehted  average

assumptions at Narch 31 P T gnd s

Yoear coded Mareh _.5| )
1993 [ RELY ] | 995

(" e annn g

R TECRRTTTI 8 BT Jif O TR T
ot oo e Py I hease T A T %y
Rate ol pension ncrease &3y iy v,
I stimated rate of returmn on plan assers AN b UREY
I he components of the pension cost tfor the veat were as folloses
Yoear coded March 31
14993 [499d | 95
fon by
SETA IO st fohir 5 L8100
Interest cost on proeeted benehit oblation L H | B x7Td
Avtual return on plan asscts AR R il
et amortization and deterral 25 P (e
el P Cosd T 51
Sembers comtobutsons 17 [Bavengy (124
Pension cost for the vear under 1S G AR gt i ' 407
]' . i




CABLE ANDWIRELESS PLO ANDSUBSIDIAKITE S

NOTES TOCONSOLIDATED FINANCIAVLSTATEMENTS

Pension plans - (continued)

[ e information rt.'qulrl.'d tor be disclosed i accondianoe saith 81 A48

the tunded status as at March V1 1998 and 17995 0 s tollosw s

Accumulated benetit oblipeations
Viested
Sorsvested

Projected benetit obligation

Plan assers ot fan value (see note below)

Plan assers i escess olfibelo y progected benetin oblieanon
| :|||.';'u_|._-nln'd LIRS LT TRE A AR ATRIRTAL

Linrecoumzed pror service cost

{Crarn ) loss ar vear end

{Accrued yprepand pension cost under TS GaAp

T R TR S S T LI

Year ended March 31
[44
(i mllions)

YRS 2

19495

Nobe he Plan assets consist |mrn.|r||1. o ansestrients an ocguity ated Bosed anferesd

sCCHTe s
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CABLE AND WIRFLESS PLO AND ST HSIDIAVKIES

SOTES TO CONSOLIDATED FINANO AL STEATENMENTS

Fachunge difTerences on resaloaton of et s estments

Cumulative exchange losses on the revaluation of et mvestinients caoetseas amounted 1o L2598 Zm
at March V11998 (ETRS Tnar Mnch 21 [0y

summary of differences between Umited hmgdom and U mited States generally accepted
accounting principles

The Company's financial statements are prepared e accordance with Ul generally aceepted
accounung principles (GAAR) which differ in cortm matenal respecrs tom S GAAP The
sienibicant ditferences as thes relate to the compans and the adjustmen s necessary Lo restale e

ncome amd sharcholders equo m acoordance swith 1S GEAAT e ser o below
{iad Uaenndd!

Under UK GAAP gondwill arsime on acgquisinion soehnunated diecthy apamst teserves
Under LIS GAAP eoodwall s capitalized and amortized In charees auaiinst mcome oo
the period. not 1 exeeed A0 vears wlneln o estenared te be Bonetited Por LS GAAR

woodswill B been amortized over a petied of ap o A0 ey

Foodir Bl CoNNF the pront o boss comcadigneal ol o [ o e ieniasdy doigiaired
Busimesas iy calvulifted, atter takopye accoanl if! the drosss o Gttt o dnateral @ovidwol
previoushy elimmated directly aivmst peserves b nder s oA N e adjustiment Tooprieii

ur loss on disposal s reguired o respect ab wosndwll precaaisde smontized
) i u!u.r.m'f:unm.' ool Bttt st

Uinder UK GAAP the capitaltzanon of interest s ot regquired buat the © ompans does
capitalize mterest net of sy ancureed i reliton toocestne separately adentiiable maor

capntal projects S GARI redures il aeess amtorest cost shionld b captalized onall
gualivang assets donmge the tome tedquired 1o propare thon tor rutidisd vise

i Deferred Lo
Upder Uk GAAE pooprosesion s musde tor delereed toeatoon anl there s o reasenabile
im-h,;hilnx that the Labaliny, sall aprse arothe foreseeabic tutool Tos b S AT reguures Lull
proswasion lor Ll[_'!;'f!’;_'g! rconmie Gises wnder the ludaless roerhond v i SR A dlfIL'IL'I'h L 5L
and ot regeared o abuation allosance s established 1o neduoe vross deterred tas issets o

the amount shieehoes more kel than not To be realized
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CABLE ANDWIREFLESS PLO AND ST BSIDIARIES

NOTES TOCONSOLIDATED FINANCIAL STATENMTNTS

Swmmary of differences between Umited homgdom and Tawted States genecally accepted
accounting principles - (continued)

(efy Revaduatron of propertica

Ulnder TR G A AP preospertees gy be ostatedd o the basas o citbwer oodinal cost o gl
\lﬂl\g':tlu'lﬁ ] RIS TN 1] ||,"-a I:.'|.|'|l.'d AT isal o 1,.1||.uJ.|:h'L] vl Ty rl.'\.p.il.u‘d At il s biete
apphicable Aoy surplus on the revaluation ot propeins e teben to slareholders’ ey
Under 'S GAAP revaliation of properts as tot petnatied eveepl wrconnechon with the

1'|L]1|.'|l.t'u.' 1% |.'H|I1'|TII'|E|,' 1I'l.i1l.l'|.'l'llll.'f'|=\ ol l"ll.nlll'.'\\ i -.llllhll..l'll-\lh
i S T TR IR 28

onder 1 ke G the ;:\irur:.'d vosts of pensions are chilneed o i Fll.lr-lf ammd firss
aceount soas o spread the cost ol penaots over the es prected serowe livies ot employees
Surphuses grese v frome actarial saduatons aee siimlanls spiead Dder TS Go8AP Costs
andd surplses are samilarly spread b lased on prescobied ot al assamptions swhich
difler i certam respects fronn those usedd tor Lk Ce AR

if dAvadornds
onder Uik GAAT dividends proposed alten the end ot it petiesd it respedt ol
that gccounting period are deducred e at sevgoied carios s e thar pened. D nder

S GA AT such dosidemds are ot deducied ann! Sormalle g presed
il Foarniinnes pee oty vl

r'nd-.-l 1 I\ 0\ "tf" (AT a1 PR |!fr shaty s Prapsuad oot e et Toove s adid 1Rt 1ty it usts
aind compuited usime the weghted soeraee tomben ot Onderars Staees i esae darime the
wedr Under TS G A carmines per shuate oo fased o net micome aied comipiated s
thiy ULL‘]IL'.IHL'IJ aserave tomber of Cndemary Stooes an dsaae gind Oy Share et alenns
1‘-|i1-.|.1.lh|.i11_|" Wit THL L 1 A gat

Phe wenchted anerage numiber of ordimary shares mossey annd oty sbare coos alents
lll.ll\[.!l‘ujlﬂ}.' WA DRSS OUT ] 2 2TECESS el DI TET fe s [0 gl

PR e ey




CABLE AND WIREFLESS PLC AND SUBSIDIARTE S

NOTES TO CONSOLIDATED FINANCIAL STATENMENTS

24, Summary of differences between United Kingdom and Enited States penerally accepted
accounting principles - (continued)

Ve

[+

Jrivestencrtts 1 miceke et fe secnrifies

Under UK GAAP anvestments in marketable secunties are reconded an histane cost fess
provisions for permanent diminuton in value  Under 1S GAAE anvestiments chssilied as
avalable for sale are reported at far value, with unreabised s on fosses reported as o
separate component of Sharcholders” hunds

Iestrncturany o

Under UK GAAR restructuning costs showa s exceptional et e chargeable agamst
protits i full irrespective of whether they Tune been agieed or moarred Uader US GAAP
cettaim of these costs are only chareeahle aganst profits when certan speattic criter hase
been met The amount added back for V'S GAAP purposes sill Be alloawabie as a chanee

avanst profits i subsequent vears
tonh flimy

Thie Cash Flow Statement (s prepared o accordance wath the © ko Binancial Reporting
Standard No 1o Cash Flow Statements (FRS Dy fn UK GAAP separtmye s objective and
principles are similar 1o those set ot n Statement o Dinacical Sccountimg Standard
(SEAS) SNo 95 CSgatement of Cash Flow s Phe proscpal diterenee hetween the
standards v respect of classification L nder FRS 1 the Grrowap prosents s cash flows
Yo (a) operating activiiies, () returns onomsestinents atnd selucing of fnance, (¢)
tanation (d) myvestimg activies and fo) Aoancne SEAS S 9% requires only three

citerories of cash Dosy actinvty fad operatine (ivbansestimy and (o) TNy

Canhy ows grsing trom taxabion and returns on mvestenents and servs af tiene e under
FRHS D owonld with the exception of divadends papd s T bocdedb o opicealint activities
under SEAS Noo 95 diadend paviments st beoane backedd a0 Simangeme ad vty umder
SEAN So 9% I addition umder PRS D wcash and cash vogone alents anclude short term

Dorrowps wath ongmal matusshes of bess rhan 9o gy SEAS S0 U5 gequires
mros e nts o such short term borresymges fo be pichded s b gotineties
| S 1
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CABLE ANDWIRELESS PLO AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Summary of differences between United Kimgdom and United States generally aceepted

accounting principles - (continued)

Fhe Jollovwomge table summuarizes the ellect o

CrAAR and TS GAAP

et neome ay repotted under TR GoAVAP
TS GAAR adpustmients

Amortization of poodwaill

Cioodhwall wointen oftin respect of sale of
‘lllll.‘\liilq”\ Hlld{'l tl\”!:l,:"\

! .'||!ll.1||z,'l!|nrl ol imterest

Dieterred tas - AN i

= Tax effect of other TS GAAP

adjustments
I']L-I1|.,-1,'|.|1|ur:| ot it ion ol Pt
Pension Cosls
Profis an parmal sale of sabsadiary
Restructuning costs
{Mher
Shinonily interests

Setmcome under TS Gy AR

Farmimes per share undee | S Ged A

Pavemmges per NDS® ander | S CeAAR

toome ol the diflerences between Uk

1993

fa

_'l' car ended _\ l_;l!'_i:'!l_.!_l

1994

* Computed on the s thar one Smenican Degaositon s SHe £ADN

COrdimany Shanes

1995 1995

{on bl )

| S8 4
1] l_l i.l
o T
- 11
“) (N LB
17 AR
(T
I vyoa
i
ey 1‘ ]
It
T ot
L
A -1
L — = -
RELRE




CABLE ANDWIRFLESS PLO ANDSEBSIDEARIES

SNOTES TOCONSOLIDATED FINANCIAL SEAYTENENTS

Summary of differences between Umted  Rmgdom and - Uoited States generaliy
accepted accounting primaples - feontinued)

Phe following table summianzes the effect on shareholdens vguits ot the dbitlerences benween
VR GAAP and 1S GAAT
A A Laech 31
19494 [ous s

(o nnllienes )

Sharcholders' oty s reponted amder Uk L2 L VIRG LE RS
CoAAR
s G AR adjustiments
Conondanall S IR el
€ apitalizanon af mterest R bii 7 g
{cterred tas AN T e R T il AN )
Fasnoetlect o anher | S G AR
Aaddpustomenis p ) TR ¢ Ay
Hevaluation of properties vl sy N (h
Frotisaoin voisls [N B R i bb g e T
Provpiesed B dovidend {2 ' 22
Hesttuctnng costs | i
[ooreadised cams on eginty secunties ) el t
Stnorey terest L i AN
shapchobdens eguty under s GeAAR TR T A e e AN
ool and caputalized mteress are analyced as Botlines
AR FTES RRY
Connnilwall Capitabized Interest
199 | s |4 d 19495

Con sl )

Lopfuiss [ T b oaN ' i povelih s
Vovumnbated -1g'1!|'1.'u.1.1[h'-l1 it il i i i ey
et ESdly S [ER L. ' i 2 I
Provoores oo the alyoove Tables B Foviy el 14995 Hapwy Dreeerr tetate b 1 o IR T UL RS N
sepaiatey

Lotz A oanberest oo SEaech 8 e shoawen coesssool By g ik ' ook b as ta

credit of booom relates 1o the cunrent seat

boal
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CABLE AND WIRELESS PLO AND SEBSIDIEARIE S

NOTES TOCONSOLIDATED FINANCIAL STATENMENTES

summary of differences between nted homgdon and oted Stites penceally accepted
accounting principles - (contnued)

ther 1S Accounting Standards not set adopted

SEAS Noo T4 - TAccountme by Crectors tor himpanment ol . foan”™ addeesses thia
accountmg by creditors tor the pmparment of certam boans The Statement s seaed i Moo
1993 and s required 1o be adopted an 1995 The Company was non sor e the anpadd
ol SEAS No V14 ooy Bonancal itormation Dhe Comipany ntenmnds 1o adopt the Stateaneit
as from the financial vear bewinming Apnl | [90s

SEAN N 120 - T Mareh P9us ghie 1S Banancial Accvnmtiog Standaids Boaed e
Statement of Frnancial Accoustmg Standards 08510 AN SNoc 10T Yo omntine Too i
Eparment of L ong-oved Assers and for Fongc b med Sssers B B Plisponed LMY SEAS N
21 establishes accountimge standands for the immparment of fong Doed assets oo
wlentiiable mtanaibles and voodwall related to those dasets to b Bebd anid ased et o Lo
Ived asselsand certam intaneihles to be desposed ot Fhe Compans e neguened b comiply
with the reguoirements of SEAS No T2 anis T Comsolidated Tl Statenients I 'he
A

Comnpan Bas ot wet gssessad the mpact ol SEAS No 20 o ts foenacrad ioteosranitaean on

when it swall be adopted
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CABLE AND WIRFELESS PLOAND SUBSIDIARTES

SEOVTES TOCONSOLIDATTD FINANOCIAL STATENMENTS

Reconciliation of operating profit to net casly mflow from operationg activities

C)peratimg income

Add hack non-cash items

Lsceptional items

Depreciation and amortization

EMher non - cash dems mchodime toreien e ||.|.I1.|..'.1'
Swel cash ol tlow e Te-structurime costs
Frowisions for restrudtunny
Movement in working capital

Precrease imcrease ) in stovks

Increase i debnons

Powcrease in creditors
Net cashomtlow fromy operatne achsites

il

For the sear ended March 31

1493 1994
(i oillins )
£77° ool
K15
julr Livh £y
LT F k.
(o 1 A
S I
(1545 [ %
U T
[R2 3 I3
A b1otsds

Mosements o sworkme captal only relate 1o operating activtnes

Analysis of changes i cashoand cash equivalenos duving the e

Hakance at Apnl |

et cashonflow outtlow ) before adjustmients for
the eflect of toreign exchange rate changes

Flect of forenen exchange rate changes

Balanve at March 3

M ALaeeh W

(RN (RN
(o ralhians
! | bt i
A% ;
(R i I B
Lkl oy B -

1995

G2
(Itits |}

o)l

19
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26,

CABLE ANDWIRELESS PLO AND SUBSIDIARITE S

NOTES TOCONSOLIDATED FINANCIALSTATTNMENTS

Analvsis of the halances of cash and csh equivadents as show o the balaoee sheet

At March 3
Iile ]"'j'_"

e enllions

Cash oat bank and i hand RS R LIS N
Short-term deposits LS AN N
Short-term deposits matunng atter three months TR a) 120k N
Bank overdrat« (32 At
Balance at March 1 __AUET R £

Analysis of changes in financing during the year

Sharee cagntal
pnebendenye

e

C hanpr

e % it
.

| orainns ol
e e lease
vhlis s

(o ol

Balance at Apnl |42 15
Cash antlows from financing e
Shares psued tor non-cash consideration X
Eflect of toreien exchanee rate changes

Balance ar March 31 13 i F L
Cash inflows trom linancing

Shares issucd tor non-cash conswderniion |
Hond issue costs (41174

Fifect of foreien exchanee tate chances

Babiince at Saech 31 Juag Evp s
Cash mtlows o Dnancing I
Shares ssued tor non-cash conaidenatiom |
Bond issue vosts Y

Acusilions

Inception of finance lease contiacts

EaYect of foreien eschanuee rate changes

Balianee ot Margh ¥ foes i

Ji =45

Poarstintd
i '
¥
N
| % ) L
i

[ |
3 iy
franns
B
o
L ]
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CABLE AND WIRELESS 'LC AND SURBSIDIARIES

NOTES TOCONSOPIDATED FINANCIAL STATENMENIS

Sale of subsidiary undertahings

Fived assers
S CUTTenD asseis
[ ove-term habihities

Profiv/lossy on disposal

Satisdied by
Detered recepts

Clash recenved

Acquisitiony

el dssels -'1.L'1.|H|ll'tt

Fanaible fixed assets

Cashoand cash equivalents

MUl Curent assels

Long-tern habihinies

Mmooty shareholders interest

Cainsdall

Sansfied in
{ ash

[rcterred Conmndetatoon

Ser ol o cashoand cash cquivalents i

respect of the purchuse of sabsidiry undertaknes
Casheemsideration
Coasteat bank and o band acquired

Bank overdoafts of acguired subsador aodderiaboenes

Year ended March 31
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(i mvilhions)
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CABLE AND WIRELESS PLO AND SUBSIDEANKEE S

NOTES TOCONSOLIDATED FINASCIAL STATEMENTS

..\":ﬂ:uj‘ of the balances of cash and cash equis alents as shown v the balance sheet

Cash at bank and i hand

Short-term deposits

Short-term deposits matunng after three months
Bank overdrafts

Balance at March 1)

Analysis of changes i lonancimg during the sean

Balance ar Apnl | 1l

{ ashoinflows rom financanye

Stares issued Tor non-Cash comsideraton
F et of foreen exchange rate chanees
Balangce af March 31 1993

{ ash imflows from financme

Shares essoed Bor nonecash consideradion
Bomd rssue costs

I iect of toreen exchangee rote changes
Halance at March 31 114
Coashomlesws fronm finangmu

Shares ssued bor none-vash consadeiation
o 1ssue costs

ACUISHIOmNS

Inception ol Finange lease conmicts
Eilecr ot forcien exchamee rate vhanue

Halance at Sareh A1 oS

At March 31 € hange
1994 IR e year
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CABLE ANDWIRFLESS PEC ASND SEBESIDIAVRIES

NOTES 1O CONSOLIDATED FINANCIAL STATENENTS

Aaluation amd qualifyving accounts
Yoear coded March 31
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CABLE AND WIRELESS PLO AND SEBSIDIARIES

NOTES TOCONSOLIDATED FINANCIAL SEATENMENTS

Finencial instrumments

Phe Cooup uses Nnancial mstraments incuding torsard foreien exclamee contracts and jnteiess
rate swaps, s management of exchanpe rate and anterest rate esposaies Moule these
instruments are subject to the nsh of Toss fron vhanees moescliangee tates wnd mterest tates thivs
fosses would genevally be atfser by wans m the related exposares Froaocad mstomens gre ool
wsed to hedpe underlving commetcal expose es The Groop does non speaalate medens g
financul instruments

Kealtzed and unreabzed gams and losses on torsard contracrs s boch bodee tiom thand . paens
commitments ate pevoentzed aomioome m o the same period s e amder o asactin S

mleresi |1.'|||J ar teveined ornterest tate RALFUI ALY includied o mterest ea pretse

I e Umnl;-rp;{nu_-,\ Ly the lnnup w fhnancnal mstrenents oare tape eterttioenal  teeng il
inshtuions  Credit sk represents the aoconnmimg Tosy that v onbd be recognized at the reportimg
dhtte f counterparties Galed completely o pertonan gy contrected 10 the Group < polioy o
montor the financial standing of these counterpa bies o an ooeee o e Greoup does not

hav e a sigmificant exposure tooans idecddual conterpu,

e Group assesses the exposiine of by ovetall Brancial position on g tet B alter consadening
the extent oo which varble rate lubslites van be otbset woarh carabile pate aesacts tvpaeally shoet
term deposits and cash The Grou s chjective s T opline ditcrest capiense consistent with
NLUnTanmin e an .iL’L{'PTiII'lL‘ ||.‘\|,.'I il vnposiie ov Bhe e od aileest taty Mo Teea bio Lo varddier tor
achiesve this abjective the Groupy tareets g v of tiwed and weiibic nate debe bised oe

assessiment ol terest rate trends Tooabtion thee oo o cost cthent manmer the Geoup

TR RS

pamanly unleses imterest rate swaps toat baee e ofboor oF conentne specibie debn ol

o the Croupe Trom Dxed (o satble ate on swe sersa as egquered B apgaepiate the Grrowgp also
I | 4 A !

AR | ::-;,s[uu!u.u il Ly

Lses “'“'}'—“ CUETeney s tor it b dome Termi ol 1ty depeut b b

o erseay assel base

& & a

| S




31

CABLE AND WIRELESY PLO AND SEBSIDIARIES

NOTES TOCONSOLIDATED FINANCIAL STATEMENTS

Financul instroments - (contimucd)
Fhe estimated L value of the Grroup s Broane il anstoaments aee somimatosed o

AN Larch 31 puus

| 994 1995
Careving  Estimated  Careving Fstinated
amount  Luor svaloe amount  far salue

i £ omdlions)

Ftivestiments [0 et 150w i

¢ omvernible bonds 11545 (R LSy {370

Cither long term debn P02 4 IO R WAt U KR T B L1195 Ty

Interest rte swaps - profit NoA = § oA bid
tlivms) A 520 N e da

Cross CUTTEIGy swaps - profit A (] K [~

{loss) N {4 i RO ™ %)

Forward foneen exclumes Conttacts O | 2

Fvestiniciiis

I he fan value otinsestments os hased on sear end gooned poces o Tisded avestineats and

eshimnates of hkely sibes value Tor othern v estm ars

0easdy aae Bemk and o b on Comprs vecenvabbe ooty purcete shions derm horronanes and

cffer coeerennd fabilitoe s

[ he carrving value approximutes tan value eher because of the st matnoty, of the anstiuments

Poorbesiier sl s ot hs

et Becanise the meerest cale on s estmients s feset e precsds
Fovwre toron ofi

Fhe fanr salue s based on queted nrarhet podes o where tess e oo bl on the guaeted

market prices of companahle debt s by othet Comipratines

|'IJ'H'1 resd oty hLUTE T

Fhe fan o value of mnterest tate sswapsors the estirited smant sbin b the Coonp swoddies prect o
A O TSNS Phee terminabiom ol the agrevimem Pk i m nte comsadeizelmon onr el ipberest fates
and e curent credinworthemess of the coumterpartes e soienne! wabiae ot thiv aberest rate il

bty sasaps al VL Narch 1998 awas e D Closedopment Foodoaliood e fossesne T swag vl

iterest rate abhigations to Hoatng
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CABLE AND WIRELESS PLO AND SUBSIDENKRIES

NOTES T CONSOTIDATEIFFINANCIAL STAVTEMENTS

Financial instruments - {continued)
Fowsard fr WG Y hun_s:r Ty
I'he fanr svalue of these contracts s the estimated ameunt e the oy sooudd expect to pay

receive on the termmaton of the comracts, tkomg oo consideration curront eschanee taes At
1 S arch 1995 the Oroup bad £39% i of such comites ts ondbstanidine (50 ed 2250 Sy

Companies Act 1985

[hese €Conpadidated Favanogial Statenwents Jor rast EU T taluile by oHints willun
mednine of Secton 23400 o the Companes At Pos® o Goeat Bodam Sttlatory acconnts or the
itee yvears ended Sarch 30 15 onowdnch the aaditoes hove diven o ungqualificd audn repon
hitve been, or will be delivered ta the Resestrar of Commipanmes i B oeband aod Woales

Post balance sheet exents (umnndated )

Lhe Company s siened o geredivent soith VE RS MG o0 form onca iy VI G

toosands s hoch the U ompatny sl sabsertbe approsamalele P82 %00 ot new capatal s atmeant
will be pasd as teoapprosmoatels L4390 oan cash on completion wathe thee detened amount s

fostlos  PHORA o B Sy 1400 97 - 8 20im and the badanee i | iy
{in Hup',cmhrr 2t 19as he Conpany meteed toosoll s = 0055 0 atere o Shaestann Sobiliank

Gabl i a consderation of approsomately 27500 mahoie o opie taee pualil on dispiosal of
Llvdm

b -sil




SIGNATURES

Pursuant 1o the requirements of Section 12 of the Sccunties Exchange Act of 19340 the registrant
certifies that 1t meets all of the requirements tor filng on Form 20-F and has duly caused ths anmal
report to be sined on its behalf by the undersicned. thereunto duly authonzed

CABLE AND WIRELESS PUBLIC LINUTED CONPANY
(Rewistrant )

ST R TElsen
KR ) O)sen

Dhrector Fanande

[Mie September 28 10495
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Nemwork Expansion & Improvements—

Buildine tor the Future
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Cable & Wireless, Inc.

Architects of Business Communications’

National Sales Offices
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