
Date May 18, 2001 . 

REQUEST TO ESTASLISH DOCKET 
(PLEASE TYPE) 

1 .  Division Nane/Staff N e  Conpetitive Services/Isler 

2. OPR Compet i t ive Serv ices/ Is ler  

3. OCR Legal Services 

4. Suggested Docket T i t l e  Cancel la t ion by F lo r ida  Pub l i c  Service C m i s s i o n  o f  Interexchange 

T e l e c m i c a t i o n s  Cer t i f i ca te  No. 7203 and A l t e r n a t i v e  Local Exchanae T e l e c m n i c a t i o n s  C e r t i f i c a t e  No. 5)65 7?.bv 
Issued t o  

Te 1 ecomnuni ca t  i ons Compan i es 

a n r l ( s ,  rfic. 
f o r  V i o l a t i o n  o f  Rule 25-4.0161, F.A.C., Regulatory Assessment Fees; 

q d K .  

5.  Suggested Docket Hailirrg List (a t tach  separate sheet if necessary) 

A. Provide NAMES ONLY f o r  regulated companies o r  ACRONYMS ONLY regulated indust r ies,  

B. Provide COMPLETE name and address f o r  a l l  others.  (Match representat ives t o  c l i en ts . )  
as shown in Rule 25-22.104, F.A.C. 

1. P a r t i e s  and t h e i r  representat ives ( i f  any) 

Alexander Good. Chairman and CEO 

2. I n te res ted  Persons and t h e i r  representat ives ( i f  any) 

6. Check one: - XX Documentation i s  attached. 

- Documentation w i l l  be prov ided with recomnendation. 

I : \PSC\RAR\WP\ESTDKT . 
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Link 
May 9,2001 

FLORIDA PUBLIC SERVICE COMMISSION DIVISION OF TELECOMMUNICATIONS 
2540 SHUMARD OAK BLVD 
TALLAHASSEE, FL 32399 

RIE: @Link Networks, Inc. W a  Dakota Services, Ltd. 

Dear Sir or Madam: 

By letter dated May 7, 2001(“First Letter”), @Link Holdings, Inc. and @Link Networks, 
Inc. (“@Link”), successor to Dakota Services, Ltd., advised you about @Link’s discontinuance 
of service in your area. 

The purpose of this letter is to supplement the First Letter by advising you that @Link 
Holdings, Inc. and @Link Networks, Inc. have been unable to raise additional financing or align 
themselves with a strategic partner. As such, both corporations have ceased doing business and 
their respective assets have been or will be liquidated in the near-term. Accordingly, we 
respectfully request that you take the following actions: 

1. Please withdraw any tariffs applicable to @Link or its predecessor, Dakota 
Services, Ltd. (“Dakota”), or alternatively, change @Link’s tariffs status to 
inactive. 

2. Please terminate the operating authority you previously granted @Link or Dakota. 

If there is any other information I can provide, please call me at 303-542-1400. 

Very truly yours, 

Alexander Good 
Chairman and CEO 



Link‘ 
May 7,2001 

FLOFUDA PUBLIC SERVICE COMMISSION DIVISION OF TELECOMMUNICATIONS 
2540 SHUMARD OAK BLVD 
TALLAHASSEE, FL 32399 

RE: @Link Networks, Inc. W a  Dakota Services, Ltd. 

Dear Sir or ivladam: 

As you may be aware, on April 25, 200 1, @Link Holdings, Inc. and @Link Networks, Inc. (“@Link”) filed 
in Delaware for federal bankruptcy protection under Chapter 11 of the Federal Bankruptcy Code. The case number 
for @Link Holdings is #O 1 - 1540 and for @Link Networks, Inc. is #O 1 - 154 1, Those bankruptcy proceeding were 
dismissed on May 3, 200 1. 

@Link was compelled to file for bankruptcy protection due to certain events, including the following: 

o 

o 

o 

o 

On April 17, 2001, Winstar Coinmunications, Inc., fiom which @Lmk was expecting a $40 million 
dollar payment on June 1, 200 1, filed for bankruptcy protection; 
On April 18, 2001, Nortel Networks, Inc., @Link’s primary secured lender accelerated its debt and 
demanded payment in full. 
@Link’s potential bridge financing anticipated to close during the week of April 16, 2001, did not 
fund. 
On April 25, 2001, Norlight Communications, Inc., a creditor of @L&, shut down virtually all of 
@Link’s backbone network. This has since been temporarily restored. 

After the above mentioned bankruptcy proceedings were dismissed, Nortel Networks, Inc. obtained a 
Temporary Restraining Order from the District Court, Boulder County, Colorado, which provides in pertinent part 
as follows: 

“ORDERED that a Temporary Restraining Order is hereby issued prohibiting 
[@ Link Holdings, Inc. and @Link Networks, Inc.], together with their 
employees, officers, directors, agents, servants and attorneys, and all of those 
acting in concert or participation with them, fiom using the Collateral for any 
purpose other than to repay the obligations due Nortel under the Loan 
Documents.. . .” 

For the last few months, @Link has worked diligently to seek new sources of financing, or a strategic 
partner, that would allow @Lmk to continue with its current footprint. However, in light of the events mentioned 
above and the current capital market constrictions, @Link has determined that it needs to discontinue service in all 
states. 

We are aware that many states have statutory and regulatory requirements regarding suspension or 
discontinuation of service. However, due to circumstances beyond @Link’s control, @Link’s network is now being 
disconnected and operations discontinued in all areas. We therefore respectfidly request that you take the following 
actions: 



1 

1. Please withdraw any tariffs applicable to @Lmk or its predecessor, Dakota Services, Ltd. 
(“Dakota”), or alternatively, change @Link’s tariffs status to inactive. 

2. Please mamtain the operating authority you previously granted @Link or Dakota. @Link desues 
to maintarn its operating flexibility while is it undergoing these changes so that it may either 
emerge from with all of its certifications intact, or be positioned to sell the company’s assets, 
including transferring its certifications, should that option be necessary. 

3. To the extent that any approvals or consents are required to maintain operating authority while not 
currently providing service in your state, please consider this letter a request for approval and 
waiver of all applicable laws, rules and/or regulations (i.e. nuncpro tunc approval of all actions) 
related to this or any other actions @Link must take in accordance with or as a result of any future 
federal or state court orders. 

In considering @Link’s request, please consider the following factors: 

Whle @Link is certificated as a Competitive Local Exchange Carrier (CLEC) or its equivalent in many 
locations, @Link does not provide dial tone service to consumers. Its business is high speed data service 
previously determined by the Federal Communications Commission to be an interstate special access 
service. 

@Link has no customers of any type in many states receiving h s  letter. 

0 Upon filing its bankruptcy petition, @Link began making a good faith effort to notify its customers by 
phone that their service was being terminated, and @Link has provided them with information concerning 
alternative service providers. Additionally, @Lmk has posted information on its website containing 
information regarding a notification letter to customers and web- links to alternate service providers. 

@Link is making every possible effort to keep its network up in order to migrate its existing subscribers to 
alternate service providers as soon as possible. 

If there is any other information I can provide, please call me at 303-542-1400. 

Very truly yours, 

Alexander Good 
Chairman and CEO 



Paula Mer 

From: 
Sent: 
To: 
Subject: 

Paula Mer 
Wednesday, May 09,2001 9: I O  AM 
Nonnye Grant 
Bankruptcy Not ice 

Hi again. RE: @link Networks, Inc .  You marked the correct companies. No 
others found. 

1 



State of Florida 

DATE: May 8,2001 
TO: 
FROM: Nonnye Grant, Division of Records and Reporting )A/$ 
RE: Bankruptcy Notice 

Paula Mer, Division of Competitive Services 

Forwarding copy of the following bankruptcy notice I received for your information, 
review and verification : 

1. @link Networks, Inc. - T3269 and TX329 

I found the above companies listed in MCD and have marked it as being in ‘‘Badmptcf’ 
status. 

Could not find anything listed for @link Holdings, Inc. listed in MCD. 

Please advise if this is correct and if you find any other company that should be marked 
accordingly. 

Thanks for your help. 

/nbg 
Attachment (1) 
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FOR THE DISTRICT OF DELAWARE 

Debtors. i 
H4uiry bat& May 3, zoo1 at 4:Oo pcm 

Debtors seek entry of an order dismisaingtheircJlmtCr11 cases 
- r D V  -. 

HE-G ON TB[E MOTION WILL BE HELD ON MAY 3,2001 AT 4:OO 

P.M. EASTERN TIME before The Honorable Joseph J, Funan, Jr., United States District 

Court Judgq at the United StaW District C o w  located at 844 King S t r e &  Shcth Floor, 

4- . .. 

. -- 
. . - .  



CANON 
, 

PMXUISKI,  STANG, UEHL, YOUNG &JONES P.C. 

. 

BradR (CA Bar No. 105438) 
M u y  F. Calowoy (Bar No. 30S9) 
Ckistophn f. Ululia (Bar No. 3850) 
919 North Market S t r q  16th Floor 
P.O. Box 8705 
Wiknington, Delaware 19899-8705 (Courier 19801) 
Telephone: (302) 6 5 2 4  00 
Far,amitc: (302) 652-4400 

. 

Iproposed] C b C o w l  fior the Dcbtms and Debtors in 
PoSscssion 
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FOR THE DISTXUCT OF DELAWARE 

chapter 11 1 
HOLDINGS, NC. and 
NETWORKS, INC., 

PEBTORS’ EMERGENCY MUTI ON TO DISMZSS CASES 

The abovc-~aptiaruA debtors and debtors in possession (the ‘P&to~” OY 

for entry of an order dismissing the Debtors’ chap= I I cases (the “Casu”). In suppore of this 

Motion, the Debtors mspectfidly reprtseat as fbllowa: 

fieliminarv Statement 
,- *- 

As described below, by this Motion, the Debtors seek dimis4 of the Cases 

because they lack the ability to fund on-going aAminismtivc ocpenscs. Unless tht Cas= an 

quickly dismissed, the Debtors will incur . .  

pay- 

‘YC obligations that they have no abWy to 



05 /01 /2001  O b : 4 4  FAX 3028524400 CANON 

operate their b u s i n s e s  as debtors-in-possession p m  to sections 1107 and 1108 of the 

Banlcruptcy Code. 

2. No trustee or “miner has been appointed in the Debtors’ &aptex 11 

cases, and no co”ittees have beem qp in ted  tx desi-. 

3. The Court has jurisdiction over this matter pufsuant to 28 U.S.C. $8 157 

and 1334. Venue is proper p w s u m  So 28 U.S.C. $1 1408 and 1409. This is a core pmeedhg 

pursuant t4 28 U.S.C. 0 157 (b) (2). 
* 

4. The statutoryprcdicate for the relief requested bcrch is 11 U.S.C. 6 

11 12@). 

B. The Debtors’ Businesstj 

5. @Lmk NdwoTks, I~c. (‘CN&bi”) is a facilitiea-based data Comperiti~~ 

Local Exchange C h 5 e ~  (“CLEC), offering broadband intand wets and vixtuaJ private 

network ~ClYicts  to over 3000 custom-. 

6. @Link Holdingb, hc. is the holding company tbat o m  100% of the stock 

in Networks. Various shar&oldcrs, m tun, bold stakes in @Link Holding. 

7. @Link provides semius to small and medium-sized bush- as WCUU 

mtcrprisc-lcvcl custom- Prior to I6ling, @Link served cu”ers in Minnesota, Wisconsin, 

Nhois, Indims Ohio, and Michigas and has m t d  as many as 12 states. 

-. ..b 

8. As of the Petition Date, tht Debtors’ principal liabilities includd (a) 

q p ” t t l y  %40 million of senior s m m d  deb? to Nortd N e t w h ,  hc. (‘Wortel?, 

some of the Debtors’ assets; (b) appmximady $9 million to s e d  equipment lenders (c) 

by 

6U770O.nOlvx)CS DE91901 1 
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u f l s c c d  not- hued by Nerworks with a facc amount of SS millian; d (d) appmlbmately 

$200 million in kade debt obligations. 

C. Events LeadinP to the Filing 

required a large initial outlay of resources to develop, co- cxpaad and opczate their 



Jy ' -  
id 007 

capital msrktt, the market for debt and eQuity financing for data CLECS callapse& h a result, 

I;ilLJnk was unable to obtain funding to complete its build out and connected 1,OOO lcoations to 

its network. Before &C fib, it wifs only selling sewices out of 470 central offices and only had 

290 l o d o n s  actually Nnning on its network 

12. On April 24,2001, @Link announcad a 1~3uction of its o e g  footpht 

to only two SUB, Wisconsin and Illinoh. As a C O ~ C D G C ,  the campany alsa announced that 

it was laying off 205 ~ l o y c c s .  @Link ig retaining 165 anploytes to service its existing 

G u s t o " .  

13. On the Pctition Date, Nofight discannccted 278 circuits, nearly dl of the 

transport circuits which @Link uses to ~CrYict its customers. As a resuit of the disconnation of 

D. Rcqueat for Dismisml of Casea 

14. By this Motion, the Debtors sadc en& of an order dismissing tht ~ C S .  

IS. Bankmptcy Code Section 11 12@) provid~ in relevant part thst: 
4 

[OInrrquestofapartyiom~artbeUnitedS~T~ ..., and 
aAernotice and a h d g ,  the court may ... dismiss a cast mder this chapter .-- 
for cause, bciuding - 

(1) continuing loss to OT -lition of the estate and hsencc of a 

(2) inability to effkcmatc a p!@.]. 

" a b l e  likelihood of rrbabilitotion; 

11 U.S.C. g 1112(b). 



CANON 

16. The dismissal of tbc h is wirhin the s o d  d i d o n  of the Court 

See, e-g, Lumber Egch a 9p e B l U  . P a " h T l  ' v. M u t d  L i e  Ins. Go, of New Yo- 

& ' 958 F.2d 647,648 (8m Cir. 1992) ('The Badmptcy 

Court has broad dimetion in decidmg whetba to dismiss ar convert a Chap= 11 case.'?. 

17. whcs the I>tbtors filed the Cas- they believed that they had the ability to 

ftrnd ad" tivt q c n s w  a€"ed ' with the Cases through the use of unmcumbcred cash 

The Debtors believed, based on the results of a UCC lien search conducted prior to the Petition 

Date that Nortcl had failed to perfect its security interest in CeRaiO of the Debton' depository and 

investment accounts Shortly after the Potition Date, tbe Debtors learncd that Nortel hsd in fact 

pafacted its security interests but that the finsndng statement had h mis-indad by the 

C o l d o  Secretary of State's office. As a res& tfiib&tors believe they do not have the right 

to use cash w l h d  absent Nortcl's c" t  

. 

18. Nortcl has indicated to the Debtors that it will not consent to the use of its 

cash callatend- The Debtors do not believe they have the ability to provide adquate protection 

to Nortd, as required by sections 361 and 363 of the hkmptcy Code. Thc Debtors have no 

uncncumb~eci assets on which to grant N o d  rcplaccmcnt liens; nor do the Debtors have any - 
cash which is not subject 

ongoing administmtivc expensas 8pd it is unlilnly 

reorganize. In light of these fpcts, .tht Debt" Board of Directors authoriz#i the Debtots to 

seek dismissal of the Cases. A copy of the resolutions adopted by the Board of "rs is 

Nortel's licns. Accordingly, the Debton ha= no ability to fund 

the Debtors could successfully 
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- o w  ’ . 

I EalS 
19. Noticc of this Motion has been given via facshdt to : (i) the U.S. Tnut#; 

(ii) No@ (iii) Norlight ; and (iv) tht Debton’ top twenty unsecured crtditols, and by first class 

mail upon all creditms. In ligh of &e nature of the rtlidmqutstd btrein, the Debtors “ i t  

that no other or futk notice is requid 

a 
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May 1,2001 

PAQILUKI, STANG, ZEHL, YOUNG ik JONES P.C. 

wilmingbn, J k h w c  19899-8705 (Courier 19801) 
Telephone: 30265241 00 

Iproposd] cbcouasel fbr the Debtois and Debtors in 
Possession 
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