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State of Flori • ORIGINAL 

~ublic 6 trbiu ((ommis~ian 

-M-E-M-0-R-A-N-D-U-M-

DATE: June IS, 1998 

TO: Louis Yambor. Division of Communications r(l (}..J-1' 
FROM: David J. Draper. Division of Auditing and Financial Analysis "t.ft ~ 

Docket No. 980609-Tl. Nonh American Telecommunications Corporation dlbla 
Soutbcasl Telephone Company, Financial Analysii for Cenlficate Applic.atlon for 
ln tr.utatc IntereJtchange Telecommunications Service 

RE: 

Section 364.337 (1), Florida Swutes, requires tbe following: 

1be conunisslon &hall gram a certlfate of authority to provide at:.:mauvc: local eJtc:hangc: 
service upon a $bowing .bat the applicant hu sufficient technical. financial. and 
managerial capability to provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) states that : 

and 

(3) The Legis1alure fmds that the competitive provision of telecommuruc:auons service. 
includina local exchange telecommunications servK..c. is in the public mterest. 

(4Xd) The Commission slull eJtcrcise itS exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entr1llltS into telecommunications nurlcclS . .. 

Regarding the showing of financial capability , the Ftnance staff has analyzed the aud ited 
financial statements of North American Telecommunications Corporation U/b/a Southeast 
Telephone Company (STC) for the period June 30. 1997 and the unaudited income statement 

___ .endtng Decembe.r 31 . 1997. An audit could change one's optnton of the comp.tny's f~mc-:111 
condition. The applicant requested confidcn.ti.al treatment o f its fllllncial suternentS. Based on 

- - - ·the review of the applicant's financial lnfonnation. STC hus ndequnte liquidi ty und sufficient 
- - """l:·ummon equity. The company is in the process of formmg arv• has not produced posulve 
- - -4ncome for the period. cwu __ _ 
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In this matter. STC is ask:ing for a cc:nifate to provtdc IXC servtce. For purposes of grnnung 
---~ ~;c:ruficate based on the fUWICial infonnation provtded. the financtal ca~bility appears 
-.ulcquatc. 1be appllcaru attestS to itS financial capability to provide and mairlllin the proposed 
- - -'elccommunications service by oocing that t.he company has rcc.c:l\·cd a large influJt of capu.al 
- - -"conm'bution which will be wed in suppon of conaraung operations. Based on this showing. t.he 

apphcam appears to~ the financial capabtlity ~tandard of Section 364.337. Flonda Staruu:.. - -
KC.d c: 
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Divtsion of Leg.al Serv1cea 
Division of Records and Repon.ng (2) 

WAS __ _ 

OTH __ 




