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TO : DIVISION OF RECORDS AND R£PORT!JIC 

fROK: DIVISION OF AUDITING AND FINANCIAL ~~ALYSIS (VANDIVER) cJ 
RE ; DOCKET NO , 980003 -au -- S&B.RIIiG GAS SYSTI'Jt, INC . 

AUDIT REPORT - PCA • SlX·HONTH PERIOD ENDED KARCH 31, 1998 
AUDIT CONTROL NO. 98·160 · 3-1 

The ebovo· re ferenced audi t report ia forv~rded . Audit exceptions document 
devlatlona from the Uniform Syatem of Accounta , Commiaalon rule or order, 
Steff Accounting Bulletin and generally accepted accounting prlnclples . Audit 
disclosures show information that may Lnfluenca the declalon proceaa . 

The audit waa prepared uaing a micro computer and has been recorded on one 
diskette. The diskette may be reviewed uaing IBM compatible equipment nnd 
LOTUS 1·2·3 aoftvare . There aro no confidential working papers aasociated 
with t hi , audit . 

Please forward a complete copy of this audit repor t to : 

Sebring Caa Syatem, Inc. 
Jerry H. Melendy, Sr . 
3515 Highway 27 South 
Sebring, FL 33870-5452 
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

J ULY 10, 1993 

TO: FLORIDA PUBUC SERVICE COMMLSSION AND OTIJER INTERESTED PARTIES 

We have applied the pro<:edu.res described liter Ill this repon to audit the ac...ompanying 
Purchased Gas Adjusunent schedules for the six-monih period ended March 31, i ?98, for Sebring 
Gas System, Inc. These schedules wert prep.ared by the company as pan of its petit.ton for 
puttha.scd gas ldjustmentlnlo-up in Doclcet No. 980003-GU. There is no confidential information 
associated with this audit, and there are no audit staff minority opinions. 

This is an internal accounting repon prepared after performing a limited scope audit 
Accordingly, this repon should DOt be relied upon for any purpose except to assist the Commiuion 
saffin the performance of their duties. Substantial adc£tional worlc would have to be performed to 
satisfy generally ICCepted auditing~Wl!btds and produce audited financial statements for public use 

In our opinion. the schedules referred to above present fairly, in all material respects, the 
company's books and records, maintained in conformity with the accounting practices prescribed by 
the Aorida Public Service Cornmiuion. The aua.ched findings discuss all differences and any other 
mailers which were noted in our examination. 
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SUMMARY OF SIGNfFICANT PROCEDURES 

Our audit wu performed by examining, on a test basis, certain transactions and account 
balances which we believe are sufficient to bue our opinion. Our examination did not enlail a 
complete review of all the financial transa.ctions of the company. Our more imponant audit 
procedures are summariz.cd below. The fol.lowing definitions apply when UJed in this repon 

Scanned -The documents or acc.ounts were rc.d q11icldy !o..lung for obvious errors 

Compiled - 'The exhibit amounts were rcccYciled with the general ledger. and accv:.onts were 
scanned for error or inconsistency. 

Confirmed - Evidential matter supponing an account balance, transaction. or other 
information wu obtai.ned from an independent third pany. 

Schedules A-I throuab A-6 - Compiled and recomputed the company's Schedules A-1 through A-6 
for the period October 1997 through March 1998. 

PGA Revcooea • Trued and recomputed thcrrn sales for the abovo-mcntioned period to the 
company's monc:hly billing registers and general ledger. 

Cost of Gas - Traced thenns and cost of gas purchased to the company-provided invoices and 
company's ger •. cnlledger. 

Other - Recomputed a sample of a1stomer bills co confirm that the company is using Commission­
approved tarilfJ. 
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Subject: Purthued Gu Tnuumluloo Cost Estimate. 

Statement or Fact: The company included the foUowing amounts as transmission costs paid to 
TECO Peoples Gu for llaJUporting purchased gas through the Avon Park service line 

October 1997 

November I 997 

December I 997 

SI,S08 

$ 1,'107 

$2,187 

J II1IW)' 1998 

Febnwy 1998 

March 1998 

~2.497 

~.323 

$2,5 IS 

Opinio~mme.ndatloo : The costa recorded for October through D«:ember 1997 above arc 
estimates cak:ulated by the company b«:•n•se of an ongoing billing problem wilh TECO Peoples Gas. 
This problem was diJc:loscd in the previOUJ stall' • audit report for Docket No 970003-GU. 

The costs recorded for Jaroary through March 1998 are the actual amounts billed by TECO Peoples 
Gu. However, the company continued to dispute the IIDOUllts calculated by TECO Peoples Oas 
During audit staff'• field work, the company indicated that the billing dispute was settled in May 
1998. 

No adjustment is recorwnended at this time bclcausc the biUing dispute cX1cnds into the next POA 
filing period. The company hu been advised to calculate a true-up adjustment for the above billbg 
problems and to reflect the adju.stment in its next POA filing with adequate documentation 
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COMPANY: $£JIRINO GAS S'nT!.II,IHC. CALCVUnOII OPTR~UP AJ(1) ll'fT!UST PROVlSIOI( ICHBlUU~ ~ 
(Rl\'ISUI-) 

FOR TK! PERIOO Of: APRIL~ WAJtCM• 
---= 

~= MAR• PERIOO TO DATE =l 
ACTUA&. ~ DFFVU!NCE ACTUAl. R!VISUI OIFFfRVICII! 

i E.STIMAT!. AMOUNT I ... UTNATf AMOUNT ... --

Ul 

' c.&1 ctJLt. TIDII 
I PI.JROiA,$£0 DAS .:osT !"' 1.1H.$ 1. 4 ' 10) SU,4 1SI SII.CWCI ~63~ U 58 SIS1.1Sl stn.n , m .saa 11 4i 
2 TRAHSPORTATIC"_.. COSl!"'t .UNES :u.u $ ) 7.758 '-.510 (3.1 (57.81 u..oeo 7&.»0 (1.700 ( l UI] 
3 TOTAL !"'I. IJ-.C 11) 23.171 22..ee6 (1~ 

(2.2) 231.203 2SI,071 "1 4.73 I 4 FUEL REIIENl'ES !A-1. U'E U ) 211110 n.ees 1sn 2Al.523 ,,,_.., (1 (07V) 
INEf Of REVD«JE TAAJ 

0 1 5 ·~ (C(UECTED) Oil REFUClED 4$7 .&57 000 5.027 5,a27 0 0.00 
II FUEL REV£H,.E N'f'UCAIIlE TO PERIOO • ,.,.,7 Zl.12'2 (1.2'05{ (5.80 24P,$50 , ... ''I (O.Aj 

CUE 4 I• ot ·) UE 5) I 

~~I ' 7 TRUE .uP PAOIII.1IOH • TltS PERIOO .&57 (m) (17'2.73 0.3'7 (4,203 (ll.$50 SZ2.38 
(IJNE a • U'E)) I 

a MERUT f'R<MXlH. TltS PERIOO (21 I 

~ 
0 1 ; 100~00 (lSI (273 78 100.00 

8 IIEGrHNG OF Pl:RIOO TRUE .uP AKJ • I (1l,337 (12.1114t 85.10 (3.134 (3.134 0 0-00 
MtRfST 

10 TRUE .uP CQ.UCT£0 OIIIREF\H)El)) 14.57: 1(~ 
0 1 

0.00 (5.027 ,, ,027 0 0-00 
(R£VERSE OF UE 5) 

lOa Fl..EX RATE REJ'UC) (J 14 ; • t! I 0 0 
($13 •• , 

CLOO 0 0 0 0.00 
11 TOTAL ESTNo\TEDW:T\.W. TRUE.uP SUIS (S1l..337 101_02 S135 ($13,.337 IStl..•n 101~01 

(7•t•t+10.1o.l 
T PlltO.,.,.. 

11 8EQH..cJ TRUE.uP AKJ CSIII5l' (11l,.3J7 (SQ.IIII' 85.10 • • 1M llu NfllnciiOdciiO .,. 4 
MERUT PROI/ISION (I) ........ c 1 a: •0......_......,.,., 

1) EHONJ T1tUE.uP 8EFOII£ llll (1l,337 (13,.473 101.02 
MEREST ( 12• 7-6) 

14 TOTAL (1:1-1)) C'T7 (2111.574 c:zs..m: 111.00 
15 AVEAAGE(~OF 14) 

55)= 
(13,3l7 (13,078 111.00 

15 MER£ST RATE · FWtST Cl.~ "',._ (IOCI.OO 
DAYOIYOHTW 

17 MER£ST RATE· FIRST S.S5000t' Cl.~ '_ . .._._ (IOCI.OO 
OAYOI~WOHTM 

11 TOTAL (tll+tn 11.- Cl.~ 11.- (IOCI.OO 
18 AVEAAGE 1!10'1' OF 1 5) 5.~ Cl.~ ~ (IOCI.OO 
20 NCfmtl Y AVERAGE (111112 MoriN) 0.4$187% 0.~ 4~157'!1. (100.00 
2 , HTER£ST PROVISION ( ISIQO) (11 so suo (IOCI.OO 



Commissioners: 
JUUA l . JOIINSON, CIWRMAN 

J. TERRY DEASON 
SUSAN F. CWU: 
JOE GARCIA 
E. LEOI-I JI\C08S, JR. 

Jerry H. Melendy, Senior, President 
Sebring Gas System. Inc. 
3515 Highway 27 South 
Sebring. Florida 33870-5452 

STATE OF FLORIDA 

July21 , 1998 

Re: Docket No. 980003 • GU • Sebring Gas System. ln.c. 

~Of Rl.tol.M .. Jl.ti'\:NI.I"t''oG 

0LANCA S. 0AY0 
OrRECTCMI 
(l$0) 4 1 3~770 

Audit Report • PGA • Six·Month Period Ended March 31. 1998 
Audit Control# 98·160·3·1 

Dc:nr Mr. Melendy: 

The enclosed audit report is forwon.ed for your review. Any comp411y response fi led with 
I his office within len {10) work days of the above case will be f01Wlllded for consideration by the 
sulff analyst in the preparation of a recommendation for this case. 

Thank you for your cooperation. 

BSB/ABF 
Enclosure 
cc: Public Counsel 

Sin.cerely. 

~~·~' 
Blanca S. Bay6 

Division of Audit and Financia l Analysis 

c..,rTALCrllcu Oma: C£."n'lll•:l540 SrrtrMAmOAK BOuu:vARD • TAU..AtiA..,...£1:. FL JlJ99-1>850 
A a A ............. Ac~ o,.,.t•-• k)" r:.,..,.,f' 

Pabtk .s.-rnc. c ... _...,. w~ .... l.Kn...rc •·~~~ a:...-....t~ .-.. tH14-fiN ..... ... n..., 
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