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Blanca Bayo, Director

Division of Records & Reporting
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

Re: Colonies Water Company; Docket No. 960132-WS
Application for Staff Assisted Rate Increase
Qur File No. 30096.03

Dear Ms. Bayo:

We are in receipt of the Staff Audit Report sent to the
Utility on May 13, 1996. We would like to provide a response to
the one of the audit exceptions and also to provide additional
information concerning one Utility expense that was ncot taken into
consideration in determining the cost applicable to the provision
of water and wastewater servicc to this Utility system:

Missing Documentition - Staff Audit Exceptiorn No. 4 noted
missing documentation on three items. The first was a repair to a
sewer lift station undertaken by the Utility in February of 1995.
Attached is an invoice from Bob Follese, the outside individual

ACK hired by the Utility to make that lift station repair.
AFA YV The second two items involve accruals intended to estimate
s payroll directly related to the Colonies water and wastewater
systems. These were attempts to estimate year-end accruals on
AP September 25, 1995 and December 25, 1995, Because these were
~y estimated accruals, no source documentation is available. However,
- ' attached hereto is a copy of a payroll billing register excerpt
CTR - showing the actual year-end accruals related to the Colonies system
£ ~_ for employees of the company for the period December 7 through
S December 20, 1995. These actual accruals totalling SB84.74 (which
LED ——ahould be split equally between the water and the wastewater
~__systems), should be included in operating costs in nlace of the two
estimated accruals which the Staff auditor has proposed to

~—disallow.
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Blanca Bayo, Director
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Billing Costs - The Utility utilizes the services of MRI
Software for stuffing invoices, postage and preparing the Utility
bills themselves. As indicated on the attached involice for August
of 1995, these specifically highlighted charges related solely to
the provision of Utility services. No recognition of these costs
are provided for in the Staff Audit. The Utility company and its
parent are now making arrangements to ensure that these are
properly booked in the future as being solely related to the
Colonies and Buccaneer systems. While the amount of the bills vary
slightly from month to month, the $369 charge for the Colonies
system for the month of August of 1995 is representative of an
average for such monthly charges from the outside contractor MRI
Software. Therefore, a total charge in the amount of $4,428 per
year should be charged to the Colonies system and split equally
(52,214 each) between water and wastewater. If the Staff requires
anv further documentation in this regard, we will be happy to
provide that.

Other than these corrections to the findings in the Audit
Report, the Utlility is generally in agreement with the auditor’s
conclusions.

Should any members of the Staff require any further
information with regard to the two adjustments discussed above,
please let me know.

Sincerely,

FMD/1ts

Enclosures

cc: Ellen Kelleher, Esquire
Ms. Marguerite Nader
Mr. Paul Seavey
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