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June 19, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket Nos. 980001-EI andB80007-EI 

A 60UTMIItN COM! 

Enclosed for official filing In tne above docket are an original and ten {10) copies of 
the Prepared Supplemental Direct TestJmony of Susan D. Cranmer. 

Sincerely, 

jc~~ o. c/1U,;t-n(.At\ 

Susan D. Cranmer 
~ "-J Assistant Secretary and Assistant Treasurer 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel &nd Purchased Power Cost ) 
Recovery Clause with Generating ) 
Performance Incentive Factor ) Docket No. 980001-EI _______________________ ) 

Certfficate of ~.,rvloe 

I HEREBY ~~RTIFY that a true copy of the fOf'egOing was furnished by hand delivery or 
the U. S. Mail this tt. day of June 1998 on the following: 

Leslie J . Paugh, Esquire 
FL Public Service Commlaaion 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Jack Shreve, Esquire 
Office of Public Counsel 
111 w. Madison St, Sulte812 
Tallahassee FL 32399-1400 

James McGee, Esquire 
Florida Power Corporation 
P. 0. Box 14042 
St. Petersburg FL 33733-4042 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

Suzanne Brownle<Js, Esquire 
Miller & Brownless, P .A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter, Reeves, McGlothlin, 
Davidson, Rief & Bakas, P.A. 

117 S. Gadsden Street 
Tallahassee FL Z2301 

Lee L. Willis, Esquire 
James D. Beasley, Esquire 
Ausley & McMullen 
P. 0 . Box391 
Tallehauee FL 32302 

John W. McWhirter, Jr., Esq. 
McWhirter. Reeves, McGiothl!n, 
Davidson, Rlef & Bakas, P.A. 

P. 0 . Box 3350 
Tampa FL 33601-3350 

Kenneth A. Hoffman, Esq. 
Rutledge, Ecenla. Underwood, 
Purnell & Hoffman, P.A. 

P. 0 . Box 551 
Tallahassee FL 32302-0551 

JEFFREY A. STONE 
Aorida Bar No. 325953 
RUSSELL A. BADDERS 
Florlda Bar No. 0007455 
BEGGS&LANE 
P. 0 . Box 12950 
Pensacola FL 32576 
(850) 432-2451 
Attorneys for Gulf Power Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Environmental Cost Recovery ) 
c~~ > Docket No. 980007 -EI _______________________ ) 

Cettlftcate of Service 

I HEREBY CERTIFY that a copy of the foregoing has been furnished 
this Jq&:. day of June 1998 by U.S. Mall or hand delivery to the following: 

Leslie J. Paugh, Esquire 
Staff Counsel 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

John Roger Howe, Esquire 
Office of Public Counsel 
c/o The Florida Legislature 
111 W. Madison St., Room 812 
Tallahassee FL 32399-1400 

Lee L. Willis, Esquire 
Ausley & McMullen 
P. 0 . Box 391 
Tallahassee FL 32302 

Joseph A. McGlothlin, Esquire 
McWhirter. Reeves, McGlothlin, 
Davidson. Rlef & Bakas, P.A. 

117 S. Gadsden Street 
Tallahassee FL 32301 

John W. McWhirter, Esquire 
McWhirter, Reeves, McGlothlin, 
Davidson. RJef & Bakas, P.A. 

P. 0 Box3350 
Tampa FL 33601-3350 

Suzanne Brownies&, Esquire 
Miller & Brownless. P.A. 
1311-B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Ms. Gall Kamaras 
LEAF 
1115 N. Gadsden Street 
Tallahassee FL 32303--6327 

J~FFREY A. STONE 
Florida Bar No. 325953 
RUSSELLA. BAODERS 
Florida Bar No. 0007455 
Beggs & Lane 
P. 0 . Box 12950 
Pensacola FL 32576 
850 432-2451 
Attomeya for Gulf Power Company 
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GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared SUpplemental Direct Testimony of 

Susan D. Cranmer 
Docket Nos. 980001-EI and 980007-EI 

Date of Piling: June 22, 1998 

Please state your name, business address and occupation. 

My name is Susan Cranmer. My business address is One 

Energy Place, Pensacola, Florida 32520-0780 . I hold the 

position of A&sistant Secretary and Ascistant Treasurer 

for Gulf Power Company. 

Are you the same SUsan D. Cranmer who has filed direc 

testimony in Dockets 980001-EI and 980007-EI ? 

Yes, I am. My direct testimony in those docke ... s 

supports the calculation of the fuel, capacity, and 

environmental cost recovery factors that would normal y 

be applicable to the period October through December 

1998. 

What is the purpose of your supplemental direct 

21 testimony? 

22 A. 

23 

24 

The purpose of this aupplemental direct testimony is t 

l support Gulf Power's proposal not to implement new cosj 

recovery factors tor the period Octobor 1998 through I 
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December 1998, which transicions the cost recovery 

process to an annual, calendar-year basis. 

Q. What factors does Gulf propose for the October through 

Decembe~ 1998 period and why? 

A. Gulf proposes that the fuel, capacity, and environmental 

factors currently in effect for the recovery p~riod 

ending September 1998 remain in effect for the period 

October through December 1998. This prov~dea stability 

for our customers over a relatively short period ot time 

by changing the cost recovery factors once (in January 

1999) rather than twice (in October 1998 and January 

1999) iu a three-month period. In ectal, Gulf's overall 

fuel, capacity and environmental factors for the October 

through December 1998 period would increase only about 

1\. Leaving the factors the same for the three-month 

period would eliminate customer confuoion related to a 

change in each factor, while leaving the overall bill 

essentially the same. 

In addition, the administrative ac tivities required 

to implement a change in cost recovery factors in 

October 1998 would be eliminated. 

Q. In your direct testimony in Docket 980001-EI, you stat~ 

that ~e under- recovery of capacity coats is expected to 

Docket Noa . 980001-BI 
980007•U 

Page 2 
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exceed 10' of the capacity costs originally projected 

for the period October 1997 through September 1998. 

Based on Gulf's proposal not to implement revised 

capacity factors in October 1998, wi! l a mid- courso 

correction be appropriate? 

A. No, a mid-course correction would not be necessary. As 

I stated above, the sum of the fuel, capacity and 

environmental factors would remain fairly constant in 

the October through December 1998 period, with increases 

in capacity cost recovery amounts (including the 

expected under-recovery true-up amount) offset by 

decreases in f ue l and environmental cost recovery 

amo~~ts. Ther efore, in order to stabilize the 

transition to annual, calendar- year factors, a mid-

course correction to capacity factors should not be 

made. 

Q. Does this conclude your supplemental direct testim~ny? 

A . Yes. 

Docket Noa. 980001-El 
980007-ax 

p,.,. 3 Mitnua: Suaan D. Cranmer 
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AFFIDAVIT 

STATE OF FLORIDA ) 
) 

COUNTY OF ESCAMBIA ) 

Docket Nos. 980001-E! 
and 980007 -EI 

true and oorrect to the best of her knowledge, lnfonnatlon, and belief. She is personally 

known to me. 

Susan 0 . Cranmer 
Alalatcnt Secretary and Assistant Treasurer 

Sworn to and subscribed before me this /Ott.. day of . 'jutlLL 
1998. 

Notary Public, State of Florida at Large 

UIDA C. Will 
letary PnJI•·Itate tf fl 
c-. bp: u., It, 2112 

c-.1e: "'""' 
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