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Re:  Orange Blossom Ultilities, Inc. - Docket No. 070391-WS
Our File No. 40023.01
Dear Patti:

I am writing in response to your letter dated July 31, 2007 concerning the Application of
Orange Blossom Utilities, Inc. for Original Water and Wastewater Certificates. I have tried to
address each of the questions that you outlined in that letter by heading and by number below:

Deficiencies - I am attaching hereto two copies of the revised map with the point of beginning
now noted. I believe this should satisfy the lone deficiency noted by you in your letter.

CMP — Additional Information -
COM —
cTR ——— 1. Are existing customers aware that you have requested authority to charge for
water and wastewater service? If so, how was this information provided to
ECR — 92
them?
OPC ——

OBU Response - Please refer to Exhibit “N” to the original Application whereby an

Affidavit was provided noting that all property owners within the territory effected had
RCA —  received notice of the Application for Original Certificates. In addition, the Commission
SCR _——— should be aware that these property owners are related to the Utility through some

SGA __— common ownership. Therefore, the principals of the customers are well aware of the
pending Application and the contents thereof.
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2. The application contains a value for the land for the water and wastewater
facilities locations as of May 2007. Provide evidence supporting the value of
the land when first dedicated to public use.

OBU Response - The property utilized by the Utility was first dedicated to the public use
as a result of this Application. However, the land first became utilized for Ultility
purposes in December of 2005, when the Utility began providing service. Attached
hereto as Attachment 1 is an Appraisal Report commissioned by the landowner,
appraising the 42 acres owned by the related party landowner at $6.7 million in January
of 2005. A total of 3.19 acres was purchased by the Utility at the pro rata per acre price
equal to the amount shown on the appraisal for all of the land. The Appraisal Report is
based upon raw land without improvements. The land transferred to the Utility is with
improvements. The appraisal price was also estimated 12 months before service began
being provided and 18 months before the Utility sought to become a public utility and as
such, dedicated that property to public service. Therefore, the property value utilized in
the Utility’s Application is a very conservative one.

3. Exhibit B of the application contains the projected customer development,
but does not indicate meter size for the customers or an estimated time frame
for the phasing in of the additional customers. Please provide this
information.

OBU Response - The first page of Exhibit B depicts the actual number of connection by
meter size that are currently served. The second page of the Exhibit shows water demand
for future 42 acre development including commercial and residential type customers. The
restaurants would each be served by 1-inch meters, the stores would be served by 5/8 x
3/4 inch meters, the office building would be served from a 2-inch meter, and all the
residential units would be served by 5/8 x 3/4 inch meters. While no exact build out plan
or schedule has been finalized at the current time, a two or three year time frame would
be reasonable.

4. According to Exhibit H the utility plans to add a second well. Has the utility
explored the possibility of an emergency interconnect with the neighboring
utility? If an emergency interconnection is possible, would there be a need
for a second well? If the utility plans to add a second well, the estimated
costs, depreciation, and time frame associated with the second well should be
provided for inclusion in the rate calculations.

Rose, Sundstrom & Bentley, LLP
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OBU Response - See the letter from the Utility’s Consulting Engineer (attached as
Attachment 2 hereto) explaining why the second well is required. The second well is
currently under construction and the costs thereof have now been incorporated into
revised Exhibit D (tariffs), Exhibit K (rate calculations) and Exhibit L (net plant
investment). I am enclosing 15 copies of all of Exhibit D that have been revised, all of
Exhibit K which has been revised, and Exhibit L that has been revised in order to
incorporate those changes, as part of Attachment 2.

S. The application contains information concerning the financial support of the
utility by its primary shareholder. However, no information was provided
regarding the terms of the repayment. Please provide this information.

OBU Response - Nancy P. Steinmetz, President of the Utility, funded the Utility with an
initial equity investment of $742,315.75. Additional funding has been recorded as long-
term debt accruing interest ast 9% per annum to be paid as funds are available. The
current balance in that long-term debt account is $681,374.80 with accrued interest
payable of $96,203.14 as of July 31, 2007.

6. Exhibit B indicates 28,789 gpd for irrigation usage. Will the irrigation be
potable or non-potable water? Will there be separate meters for irrigation?

OBU Response - All irrigation water comes from the potable system. Currently the
irrigation charged to the hotel has a separate meter for which sewer service is not to be
charged. To the extent any irrigation customers added in the future requests it, they too
will have the option of having a separate irrigation meter.

7. Exhibit K indicates that at 80% of design capacity there will be 595 and 509
factored water and wastewater ERCs, respectively. However, Exhibit B
indicates there will be 357 water ERCs at buildout. Please explain the
differences.

OBU Response - The ERC and water use data used to develop the rates in Exhibit K as
filed are incorrect. The original data used was from a different version of the Anticipated
Water Demands very early in the projects design. As such, the rates have been
redeveloped using the latest version of the Anticipated Water Demands contained in
Exhibit B and are attached hereto. Billing determinants were predicated upon 80% of 357
ERC’s at build out or 3,427 ERC’s for the test period. The projected water usage for

Rose, Sundstrom & Bentley, LLP
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billed consumption has also been revised and is predicated upon 80% of 135,939 gallons
per day as indicated on the Anticipated Water Demand table.

For the wastewater rate design, it was assumed that virtually all 357 water customers
(ERC’s) would be wastewater customers. The wastewater revenue gallonage was revised
to be based upon 80% of the 99,000 gallon per day capacity of the wastewater treatment
plant.

The revised Exhibit K, which is included as part of Attachment 2 hereto, incorporates
these changes and all of the changes undertaken in order to correct the issues raised in
questions 8 through 10 as well.

8. The estimated Residential/Commercial water demand shown on Exhibit B is
107,150 gpd or an estimated annual use of 38,754 million gallons. Exhibit H
indicates that the capacity of the wastewater treatment plant is 99,000 gpd
(280 services). Exhibit K page 7, which addresses prepaid service availability
charges, indicates that there will be approximately 69 water and 283
wastewater ERCs at 80% of buildout. Exhibit K page 3 anticipates 7,589
million gallons of water for the year at 80% of design capacity or an
estimated average demand of 20,792 gpd. Exhibit K page 5 anticipates 7,811
million gallons or an estimated average demand of 21,400 gpd. Please
explain the different estimates that were used on the various exhibits.

OBU Response - See response to question 7 and revised Exhibits D, K, and L, included
as Attachment 2 hereto.

0. The water gallons used to bill for wastewater for 509 ERCs is 7,811 million
gallons (1,279 gallons per bill) according to Exhibit K, but only
approximately 7,589 million gallons (1,063 gallons per bill) will be billed for
water service. Please explain the discrepancy.

OBU Response - See response to question 7 and revised Exhibits D, K, and L, included
as Attachment 2 hereto.

10.  If the estimated gallons used to calculate rates in Exhibit K are changed,
please recalculate the proposed base facility and gallonage charges.

Rose, Sundstrom & Bentley, LLP
2548 Blairstone Pines Drive, Tallahassee, Florida 32301
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OBU Response - See response to question 7 and revised Exhibits D, K, and L, included
as Attachment 2 hereto.

11.  Please provide a copy of the 2006 tax return for Orange Blossom Utilities,
Inc. and include the depreciation schedule for the water and wastewater
plant items.

OBU Response - Attached hereto as Attachment 3 is the 2006 US Income Tax Return
for Orange Blossom Utilities, Inc., including the depreciable assets of $1.278 million at
the end of the tax year, on Page 4 of Form 1120-S, as well as supporting schedules.

12. Please explain how the utility received Department of Environmental
Protection and Water Management District permits prior to receiving water
and wastewater certificates from the Public Service Commission.

OBU Response - Only utilities subject to the jurisdiction of the Florida Public Service
Commission must obtain a certificate from the Commission before being issued a permit
by the DEP for construction of water and wastewater facilities, or being issued a
consumptive use or drilling permit by the Water Management District. Since this utility
has not been and is not to this day, subject to jurisdiction by the Florida Public Service
Commission, no such requirement was imposed, or could be required, by those agencies.

13. Please provide a schedule showing the estimated contributions-in-aid-of-
construction (CIAC) and amortization of CIAC for each year until the utility
reaches 80% of capacity and at buildout for water and wastewater.

OBU Response - Exhibit L to the original application has been revised not only to deal
with this issue, but also to deal with the issue related to the addition of the second well.
Revised Exhibit L is attached hereto as part of Attachment 2.

14.  What is the relationship between the utility and the developer of the
requested territory?

Rose, Sundstrom & Bentley, LLP

2548 Blairstone Pines Drive, Tallahassee. Florida 32301



August 30, 2007

Page 6

OBU Response - The Utility is related to the developers of the property to be served by
the common ownership. Nancy P. Steinmetz, President of OBU owns L & N Land
Investments, Inc., the developer of this property.

15.  The sample customer bill included in the water and wastewater tariffs does
not comply with Part IV of Chapter 25-30, F.A.C., which provides that any
bill not paid within 20 days of issuance must be followed by a 5 day
delinquency notice before a disconnection can occur. Also, the reconnection
fee shown on the sample customer bill does not agree with the miscellaneous
service charges in the proposed tariff. Please provide revised sample
customer bill tariff sheets.

OBU Response - The customer bill and Tariff Sheet Nos. 20.0 (wastewater) and 22.0
(water) have been corrected to reflect that 5 days delinquency notice is required before
disconnect after the bill remains unpaid for 20 days. All of the miscellaneous service
charges have also been corrected on the tariffs. A detailed cost analysis for each of those
miscellaneous service charges has also been provided. All of these items are attached
hereto as part of Attachment 2. Fifteen copies are included.

16. A review of the proposed water and wastewater sample customer bills
indicates the utility wants to charge a late payment fee of $10. Please provide
a cost justification for this amount.

OBU Response - Included as part of Attachment 2 is a cost justification for the $10 late
payment fee.

17.  The Miscellaneous Service Charges sheet in both tariffs needs to include the
late payment fee. Also, please provide a cost justification for each of the
miscellaneous service charges.

OBU Response - Miscellaneous Service Charge Tariff Sheet Nos. 15.0 (wastewater) and
16.0 (water) have been revised to reflect the corrected miscellaneous service charges

Rose, Sundstrom & Bentley, LLP
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based upon the cost analysis included in Attachment 2. Both the tariff and the cost
justification is included in Attachment 2.

18.  The sample customer bills include an amount for Commercial Water Tax.
Please explain and justify the inclusion of this tax.

OBU Response - The customer bill and Tariff Sheet Nos. 20.0 (wastewater) and 22.0
(water) have been corrected in order to remove any reference to a Commercial Water Tax,
as no such tax is applicable. As noted previously, fifteen copies of the revised tariff are
enclosed as part of Attachment 2.

19. There are numerous omissions in the proposed tariffs submitted with the
application. Please provide the name and telephone number of the person 1
may contact to discuss the corrections needed.

OBU Response - Each of the concerns raised by the staff have been addressed in the
revised Exhibit D attached hereto, and those revised tariffs should replace the original
Exhibit D in its entirety.

If the staff needs anything further or has any other questions, please do not hesitate to
contact me.

Sincerely,
ROSE STROM & BENTLE

N
F. Marshall Deterding
For The Firm

FMD/tms

cc: Ann Cole

Rose, Sundstrom & Bentley, LLP

2548 Blairstone Pines Drive, Tallahassee, Florida 32301
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Prepared For:

Ms. Nancy Steinmetz
Post Office Box 217
Lady Lake, FL 32158-0217

Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
Qcala, FL 34472

EXHIBIT




Fink Appraisal Services, inc.
File No. CS50073

LAND APPRAISAL REPORT Case No. N/A

Census Tract 9301 Map Refarence 15/185/23E

Siower STEINMETZ, Nancy

ety Address CR 466
T7y Lady Lake County Sumter State Florida Zip Code 32182

-2ga! Description SEE ATTACHED LEGAL DESCRIPTION

Sake Pree § NFA Date of Sale N/A Loan Term N/A yrs. Property Rights Appraised Fee [:j Leasehold DDe Minimis PUD
Actual Reaf Estate Taxes § _ SEE ADD  (yr} Loan Charges fo be paid by selier $ NiA Other Sales Concessions N/A

Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 32158-0217

Occupant Vacant Land Appraiser Raland R. Fink Instructions to Appraiser Estimate Market Value

IDENTIFICATION

Localion | Urban Suburban Rural

Buitt Up || over75% | X ] 26% t0 75% Under 25% Employment Stabifity

Growth Rate D Fully Dev, } X | Rapid - Steady Slow Convenience o Employment

Property Vaiues Increasing Stable Decfining Convenience fo Shopping

Demand/Supply - Shortage In Balance Oversupply Convenience to Schools
Py Marketing Time | | Under 3 Mos, X | 4-6 Mos. Over 6 Mos. Adequacy of Public Transportation
o4 Present Land Use_60 %1 Family _1_ %24 Family _0_%Apts_ O % Condo__5 % Commerciall Recreational Faciffies

__1 Y%lndustrial _33 % Vacant % Adequacy of Utifities
Change In Present Land Use D—Nol Likely Likely{") Taking Place (*) | Property of Compatibility
(") From __ VacanVAgrcultural  To__Residential/Comm. Protection from Detrimental Conditions

£} Predominate Occupancy Owner Tenan! 0-5 % Vacant Police and Fire Protection
[ Single Family Price Range $ 80,000 _to$ _750,000+ PredominantValue$_ 175,000 | General Appearance of Properties
I Single Family Age New yrsto _ 20+ yrs. Predominant Age 0-5 yrs| Appeal to Market

Comments including those factors, favosable or untavorable, affecting marketabilty {e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a largs residential community with commercial support services (shopping centers, banks, restaurants, etc.). The overall

ighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outlook for the
neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less D Comer Lot

Zoning Classification A-5, Agrcultural; being changed to PUD/Mixed Use Present Improvements do Ddo not conform to zoning regulations
Highest and best use DPresent use Other (specify) Mixed Use Development

Public  Other (Describe) OFF SITE IMPROVEMENTS Topo Generally Level; Native Grass and Scattered Tree Cover

Street Access [ X ] Public [_| Private| Size  Larger For Commercia/PUD Sites in the Area

None Surfacs Asphait Paved Shape Effectively Rectangular
Community Maintenance : Public Private; View Vacant Cornmercial Land; The Villages; Glen Hollow Sub

Community Storm Sewer Curb/Gutler | Drainage Appears Adequate; *Zone C:#12029600758 (03/15/82)
|__| Underground Elect. & Tel.}] | Sidewalk Street Lights | Is the property located In 2 HUD Identified Special Flood Hazard Area? [ X |No|_[Ves
Comments (favorable or unfavorable including any apparent adverse easements, encroachments or other adverse conditions). The subject site represents a portion of an

approximate 51.74-acre parcel in which the southem 9,55 acres {more of less) have been developed as 2 commerdial park {which Is presently under construction). The
i id package systems of the park.

subj

There are no adverse easements, encroachments, or assessments noted.
The undersigned has recited three recent sales of properties most similar and proximate to subject and has considered these in the market analysis. The description includes
a dollar adjustment reflecting market reaction to those items of significant variation between the subject and comparable properties. If a significant item in the comparable
property is superior to or more favarable thar the subject property, a minus (-) adjustment is made thus reducing the indicaled value of subject; it a significant item in the

comparable is inferior to or less favorable han the subject pro a plus (+) adjustment Is made thus increasing the indicated value of the subject.

SUBJECT PROPERTY COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 6904/6952 C-466A
tady Lake Lady Lake Lady Lake Wildwood
Proximity to Subiect |f i 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miies South
Sales Price $ N/A $ 5,850,000 3,050,000 (BT 32,000,000
- Price/  /Acre $ N/A $ 139,485 ; $ 172,609 E H$ 102,564
Data Source Drive-By inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
o] Date of Sale and DESCRIPTION DESCRIPTION | adk/oment DESCRIPTION | Agiidbnent DESCRIPTION | adli
»4 Time Adjustment B N/A 11/04 (+2.50%) +3,487  08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821,
=1 Location Good Good Good ___Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
~3 Comparability N/A Similar Similar Inferior
-4 Sec-Twp-Rnge 15-188-23E 17-18S-24E 08-18S-24E 03-198-23E
Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cashto Cash to Cashto
Concessions N/A Seller Seller Seller
Net Adi.(Total R 7 [XTPus] IMinus[ 3 3,487 | [XPis] IMinus| § 10,788 | [XIPius] IMinus| § 12,821
Indicated Value | RCEGRI BN INet=0% Net=0% Net=1%_ _
of Subjedt W | Gross=0% L s 142,972 |Gross=0% $ 183,397 |Gross=1% $ 115385

Comments on Market Data All three sales are recent large acreage commercial/development tracts located within the sublect neighborhiood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Condtions of Appraisal: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report. it is subject
to the aftached Certification, Comment Addendum, and Statement of Limiting Conditions.

Final Reconciligtion: ~ As a resutt, the market value of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Actes of

=3 and Area @ $160,000/Acre, Rounded).
=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 fobe$ 6,700,000
<y " eview Appraiser (if applicable)
4 Appraiser(s) % ;g_; N % S ) < g . ( ; ﬂg [IX]oid [_] Did Not Physically
Roland\R. Fihk - - Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Cerfification # StCertGenREA Stale__ FL State Certification # State
r State License St.Cert.Gen.REA RZ 0000843 State  FL Or Stale Licenss # State
Expiration Date of Uicense or Certification 11/06 Expiration Date of License or Certification
Sz 1 8

ClickFORMS Appraisal Software 800-622-8727
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Fink Appraisal Services, inc.
File No. CS50073

’ Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. I have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a dollar adjustment
when appropriate to reflect the market reaction to those items of significant vartation. if a significant item in a comparable
proparty fs superfor to, or more favorable than, the subject property, | have made a negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, [ have made a positive adjustment to increase the adjusted sales price of the comparable.

2. lhave taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, that ali slatements and information in the appraisal report are true and correct.

3. 1stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or bias with respect to the participants in the transaction. | did not base, either partially or
compleiely, my analysis and/or the estimate of market value in the appraisal repori on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property,

5. I have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my cormpensation for performing this appralisal is contingent on the appraised value of the property.

6. | was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
an a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. I performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure pravision of those Standards, which does not apply.
{ acknowledge that an estimate of a reasonable time for exposura in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had markst evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. I personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks,
| have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change ts made to the

appraisal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Fiorida 32162

APPRAISER: SUPERVISORY APPRAISER (only if required)

Signature: ; %Sé S ) Sg ;% ,K ‘ Signature:
Name: Roland R¥Fin Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:
State:

State: FL
Expiration Date of Certification or License: _ 11/06

Expiration Date of Certification or License:
1oid  [] oid Not inspect Property

Freddie Mac Form 439 6-93 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 5-93
Page 4 of 8



LEGAL DESCRIPTION

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West 2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East,
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being

in Sumter County, Florida.
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Fink Appraisal Services, inc.
File No. CS50073

LAND APPRAISAL REPORT Case No. N/A
B --~wor STEINMETZ, Nancy Census Tract 2301 Wap Reference 15/185/23E
P4 ooy Aodress CR 468
g Ty LadylLake County Sumter State Florida Zip Code 32162
By -ooo Description SEE ATTACHED LEGAL DESCRIPTION
[y S2e Prce § N/A Date of Sale N/A Lean Term N/A yrs. Property Rights Appraised E(—_j Fee D Leasehold DDe Minimis PUD
’z‘ Actual Real Eslate Taxes § SEE ADD _ (yr) Loan Charges to be paid by salier § N/A Other Sales Concessions N/A
b= Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 321580217
I Occupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Esfimate Market Value
Location Urban | X | Suburban | Ruraf Good Avg. Fair Poar
Buik Up Over 75% | X |25% to 75% Under 25% Employment Stability
Growth Rate D Fully Dev. | X | Rapid - Steady { | Siow Canvenienss to Employment ;
Property Values X | Increasing _| Stable Deciining Convaniance to Shopping X
B Demand/Supply Shortage In Batance 1| Oversupply Convenience to Schools XL
Pay Marketing Time Under 3 Mos, X |46 Mos. Gver B Mos. Adequacy of Public Transportafion ;
[=d Present Land Use_60 %1 Family _1 %24 Famiy _0 %Apts_ O % Condo_ 5 % Commercial| Recreational Facilities X
= _ 1 %industial 33 %Vacani___ % Adequacy of Utilfies X
g Change In Present Land Use D-Nol Likely Likely(") Taking Place (*) | Property of Compatibiiity )
g {*) From VacanVAgricultural  To__ Residential/Comm., Protection from Detrimentai Condgitions )
[T] Predominate Occupancy Owner [:] Tenant 05 % Vacant Police and Fire Protection
E’ Single Family Price Range $ 80,000 _to$ _750.000+ PredominantValue$ 175000 | General Appearance of Proparties X
il Single Family Age New yrsto 20+ yrs. Predominant Age 0-5 yrs[Appeal to Market X

Comments including those factors, favorable of unfavorable, alfecting marketability (e.g. public parks, schoals, view, noise): The subject neighborbood includes The
Villages, a large residential cornmunity with commercial support services (shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absomtion rates, along with increasing property values, The outiook for the
B neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less [ Jcomer Lot

Zoning Classification A-5, Agricultural, being changed to PUD/Mixed Use Present Improvements do [ Jdo not conform to zoning regulations
Highest and best use D Present use Orher (specify) Mixed Use Development

Public  Other {Describe) OFF SITE IMPROVEMENTS ] Topo  Generally Level, Native Grass and Scattered Tree Cover
Street Access [Z] Pubiic D Private] Size  Larger For Commercial/PUD Sites in the Area

Gas None Surface Asphalt Paved Shape Effectively Rectangular
Waler Community Maintenance i Public || Privalel View Vacant Commercial Land; The Villages; Glen Hollow Sub
San, Sewe Community Stom Sewer Curb/Gutter | Drainags Appears Adequate; *Zons C;#12029600758 (03/15/82)

|__{ Underground Eisct. & Tel|| | Sidewalk Is the proparty located In a HUD identified Special Flood Hazard Area? | X [No[_|Yes
Comments (favarable or unfavorable including any apparent adverse easements, encroachments or other adverse conditions): The subject site represents a portion of an

approximate 51,7 4-acre parcel in which the southem 9.55 acres (more or less) have been developed as a commerdial park (which is presently under construction). The
subjed sits is proposed for development as a mixed use PUD (up o 8 units/acre), and central water and sewer services will be available via package systemns of the park.

There are no adverse easements, encroachments, or assessments noted.
The undersigned has recited three recent sales of properties most similar and proximate lo subject and has considered these in the marke! analysis. The description includes
a dollar adjustment refiecting market reaction to those items of significant variation between the subject and comparable properties. If a significant item in the comparable
property is superior to or more favorable than the subject property, a minus (- adjustment is made lhus reducing the indicaled value of subject; if a significant item in the
e subject property, a plus (+) adiustment s mada thus increasing the indicated value of the subject,

comparable is inferior to or less favorabls than th
SUBJECT PROPERTY] COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 486 US Highway 441/27 US Highway 441/27 6904/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject |1$ SRR 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ NIA : 5,850,000 (&5 : 2,050,000 |EREEE 5808 2,000,000
Price/  /Acre  |$ N/A = $ 139,485 : : i 172,609 PR 1§ 102,564
-4 Dala Source Drive-By Inspection OR Book 1177, Pagse 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
: Date of Sale and DESCRIPTION DESCRIPTION P DESCRIPTION Adis DESCRIPTION i
w4 Time Adjustment N/A 11/04 (+2.50%) +3,487]  08/04 (+6.25%) +10,78 03/04 (+12,50%) +12,821
=1 Location Good Goud Good Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
~] Comparability N/A Similar Simitar Inferior
Sec-Twp-Rnge 15-188-23E 17-18S8-24E 08-185-24% 03-19S-23E
i Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cashto Cash to Cashto
Concessions N/A Selier Seller Seller
Nel Adi(Tolal e Lmy@,r::‘g%? 4 [XTPuws] minus] s 3487 | [X|Pius] IMinus] $ 10,788 XJpws[ IMinus] § 12,821
Indicated Value ,:ﬁ“%*%%m i % Net=0% Net=0% _ Net=1%
of Subjedt “"zj“;*{:x%;m@%g%gl’w Gross=0% $5 142,972 |Gross=0% $ 183,397 |Gross=1% § 115,385

Comments on Market Data All three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are consjdered similar to the subiect, whife Sale 3 is inferior as it is more removed from the rapid growth areas of The

Villages and Lady Lake. Therefore, Sales 1 and 2 arg emphasized herein.
Comments and Conditions of Appraisal: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach is considered

the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within @ Summary Report. It is subject

=3 to the attached Cerlification, Comment Addendum, and Statement of Limiting Conditions.
Final Reconciliation.  As a result, the market value of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of

<3 { and Area @ $160,000/Acre, Rounded).

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AZ OF January 24, 2005 lobe§ 86.700,000
<. - eview Appraiser (If applicable)
73 Appraiser(s) Sc ? ; N g ) g % { e [XJoie {7 Did Not Physically
Roland\R. Ak - - [ Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Certification # "StCertGen.REA Glate  FL State Certification # State
r State License St-Cent.Gen.REA RZ 0000843 Stale  FL Or State Licenss # State
Expiration Date of License or Certification 11/08 Expiration Date of License or Cerlification
Pae 1 F 3

ClickFORMS Appraisal Software 800-622-8727
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Fink Appraisal Services, Inc.
\ File No. CS850073
Case No, N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. | havs researched the subject markel area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doltar adjustiment
when appropriate to reflect the market reaction to those items of significant vartation. If a significant item in a comparable
property is superiar to, or more favorable than, the subject property, | have made 2 negative adjustment to reduce the
adjusted sales price of the comparabie and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. Ihave taken into consideration the factors that have an impact on vaiue in my development of the estimate of markat
value in the appraisal report. | have not knowingly withhald any significant information from the appraisal report and |
believe, to the best of my knowledge, that all statements and information in the appraisal report are true and correct.

3. ! stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or bias with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of tha
present owners or occupants of the properties in the vicinity of the subject property.

5. | have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appraisal is contingent on the appraised value of the property.

6. 1| was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subseguent event
in order to receive my compensation and/or employment for performing the appraisal, | did not base the appraisal report
an a requested minimum vaivation, a specific valuation, or the need to approve a specific mortgage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in ptace as of the
effective date of this appraisal, with the exception of the departure provision of these Standards, which does not apply.
{ acknowledgs that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. 1 have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal repont. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. ipersonally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistance from any individual or individuals in the parformancs of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisat repart. [ certify that any individual so named is qualified to perform the tasks.’
| have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appraisal report, { wilt take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agres with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature; ; % Sé g ) S g g \ 5:4@ Signature:

Name: Roland RYFin - 1 Name:

Date Signed: August 5 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: _ 11/06
D Did D Did Not inspect Property

J

ClickFORMS Appraisal Software 800-622-8727 Fannie Mas Form 10048 6-93
Page 4 of 6
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LEGAL DESCRIPTION

The West ¥4 of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West ¥2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.

SERS Neny SKCPT INE Scoty .S amess




APPRAISAL REPORT
of
Land Propsrty at
CR 486

Lady Lake, Fiorida 32152

As Of:
January 24, 2005 ) » < bcu&/
o
L‘- 1 (4~
- K\C‘b .

Prepared For:

Ms. Nancy Steinmetz
Post Office Box 217
Lady Lake, FL 32158-0217

Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
Qcala, FL 34472

]




e

Fink Appraisal Services, inc.
Fite No.  C850073

. LAND APPRAISAL REPORT Case No. N/A
W -oower STEINMETZ, Nancy Census Tracl 9301 tap Reference 15/188/23E
P9 ~oo=y Adoress CR 466
g Ty Lady Lake County Sumter State Florida Zip Code 32162
g ~2gal Description SEE ATTACHED LEGAL DESCRIPTION
[ Sae Prce § NIA Date of Sale N/A ___ Loan Term N/A yrs. Property Rights Appraised [:X__] Fee D Leasshold DDE Minimis PUD
{=% “ctual Real Estate Taxes § SEE ADD  {yr) LoanChargestooe paid by sslier§  N/A Other Sales Concessions N/A
|o{ Lender/Ciient Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 321580217
B Occupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Value
Localion | Urban Suburban Ruraf Good Avg. Fair Poor
Buit Up Over 75% X | 25% to 75% Undar 25% Employment Stability [X] ]
Growth Rate D Fully Dev. } X | Rapid Steady Slow Convenience to Employment N
Property Values [ncreasing Stable Declining Convsnisnce fo Shopping X (]
Bl Oemand/Supply - Shortage in Batance Oversupply Convenience to Schools X ]
oy Marketing Time [l Under3 Mos, X | 46 Mos, Over 6 Mos, Adeguasy of Public Transporiafion :
j=3 Present Land Use_BO. %1 Family _1_ %24 Family _O % Apts__ O % Condo_ 5 % Commerciall Recreationsl Facilfies X
g 1 ‘kindustrial _33 % Vacant % Adequacy of Utilities X ]
Change In Present Land Use mol Likely Likely(") Taking Placa () | Propenly of Compatibiiity ]
") From __VacanVAgricuttural  To___ Residential/Comm. Protection from Detrimental Conditions :
[Z] Predominate Occupancy Cwner E-_ﬁ' enanl 0-5 % Vacant Police and Fire Prolection
w Single Family Price Range ~ $ 80,000 1o$ 750,000+ Predominant Valus$_ 175,000 | General Appsarance of Properfies X :
Ml Single Family Age New yrsto 20+ yrs. Predominant Age 0-5 yrs| Appeal fo Market X L

i Commants including those factors, favorable or unfavorable, atfecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services {shopping centers, banks, restaurants, stc.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outlook for the

neighborhood is for continued rapid growth, with supply & demand being in balancs.
Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less [ Jcomeriot

Zoning Classification A-8, Agricultural; being changed to PUD/Mixed Use Present improvements do Ddo not conform to zorting regulations
Highest and best use - Present use . Other (specify) Mixed Use Development

Public  Cther (Describe) OFF SITE IMPROVEMENTS Topo Generally Level; Native Grass and Scattered Tree Cover

Street Access [Z] Public D Privale| Size  Larger For Commercial/PUD Sltes in the Area

None Surfaca Asphait Paved Shape Effectively Rectangular
Community Maintenance i Public - Private| View Vacant Commercial Land; The Villages: Glen Holiow Sub

Community Storm Sewer Curb/Gutter | Drainags Appears Adeguate; *Zone C:#12029600758 (03/15/82)
L} Underground Efect. & Tel|| | Sidewalk j Is the proparty located In a HUD Identified Special Flood Hazard Area? | X No|_ |Yes

Comments (favorable or unfavorable including any apparent adverse easements, encroachments or other adversa conditions): The subject site represents a porion of an
approximate 51.74-acre parcel Iin which the southern 9.55 acres (more or less) have been developed as a commerdal park {which is presently under construction). The
subjed site is proposed for development as a mixed use PUD (up o 6 uniis/acre), and central water and sewer services will be available via package systems of the park.
There are no adverse easements, encroachments, Or assessments hoted.
The undersigned has recited three recent sales of properties most simifar and proximate to subject and has considered these in the market analysis. The descriplion includes

a doliar adjustment refiecting market reaction to those items of significant vanation between the subject and comparable properties. If a significant item in the comparable
property is superiar o or more favorable than the subject proparty, 2 minus (-) adjustment is made thus reducing the indicated value of subject; if a significant item in the
comparable is inferiof to of less favorable than the subject property, a plus {+) adjustmen is mada thus increasing the indicaled value of the subjedt.

SUBJECT PROPERTY, COMPARABLE ND.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 6904/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject | a5 R 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ NIA $ 5,850,000 SHYS 3,050,000 AR E3ls 2,000,000
Price /| _/Acre__|$ N/A i $ 139,485 HE 172,600 [0R 5S 102,564
-4 Data Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
pd Date of Sale and DESCRIPTION DESCRIPTION | adiliment DESCRIPTION & DESCRIPTION dif
=] Time Adjustment N/A 11/04 (+2.50%) +3,487]  08/04 (+6.25%) +10,788 03/04 (+12.50%) +42,821
=1 Location Good Good Good . Average
Site/View 42.00 Acres/Good | 41.94 Acres/Good 17.87 Acres/Good 19.50 Acres/Good
3 Comparability N/A Similar Similar Inferior
-4 Sec-Twp-Rnge 15-188-23E 17-18S-24E 08-18S8-24E 03-18S-23E
Alternate Key # D15=005/010/012 3508670 —t 1790506 G03=011/012
Sales or Financing Cashto Cash to Cashto
Concessions N/A Seller 1 Seller Seller
Nel Adi(Totat e o 7 Ix]Pusl Tvinus[ s 3487 | [X|Pls| |Minus| $ 10,788 | [ X1Pus| IMinusl $  12.821
indicated Value ,;L Q’%@ﬁﬁ%& Net=0% jN._e.‘%_O"{o_ . Net=1%__
of Subject e "'“‘m% Gross=0% 5 142,872 |Gross=0% $§ 183,397 |Gross=1% $ 115,385

Comments on Market Oata Al thres sales are recent large acreage commercial/deveiopment tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is more remaoved from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 ars emphasized herein.
Comments and Condtions of Appraisat. As this appraisal consists primarily of vacant tand only, the Sales Comparison Approach is considered
the soie applicable approach to value. This appraisal represents a Compiete Appraisat presented within 2 Summary Report. it is subject
=] to the attached Cerfification, Comment Addendum, arid Statement of Limiting Conditions.
Final Reconclligtion:  As a result, the market valus of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of

<Y Land Area @ $160,000/Acre, Rounded).

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY A; OF January 24, 2005 fobes 5,700,000
< . eview Appraiser {if applicable)
+d Appraiser(s) g( ;; N g S g s = [X)0id | Did Not Prysicaly
Roland\R. FInk - - [ Inspect Property
Date Report Signed August 5, 2005 | Date Report Signed
tate Certification ¥ StCert.Gen.REA  Slate  FL State Cenlification # State
r State License St.Cert. Gen.REA RZ 0000843 State _FL Or Stale Licenss # State
Expiration Dale of Ucense or Cerdification 11/08 Expiration Date of License or Certification
Fae 1 ¥ 3

ClickFORMS Appraisal Software 800-622-8727
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Fink Appraisal Services, Inc,
. File No.  C850073
Cass No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. Ihave researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar adjustment
when appropriate o reflect the market reaction to those items of significant variation. If a significant item in a comparable
property is superior to, or more favorable than, the subject property, | have made a negative adjustment io reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. ihave takeninto consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
befieva, to the best of my knowledge, that all statements and information in the appraisal report are true and correct,

3. ! stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4.t have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market vaiue in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. 1 have no present or contemplated future interest in the subject property, and neither my current or future employment
nhor ry compensation for performing this appralsal is contingent on the appraised value of the property.

6. I was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. I performed this appratsal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
affactive date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
t acknowledge that an estimate of a reasonable time for exposurs in the open market is a condition in the definition of
market valus and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, uniess | have otherwise stated in the reconciliation section.

8. I have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report, | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which { am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. ! personally prepared ali conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them .
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks.
| have not authorized anyone o make a change to any item in the report; therefore, if an unauthorized change is made to the

appraisal report, | wilt take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supenvisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agres with the statements and conclusions of the appraiser, agree to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: ; % Sé g ; S ? é ; f@ Signature:

Name: Roland RYFinl : Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #:  RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License: _ 11/06 Expiration Date of Certification or License:

{1 pid [ ] Did Not Inspect Property

Ereddie Mac Form 430 6-93 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 6-93
Page 4 o 6



LEGAL DESCRIPTION

The West % of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West % of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet:
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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APPRAISAL REPORT
of
Land Proparty at
CR 485

Lady Lake, Florida 32182

As Of:

January 24, 2005

Prepared For:

Ms. Nancy Steinmetz
Post Offics Box 217
Lady Lake, FL 32158-0217

Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
Qcala, FL 34472
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Fink Appraisal Services, inc.
File No. CS50073

) LAND APPRAISAL REPORT Case No. NIA

Somwer STEINMETZ, Nancy Census Tract 2301 Map Reference 15/183/23E
Pl =02y Address CR 466 ———
'Q_ Z=r LadyLake County Sumter State Florida Zip Code 32182
R -ec8! Description SEE ATTACHED LEGAL DESCRIPTION
[ Sae Prce § NIA Date of Sale NIA Loan Term N/A yrs. Property Rights Appraised DZ] Fee [j Leasehold DDe Minimis PUD
L Actual Reaf Estale Taxes $__SEE ADD _ (yr} Loan Charges to be paid by selier § N/A Other Sales Concessions N/A
b4 Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Laks, FL 321580247
N Occupant Vacant Land Appraisar Roland R. Fink Instructions to Appraiser Estimate Market Value

Location [ JUsban @ Suburban Rural

Buit Up Over 75% X [25% to 75% Under 25% Employment Stability

Growih Rate Rapid Steady Slow Convenisncs to Employment

Property Vaiues Increasing Stable Declining Converiience to Shopping

Demand/Supply ___J Shortage L’% In Batance Oversupply Convenience to Schools
Py Markefing Time | ) under3 Mos, | X456 Mos. Over 6 Mos. Adequacy of Public Transporiafion
=3 Present Land Use_60_%1 Family _1 %24 Famiy _0_ % Apts __ 8% Condo__5 % Commercial] Recreational Facilities

_1 %industrial 33 % Vacant % Adequacy of Utilities
Change In Present Land Use mot Likely Likely(") E Taking Place (*) | Property of Compatibility
(" From __VacanVAgricultural  To_ Residential/Comm. Protection from Detrimental Conditions
[G] Predominale Occupancy Owner fTenanl 0-5 % Vacant Police and Fire Protection
i Single Family Price Range $ 80,000 _10$ _750,000+ Predominant Value$ 175,000 | General Appearance of Properties
R Single Family Age New ysto 20+ yrs. Predominant Age 0-5 yrs| Appeal io Market

Jl Comments including those factors, favorable of unfavorable, afecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services {shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outiook for the
neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less DComer Lot

Zoning Classffication A-5, Agricultural; being changed to PUD/Mixed Use Present improvements [Zjdo Ddo not conform to zoning regutations
Highest and besf use | _| Present use Other (specify) Mixed Use Development

Public  Other (Describe) OFF SITE IMPROVEMENTS | Topo  Ganerally Level; Native Grass and Scattered Tree Cover
Street Access @ Public D Private Size Larger For Commearcial/PUD Sites in the Area

Gas None Surface Asphailt Paved Shape Effectively Rectangular
Water Community Maintenance | X ] Public [:] Privale} View  Vacant Commercial Land; The Villages; Glen Hollow Sub

San. Sewe Community Storm Sewer Curb/Gutter | Drainags  Appears Adeqguate; “Zone C;#12029600758 (03/15/82
|| Underground Fiect, & Tel.|| | Sidewalk Stree! Lights | I8 the property located in a HUD idantified Special Flood Hazard Area? [ X [No|_ [ves

Comments {favarable or unfavorable including any apparen! adverse easements, encroachments or other adverse conditions): The subject site represents a portion of an
approximate 51.74-acre parcel in which the southern 9.55 acres {more of kess) have been developed as a commerdial park (which is presently under construction), The
subjedt site is proposed for devel t as a mixed use PUD (up io 8 unils/acre), and central water and sewer services Wil be available via .

There are no adverse easements, ancroachments, or assessments noted.
The undersigned has recited three recen! sales of properties most similar and proximate to subject and has tonsidered these in the market analysis. The description includes
a doflar adjusiment refiecting market reaction to those items of significant variation between the subject and comparabls properties. |f a significant item in the comparable
property is superior to of more favorable than the subject property, 2 minus (-) adjustment is made thus reducing the indicaled value of subject; if a significant item in the
0

comparable is inferior to of less favorable than the subject property, a plus (+) adiustment is mads thus increasing the indicated value of tha subject.
SUBJECT PROPERTY, COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 486 US Highway 441/27 US Highway 441/27 6904/6952 C466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject |15 R 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ NIA } 3 5,850,000 &2 ;o $ 3,050,000 FERTEES s 2,000,000
Pice! jAcre  |$ N/A $ 139,485 i $ 172,609 KRG RES 102,564
-4 Dala Source [ Drive~By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
9] Date of Sale and DESCRIPTION DESCRIPTION | adkiiment DESCRIPTION | Adiidy DESCRIPTION | adik:
> Time Adjustment N/A 11/04 {+2.50%) +3,487  08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821
=1 Location | Good Goad | Good _ Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
4 Comparability NIA Similar Similar inferior
=4 Sec-Twp-Rnge 15-185-23E 17-185-24E 08-18S-24E 03-18S-23E
Alternate Key # | D15=005/010/012 3508670 1790508 G03=011/012
Sales or Financing Cash io Cash o Cash to
Concessions N/A Seller Seller Seller
Net Adi.(Total T [X1Pus[ IMrus] s 3487 | [xplus] [Minus| 8 10,788_| | X1Pius] IMinusl 5 12,829
indicated Value ’ggﬁ% s w‘&%? Net=0% Net=0% ) Net=1%
of Subject e e 0% 5 142,972 |Gross=0% § 183,397 |Gross=1% $_ 115,385

Comments on Market Data  All three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 ars considered similar to the subject, while Sale 3 s inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.
Comments and Condtions of Appraisal: As this appraisal consists primarity of vacant fand only, the Sales Comparison Approach is considerad
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within @ Summary Report. It is subject
= to the atached Certification, Comment Addendum, and Statement of Limiting Conditions.
Final Reconciliation:  As a resutt, the market vafus of the subject property is estimated at $160,000/Acre, or $6,700,000 (42.00 Acres of

Land Area @ $160,000/Acre, Rounded).

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY Ai Of January 24, 2005 lobe$ 6,700,000
~ eview Appraiser (If applicable)
A Appraiser(s) — e [XJow [__J Did Not Physically
Roland'R. Fink - - l Inspect Property
Date Report Signed August 8§, 2005 Date Report Signed
tate Certification 4 StCertGen.REA State  FL State Certification # State
¢ State License St.Cert. Gen REA RZ 0000843 State__FL Or State Licenss # State B
Expiration Dale of License or Certification 11/06 Expiration Date of License of Certification
fxe 1 43

ClickFORMS Appraisal Software 800-622-8727
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Fink Appraisal Sarvicas, inc.
. File No. C350073
Cass No. N/A

APPRAISER'S CERTIFICATION: The Appratser certifies and agrees that:

1. | havs researched the subject markst area and have selected a minimum of three recent sales of properties most simiiar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doltar adjustiment
when appropriate 10 reflect the market raaction to those items of significant variation. if a significant item in a comparable
property is superiar to, or more favorabie than, the subject property, | have made 2 negative adjustment to raduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a pasitive adjustment to increase the adjusted sales price of the comparable.

2. Ihave taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, fo the best of my knowledge, thal all statements and information in the appraisal report are true and correct.

3. Istated in the appraisal report only my own parsonal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. have no present or prospective inlerest In the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. ) did not base, either partially or
completely, my analysis and/or lhe estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property,

5. [ have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appraisal is contingent on the appraised value of the property.

6. | was not required fo report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the accurrence of a subseguent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific morigage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professiona! Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
I acknowledge that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the nelghborhood section of this
report, uniess | have otherwise stated in the reconciliation section.

8. | have persanally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. | personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistancs from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disciosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks. -
! have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appralsal report, ! will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: if a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal repor, have reviewed the appraisal
report, agres with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER (only if required)
Signature; S % Sé S ) S g é \ % Signature:

Name: Roland RYFin ’ Name:

Date Signed: August 5, 2005 Date Signed:

State Certification # St.Cent.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/06
D Did D Did Not inspect Property

Freddie Mac Form 430 6-93 ClickFORMS Appraisal Software 800-622-8727 Fannie Mas Form 10048 6-93
Page 4 of 8



LEGAL DESCRIPTION

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West V2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220,72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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Prepared For:
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Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
Qcala, FL 34472
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Fink Appraisal Services, Inc.
File No.  C850073

. LAND APPRAISAL REPORT Case No. NA
Siower STEINMETZ, Nancy Census Tract 9301 Map Reference 15/188123E
ety Address CR 466
v Ladylake __ County Sumter State Fiorida Zip Code 32162
~egd Description SEE ATTACHED LEGAL DESCRIPTION
Sak Prce § N/A Date of Sale NiA__ LoanTerm __N/A__ yrs. Property Rights Appraissd | X JFes [ JJLeasshold |__JDe Minimis PLD
Actual Real Estate Taxes §_ SEE ADD _ (yr) Loan Charges to be paid by selier § N/A Other Sales Congessions N/A
Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 321580217
Oceupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Valuas
Localion Ll urban X § Suburban Rural
Buitt Up | Over 75% 25% ‘o0 75% Undar 25% Employment Stability
Growth Rate D Fully Dav. Rapid Steady Slow Convenienca to Employment
Properly Values - Increasing Stable Declining Convenience to Shopping
Demand/Supply __i Shortage In Balance Oversupply Convenience to Schools

P Marketing Time L] Under 3 Mos, X | 46 Mos. Over 6 Mo, Adequacy of Public Transportation
f=3 Present Land Use_60 %1 Family 1 %24 Family _ 0 %Apis_Q %Condo_ 5 % Commercial Recreational Facilifies
2 _1 %industial 33 % vacent___ % - Adequacy of Uilties
5 Change In Presen( Land Use [jTIot Likely Likely(") Taking Ptace (*} | Property of Compatibility
E {*) From Vacant/Agricultural  To Residential/Comm. Protection from Detrimental Conditions
[<} Predominate Occupancy Owner [_:i Tenan{ 0-5 % Vacant Police and Fire Prolection
% Single Family Price Range  § 80,000 to$ _750,000+ Predominan! Valus§ 175,000 _ | General Appearance of Properties
i Single Family Age New ysio _ 20+ ys. Predominant Age 0-5 yrs{ Appeal to Market

Comments including those factors, favorable or unfavorable, affecting markefability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services (shopping centers, banks, restaurants, et¢.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outlook for the
neighborhood is for continued rapid growth, with supply & demand being in balancs.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less {__Jcomer Lot

Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Use Present Improvements Ddo not conform lo zoning regulations
Highest and best use - Present use [ X | Other (specify) Mixed Use Development

Public  Other (Describe) OFF SITE IMPROVEMENTS | Topo  Generally Level: Native Grass and Scaftered Tree Cover
Street Access E(:] Public D Private{ Size  Larger For Commarcial/PUD Sites in the Area

None Surface Asphalt Paved Shape Effectively Rectangular
Community Maintenance i Public [ Private View Vacant Commercial Land; Tha Villages; Glen Hollow Sub

San. Sewe Community Slorm Sewer Cutt/Guter | Drainage  Appears Adeguate; “Zons C:#12020600758 (03/15/82)
[ Urdesqround Elect. & Te!. i Strest Lights | Is the property located in a HUD Idantified Special Fiood Hazard Area? (XN Tves

Comments (favorable or unfavorable including any apparent adverse easements, encroachments or other adverse condifions); The subject site represents a bortion of an
approximate §1.74-acre parcel in which the southem 9.55 acres {more of less) have Dbeen devek as a commercial park {which is presently under construction). The

subjedt site is proposed for development as a mixed use PUD {up to & unils/acre), and central water and sewer services will be available ¥ia package systems of the park.

There are no adverse easements, encroachments, or assessments noted.
The undersigned has reciled three recent sales of properties mast similar and proximate fo subject and has considered these in the market analysts. The description includes
a dollar adjustment refiecting market reaction to those items of significant variation between the subject and comparable properties. If 2 significant item in the comparable
property Is superior to or more favorable than the subject property, a minus (-} adjustment is made thus reducing the indicated value of subject; if a significant item in the

comparable is inferial 16 of less tavorabls than the subject property, a plus (+) adjustment is made thus increasing the indicated value of the subject,
| “SUBJECT PROPERTY COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 ) US Highway 441/27 6904/6952 C466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject |FH R R A 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ N/A $ 5,850,000 $ 3,050,000 ¥ ‘ s 2,000,000
Price! iAcre  |§ N/A $ 139,485 MR / 172,609 3 S 102,564
~4 Data Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/685 & 67
4 Dats of Sale ang DESCRIPTION DESCRIPTION Adid DESCRIPTION e DESCRIPTION | agll:
pd Time Adjustment NIA 11/04 {(+2.50%) +3,487]  08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821
=1 Localion Good Good Good . _Average
Site/View 42.00 Acres/Good | 41.94 Acres/Good 17.87 Acres/Good 18.50 Acres/Good
-1 Comparability N/A Similar Similar Inferior
-4 Sec-Twp-Rnge 15-188-23E 17-18S-24E 08-188-24E 03-188-23E
Altemate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cash to Cash to Cashto
Concessions NIA Seller . Selier Sellar
Net Adi(Total IR [XTPws[ TMinus] 5 3487 | [XIpus] Iminws 810,788 | [X sl Minus| § 12,821 |
indicated value RN E NI INet=0% Net=0% Net=1%
of Subject by bk T S Gross=0% § 142972 |Gross=0% $ 183,397 |Gross=1% $ 115385

Comments on Market Data  All three sales are recent large acreage commercial/development tracts located within the subject neighborhood.

Sales 1 and 2 are considered similar to the subject, white Sale 3 is inferior as it is more removed from the rapid growth areas of The

Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Conditions of Appraisal. As this appraisal consists primarily of vacant lang only, the Sales Comparison Approach is considered

the sole applicable approach to value, This appraisal represents a Complete Appraisal presented within a Summary Report. It is subject
=4 10 the attached Certification, Comment Addendum, and Statement of Limiting Conditions.
Fina} Reconciliation:  As a resulf, the market valus of the subject property is estimated at $160,000/Acre, or $6,700,000 (42.00 Acres of ]
<JLand Area @ $160,000/Acre, Rounded). __—

=4 { ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 obes 5,700,000
<. - eview Appraiser (if applicable)

Appraises(s) e (o 11 id Not Physically
Roland'R. Fink - . Inspect Property

Date Report Signad August 5, 2005 ' Date Repor! Signed

tate Certification 4 St.Cent.Gen.REA Slate  FL State Certfication # State
r State License St.Cert.Gen.REA RZ 00008437 gz~ FL Or Stale Licenss # State

Expiration Dale of Ucense or Cerlification 11/06 Expiration Date of License of Cerlification .
ClickFORMS Appraisal Software 800-622-8727 fae 1 4B
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Fink Appraisal Services, Inc.
] File No.  CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that: —,

1. |have researched the subject market area and have selected a minimum of thres recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar sdjustment
when appropriate to reflect the market reaction to those items of significant vartation. if 3 significant item in a comparabie
property is superior to, or more favorable than, the subject property, | have made 2 negative adjustment to reduce the
adjusted sales price of the comparabie and, if a significant item in a comparable property is inferor to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. Ihave taken into consideration the factors that have an Impact on vaius in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, thal all statements and information in the appraisal report are true and correct.

3. Istated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or nationat origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. | have no present or contemplated future interest in the subject property, and neither my curtent or future employment
nor my compensation for performing this appraisal Is contingent on the appraised value of the property.

6. 1 was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific morigage loan.

7. I performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promuigated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
sffective date of this appraisal, with the exception of the departure pravision of those Standards, which does not apply.
I acknowledge that an estimate of a reasonable time for exposurs in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the nelghborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. ! have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. { further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vichnity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property. )

9. | personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report, If |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. [ certify that any individual so named is qualified to perform the tasks.
t have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appralsal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: if a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: ; % Sé g ; S g g ; 9€ Signature:

Name: Roland RYFinl y 1 Name:

Date Signed: August 5, 2005 Date Signed:;

State Certification #: St.Cert.Gen.REA State Ceriification #:

or State License #:  RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License: 11/06 Expiration Date of Certification or License:

D Did D Did Not Inspect Property

ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 1004B 5-93

Freddie Mac Farm 439 8-93
Page 4 of 6



LEGAL DESCRIPTION

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West 2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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Prepared For:

Ms. Nancy Steinmetz
Post Office Box 217
Lady Lake, FL 32158-p217

Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
Qcala, FL 34472
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Fink Appraisal Services, Inc.
File No. CS850073

. LAND APPRAISAL REPORT Case No. N/A
Saeawer STEINMETZ, Nancy Census Tract 9901 tap Reference 15/18S/23E
P S—~oeny Address CR 466
,9. oy Lady Lake County Sumter State Florida Zip Code 32162
Ry -2c2! Description SEE ATTACHED LEGAL DESCRIPTION
frf Sake Pace § N/A Dale of Sale N/A Losn Term N/A y1s. Property Rights Appraised ?LZFF% D Leasehold DDe Minimis PUD
L4 Actual Real Estate Taxes§ _SEE ADD _ (yr} Loan Charges to be paid by salier § N/A Other Sales Concessions N/A
g Lender/Client Ms. Nancy Steinmetz Address Post Office Box 247, Lady Lake, FL._32158-0217
B Occupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Valus
Location [_{urban X jSuburban Rural Good Avg. Fair Poor
Built Up __ | Over 75% X j25% 10 75% Under 25% Employment Stability : X
Growth Rate D Fully Dev. Rapid Steady Slow Convenienca to Employment L LX
Property Values {ncreasing Stable Declining Convsnience to Shopping __)5_‘ L]
Demand/Supply Shortage In Batance Oversuppty Convenience 1o Schools LS
Py Marketing Time Under 3 Mas, X | 48 Mos. Over 6 Mos. Adequacy of Public Transportation : CSIEE
j=3 Present Land Use_80_ %1 Family _1_ %24 Famiy _0_%Apts__Q % Condo_ 5 % Commerciall Recreational Faciliies r->-(-4 o Ll L]
1 %industrial 33 % Vacan! % Adequacy of Utifities X
Change In Presen! Land Use Not Likely Likely(") Taking Place (*) { Property of Compatibility : E(: : :
(*) From __ VacantAgricultural _ To__Residential/Comrn. Protection from Detrimentat Conditions X
[T] Predominate Occupancy Cwmer DTenam 0-5 % Vacant Police and Fire Protection T . :
[T] Single Family Price Range ~ § 80,000 to$ _750,000+ Predominant Value§_ 175,000 | General Appearance of Proparties z R :
[ Single Family Age New ymsto _ 20+ ys. Predominani Age 0-5 yrs| Appeal to Market [ X | :j . j

Commants including those factors, favorable or unfavorable, affecting marketability (e.g. public parks, schodls, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services (shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absormtion rates, along with increasing property values. The outlook for the
neighborhood s for continued rapid growth, with supply & demand being in balance.
Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less DCcmer Lot
Zoning Classification A-S, Agricultural; being changed to PUD/Mixed Use Present improvements do Ddo not conform to 2oning regulations
Highest and best use Present use Other (specify) Mixed Use Development

Public  Other (Describe} OFF SITE IMPROVEMENTS Topo Generally Level, Native Grass and Scatiered Tree Cover
Street Access [z] Public D Privats{ Size  Larger For Commercial/PUD Sites in the Area

Elec.
Gas None Surface Asphalt Paved Shape Effectively Rectangular
Waler Community Maintenance i Public |__] Privale] View Vacant Commercial Land; Tha Viliages; Glen Hollow Sub

San. Sewe Community Storm Sewer Curb/Gutter | Drainage Appears Adeqguate; *Zone C.#12029600758 (03/15/82)
[ { Underground Elect. & Tel|| | Sidewalk X Is the property located In a HUD Identified Special Flood Hazard Area? [ X JNo| _JYes

Comments (favorable or unfavorable including any apparent adverse easements, encroachments o other adversa conditions): The subject site represents a portion of an
approximate 51.74-acre parce! In which the southem 9.55 acres (more or less) have been developed as 3 commerdial pak {which Is presently under construction). The

subjed site i8 proposed fox development as a mixed use PUD (up 1o B units/acre), and central water and sewer services will be available via package systemns of the park.

There are no adverse easements, encroachments, or assessments noted.
The undersigned has recited three recent sales of properties most similar and proximate fo subject and has considered these in the market analysis, The description includes
2 dollar adjustment refiecting market reaction o those items of significant variation between the subject and comparable properties. If a significant item in the comparable
property is superior to of more favorable than the subject property, a minus (-} adjustment is made thus reducing the indicaled vatue of subject; i a significant item in the

comparable is inferior 0 or less favorabis than the subject pro a plus (+) adjustment is rm__aga_ thus increasing the indicated vaius of the subiect.
SUBJECT PROPERTY! COMPARABLE NO.1 COMPARABLE ND.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 £6904/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject [ Al 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ NiA $_5,850,000 &5 : 3,050,000 2 2 $58 2,000,000
Price/  /Acre $ N/A $ 139,485 : 172,609 13 S 102,564
-4 Dala Source Drive-By inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
{ Dats of Sale and DESCRIPTION DESCRIPTION | adiRiment DESCRIPTION & DESCRIPTION |
»3 Time Adjustment [ N/A 11/04 (+2.50%) +3,487]  08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821
] Localion Good Good Good .___Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
Comparability N/A Similar Simitar Inferior
4 Sec-Twp-Rnge 15-188-23E 17-183-24E 08-18S-24E 03-19S-23E
Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cash to Cash to Cash to
Concassions N/A Seller. Seller Seller
Nel Adi (Totaf] R [x1Pwsl IMmus| 3 3487 | [X|Plsl [Minus| § 10,788 | [ X1Pus| |Minus| $ 12,821
indicated Value  [FRETEIRIRIER INot=0% Net=0% Net=1%
of Subject R  Gross=0% § 142,972 |Gross=0% $ 183,397 [Gross=1% $ 115,385

Comments on Market Data  All three sales ars recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized heregin.
Comments and Conditions of Appraisal: As this appraisaj consists primarily of vacant land only, the Sales Comparison Approach is considered
the sole applicable approach fo vajue. This appraisal represents a Complete Appraisal presented within a Summary Report. |t is subject
=3 to the attached Cerlification, Comment Addendum, arid Statement of Limiting Conditions.
Final Reconciliation:  As a result, the market value of the subject property is estimated at $150,000/Acre, or $6,700,000 {(42.00 Acres of
<31 and Area @ $160,000/Acre, Rounded),

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY A§ OF January 24, 2005 tobe$ 8,700,000
<y " Review Appraiser {if applicable}
74 Appraiser(s) ) f@ [IX]0id [__] Did Not Physically
RolandR. Fink - - Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Certification # StCernt.Gen.REA  _ State__ FL State Certification # State
r State License St-.Cert.Gen.REA RZ 0000843 State  FL Or State Licensa # State
Expiration Date of License or Cerification 11/086 Expiration Date of License of Ceftification |

ClickFORMS Appraisal Software 8§00-622-8727 Fxe 1 3
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Fink Appraigal Services, inc.
. File No.  C850073
Case No, N/A

APPRAISER'S CERTIFICATION: The Appraissr certifies and agrees that:

1. |havs ressarched the subject markst area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar adjustment
when appropriate 10 reflect the market reaction to those items of significant variation. if a significant item in a comparabie
property is superior to, or more favorable than, the subject property, | have made a negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in 3 comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. ihave taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
belleve, to the best of my knowledge, thal alt statements and information in the appraisal report are true and correct,

3. Istated in the appraisal report only my own parsonal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. |t have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, reiigion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. Ihave no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appraisal is contingent on the appraised vajue of the property.

6. | was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific resutt, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. 1 did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific morigage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in placs as of the
sffactive date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
{ acknowledge that an estimate of a reasonable time for exposurs in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the nelghborhood section of this
report, unless ! have otherwise stated in the reconciliation section,

8. 1 have personally inspected the interior and exterior areas of the subject property and the exterior of alt properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which { am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. { have also commented about the effect of the adverse conditions on

the marketability of the subject property. '

9. Ipersonally prepared alf conclusions and opinions about the real estate that were set forth in the appraisal report. if |
refied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks.
| have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appraisal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agres with the statements and conclusions of the appraiser, agree to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appralsal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162

APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: ; ?? Sé g ) S g g . % Signature:

Name: Roland R*Fin : Name:

Date Signed: August 5, 2005 Date Signed;

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License: _ 11/06 Expiration Date of Certification or License:

D Did D Did Not Inspect Property

Ny

ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 5-93
Page 4 of 8
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LEGAL DESCRIPTION

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest comer of the West V% of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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APPRAISAL REPORT
of
Land Property at
CR 485

Lady Lake, Florida 32182

As Of:

January 24, 2005

Prepared For:

Ms. Nancy Steinmetz
Post Office Box 217
Lady Lake, FL 32158-0217

Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
QOcala, FL 34472
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IDENTIFICATION

Fink Appraisal Services, inc.
LAND APPRAISAL REPORT e s0073

Simweer STEINMETZ, Nancy Census Tract 8301 Map Reference 15/18S/23E

=—nety Address CR 466
7y Ladylake County Sumter State Florida Zip Code 32162
~£gal Description SEE ATTACHED LEGAL DESCRIPTION
Sale Price § N/A Date of Sale N/A___ LoanTerm N/A yrs. Property Rights Appraised [X] Fee D Leasehold DDe Minimis PUD
Actual Real Eslale Taxes§ SEE ADD __ (yr) Loan Charges to be paid byselier§__ N/A Other Sales Concessions N/A
Lender/Client Ms, Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 32158-0217
Occupant Vacant Langd Appraiser Roland R. Fink Instructions to Appraiser Estimats Market Valus
Localion - Urban X | Suburban Rural
Buil Up || Over75% X |25% to 75% Under 25% Employment Stability
Growth Rate D Fully Dev. } X | Rapid - Sleady Stow Convenience to Employment
Property Vaiues Increasing Stable Dechning Convenignce to Shopping
Demana/Supply - Shortage In Batance Oversupply Convenience to Schools
Marketing Time L] Under 3 Mos, X | 46 Mos. Over 6 Mos. Adequacy of Public Transportalion
Present Land Use_60_ %17 Family _1_ %24 Family _0 %Apts_Q % Condo_5 % Commerciall Recreational Facilifies
_1_%lindustria 33 % Vacant % Adequacy of Utilities
Change n Preseni tand Use || Nol Likely ) Gkely(") Taking Placs (') Proper:yczl Compatiblity
{*) From ___VacanVAgricuttural 7o Residential/Comm. Protection from Detrimental Conditions
Predominate Occupancy Owner Eﬁ ‘enan{ 0-5 % Vacant Police and Fire Protection
Single Family Price Range ~ § 80,000 10§ _750,000+ Predominant Valus$ 175,000 General Appearance of Properties
l Single Family Age New yrsfo _ 20+ yrs. Predominant Age 0-5 yrs| Appeal lo Market

Commants including those factors, favorable or unfavorabls, affecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The |
Villages, a large residential community with commercial support services s (shopping centers, banks, restaurants, ele.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, aiong with increasing property values. The outlook for the

neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensiocns SEE LEGAL DESCRIPTION = 42.00 Acres, Mora or Less {__JComer Lot

Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Usa Present improvements do [_do not conform to zoning regulations
Highes! and best use || Present use Other (specity) Mixed Use Development

Public  Other (Describe) OFF SITE IMPROVEMENTS Topo Generally Level; Native Grass and Scattered Tree Cover
Street Acoess [ X ] Public [_] Private] Size Larger For Commercia/PUD Sites in the Area

Elec.
Gas None Surface Asphalt Paved Shape Effectively Rectangutar
Water Community Maintenance D_(] Public [:] Privale( View Vacant Commercial Land; The Villages; Glen Holiow Sub

San. Sewe Community Storm Sewer | X | Cut/Gutter | Drainaga  Appears Adequate; *Zons C;#12020600758 (03/15/82)
| Underground Elect. & Tel. Sidewalk X | Strest Lights { Is the property iocated In a HUD idsntified Spactal Flood Hazard Area? (XNl _Jves

Comments (favorable or unfavorable including any apparent adverse easements, encroachments or other adverse conditions): The subject site represents a portion of an
approximate 51.74-acre parce! in which the southem 9.55 acres {more or less) have been developed as a commerdal park (which is presently under construction). The
subject sita is proposed for deve! nt as a mixed use PUD {up to 6 units/acre), and central water and sewer services will be available via package systems of the park.
There are no adverse easements, encroachmems or assessments hoted,
The undersigned has recited threa recent sales of properlies most similar and proximate io subject and has considered thess in the market analysis. The description includes

a dollar adjustment refiecting market reaction to those items of Significant variation between the subject and comparabla properties. If a significant item in the comparable
property is superior to or more favarable than the subject propary, a minus (-) adjustment is mads Ihus reducing the indicated value of subject; if 2 significant item in the

comparabis is inferior 1o of less favorabie than the subject pro a plus {+) adjustment is mada thus increasing the indicated vaive of tha subjsct.
SUBJECT PROPERTY] COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 ) US Highway 441/27 6304/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject |1& SRR 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price g NiA ; 5,850,000 $ 3,050,000 HEEEER EhS 2,000,000
Price | jAcre $ N/A $ 139,485 e 172,609 R 8 102,564
4 Dala Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
Py Date of Sale and DESCRIPTION DESCRIPTION AML DESCRIPTION Mﬁnﬂ_ DESCRIPTION e
Time Adjustment N/A 11/04 (+2.50%) +3,487] 08/04 (+6.25%) +10,788 03/04 (+12.50%) +12,821
=1 Location Good Good Good : Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.60 Acres/Good
4 Comparability N/A Similar Simitar Inferior
=4 Sec-Twp-Rnge 15-185-23E 17-18$-24E 08-185-24E 03-19S-23E
Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cashio Cash to Cashto
Concessions N/A Seller Seller Seller
Net Ad]{Totat R 5 X1Pus| IMinus| 3 3487 | [XPus] |Minus| § 10,788 | [ X[Pis] wimw] s 12851
indicated Value ({1588 %@ﬁ%ﬁ Net=0% j Net=D% Net=1%
of Subjegt RS W Gross=0% § 142872 [Gross=0% § 183,397 (Gross=1% $ 115385

Comments on Market Data Al three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar ta the subject, white Sale 3 is inferior as it is more removed from the rapid growth areas of The

Villages and Lady Lake. Therefore, Sales 1 and 2 ara emphasized herein.

Comments and Conditions af Appraisal: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach is considered
the sole applicable approach to valye, This appraisal represents a Complete Appraisal presented within 8 Summary Report. It is subject

to the attached Cenrtification, Comment Addendum, and Statement of Limiting Conditions.

= Final Reconcifiation:  As a result, the market valus of the subject property is estimated at $160,000/Acre, or $6,700,000 (42.00 Acres of
Y Land Area @ $160,000/Acce, Rounded).
=y | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 fobe$ 6,700,000
< N Review Appraiser [if applicable)
74 Appraiser(s) ;( ;;ﬂ \ 2 S ) < g . ( ) 3@ [x]0id [ Did Not Physicatly
Roland'R. Fihk - - Inspect Property
Date Repor! Signed August 5, 2005 ! Date Report Signed
tate Ceriification ¥ StCentGenREA  Stala  FL State Certification # State
r State License St.Cert. Gen.REA RZ 0000843 Stale  FL Or State License # State
Expiration Date of License or Certification 11/08 Expiration Date of License or Ceriification

ClickFQRMS Appraisal Software 800-622-8727
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Fink Appraisal Services, (nc.
. File No. (CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. | have researched the subject markel area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a dollar adjustment
when appropriate to reflect the market reaction to those items of significant variation, If a significant item in a comparable
property is superior t0, or more favorable than, the subject property, | have made a negative adjustment 16 reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a pasitive adjustment to increase the adjusted sales price of the comparable.

2. Ihave taken into consideration the factors that have an impact on valus in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, fo the best of my knowledge, thal all staternents and information in the appraisal report are true and correct.

3. | stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and fimiting conditions specified in this form.

4. I have no present or prospective inferest in the property that is the subject to this report, and } have no presenl or
prospective personal interest or bias with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, refigion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. 1 have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for perfarming this appraisal is contingent on the appraised vaiue of the property.

6. | was not required to report a2 predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of 2 subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage Ioan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
{ acknowledge that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | deveioped is consistent with the marketing time noted in the nelghborhood section of this
report, unless | have otherwise stated in the reconciiiation section.

8. [ have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report, | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject propertty of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value o the
extent that | had market evidence to support themn. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. 1personally prepared all conclusions and opinions about the reat estate that were set forth in the appraisal report. if |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them .
in the reconciliation section of this appraisal report. [ certify that any individual so named is qualified to perform the tasks.
t have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made fo the

appraisal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser repont, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibiiity for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER (only if required)
Signature:% Signaturs:

Name: Roland R*Fin : Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/08
D Did D Did Not inspect Property

Freddia Mac Form 430 £-93 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 5-93
Page 4 of 6



LEGAL DESCRIPTION

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West ¥z of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East,
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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Lady Lake, FL 32158-0217
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Roland R. Fink
2 Banyan Drive
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Fink Appraisal Services, inc.
File No. CS850073

LAND APPRAISAL REPORT Case No. N/A

Soower STEINMETZ, Nancy Census Tract 93801 Map Reference 15/188/23E
e ~oeny Address  GR 466 —_—
.Q_ Zov Lady Lake County Sumter State Fiorida Zip Code 32162
] -599 Description SEE ATTACHED LEGAL DESCRIPTION
bl Sae Prics § N/A DatecfSale_ N/A__ loanTerm _ N/A__ yrs. Property Rights Appraised | X [Fee |_]Leasehold | D Mimis PUD
£ Actual Real Estale Taxes $SEE ADD {yr) Loan Charges lo be paid by selier § N/A Other Sales Concessions N/A
b Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL _32158-0217
Bl Occupant Vacant Land Appraiser Roiand R. Fink Instructions to Appraiser Estimate Market Valus

Location | Urban X i Suburban Rural

Buitt Up | Over 75% 25% to 75% Undar 25% Employment Stability

Growih Rate D Fully Dev. | X J Rapid Steady Slow Convenience to Employment

Property Values _j Increasing Stable Declining Convaniance to Shopping

Demand/Supply |__| Shortage In Balance Oversupply Convenience to Schools
Py Marketing Time Under 3 Mos, X {46 Mos. Over § Mos. Adequacy of Public Transportation
=] Present Land Use_B60_%1 Family _1 %24 Famiy _0_ %Apts._ O %Conds 5 % Commerciali Recreational Facilfies
] _1_%industrial_33 % Vacan___ % _ Adequacy of Uilties
g Changs In Present Land Use D—ﬁol Likely Likety(") {X] Taking Place (*) | Property of Compatibility
I:E ("} From __ VacanVAgricultural  To_ Residential/Comm. Protection from Detrimental Conditions
[Cd Predominate Occupancy Cwner DTenan( 0-5 % Vacant Police and Fire Prolection
:‘,_‘ Single Family Price Range  § 80,000 to% _750.000+ Predominant Valus$_ 175,000 | General Appearance of Properfies
J§ Singte Family Age New yrsfo _ 20+ yrs.  Predominant Age 0-5 yrs{ Appeal to Market

Comments including those factors, favosable or unfavorable, affecting marketability {e.g. public parks, schools, view, noise): The sublect neighborhood includes The
Villages, a iarge residential community with commercial support services (shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very  high absorption rates, along with increasing property values. The outlaok for the
neighborhood is for continued rapid growth, with supply & demand béing in balance,

OFF SITE IMPROVEMENTS Topo Generally Level; Native Grass and Scattered Tree Cover
Street Access [_7_] Public D Private| Size Larger For Commercial/PUD Sites in the Area

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less [_JcomerLet
Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Use Present Improvements do [:Jdo not conform to zoning regulations
Highes! and best use Present use Other (specify) Mixed Use Development

)

Public  Other (Describe

Elec.

Gas None Surface Asphalt Paved . Shape Effectively Rectanqular

Water Community Maintenance : Public Private: View Vacant Commercial Land; The Villages; Glen Hollow Sub
San. Sewe Community Storm Sewer Curb/Gutter | Drainage Appears Adequate; *Zone C;#12029600758 (03/15/82)

|| Underground Elect, & Tell | | Is the property located In a HUD identified Special Flood Hazard Area? | X JNo] _[Yes

Comments (favorable or unfavorable including any apparent adverse easements, encroachments or other adverse conditions): The subject site represents a portion of an

approximate 51.74-acre parcel in which the southern 9.55 acres [more or less) have been developed as a commerdial park (which Is s presently under construction). The
subjed site is sed for deve nt 25 a mixed use PUD (up o 6 units/acre), and cenral water and sewer services will be available via ckage systems of the park.

There are no adverse easements, encroachments, or assessments noted.
The undersigned has recited three recent sales of properties most similar and proximate to subject and has considered thesa in the market analysis. The description includes

a dollar adjustment reflecting market reactian to thase items of significant variation between the subject and comparable properties. If a significant itam in the comparable
property s superior to or more favorable than the subject property, a minus (-) adjustment is mads thus reducing the indicated value of subject; # a significant item in the
comparabla is inferior 1o or less favorabls than the subj o, a plus {+) adjustment is mada thus increasing the indicated vatus of the subject.

SUBJECT PROPERTY) COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 6§904/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood

Proximity to Subj R gt et 4-374 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South

Sales Price $ N/A 5,850,000 : 3,050,000 [EETS s 2,000,000
-~ Price/  fAcre $ N/A $ 138485 : : 172,609 1§ 102,564
-4 Dala Source Drive-By Inspection OR Book 1177, Page 205 OR Book'2634, Page 702 OR Book 1194/65 & 67
] Dats of Sale and DESCRIPTION DESCRIPTION | aftioment DESCRIPTION | Adiidiment DESCRIPTION P

Time Adustment N/A 11/04 (+2.50%) +3,487]  08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821
a1 Localion Good Good Good . Average

Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
-+ Comparability NIA Similar Similar Inferior
-4 Sec-Twp-Rnge 15-18S-23E 17-18S-24E 08-18S8-24E 03-19S-23E

Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012

Sales or Financing Cash to Cash to ! Cashto

Concessions Seller Seller Selier

Net Ad.(Total [X[Pius[ IMinus| s 3,487 | TXPlus] IMinus| §  10.788 | | X Plus| | Minus| 5 12.82%

Indicated Value iNet0% Net=0% Net=1%

of Subjedt T R G ross=0% 3 142,972 |Gross=0% $ 183,397 1Gross=1 % § 115,385

Commenls on Market Data  All three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Conditions of Appraisal: As this appraisal consists primarily of vacant land only. the Sales Comparison Approach is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Surnmary Report. |t is subject
to the attached Certification, Comment Addendum, and Statement of Limiting Conditions,

Final Reconciligtion:  As a result, the market value of the subject propenty is estimated at $1 60,000/Acre, or $6,700,000 {42.00 Acres of -

Land Area @ $160,000/Acre, Rounded).

ON

=y | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 tobe$ 8.700,000
<y ™ Review Appraiser (if applicable)
73 Appraiser(s) % X 0id [} Did Not Physically
Roland'\R. Fink - : Inspect Property 1
Date Report Signed August 8, 2005 Date Report Signed
tate Certification # StCertGen.REA  State  FL State Certification # State
r State License St.Cent.Gen.REA RZ 0000843 Stale  FL Or Stale Licenss # State
Expiration Dale of License or Certification 11/08 Expiration Date of License or Cerlification

ClickFQRMS Appraisal Software 800-622-8727 e 1 ¥ A
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Fink Appraisat Services, inc.
. File No. CS50073
Casg No, W/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. | have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a dollar adjustment
when appropriate 1o reflect the market reaction to those items of significant variation. if a significant item in a comparable
property is superiar to, or more favorable than, the subject property, | have made 2 negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant itam in a comparable property is inferior to, or less favorable
than the subject property, | have made 2 positive adjustment to increzse the adjusted sales price of the comparable.

2. lhave taken into consideration the factors that have an impact on vaiue in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, that all statements and information in the appraisal report are true and correct.

3. 1 stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. i have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or bias with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. 1 have no present or contemplated future interest in the subject property, and neither my current or future smployment
nor my compensation for performing this appraisal is contingent on the appraised vaiue of the property.

6. 1 was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
sffective date of this appraisal, with the exception of the departure pravision of those Standards, which does not apply.
I acknowledge that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
tisted as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. [ personally prepared all conciusions and opinions about the real estate that were set forth in the appraisal report. I |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. [ certify that any individual so named is qualified to perform the tasks,’
| have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appralsal repott, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser whe prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: S ‘?? Sé g ; < ? g . F€ Signature:

Name: Roland R}Fin . ‘ Name:

Date Signed: August 5, 2005 Oate Signed:

State Certification # St.Cerl.Gen.REA State Ceriification #:

or State License #; RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiraiion Date of Cerlification or License: 11/06
D Did U Did Not Inspect Property

Ereddia Mac Form 436 893 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 6-93
Page 4 of 6



LEGAL DESCRIPTION

The West 1 of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West Y2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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January 24, 2005

Prepared For:

Ms. Nancy Steinmetz
Post Office Box 217
Lady Lake, FL 32158-0217

Prepared By:

FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
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Fink Appraisal Services, Inc.
File No. CS50073

LAND APPRAISAL REPORT Case No. N/A
Si~ower STEINMETZ, Nancy Census Tract 9901 .Map Refarence 15/185/23E
“—recty Address CR 466
Z7v Ladylake County Sumter State Flonda Zip Code 32182
~2g& Description SEE ATTACHED LEGAL DESCRIPTION
Sak Prce § N/A Dale of Sale NA__LoanTerm__ N/A___ yrs. Property Rights Appraised | X |Fee | ]Leasenold | |De Minmis PUD
Actual Real Estate Taxes§ _SEE ADD _ (yr} Loan Charges to be paid by salier $ N/A Other Sales Concessions N/A
Lender/Ciient Ms. Nancy Steinmety Address Post Office Box 217, Lady Lake, FL 32158-0217
Occupant Vacantland Appraiser Roland R. Fink Instructions to Appraiser Estimats Market Value
Location - Urban Suburban Rural

Buiff Up Over 75% [X]25% to 75% Under 25% Employment Stability
Growth Rate D Fully Dev. Rapid ! Steady Slow Conveniencs to Employment
Property Values | Increasing Stable Declining Convenisnce to Shopping
Demand/Supply Shortage In Balance Oversupply Convenience to Schoals
Py Markefing Time Under 3 Mos, X |48 Mos. Over 6 Mos. Adequacy of Public Transportafion
8 Presen! Land Use_60 %1 Family _1. %24 Famiy O_%Apts_0_%Condo__5 % Commerciall Recreational Facilifies
x _1_%lndustrial 33 % Vacant % Adequacy of Utilities
no: Changs in Present Land Use mol Likely Likety(*) Taking Place (*) | Property of Compatibility
g ('hFrom VacanUAgrcultural  To_ Residential/Comm. Proteclion from Detrimental Conditions
[T] Predominate Occupancy Owner - iTenanl 0-5 % vacanl Police and Fire Protection
g-l Single Family Price Range ~ § 80,000 1o$ _750,000+ Predominant Value§ 175 000 _ { General Appearance of Properties
Jll Single Family Age New yrsfo _ 20+ s, Predominant Age 0-5 yrs| Appeal to Market

Comments including those factors, faverable ar unfavorable, affecting marketability (e.g. pubic parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services {shopping centers, banks, restaurants, ete.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outiook for the
neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, Mora or Less f:}Comer Lot

Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Use Present Improvements do Ddo not conform to zoning regulations
Highest and best use [ | Present use [ X ] Other (specify) Mixed Use Development

Public  Other {Describe) OFF SITE JMPROVEMENTS Topo Generally Level; Native Grass and Scattered Tree Cover
Street Access Public D Private) Size  Larger For Commaercial/PUD Sttes in the Area

Elec.
Gas None Surface Asphalt Paved Shape Effectively Rectangutar
Water Community Maintenance l X | Publie D Private| View Vacant Commercial Land; The Villages; Glen Holiow Sub

San. Sews Community Storm Sewer Cut/Gutter | Drainage  Appears Adequate; “Zone C;#12029600758 (03/15/82)
|| Uderground Eiect. & Tel| || Sidewalk Streg! Lights | I8 the property located In a HUD identified Special Fiood Hazard Area? [ X JNo]_JYes
Comments {favorable or unfavorable including any apparent adverse easements, encroachments or other adverse condttions): The subject site represents a portion of an

al xirmate 51.74-acre parcel in which the southemn 9.55 acres {more or less) have been devek s a commerdal park {which Js presently under construction). The
j sed for devel t as a mixed use PUD (up to 6 units/acre), and central water and sewer services will be available via

There are ng adverse easements, encroachments, or assessments nated.
The undarsigned has recited three recenl sales of proparties most similar and proximate lo subject and has considered these in the market analysts. The description includes

2 dollar adjustment refiecting market reaction o those items of significant variation between the subject and comparable propeties. f a significant item in the comparable
properly ts superior to of more favorable than the subject property, 2 minus (-} agjustment is made thus reducing the indicaled value of subject; i a significant item in the

comparable is inferior 1o of less favorablg than the sul rof a plus (+) adjustment is mads thus increasing the indicated vaiue of the subject.
SUBJECT PROPERTY COMPARABLE NO.1 COMPARABLE NO.2 1 COMPARABLE NO.3
Address CR 466 US Highway 441/27 ’ US Highway 441/27 T 6904/6952 C466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject RS 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Mlies South
Sales Price $ NIA 5,850,000 ‘ 3,050,000 (EETEES $hls 2,000,000
Price | jAcre NIA $ 138485 KEE $ 172,609 s 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
9y Date of Saleand | DESCRIPTION DESCRIPTION | Agibimen DESCRIPTION | aifdiment | DESCRIPTION | agiidinen |
»4 Time Adjustment N/A 11/04 (+2.50%) |  +3.487 08/04 (+6.25%) +10,788__ 03/04 (+12.50%) #12,821
=Y Location Good Good Good _.___Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good, 19.50 Acres/Good
-~ Comparability N/A Similar Simitar Inferior
=4 Sec-Twp-Rnge 15-188-23E 17-18S-24E 08-185-24E 03-195-23E
Alternate Key # | D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cashto Cashto Cashto
Concessions Seller Seller Selier
Net Adi(Totef PRCRERRRR T [ X Pus] IMnus| S 3,487 | [XPls| Ml 5 10,788 | [ X Plus] 1 Minus| $ 12,821
indcated value  \IREERRERN INet=0%, Net=D% Net=1%
of Subject b W Gross=0% § 142972 |Gross=0% $_ 183,397 jerosszw., $ 115,385

Comments on Market Data Al three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considerad similar to the subject, while Sale 3 is inferor as it is more removed from the rapid growth areas of The
Viltages and Lady Lake. Therefore, Sales 1 and 2 ara emphasized herein.
Comments and Conditions of Appraisat: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach is considered
the sole applicable approach to value, This appraisal represents a Complete Appraisal presented within a Summary Report. it is subject
=% to the aftached Certification, Comment Addendum, and Statement of Limiting Conditions.
Final Reconciliation:  As a result, the market value of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of
<3 Land Area @ $160,000/Acre, Rounded).

= | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF Januvary 24, 2005 lobe$ 5,700,000
eview Appraiser (if appficable)
(IxJoid [ Did Not Physically

s B
4 Appraiser(s)
Rofand\R. Fink - : Inspect Property

Date Report Signed August 5, 2005 Date Repart Signed

tale Ceriification # St.Cert.Gen.REA State  FL State Certification # State

r State License St.Cert.Gen.REA RZ 00008437 ga1e FL Or State ticense # State ‘
Expiralion Date of Ucense or Certification 11/05 Expiration Date of License or Certification

ClickFORMS Appraisal Software 800-622-8727 L=
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Fink Appraisal Services, Inc.
, File No. CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agress {hat:

1. lhave researched the subject markel area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a dollar adjustment
when appropriate to reflect the market reaction to those items of significant variation. if a significant item in a comparable
property is superior to, or more favorable than, the subject property, | have made a negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorabie
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. ihave taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, that all statements and information in the appraisal report are true and correct.

3. [ stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partiaily or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. .| have no present or contemplated future interest in thé subject property, and neither my current or future emplioyment
nor my compensation for performing this appralsal is contingent on the appraised value of the property.

6. 1 was not required to report a predetermined value or direction in value that favers the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
affactive date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
| acknowledge that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developad is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
tisted as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | bad market evidence to support them. | have aiso commented about the effect of the adverse conditions on

tha marketability of the subject property. :

9. [ personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. i |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, § have named such individuai(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisai report. | certify that any individual so named is qualified to perform the tasks.
| have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appraisat report, | will take no responsibifity for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibiiity for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: S % Sé S ) S g ( \ K Signature:

Name: Roland RYFinl - Name:

Date Signed: August 5, 2005 Date Signed;

State Certification # St.Cent.Gen.REA State Certification #:

or State License # RZ 0000843 or State License #:

State: FL. State:

Expiration Date of Certification or License: 11/08 Expiration Date of Certification or License:

(] oia [ Did Not inspect Property

ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 5-93

Freddia Mac Form 438 8-93
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LEGAL DESCRIPTION

The West Y% of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West 2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East,
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being

in Sumter County, Florida.
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FINK APPRAISAL SERVICES, INC.
Roland R. Fink
2 Banyan Drive
Ocala, FL 34472

= EXHIBIT -

i




e

Fink Appraisal Services, inc.
File No. CS50073

. LAND APPRAISAL REPORT Case No. N/A
Somaweer STEINMETZ, Nancy Census Tract 9801 .Map Reference 15/185/23E
Py ~oely Address  CR 466
g <7y Lady Lake County Sumter State Fiorida Zip Code 32162
Pt -2c@! Description SEE ATTACHED LEGAL DESCRIPTION
I Sake Price § NIA Date of Sale N/A Loan Term N/A yrs. Property Rights Appraised @?ee [:) LeaseholﬂjDe Minimis PUD
E=% Actusl Real Estale Taxes $ SEE ADD {yr) Loan Charges fo be paid by selier § N/A Other Sales Concessions N/A
b Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 32158-0217
Bl Occupant Vacant Land Appraiser Roland R, Fink Instructions to Appraiser Estimats Market Valus

Location - Urban Suburban Rural Good Avg. Fair Poor
Buill Up - Qver 75% 25% to 75% Under 25% Employment Stability X
Growih Rale D Fully Dev, Rapid Steady i Slow Conveniencs to Employment X
Property Vaiues X | increasing Stable Declining Conveniance to Shopping .S
Demand/Supply L] Shortage In Batance Oversupply Convenience lo Schools X
Pay Marketing Time Under 3 Mos, X | 4-6 Mos. Over 6 Mos. Adequacy of Public Transportation X
{24 Present Land Use_60 %1 Family _1_ %24 Family _0 % Apts_ 0 % Condo_ 5 % Commerciall Recreational Facilfiies X
2 _1 %induslial 33 %vacenl___ % - Adequacy of Utifties X
b4 Change n Present Land Use [ Nol Likely Likely(") Taking Piace (*) | Property af Compatioiity X
g {")From ___VacanVAgricultural _ To__ Residential/Comm. Protection from Detrimental Conditions X
[T} Predominate Occupancy Owner E] Tenant 0-5 % Vacant Police and Fire Prolection X
g Single Family Price Range ~ § 80,000 to$ _750,000+ PredominantValus$ 175,000 | General Appearance of Properties X
J§ Single Family Age New yrsto _20+ yrs. Predominant Age 0-5 yrs| Appeal fo Market X

Comments including those factors, favorable or unfavorable, affecting marketability (e.g. pubkic parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services {shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outiook for the
neighborhood is for continued rapid growth, with supply & demand being in balance. :

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less [ _Jcomer Lot

Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Use Present Improvemenis do D do not conform to zoning reguiations
Highest and best use - Present use . Other (specity} Mixed Use Development

Public ~ Other (Describe) OFF SITE IMPROVEMENTS | Topo  Generally Level, Native Grass and Scattered Tree Cover
Street Access EJ Public D Privatef Size  Larger For Commaercial/PUD Sites in the Area

Gas None Surface Asphait Paved Shape Effectively Rectanqular
Water Community Maintenance i Public |_| Privalel View Vacant Commercial Land; The Villages; Glen Hollow Sub
San. Sewe Community Storm Sewer Curb/Gutter | Drainage Appears Adequate; *Zons C;#12029600758 (03/15/82)

{__{ Undesground Eiect, & Tel.{| | Sidewalk Is the proparty located In  HUD identified Special Food Harard Area? | X [No|_ |Yes

Comments (favorable or unfavorable including any apparent adverse easements, encroachments o other adverse conditions). The subject site represents a portion of an
approximate 51.74-acre parcel in which the southem 9.55 acres {more or less) have been developed as a commercial park (which is presently under construction). The
o i i i X

subjed site is proposed for deve!
There are no adverse easements, encroachments, or assessments noted,
The undersigned has recited three recent sales of properties mos! similar and proximate fo subject and has considered these in the market analysis. The description includes
a dollar adjustment reflecting market reaction to those items of significant variation between the subject and comparable properties. If 3 significant item in the comparable
property is superior lo or more favorable than the subject property, a minus (-) adjustment is made thus reducing the indicated value of subject; if a significant item in the

comparable is inferior lo of less favorable than the subj 2 plus {+) adjustment is mads thus increasing the indicated value of the subject.
SUBJECT PROPERTY COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 6904/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject | e 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Mites South
Sales Price $ NIA $ 5,850,000 3 3,050,000 " 3 3 2,000,000
SiPrice/ JAcre |$ N/A $ 139485 ; $§ 172609 s 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Bogk 2634, Page 702 OR Book 1194/65 & 67
2 Date of Sale and DESCRIPTION DESCRIPTION Agjimm DESCRIPTION FL 4 DESCRIPTION e
»4 Time Adjustment N/A 11/04 (+2.50%) +3,487)  0B/D4 (+6.25%) +10,788 _ 03/04 (+12.50%) +12,821
=Y Location Good Goad Good _._Average
Site/View 42.00 Acres/Good | 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
~1 Comparability N/A Similar Similar Inferior
4 Sec-Twp-Rnge 15-185-23E 17-18S-24E 08-18S8-24E 03-188-23E
Altemate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cashto Cashto Cash to
Concessions Seller Seller Seller
Net Adj(Tola] P [xTPusT Tvinus[ § 3,487 | TX(Pls] IMiows] 3 10,788 | [ X[Plus| IMious] 5 12.821
Indicated Valve |13 RpNet=0% Net=0% Net=1% _
of Subject PR G ross=0% $ 142,972 |Gross=0% $§_ 183,397 [Gross=1% $§ 115385

Comments on Market Dala  All three sales ara recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is rmore removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Conditions of Appraisaf: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach Is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report, It is subject

= 1o the altached Certification, Comment Addendum, and Statement of Limiting Conditions.
Final Reconclligtion: ~ As a result, the market value of the subject property is estimated at $160,000/Acre, or $6,700,000 (42.00 Acres of
=3 Land Area @ $160,000/Acre, Rounded).
= [ ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 fobe$ 5,700,000
<. . Review Appraiser {if applicable)
4 Appraiser(s) s [X]0id [__] Did Not Physically
Roland'R, Fihk - . Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Certification # StCertGenREA State  FL State Certification # State
r State License St.Cert.Gen.REA RZ 0000843 State  FL Or Stale License # State

Expiration Dale of License or Cerlification 11/08 Expiration Date of License or Ceriification
ClickFORMS Appraisal Software 800-622-8727
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Fink Appraisal Services, inc.
. File No.  CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. [have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar adjustment
when appropriate o reflect the market reaction to those items of significant variation. If 3 significant item in 2 comparable
property s superior to, or more favorable than, the subject property, | have made 2 negative adjustment to reduce the
adjusted sales price of the comparable and, if 2 significant itam in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. Ihave taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, that all statements and information in the appraisal report are true and correct,

3. tstated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conciusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. [ have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal reporl on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property,

5. | have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appralisal is contingent on the appraised value of the property.

6. 1 was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific morigage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
{ acknowledge that an estimale of a reasonable lime for exposure in the open market is a condition in the definition of
market value and the estimate | developad is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal repornt. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. [ personally prepared ali conclusions and opinions about the real estate that were set forth in the appraisal report. 1 |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal repor, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks.
1 have not authorized anyone io make a change to any item in the report; thersfore, if an unauthorized change is made to the

appralsal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agres with the statements and conclusions of the appraiser, agres to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS QF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: ; % Sé g ) < ;2 ;g \ 9@ Signature:

Name: Roland RYFin : Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/06
[Cloia [ oid Not inspect Property

Freddie Mac Form 430 8.93 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 6-93
Page 4 of 6



LEGAL DESCRIPTION

The West V2 of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West V2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.40 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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Fink Appraisal Services, inc.
File No. CS50073

] LAND APPRAISAL REPORT Case No. NIA
Semower STEINMETZ, Nancy Census Tract 3301 tap Reference 15/185/23E
P ~oecy Address CR 466
'g Z7y Lady Lake County Sumier State Flonda Zip Code 32162
ey =2 Descripion SEE ATTACHED LEGAL DESCRIPTION
I 2 Price § NfA Date of Sale N/A Loan Term N/A yrs. Property Rights Appraised Fee D Leasehold | ]De Minimis PUD
[ Actual Reai Estate Taxes§  SEE ADD  {yr) Loan Charges to be paid by selier § N/A Other Sales Concessions N/A
b=y LenderiClient Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL. 32158-0217
B Occupant Vacant Land Appraiser Rojand R. Fink Instructions to Appraiser Estimats Market Valus

Location - Urban Suburban Rural Good Avg. Fair Poor
Buit Up || Over75% 25% to 75% Under 25% Employment Stabiilty :_ X ]
Growth Rale D Fully Dev. Rapid - Steady Siow Convanience o Employment LX)
Property Values _| increasing Stable Decfining Convenisnce to Shopping z - i
Demand/Supply || Shortage In Balance Oversupply Convenience to Schools X ]
oy Marketing Time (__lunder3 Mos, X | 46 Mos, Over 6 Mos. Adequacy of Public Transportafion : z :
8 Present Land Use_60 %1 Family _1_%24 Famiy _0 % Apts__ O % Condo__5 % Commercial| Recreational Facilities r_ﬁ_ L L]
T _ 1 %indusiial 33 % Vacant % Adequacy of Utilities X
g Change In Present Land Use D_Nol Likely Likely(") Taking Placa (*) | Property of Compatibility — E 7
2 ('&'om Vacant/Agricuttural _ To__Residential/Comm. Protection from Detrimental Conditions : X :
[G] Predominate Occupancy Owner iTenanl 05 % Vacant Police and Fire Prolection X
E—:‘ Single Family Price Range  § 80,000 to$ _750,000+ PredominantValue$_ 175,000 | General Appearance of Properties z :
il Single Family Age New yrsto _ 20+ yrs. Predominant Age 0-5 yrs| Appeal lo Market | X | j L

Commants including thoss factors, favorable or unfavorable, alfecting marketability {e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with cormmercial support services _(shopping centers, banks, restaurants, etc,). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outlook for the
neighborhood is for continued rapid growth, with supply & demand being in balance.

Di ions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less [:]Comer Lot

Zoning Classification A-5, Agdcultural; being changed to PUD/Mixed Use Present improvements do Ddo not conform to zoning regulations
Highest and bestuse | __ | Present use Other (specify) Mixed Use Development

Public  Other {Describe) OFF SITE IMPROVEMENTS | Topo Generally Level; Native Grass and Scatiered Tree Cover
Street Acoess [X ] Pubic [__] Privats| Size  Larger For Commercia/PUD Sites in the Area

None Surface Asphait Paved Shape Effectively Rectangular
Community Maintenance :iPubﬁc ( lPriva\e View Vacant Commercial Land; The Villages; Glen Holiow Sub
Community Storm Sewer CurbiGutter | Drainage Appears Adequate; *Zons C;#1202960075B (03/15/82)
|__{ Underground Efect, & Tel.|[__| Sidewalk i I8 the proparty located in a HUD identified Special Flood Hazard Area? | X |No| _ ves

Comments (favorable or unfavorable including any apparenl adverse easements, encroachments or other advarse conditions). The subject site represents a portion of an
approximate 51.74-acre parcel in which the southern 9.55 acres {more or less) have been developed as a commergial park (which is preseni under consrrucbon) The
subjed site is sed for dev I as a mixed use PUD (up to B units/acre), and central water and sewer services will be available via package systems of the park.

There are no adverse easements, encroachments, or assessments noted.

The undersigned has recited three recent sales of properiies most similar and proximate lo subject and has considered thess in the market analysts, The descriplion includes
a dollar adjustment refiecting market reaction to those items of significant variation between the subject and comparable properties. If a significant item in the comparable

property is superior to of more favarable than the subject property, 2 minus (-) adjustment is made thus reducing the indicaled vale of subject; if a significant item in the

comparable is inferior 0 or less favorablg than the subject property, a plus (+) adjustment js mada thus increasing the indicaled valus of the subject.

SUBJECT PROPERTY] COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 486 US Highway 441/27 US Highway 441/27 6304/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject | R 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price 3 N/A §_ 5,850,000 &5 : 3,050,000 {EETH; 23S 2,000,000
Price /| {Acre $ N/A $ 139485 e 5S 172,609 18 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Bogk 2634, Page 702 OR Book 1194/65 & 67
P Date of Sale and DESCRIPTION DESCRIPTION A&s&nem DESCRIPTION Amﬁzﬂm DESCRIPTION Adjtls
»4 Time Adjustment N/A 11/04 (+2.50%) +3,487] _ 08/04 (+6.25%) +10,7868  03/04 {(+12 50%) +12,821
=% Location Good Good Good - Average
SitesView 42.00 Acres/Good | 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
1 Comparability N/A . Similar Similar Inferior
4 Sec-Twp-Rnge 15-188-23E 17-18S-24E 08-18S-24E 03-188-23E
Alternate Key # D15=005/010/012 3508670 17905086 GO3=011/012
Sales or Financing Cashfo Cashto Cash to
Concessions NIA Selier __Seller Seller i
Net Adj.(Totaf, e S [xlpws] Tvinus[ s 3487 | [XPwsl IMinus] 5 10788 | [ X Plus] IMinus| §  12.821
Indicated Value | AEEEHEE Net=0% Net=0% Net=1%
of Subjedt B 1Gross=0% § 142,972 |Gross=0% § 183,397 (Gross=1% $ 145,385

Commenis on Market Data All three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.
Comments and Conditions of Appraisat: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report. It is subject
=] 1o the aftached Certification, Comment Addendum, and Statement of Limiting Canditions,
Final Reconciliation: ~ As a result, the market valug of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of

~3 ! and Area @ $160,000/Acre, Rounded).

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 obes 6,700,000
< - Review Appraiser (if applicable)
4 Appraiser(s) S( ; ; Q g ; S g ( , 9@ [1X]bid [ ] Did Not Physically
RolandR. Fink - - Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Certification 4 St.CertGenREA Siate _ FL State Certification # State
r State License St-Cert. Gen.REA RZ 0000843 State _ FL Or Stale License # State
Expiration Date of License or Certification 11/06 Expiration Date of License or Ceification

ClickFORMS Appraisal Software 800-622-8727 Fae 1 48



e

Fink Appraisal Services, tnc.
) File No. CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. | hava researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doltar adjustment
when appropriate 1o reflect the market reaction to those items of significant variation. If a significant item in 2 comparabie
property is superior to, or more favorable than, the subject property, | have made a negative adjustment fo reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the camparable.

2. thave taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant informatian from the appraisal report and |
believs, fo the best of my knowledge, thal all statements and information in the appraisal report are true and correct.

3. I stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective inferest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or bccupants of the propesties in the vicinity of the subject property,

5. | have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appraisal is contingent on the appraised valus of the property.

6. 1 was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum vatuation, a specific valuation, or the need to approve a specific morigage loan.

7. 1 performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
I acknowledge that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noled in the neighborhood section of this
report, uniess | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparabies in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have alsa commented about the effect of the adverse conditions on

the marketability of the subject property. ’

9. 1personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal repor, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individua! so named is qualified to perform the tasks.
I have not autharized anyone to make a change 1o any item in the report; therefore, if an unauthorized change is made to the

appraisal report, | will take no responsibifity for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 4868, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: ; ?? Sé é ) S ? % ; ?g Signature:

Name: Roland RYFin : Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License: 11/08 Expiration Date of Certification or License:

{J pie [ Did Not Inspect Property

Freddis Mac Form 439 8.3 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 6-93
Page 4 of 6



LEGAL DESCRIPTION

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West ¥ of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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of
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Lady Lake, Florida 32162

As Of:

January 24, 2005

Prepared For;

Ms. Nancy Steinmetz
Post Office Box 217
Lady Lake, FL 32158-p217

Prepared By:

FINK APPRAISAL SERVICES, iNC.
Roland R. Fink
2 Banyan Drive
Qcala, FL 34472




Fink Appraisal Services, inc.
File No. CS50073

LAND APPRAISAL REPORT Case No. N/A

Somwer STEINMETZ, Nancy Census Tract 39901 .Map Reference 15/185/23E
Pq ~ oy Address CR 466 -
.9_ Z7v Lady Lake County Sumter State Florida Zip Code 32162
By -=52 Description SEE ATTACHED LEGAL DESCRIPTION
f Sak Price § N/A DaleofSale ___ N/A __ LoanTerm___ N/A_ yrs. Property Rights Appraised Fee [ Jleasehoid [ |De Minimis PUD
L] Actual Real Estate Taxes §_SEE ADD _ {yr) Loan Charges to be paid by saller§  N/A Other Sales Concessions N/A
g Lender/Ciient Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL. 32158-0217
B Occupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimats Market Vaiue

Location | Urban Suburban Rural Good Avg. Fair Poor

Buif Up | over75% 25% 10 75% Under 25% Employment Stability X !

Growih Raie D Fully Dev. | X | Rapid L] Steady Slow Convenience to Employment . X

Property Values Increasing Stable Declining Convenience to Shopping -;(-1 1

Demand/Supply {__|Shortage In Balance Oversupply Convenience to Schools z ]
Py Marketing Time Under 3 Mos, X {48 Mos. Over 6 Mos. Adequacy of Public Transportation MRS :
8 Presen! Land Use_60 %1Family _1_%24 Famiy _Q % Apts_ O % Condo__5 % Commercial] Recreational Faciliies | X L
5 _1 %%industial 33 % Vacant % Adequacy of Utilities [ X L
g Change In Present Land Use D_Not Likely Likely(*) [X] Taking Ptacs (*) | Property of Compalibiity L JiX L]
g (") From __ VacantAgrcuttural  To__Residential/Comm. Protection from Detrimental Conditions {__ | | X L
[T} Predominate Occupancy Owner E]Tenam G-5 % Vacan! Police and Fire Protection X -
Uz-l Single Family Price Range $ 80,000 _to$ _750,000+ Predominan! Value$_ 175,000 | General Appearance of Properfies | X

Single Family Age New yrsto _20+ yrs. Predominan! Age 0-5 yr2| Appeal io Market LX j

Comments including those factors, favorable of unfavorable, affecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Viltages, 3 iarge residential community with commercial support services {shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing propeny values. The outlook for the
neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More or Less I:rCnmer Lot

Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Uss Present improvements do Ddo not conform to 2oning regutations
Highest and bestuse || Present use Other (specify) Mixed Use Development

Public  Other (Describe) OFF SITE ]MPROVEMENTS | Topo Generally Level; Native Grass and Scatiered Tree Cover
Street Access D(:] Public Private| Size Larger For Commaercial/PUD Siies in the Area

None Surface Asphait Paved Shape Effectivety Rectanguiar
Community Maintenance : Public Private| View  Vacant Commercial Land; The Villages; Glen Holiow Sub
Community Storm Sewer CurblGuﬂer Drainage Appears Adequate; *Zons C;#12029600758 (03/15/82)

Sidgwalk X } Strest Lights | s the property ocated In a HUD identified Special Flood Hazard Area? [ X JNo| _Jves
Comments (favorable or unfavorable including any apparent adverse easements, encroachments or other adverss conditions). The subject site represents a portion of an

3 xirmate 51.74-acre parcel in which the southern 9.55 acres (more o less) have been developed as a commerdial park {which Is presently under construction). The
wal i i .

subjed site is sed for devel t as a mixed use PUD (up io B units/acre), and central water and sewer services will be available via

There are no adverse easements, encroachments, or assessments noted.
The undersigned has recited three recent sales of properfies most similar and proximate lo subject and has considered these in the market analysis. The descriplion includes
a dollar adjustment reflecting market reaction to those items of significant variation between the subject and comparable properties. I a signfficant item in the comparable
property s superior lo or more favorable than the subjec! property, a minus (-) adjustment is made Ihus reducing the indicated value of subject; if a significant item in the

comparable is inferior to or less favorable than the subj 3 plus (+) adjustment is made thus increasing the indicated value of the subjedt,
SUBJECT PROPERTY COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 6904/6952 C-466A
{ady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject [ . S 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ N/A $ 5,850,000 3,050,000 s, $/s 2,000,000
Price/ JAcre [$ NIA $ 139,485 : A y 172,609 s 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
o Date of Sale and DESCRIPTION DESCRIPTION A&:‘igﬁm DESCRIPTION | A DESCRIPTION i
=] Time Adjustment N/A 11/04 {+2.50%) +3,48 08/04 (+6.25%) +10,788  03/04 {+12,50%) +12,821)
=1 Localion Good Good Good *__Average
Site/View 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
+3 Comparability N/A Similar Similar Inferdor
4 Sec-Twp-Rnge 15-18S-23E 17-185-24E 08-188-24E 03-188-23E
Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cash 1o Cash to Cash to
Concessions N/A Seller Seller Seller
Net Adj(Total R [xTPusl TMinus{ s~ 3487 | [XPws[ IMinus| 3 10,788 | [ X [Plus| |Minus| §  12.821
Indicated Value ’? i %ﬂ =0% Net=0% Net=1%
of Subject Bt R Gross=0% § 142972 {Gross=0% S 183,397 (Gross=1% $ 115385

Comments on Market Data  All three sales are recent lame acreage commercial/development tracts Jocated within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herain.

Comments and Condftions of Appraisal. As this appraisal consists primarily of vacant land only, the Sales Camparison Approach is considered
the sole applicable approach to value. This appraisal represents a Compiete Appraisal presented within a Summary Report. it is subject
to the attached Certification, Comment Addendum, and Staterment of Limiting Conditions.

= Final Reconiciliation:  As a result, the market vaiue of the subject property is estimated at $160,000/Acre, or $6,700,000 (42.00 Acres of
<3 Land Area @ $160,000/Acre, Rounded).
=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY A§ OF January 24, 2005 tobe$ 6,700,000
< ~ Review Appraiser {if applicable)
4 Appraiser(s) Sc g; Q § ) < g ( \ ﬂ€ [IXJoid [ Did Not Physically
Roland'R. Fihk : -

Inspect Property

Date Report Signed August 5, 2005 Date Report Signed
tate Certification 4 StCen.GenREA ~ Slate FL State Certification # State
r State License St-Cert.Gen.REA RZ 0000843 State  FL Or Stale Licenss # State
Expiration Dals of License or Certification 11/08 Expiration Date of Ucense or Certification

ClickFORMS Appraisal Software 800-622-8727 fxme v 73
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Fink Appraisal Services, inc.
File No. CS50073
Cass No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. I have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a dolfar adjustment
when appropriate to reflect the market reaction to those iteras of significant variation. if significant item in a comparable
property is superior to, or more favorable than, the subject property, | have made 2 negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. | have taken into consideration the factors that have an impact on value in my development of the estimate of market
value in the appraisal report. | have not knowingiy withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, thal all statements and information in the appraisal report are true and correct,

3. | stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, ant conclusions,
which are subject only o the contingent and limiting conditions specified in this form.

4. | have no present or prospeactive interest in the property that is the subject to this report, and | have no present or
prospective personal interest or bias with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal feport on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. 1 have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appralsat is contingent on the appraised value of the property.

6. 1 was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. 1 performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promuigated by the Appraisai Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
{ acknowledge that an estimate of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the nelghborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and extericr areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or knowh adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which I am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property. :

8. 1 personally prepared aii conclusions and opinions about the reat estate that were set forth in the appraisal report. f 1
relied on significant professional assistance from ary individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks.
| have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appraisal report, { will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agres with the statements and conclusions of the appraiser, agree 10 be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report. .

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER ({only if required)
Signature: ; __?? Sé g ) < _\7_ g \ f‘{ Signature:

Name: Roland RXFin - l Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/08
[:] Did DDid Not Inspect Property

Freddis Mac Form 439 893 ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 6-93
Page 4 of 6



LEGAL DESCRIPTION

The West % of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West ¥z of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being

in Sumter County, Florida.
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FINK APPRAISAL SERVICES, INC.
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2 Banyan Drive
Qcala, FL 34472
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Fink Appraisal Services, inc.
File No. CS50073

. LAND APPRAISAL REPORT Case No. N/A
Simawer STEINMETZ, Nancy Census Tract 9901 Map Reference 15/188/23E
P “oerty Address CR 466
‘Q_ Zoy Lagylake County Surnter State Florida Zip Code 32162
by -9 Description SEE ATTACHED LEGAL DESCRIPTION
frof Sake Prce $ NIA Dale of Sale N/A _ Loan Term N/A yrs. Property Rights Appraised @ Fee D Leasehold DDe Minimis PUD
'z' Actual Real Estale Taxes § SEE ADD  {yr) Loan Charges fo be paid by seller § N/A QOther Sales Concessions N/A
b LendeniClient Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL. 32158-D217
Bl Occupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Valus

{ocation | Urban LX | Suburban Rural Good Avg. Fair Poor
Buill Up - Over 75% X |25% 10 75% Under 25% Employmen Stability D { X :J
Growih Rale D Fully Dev. | X | Rapid - Steady Siow Convenience to Employment X
Property Vaiues X | Increasing - Stable Declining Conveniance to Shopping X ] :
Demand/Supply || Shortage In Balance Oversupply Convenience to Schools z : :
Py Marketing Time - LI Under 3 Mos, X | 46 Mos. Over 6 Mos, Adequacy of Public Transporiation L _2(_{ - :
8 Present Land Use_60_ %1 Family _1_%24 Family _0 % Apts_ 0 % Condo _5 % Commerciall Recreational Facilifies (X)L —
T _1 _S%Industrial 33 % Vacant % Adequacy of Utilities X
-] Change In Present Land Uss [ Not Likely T ket [XJ Taking Placa (") | Property of Compatibiity : X] .
g (") From __VacanVAgricultural _ To__Residential/Comm. Protection from Detrimental Conditions | LA :
[C} Predominate Occupancy Cwner [_—_]Tenanl 0-5 % Vacant Police and Fire Protection X L
] Single Family Price Range ~ $ __80,000 10§ _750.000+  Predominant Value $_175,000_| General Appearance of Properties [ X || | n
i Single Family Age New yrsio _20+ wrs. Predominant Age 0-5 yrs| Appeal io Market E j ! j

Comments including those factors, favorable or unfavorable, affecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services (shopping centers, banks, restaurants, etc.). The overafl
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outlook for the
neighborhood is for continued rapid growth, with supply & demand being in balanca.

Dimensions SEE LEGAL DESCRIPTION = 42,00 Acres, More or Less EfComer Lot
Zoning Classification A-5, Agrcultural; being changed to PUD/Mixed Use Present Improvements do Ddo not conform to 2oning reguiations
Highest and best use Present useomer (specify) Mixed Use Development

Public  Other {Describe) OFF SITE IMPROVEMENTS | Topo Generally Level; Native Grass and Scattered Tree Cover

Street Access E(:] Public D Private| Size  Larger For Commercial/PUD Siies in the Area

Elec.
Gas None Sudace Asphait Paved Shape Effectivety Rectangutar
Waler Community Maintenance i Public [__| Privale View Yacant Commercial Land; The Villages; Glen Hollow Sub

San. Sewe Community Storm Sewer Curb/Gutter | Drainage  Appears Adequate; *Zone C:#12029600758 (03/15/82)

| Underground Efect, & Tel, Is tha property located In a HUD identified Special Flood Hazard Area? [ X JNo|_ Yes
Comments (favorable of unfavorable including any apparent adverse easements, encroachments of other adverse conditions). The subject site represents a portion of an

There are no adverse easements, encroachments, or assessments noled.
The undersigned has recited three recent sales of properties most similar and proximate to subject and has considered these in the market analysis. The description includes
a dollar adjustment reflecting market reaction to thase items of significant variation between the subject and comparable properties. If 2 significant item in the comparable
property is superior lo or more favorable than the subject proparty, a minus (-) adjustment ks made thus reducing the indicated value of subject; if a significant item in the

comparable is inferior 10 of less favorabla than the subject a plus (+) adjustment is made thus increasing the indicated value of the subject.
SUBJECT PROPERTY] COMPARABLE NO.1 COMPARABLE NQO.2 COMPARABLE NO.3
Address CR 486 US Highway 441/27 US Highway 441727 6304/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject JiFH A S 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ NIA 3 $_5,850,000 $ 3,050,000 {EREES 82,000,000
Price/  /Acre $ N/A $ 139,485 : i 172,609 i$ 102,564
Data Source Drive-By inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
 Date of Sale and DESCRIPTION DESCRIPTION Aéﬁﬁtmm DESCRIPTION Adioeens DESCRIPTION ;
4 Time Adjusiment N/A 11/04 (+2.50%) +3,487] 08/04 (+6.25%) +10,788 03/04 (+12.50%) +12,821
=1 Location Good Good Good ~__Average
Site/Vlew 42.00 Acres/Good 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
1 Comparability NIA Similar Similar Inferior
4 Sec-Twp-Rnge 15-188-23E 17-188-24E 08-18S-24E 03-198-23E
Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cash to Cashto Cash to
Concessions NIA Seller Seller Seller
Net Ad](Total [ 58 [X1Pws[ IMinus| s 3487 | [XPus[ [Mius| § 10788 | | X Plus] |Minusl 5 32.821
indicated value |} ' TENet=0% Net=0% Net=1%
of Subiedt 2 SRR Gross=0% U5 142972 |Gross=0% $_ 183,397 |Gross=1% $ 115,385

Comments on Market Data All three sales are recent large acreage commercial/development tracts jocated within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 is inferior as it is mare removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 arg emphasized herein.

Comments and Conditions of Appraisal:  As this appraisal consists primarily of vacant land only, the Sales Comparison Approach Is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report. It is subject
1o the attached Certification, Comment Addendum, and Statement of Limiting Conditions.

Final Reconciliation.  As a result, the market valus of the subject propenty is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of
~YLand Area @ $160,000/Acre, Rounded).

D\

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 tobe 5,700,000
< . Review Appraiser {if applicable)
3 Appraiser(s) ; a{ Did [ ] Did Not Physically
Roland\R. Fink - - Inspect Property
Date Reporl Signed August 5, 2005 Date Report Signed
tate Certfication # St.CetGenREA Sfate_ FL State Certification # State
r State License St.Cert.Gen.REA RZ 0000843 State_ FL Or State License # State
Expiration Date of License or Cerification 11/06 Expiration Date of License or Cetification

g
i
b
-
4
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Fink Appraisal Services, Inc,
. . File No. CB50073
Case No. N/A

APPRAISER'S GERTIFICATION: The Appraiser certifies and agrees that:

1. | have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparisen analysis and have made a doliar adjustment
when appropriate to reflect the market reaction to those items of significant variation. If a significant item in a cornparable
property is superior o, or more favorable than, the subject property, | have made a negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. thave taken into consideration the factors that have an impact on vaiue in my development of the estimate of market
valug in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, thal all statements and information in the appraisal report are true and correct,

3. |stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. ! did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. I have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my cornpensation for performing this a2ppralsal is contingent on the appraised value of the property.

6. | was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific resull, or the occurrence of a subsequent event
in order to receive my compensation andfor employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
{ acknowledge that an estimats of a reasonable time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the nelghborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which { am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. | personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individuai(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual se named is qualified to perform the tasks.
1 have not authorized anyone to make a change 1o any item in the report; therefore, if an unauthorized change is made to the

appraisal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: if a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162,
AFPPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature; ; % Sé g ) S g E , ﬂg Signature:

Name: Roland RXFin, - Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/06
D Did D Did Not Inspect Property

Freddie Mac Form 439 6-93 ClickFORMS Appraisal Software 800-622-8727 Fannis Mae Form 10048 5-93
Page 4 of 6



LEGAL DESCRIPTION

The West ¥4 of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466: and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West ¥ of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter County, Florida.
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Roland R. Fink
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Fink Appraisal Services, inc.
File No. CS50073

, LAND APPRAISAL REPORT Case No. N/A

Sirwer STEINMETZ, Nancy Census Tracl 9301 .Map Reference 15/185/23E

P =~oerty Address CR 466

'Q_ Zwv Lagylake County Sumter State Florda Zip Code 32162

iy ~sc# Description SEE ATTACHED LEGAL DESCRIPTION

] Sak Pnoce § N/A DateofSale ___NIA _ loanTerm __ N/A __ ys. Property Rights Appraised | X JFee | |leasshold |_|De Minimis PUD

[ Actual Reaf Estate Taxes §_SEE ADD __ (y) Loan Charges to be paid by sehier § N/A Other Sales Concessions N/A

b§ Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 32158-0217

Bl Occupant Vacant Lang Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Value
Location - Urban Suburban Rural Good Avg. Fair Poor
Buill Up | over 75% [X ] 25% 1o 75% Under 25% Employment Stability 1% ™
Growth Rate D Fully Dev. Rapid Steady Slow Convanience to Employment <10
Property Values X_| Increasing Stable Deciining Convenience to Shopping X mlm
Demand/Supply || Shortage In Balance Oversupply Convenience to Schools X ] :

o Marketing Time [__! Under 3 Maos, X |46 Mos. Over 6 Mos. Adequacy of Public Transpariation __—X_- bd L

g Present Land Use_B0 %1 Family _1_ %24 Family 0 % Apts__O_ % Condo_ 5 % Commercial] Recreational Faciliies XL L

¥ _1 C%industial 33 % Vacant % Adequacy of Uiifities X

g Changs In Present Land Use D—Not Likely Likety(*) Taking Piace (*) | Property of Compalibility z : :

g ('hFrom Vacant/Agricultural  To__Residential/Comm. Protection from Detrimental Conditions (X)L L

[C} Predominate Occupancy Cwner Tenani 0-5 _ 9% Vacant Police and Fire Profection .S

g Single Family Price Range $ 80,000 % _750,000+ Predominant Value§_ 175,000 | General Appearance of Properties X

[ Single Family Age New_yrsio 20+ yrs. Predominant Age 0-5 yrs| Appeal to Market X j : :

Comments including those factors, favorable or unfavorable, affecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with commercial support services (shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absomtion rates, along with increasing property vajues. The outlook for the
ighborhood is for continued rapid growth, with supply & demand being in balanca.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, Mors or Less [ Jcomer Lot

Zoning Classification A-5, Agricultural; being changed io PUD/Mixed Use Present Improvements do Ddo not conform to zoning regutations
Highest and best use - Present use - Other (specify) Mixed Use Development

Public  Other {Describe) QFF SITE IMPROVEMENTS | Topo Generally Level: Native Grass and Scattered Tree Cover
Street Access [z] Public D Private| Size Larger For Commercial/PUD Sites in the Area

None Surface Asphait Paved Shape Effectively Rectangular
Comrmunity __ | Maintenance i Public || Private| View Yacant Commercial Land; The Villages; Glen Hollow Sub

Community Storm Sewer Curb/Guiter | Drainage Appears Adequate; “Zons C;#12029600758 (03/15/82)
Is the property located in a HUD Identified Special Fiood Hazand Area? [ X [No|_ Yes

Comments (favarable or unfavorable including any apparent adverse easements, encroachments or other adverse conditions); The subject site represents a portion of an

approximate 51.74-acre parcsl in which the southern 9.55 acres {more of less) have been developed as a commerdal park (which is presently under construction). The
; d . " . ]

subject site is sed for devel t a3 a mixed use PUD (up fo 6 units/acre), and central water and sewer services will be available via

There are no adverse easements, encrogchments, or assessments noted.
The undarsigned has recited three recent sales of properiies most similar and proximate lo subject and has considered these in the market analysis. The description includes

a dollar adjustment reflecting market reaction 1o those items of significant variation between the subject and comparable properties. If a significant item in the comparable
property is superior to or more favorable than the subjec! property, 2 minus {-) adjustment is made thus reducing the indicaled value of subject; if a significant item in the
comparabla is inferior {o or less favorable than the subject prof 8 plus {+) gdiustment Is mada thus increasing the indicated value of the subject.

SUBJECT PROPERTY] COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441/27 6904/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject 5 2 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price 3 N/A $ 5,850,000 : 2,050,000 FERTRY $s 2,000,000
Price!  jAcre $ N/A $ 139,485 ; : 172,609 0§ 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Bogk 2634, Page 702 OR Book 1194/65 & 67
{ Dats of Sale and DESCRIPTION DESCRIPTION | A&Lgmm DESCRIPTION Am DESCRIPTION i
»4 Time Adjustment N/A 11/04 (+2.50%) +3,487]  08/04 (+6.25%) +10,788  03/D4 (+12.50%) +12,821
=1 Locafion Good Good Good .___Average
Site/View 42.00 Acres/Good | 41.94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
] Comparability N/A Similar Simifar Inferior
=4 Sec-Twp-Rnge 15-18S-23E 17-18S-24E 08-188-24E 03-188-23E
Altemate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cash o Cash to Cashto
Concessions N/A Seller Seller Seller
Net Ad](Total A | X Pws[ Minus[ 8 3,487 | [ X Plsl IMinus| § 10,788 | | X IPlus] | Minus| §_ 12.821
Indicated Value |1 R Net=0% Net=0% Net=1% _
of Subject i a1 Gross=0% Ls 142,972 |Gross=0% § 183,397 [Gross=1% $ 115,385

Comments on Market Data All three sales are recent lame acreage commercialidevelopment tracts located within the subject neighborhood.
Sales 1 and 2 are considersd similar to the subject, while Sale 3 is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Conditions of Appraisal: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach Is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report. It is subject
to the aftached Certification, Comment Addendum, and Statement of Limiting Conditions.

Final Reconclliation:  As a resuit, the market valug of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of

Land Area @ $160,000/Acre, Rounded).

QNN

A

=3 | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24,2005 - tobe$ 6,700,000
[ iew Appraiser {if applicable)
74 Appraiser(s) ; 5@' [x ] oid Did Not Physically
Rotand\R. Fink : N Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Certification # StCertGenREA Siate  FL State Certification # State
r State License St.Cert. Gen.REA RZ 0000843 Stale __ FL Or Stale License # State
Expiration Dale of License or Certification 11/06 Expiration Date of License or Certification

ClickFORMS Appraisal Software 800-622-8727
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Fink Appraisal Services, inc.
) File No. CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that: ]

1. I'have researched the subject markel area and have selected a2 minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar adjustment
when appropriate 10 reflect the market reaction to those items of significant variation. if a significant item in 2 comparable
property is superior to, or more favorable than, the subject property, | have made a negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in a comparable property is inferior to, or less favorable
than the subject property, | have made a positive adjustment to increase the adjusted sales price of the comparable.

2. lthave taken into consideration the factors that have an impact on value in my development of the estimate of market
vaiue in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, thal all staterents and information in the appraisal report are true and correct.

3. I stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and limiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject to this report, and | have no present or
prospective personal interest or blas with respect to the participants in the transaction. | did nat base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. [ have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appraisal is contingent on the appraised value of the property.

6. | was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subseguent event
in order to receive my compensation and/or employment for performing the appraisal, | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific morigage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
I acknowtedge that an estimate of a reasonabie time for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. ! personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. If |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual so named is qualified to perform the tasks.
| have not authorized anyone o make a change to any item in the repart; therefore, if an unauthorized change is made to the

appraisal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER  (only if required)
Signature: ; % Sé g ) < ? g 3 ?{ Signature:

Name: Roland RYFin - Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ (0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/06
D Did D Did Not Inspect Property

ClickFORMS Appraisal Software 800-622-8727 Fannie Mae Form 10048 6-93

Freddie Mac Form 430 .93
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LEGAL DESCRIPTION

The West % of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South. Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West ¥4 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1.332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet,
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being

in Sumter County, Florida.
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Fink Appraisal Services, inc.
Fite No. CS850073

. LAND APPRAISAL REPORT Case No. NI/A
Simwer STEINMETZ, Nancy Census Tract 9301 .Map Reference 15/185/23E |
P “o2ty Address CR 466 -
g T LadyLlake County Sumter State Florida Zip Code 32162
2§ -20al Description SEE ATTACHED LEGAL DESCRIPTION
o Sak Prce 5 N/A DaleciSale __ N/A _ loanTerm ___ N/A __ yrs. Property Rights Appraised | X |Fee | |Leasshold | ]De Minimis PUD
(=4 Actual Real Estate Taxes§_SEE ADD __ {yr) Loan Charges to be paid by salier § N/A Other Sales Concessions N/A
F=§ Lender/Client Ms., Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL 32158-0217
Bl Occupant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Value

Location - Urban Suburban Rural Good Avg. Fair Poor
Buik Up || Over 75% 25% 10 75% Under 25% Employment Stability x1 1]
Growth Rate Rapid - Steady Slow Convenience to Employment X : .
Property Values Increasing Stable Declining Convenience to Shopping X ) :
Demand/Supply - Shortage In Batance Oversupply Convenience to Schools X [
Py Marketing Time {___| Under 3 Mos, X {46 Mos. Over § Mos. Adequacy of Public Transportation X L—- :
(o3 Present Land Use_80 %1 Family _1 %24 Family _0_%Apts_ 0 % Condo__5 % Commercial] Recreational Facilities X L]
_1 %industrial _33 % Vacant % Adequacy of Ulilities X
Changs In Presen! Land Use | Not Likely Ckaly(") Taking Place () | Property of Compatibity A
(" From __ VacanVAgricultural _ To__ Residential/Comm. Protection from Detrimental Conditions X ]
[C] Predominate Occupancy Owner iTenanl 0-5 % Vacant Police and Fire Protection X ,...+
i Single Family Price Range  § 80,000 to$ 750,000+ PredominantValus$_ 175,000 | General Appearance of Properfies X :
Jj Single Family Age New yrsto _ 20+ yrs. Predominant Age 0-5 yrs| Appeal lo Market X ]

Comments including those factors, favorable or unfavorable, affecting marketability (e.g. public parks, schools, view, noise): The subject neighborhood includes The
Villages, a large residential community with cemmercial support services (shopping centers, banks, restaurants, stc.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outiook for the
neighborhood is for continued rapid growth, with supply & demand being in balance.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, Mora or Less T Jcomer Lot

Zoning Classification A-5, Agricultural; being changed to PUD/Mixed Ussa Present Improvemenis do Ddo not conform to zoning regulations
Highes! and best use D Present use Orher {specify) Mixed Use Development

Public  Other {Describe) QFF SITE IMPROVEMENTS | Topo  Generally Leve!; Native Grass and Scattered Tree Cover

Street Access Public Private| Size  Larger For Commercial/PUD Sites in the Area

None Surface Asphalt Paved Shape Effectively Rectangular
Community Maintenance i Public - Private| View Vacant Commercial Land; The Villages; Glen Hollow Sub
Community Drainage Appears Adequate; ‘Zons C;#1202960075B (03/15/82)
[ | Underground Elect. & Tel.l] ] Sidewalk i Is the propesty located In a HUD Identified Special Flood Hazand Area? | X [No _|Yes

Commerits (favarable or untfavorable including any apparen! adverse easements, encroachments or other adverse conditions): The subject site represents & portion of an
ximate 51.74-acre parcel in which the southem 9.55 acres (more or less) have been devel as a commerdial park (which is presently under construction), The

subjec! site is proposed for development as a mixed use PUD (up to 8 unils/acre), and central water and sewer services will be available via package systers of the park.

There are no adverse easements, encroachments, of assessments noted.
The undersigned has reciled three recent sales of properfies mast similar and proximate to subject and has considered these in the market analysis. The description includes

2 dollar adjustment refiecting market reaction to those items of significant variation between the subject and comparable properties. If a significant itern in the comparable
property Is superior to or more favorable than the subject property, a minus (- adjustment is made thus reducing the indicated value of subject; if a significant item in the
comparable is inferior 1o or less favorable than the subied! pro a plus {+) sdiustment is mada thus increasing the indicated value of the subject.

SUBJECT PROPERTY COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441727 6904/6952 C466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject A 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ N/A $ 5,850,000 T 3,050,000 {EETE phaiils 2,000,000
Price/  /Acre $ N/A $ 139485 2 $ 172,609 1S 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, Page 702 OR Book 1194/65 & 67
3 Date of Sale and DESCRIPTION DESCRIPTION | adiBimen DESCRIPTION | agfihnent DESCRIPTION ;
w3 Time Adjustment N/A 11/04 (+2.50%) +3,487] 08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821
=] Location Good Good Good ' Average
Site/View 42.00 Acres/Good | 41.94 Acres/Good C 17.67 Acres/Good 19.50 Acres/Good
~] Comparability N/A Similar Simitar inferior
4 Sec-Twp-Rnge 15-188-23E 17-183-24E 08-185-24E 03-188-23E
Alternate Key # D15=005/010/012 3508670 1790508 $03=011/012
Sales or Finanting Cashio Cash to Cashlo
Concessions NIA Selier Seller Seller
Net Adj (Tolaf | [X1Pus] IMinusl § 3487 | [XIPws[ IMinus] § 10,788 | [ X IPlusl | Minus[ § 12,821
Indicated Value TNet=0% Net=0% Ne=1%
of Subjedt W il Gross=0% $ 142,972 |Gross=0% $ 183,397 IGross=1% $ 115,385

Comments on Markst Data  All three sales are recent large acreage commercial/development tracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subiject, while Sale 3 Is inferior as it is more removed from the rapid growth areas of The
Villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Conditions of Appraisal: As this appraisal consists primarily of vacant land only, the Sales Comparison Approach is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report. It is subject
to the attached Certification, Comment Addendum, and Statement of Limiting Conditions.

Final Reconcitiation:  As a result, the market valus of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of

=31 and Area @ $160,000/Acre, Rounded).

N

| ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY AS OF January 24, 2005 lobe$ 6,700,000
Review Appraiser {if applicable)

ey
Appraiser(s) N ?@ 0id Did Not Physically

ON

Roland'R, Fink Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Cerfification # St.CertGen.REA  Stae_ FL State Certification # State
¢ State License St-Cert. Gen.REA RZ 0000843 State  FL O Stale Licensa # Siate
Expiration Dale of LUcense or Certification 11/06 Expiration Date of License or Cetification
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-
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Fink Appraisat Services, inc.
. File No. CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. I'have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar adjustment
when appropriate to reflect the market reaction to those items of significant variation. If a significant item in a comparable
property s superior to, or more favorable than, the subject property, | have made 2 negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant itam in a comparable property is inferior to, or less favorable
than the subject property, | have made a paositive adjustment to increase the adjusted sales price of the comparabie.

2. I'have taken into consideration the factors that have an impact on vaiue in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believe, to the best of my knowledge, that all statements and information in the appraisal report are true and correct.

3. | stated in the appraisal report only my own personal, unbiased, and professional analysis, opinions, and conclusions,
which are subject only to the contingent and fimiting conditions specified in this form.

4. 1 have no present or prospective interest in the property that is the subject to this report, and | have no presen! or
prospective personal interest or blas with respect to the participants in the transaction. | did not base, either partially or
completely, my analysis and/or the estimate of market value in the appraisal report on the race, coior, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject property.

5. 1 have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appralsal is contingent on the appraised value of the property.

6. 1 was not required to report a predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal. | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific mortgage loan.

7. | performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Practice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
sffective date of this appraisal, with the exception of the departure provision of those Standards, which does not apply.
I acknowledgse that an estimate of a reasonable time for exposura in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all propertiss
listed s comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property value to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property. ’

9. Ipersonally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. I |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisat report. | certify that any individual so named is qualified to perform the tasks.
! have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appralsal report, ! will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser’s certifications
numbered 4 through 7 above, and am taking fult responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER (only if required)
Signature: ; % Sé E ; S ? g ; % Signature:

Name: Roland RYFin - Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Cerlification or License:

Expiration Date of Certification or License: 11/06
D Did D Did Not Inspect Property

Ereddie Mac Form 438 B-93 ClickFORMS Appraisal Software 800-622-8727 Fannie Mas Form 10048 6-93
Page 4 of &



LEGAL DESCRIPTION

The West % of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest comer of the West V2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1,332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest corner of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being
in Sumter Couaty, Florida.
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Fink Appraisal Services, inc,
File No. CS850073

LAND APPRAISAL REPORT Case No. N/A
Sxmwer STEINMETZ, Nancy Census Tract 3501 Map Referenca 15/188/23E
Py ==ty Address CR 466
.9_ Zov Ladylake County Sumter State Florida Zip Code 32162
by -7 Description SEE ATTACHED LEGAL DESCRIPTION
g 2 Price 3 N/A DaleofSale___NIA__ LoanTerm __N/A__yrs. Property Rights Appraissd | X [Fee || Leasshold |_JDe Minmis PUD
4 Actual Reaf Estale Taxes §_SEE ADD_ (yn) Loan Charges to be paid by sslier § N/A Other Sales Concessions N/A
b Lender/Client Ms. Nancy Steinmetz Address Post Office Box 217, Lady Lake, FL _32158-0217
B Oc-upant Vacant Land Appraiser Roland R. Fink Instructions to Appraiser Estimate Market Value
Location _J Urban Suburban Rural Good Avg. Fair Poor
Buitt Up [ _ ] Over75% [X ] 25% to 75% Under 25% Employment Stability ™
Growth Rale D Fully Dev. Rapid Steady Slow Conveniencs to Emptoyment )
Property Values ﬂ Increasing - Stable Deciining Convenisnce to Shopping _-)-(-1 -
Demand/Supply || Shortage In Balance Oversupply Convenience to Schools <]
Markefing Time | Under3 Mos, X} 48 Mos. Over § Mos. Adequacy of Public Transportation :
=4 Present Land Use_80 %! Family _1_%2- Family _0_ % Apts_ O % Conde 5 % Commercial Recreational Facilties Xl
2 1 %indusiia_33 %Vacant % _ - Ad F Uit X
T 1 7 equacy of Utiiities
g Change In Present Land Use mot Likely l Likety("} Taking Placs (") | Property of Compatibility :
g (") From __ VacantAgricultural _ To__Residential/Comm. Protection from Detrimental Conditions |
[<] Predominate Occupancy Owner DTenanl 0-5 % Vacant Police and Fire Protection
% Single Family Price Range ~ § 80,000 1o$ 750,000+ PredominantValus$_175,000 | General Appearance of Properties (X -
J§ Single Family Age New yrsfo _ 20+ yrs. Predominant Age 0-5 yrs| Appeal lo Market Z(j -

Comments including those factors, favorable ar unfavorable, affecting marketability {e.g. public parks, schoals, view, noise): The subject neighbarhood includes The
Villages, a large residential community with commercial support services (shopping centers, banks, restaurants, etc.). The overall
neighborhood has experienced rapid growth, with very high absorption rates, along with increasing property values. The outlook for the
neighborhood is for continued rapid growth, with supply & demand being in balancs.

Dimensions SEE LEGAL DESCRIPTION = 42.00 Acres, More of Less {__Jcomer Lot

Zoning Classification A-5 ?ﬂcultural; being changed to PUD/Mixed Uss Present Improvements do [ Jdo ot canform to 20ning regutations

Highest and best use Present use Orher (specify) Mixed Use Development
OFF SITE IMPROVEMENTS | Topo  Generally Level; Native Grass z2nd Scattered Tree Cover

Street Access [ X] Public [__] Privals| Size  Larger For Commarcia/PUD Sites in the Area

Public  Other (Describe)

Gas None Suface Asphalt Paved Shape Effectively Rectanquiar
Waler Community Maintenance i Public - Privatef View Vacant Commercial Land; The Villages; Glen Hollow Sub
8an. Sewe Community Storm Sewer Curb/Gutter | Drainage Appears Adequate; *Zone C:#12029600758 {03/15/82)

[ Urderground Efect & Tet.| | [Sidewalk X | Sreel Lights | 18 the property located In a HUD Identfied Special Flood Hazard Area? xInolTes

Comments (favorable or unfavorable including any apparent adverse easements, encroachments o other adverse condifions): The subject site represents a portion of an
ximate 51.74-acre parce! in which the southern 9.55 acres (more or less) have been developed as a commercial park iwhlch Is éreseni under consfmcbon) The
jed site i tas a mixed use PUD {up io B units/acre), and central water and sewer services will be available via packa: 8 syslems of the park.

There are no adverse easements, encroachments, or assessments noted,

The undersigned has recited three recent sales of properties most similar and proximate to subjet and has considered these in the market analysis. The description includes
a doflar adjustment reflecting market reaction to those items of significant variation between the subject and comparable properties. If a significant item in the comparable

property is superior 1o of more favorable than the subject property, 2 minus (-) adjustment is mads thus reducing the indicated value of subject; i a significat item in the

comparable is inferior 1o or less favorabls than the subj ro) 8 plus {+) adjustment Is mads thus increasing the indicated value of the subjsct.
SUBJECT PROPERTY] COMPARABLE NO.1 COMPARABLE NO.2 COMPARABLE NO.3
Address CR 466 US Highway 441/27 US Highway 441727 6804/6952 C-466A
Lady Lake Lady Lake Lady Lake Wildwood
Proximity to Subject : R 4-3/4 Miles West East Approx 4-1/2 Miles East Approx 4 Miles South
Sales Price $ N/A $_5.850,000 3,050,000 {ERTRES, %58 2,000,000
Prics!  IAcre N/A $ 139485 : i 172,609 i§ 102,564
Data Source Drive-By Inspection OR Book 1177, Page 205 OR Book 2634, P’ggg 702 OR Book 1194/65 & 67
] Date of Sale and DESCRIPTION DESCRIPTION A&(ﬂmm DESCRIPTION d DESCRIPTION i
»3 Time Adjustment N/A 11/04 (+2.50%) +3.487  08/04 (+6.25%) +10,788  03/04 (+12.50%) +12,821
=} Location Good Goad Good ____Average
Site/View 42.00 Acres/Good | 41,94 Acres/Good 17.67 Acres/Good 19.50 Acres/Good
~3 Comparabiiity N/A Similar Simitar Inferior
=4 Sec-Twp-Rnge 15-188-23E 17-188-24E 08-1B8S-24E 03-1988-23E
Alternate Key # D15=005/010/012 3508670 1790506 G03=011/012
Sales or Financing Cashto Cashto Cash to
Concessions NIA Seller Seller Seller
Net Adi.(Tolaf By it | X1Ps[ Tinusl 5 3487 | [X1Pis] IMius| 5 10.788 | [ X1Plus| 1Mious] 5 12.621
indicated Value  |IECTARIRRENEEY INet=0% Net=0% Net=1%__
of Subject o Tl Gross=0% 3 142972 |Gross=0% $ 183,397 |Gross=1% 3 115385

Comments on Market Data  All three sales ars recent larme acreage commercial/development iracts located within the subject neighborhood.
Sales 1 and 2 are considered similar to the subject, while Sale 3 Is inferior as it is more removed from the rapid growth areas of The
villages and Lady Lake. Therefore, Sales 1 and 2 are emphasized herein.

Comments and Condtions of Appraisal As this appraisal consists primarily of vacant land only, the Sales Comparison Approach Is considered
the sole applicable approach to value. This appraisal represents a Complete Appraisal presented within a Summary Report. It is subject
1o the aftached Certification, Comment Addendum, and Statement of Limiting Conditions.

Final Reconciliation: ~ As a result, the market value of the subject property is estimated at $160,000/Acre, or $6,700,000 {42.00 Acres of

=Y Land Area @ $160,000/Acre, Rounded).

ON

={ | ESTIMATE THE MARKET VALUE, AS DEFINED, OF SUBJECT PROPERTY A$ OF January 24, 2005 tobe$ 6,700,000
<. . Review Appraiser (if applicable)
4 Appraisar(s) S( ;é ; Q g ; < g ( sl [XJoid{ ) Did Not Physically
Roland\R. K - - Inspect Property
Date Report Signed August 5, 2005 Date Report Signed
tate Certification 4 StCertGen.REA Sl FL State Certification # State
r State License St.Cert. Gen.REA RZ 0000843 State FL Or State License # State
Expiration Date of Ucense or Certification 11/08 __Expiration Date of License or Certification

ClickFORMS Appraisal Software 800-622-8727 Pae 1 F 3
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Fink Appraisal Services, inc.
. File No.  CS50073
Case No. N/A

APPRAISER'S CERTIFICATION: The Appraiser certifies and agrees that:

1. I have researched the subject market area and have selected a minimum of three recent sales of properties most similar
and proximate to the subject property for consideration in the sales comparison analysis and have made a doliar adjustment
when appropriate 1o reflect the market reaction to those items of significant variation. if a significant item in a comparable
property is superior to, or more favorabie than, the subject property, | have made a negative adjustment to reduce the
adjusted sales price of the comparable and, if a significant item in a comparabie property is inferior to, or less favorable
than the subject property, [ have made a posifive adjustment to increase the adjusted sales price of the comparable.

2. ihave taken into consideration the factors that have an impact on vaiue in my development of the estimate of market
value in the appraisal report. | have not knowingly withheld any significant information from the appraisal report and |
believs, to the best of my knowledge, that all statements and information in the appraisal report are true and correct.

3. tstated in the appraisal report only my own personal, unbiased, and professional analysis, apinions, and conclusions,
which are subject onty to the contingent and lirmiting conditions specified in this form.

4. | have no present or prospective interest in the property that is the subject fo this report, and | have no present or
prospective personal interest or bias with respect fo the participants in the transaction. | did not base, either partially or
completely, my analysis and/or Lhe estimate of market value in the appraisal report on the race, color, religion, sex,
handicap, familiar status, or national origin of either the prospective owners or occupants of the subject property or of the
present owners or occupants of the properties in the vicinity of the subject propesty.

5. 1 have no present or contemplated future interest in the subject property, and neither my current or future employment
nor my compensation for performing this appraisal is contingent on the appraised value of the property.

6. 1 was not required to report 2 predetermined value or direction in value that favors the cause of the client or any
related party, the amount of the value estimate, the attainment of a specific result, or the occurrence of a subsequent event
in order to receive my compensation and/or employment for performing the appraisal, | did not base the appraisal report
on a requested minimum valuation, a specific valuation, or the need to approve a specific morigage loan.

7. 1 performed this appraisal in conformity with the Uniform Standards of Professional Appraisal Praclice that were
adopted and promulgated by the Appraisal Standards Board of The Appraisal Foundation and that were in place as of the
effective date of this appratisal, with the exception of the departure pravision of those Standards, which does not apply.
{ acknowtedge that an estimate of a reasonable lime for exposure in the open market is a condition in the definition of
market value and the estimate | developed is consistent with the marketing time noted in the neighborhood section of this
report, unless | have otherwise stated in the reconciliation section.

8. | have personally inspected the interior and exterior areas of the subject property and the exterior of all properties
listed as comparables in the appraisal report. | further certify that | have noted any apparent or known adverse conditions
in the subject improvements, on the subject site, or on any site within the immediate vicinity of the subject property of
which | am aware and have made adjustments for these adverse conditions in my analysis of the property alue to the
extent that | had market evidence to support them. | have also commented about the effect of the adverse conditions on

the marketability of the subject property.

9. I personally prepared all conclusions and opinions about the real estate that were set forth in the appraisal report. f |
relied on significant professional assistance from any individual or individuals in the performance of the appraisal or the
preparation of the appraisal report, | have named such individual(s) and disclosed the specific tasks performed by them
in the reconciliation section of this appraisal report. | certify that any individual sc named is qualified to perform the tasks.
1 have not authorized anyone to make a change to any item in the report; therefore, if an unauthorized change is made to the

appraisal report, | will take no responsibility for it.

SUPERVISORY APPRAISER'S CERTIFICATION: If a supervisory appraiser signed the appraiser report, he or she
certifies and agrees that: | directly supervise the appraiser who prepared the appraisal report, have reviewed the appraisal
report, agree with the statements and conclusions of the appraiser, agree to be bound by the appraiser's certifications
numbered 4 through 7 above, and am taking full responsibility for the appraisal and the appraisal report.

ADDRESS OF PROPERTY APPRAISED: CR 466, Lady Lake, Florida 32162
APPRAISER: SUPERVISORY APPRAISER (only if required)
Signature: § g; SQ g ) S _\7_ ’é 3 5@ Signature:

Name: Roland RYXFin - Name:

Date Signed: August 5, 2005 Date Signed:

State Certification #: St.Cert.Gen.REA State Certification #:

or State License #: RZ 0000843 or State License #:

State: FL State:

Expiration Date of Certification or License:

Expiration Date of Certification or License: 11/06
[1pia [ Did Not inspect Property

Freddie Mac Form 438 8-63 ClickFORMS Appraisal Software 800-622-8727 Fannie Mas Form 10048 6-93
Page 4 of 6



LEGAL DESCRIPTIOCN

The West ¥ of the Southeast 1/4 of the Northwest 1/4 of Section 15, Township 18
' South, Range 23 East, lying North of Highway C-466; and that part of the Southwest
1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East, lying
North of Highway C-466; and begin at the Northwest corner of the West 2 of the
Northeast 1/4 of Section 15, Township 18 South, Range 23 East, thence South
1,332.15 feet, thence West 220.72 feet, thence North to the North Section line, thence
east to the Point of Beginning, Less the North 50 feet of the East 25 feet of the
Northeast 1/4 of the Northwest 1/4 of Section 15, Township 18 South, Range 23 East;
and begin 1,142.39 feet East of the Northwest comer of Section 15, Township 18
South, Range 23 East, thence run South 1,334.50 feet; thence East 1,285.32 feet;
thence North 1,332.49 feet; thence West to the Point of Beginning; all lying and being

in Sumter Couaty, Florida.
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i AA-0002820
e Englneenng, inc. LB-0001723
Consulting Engineers ~ Architects — Planners - Surveyors 727 South 14th Street

Leesburg, Florida 34748

i‘i‘_ Springstedd EB-0001723
- !

August 11, 2007 Lake (352) 787-1414

Sumter (352) 793-3639
Fax (352) 787-7221

Mr. F. Marshall Deterding

Rose, Sundstrom & Bentley, LLP
2548 Blairsone Pines Drive
Tallahassee, Florida 32301

RE: Orange Blossom Utilities, Inc. ‘
Request for Additional Information dated July 31, 2007
SEI File No. 0310019.007

Dear Marty:

Regarding additional information Item #4 of the Public Service Commission letter dated July 31,
2007, emergency interconnect with the Community Development District (CDD) has not been
considered based on the CDD’s initial response to provide utility service for this project. The
CDD stated that they do not have the capacity to provide service to this project.

The second well is a requirement based on Department of Environmental Protection (DEP)
regulations for a water utility providing potable water to a development greater than a certain
number of connections (i.e. best well out of service). It is my understanding that the second well
would have to be installed even if the interconnect was available.

The cost of the second well will be approximately the same as the first well except that no
generator or hydrotank is needed.

I trust this information meets your needs at this time. Should you have any questions or require
additional information, please contact our office.

Sincerely,

Sprmgst7i gme?é Inc.

T ‘ 21(3 0%
- D 1dW “\nnmtcud P
'Flonda Regmtra ion: No 48229

" DW‘S/_] al ﬁ.f; L

Bllq 07874I18Y

Member of American Consulting Engineers Council



WATER TARIFF

ORANGE BLOSSOM UTILITIES, INC.
NAME OF COMPANY

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION



WATER TARIFF

ORANGE BLOSSOM UTILITIES, INC.
NAME OF COMPANY

108 S. Old Dixie Highway.

Lady Lake, Florida 32159
(ADDRESS OF COMPANY)

352-753-9009
(Business & Emergency Telephone Numbers)

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION

ORIGINAL SHEET NO. 1.0

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 2.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF
TABLE OF CONTENTS
Sheet Number

Communities Served Listing . .......... ... 4.0
Description of Territory Served ... ... .. ... . 3.1
Index of

Rates and Charges Schedules ... .......... .. ... ... ... .. ...... 11.0

Rulesand Regulations . ....... ... ... ... ... . . . . .. i .. 8.0

Service Availability Policy . ........ ... .. . . 23.0

Standard Forms .. ... ... 18.0
Technical Terms and Abbreviations ................ ... ... ... . ..... 5.0
Territory Authority . ... ... . 3.0

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 3.0

NAME OF COMPANY ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

TERRITORY AUTHORITY
CERTIFICATE NUMBER -
COUNTY -
COMMISSION ORDER(s) APPROVING TERRITORY SERVED -
Order Number Date Issued Docket Number Filing Type

(Continued to Sheet No. 3.1)

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 3.1

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF
(Continued from Sheet No. 3.0)

DESCRIPTION OF TERRITORY SERVED

BEGIN AT A POINT 1442.39 FEET EAST OF THE NORTHWEST CORNER OF SECTION
15, TOWNSHIP 18 SOUTH, RANGE 23 EAST, SUMTER COUNTY, FLORIDA; THENCE
RUN S. 89° 59’ 25" E., 1442.24 FEET; THENCE RUN S. 45° 03° 32” E., 49.56 FEET; THENCE
RUN S. 00° 07° 42” E., 14.99 FEET; THENCE RUN S. 89° 59° 45” E., 14.99 FEET; THENCE
RUN S. 45° 03° 32” E,, 14.16 FEET; THENCE RUN S. 00° 07° 39” E., 1271.93 FEET; THENCE
RUN S. 89° 55° 20” W., 661.67 FEET; THENCE RUN S. 00° 05’ 52” E., 609.07 FEET TO THE
NORTHERLY RIGHT OF WAY LINE OF COUNTY ROAD NO. 466; THENCE RUN ALONG
SAID NORTHERLY RIGHT OF WAY THE FOLLOWING COURSES; N. 45 43 48” W,
96.20 FEET TO THE POINT OF CURVATURE OF A CURVE CONCAVE
SOUTHWESTERLY HAVING A RADIUS OF 1960.08 FEET AND A CENTRAL ANGLE OF
26° 40’ 29”; THENCE RUN ALONG THE ARC OF SAID CURVE 912.54 FEET SAID ARC
HAVING A CHORD BEARING OF N. 59° 08’ 15” W.; AND A CHORD DISTANCE OF 904.32
FEET; THENCE DEPARTING SAID RIGHT OF WAY RUNN. 00° 01° 25” E., 1411.10 FEET
TO THE POINT OF BEGINNING.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




NAME OF COMPANY

WATER TARIFF

County
Name

Sumter

ORANGE BLOSSOM UTILITIES, INC.

COMMUNITIES SERVED LISTING

Rate
Development Schedule(s)
Name Available

Village Park Center

ORIGINAL SHEET NO. 4.0

Sheet No.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 5.0

NAME OF COMPANY ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

8.0

10.0

11.0

TECHNICAL TERMS AND ABBREVIATIONS

"BEC" - The abbreviation for "Base Facility Charge" which is the minimum amount the Company
may charge its Customers and is separate from the amount the Company bills its Customers for

water consumption.

"CERTIFICATE" - A document issued by the Commission authorizing the Company to provide
water service in a specific territory.

"COMMISSION" - The shortened name for the Florida Public Service Commission.

"COMMUNITIES SERVED" - The group of Customers who receive water service from the
Company and whose service location is within a specific area or locality that is uniquely separate
from another.

"COMPANY" - The shortened name for the full name of the utility which is Orange Blossom
Utilities, Inc..

"CUSTOMER" - Any person, firm or corporation who has entered into an agreement to receive
water service from the Company and who is liable for the payment of that water service.

"CUSTOMER'S INSTALLATION" - All pipes, shut-offs, valves, fixtures and appliances or
apparatus of every kind and nature used in connection with or forming a part of the installation for
rendering water service to the Customer's side of the Service Connection whether such
installation is owned by the Customer or used by the Customer under lease or other agreement.

"MAIN" - A pipe, conduit, or other facility used to convey water service to individual service lines or
through other mains.

“RATE" - Amount which the Company may charge for water service which is applied to the
Customer’s actual consumption.

"RATE SCHEDULE" - The rate(s) or charge(s) for a particular classification of service plus the
several provisions necessary for billing, including all special terms and conditions under which
service shall be furnished at such rate or charge.

"SERVICE" - As mentioned in this tariff and in agreement with Customers, “Service” shall be
construed to include, in addition to all water service required by the Customer, the readiness and
ability on the part of the Company to furnish water service to the Customer. Service shall conform
to the standards set forth in Section 367.111 of the Florida Statutes.

(Continued to Sheet No. 5.1)

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 5.1

NAME OF COMPANY_ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF
(Continued from Sheet No. 5.0)

12.0 "SERVICE CONNECTION" - The point where the Company's pipes or meters are connected with
the pipes of the Customer.

13.0 "SERVICE LINES" - The pipes between the Company's Mains and the Service Connection and
which includes all of the pipes, fittings and valves necessary to make the connection to the
Customer's premises, excluding the meter.

14.0 "TERRITORY" - The geographical area described, if necessary, by metes and bounds but, in all
cases, with township, range and section in a Certificate, which may be within or without the
boundaries of an incorporated municipality and may include areas in more than one county.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 6.0

NAME OF COMPANY ORANGE BLOSSOM UTILITIES. INC.

WATER TARIFF
INDEX OF RULES AND REGULATIONS
Sheet Rule
Number: Number:

AccesstoPremises ....... ... ... .. ... 9.0 14.0
Adjustmentof Bills . ........ ... .. ... .. . 10.0 220
Adjustment of Bills for Meter Error . ........... ... ... ... ... .... 10.0 230
All Water Through Meter . ......... .. ... ... .. ... ... .. ..... 10.0 21.0
Applications . ... ... 7.0 3.0
Applicationsby Agents . ... ... 7.0 4.0
Change of Customer's installation .. .......................... 8.0 11.0
Continuityof Service . . .. ... ... . 8.0 9.0
CustomerBilling . ... ... ... ... . .. 9.0 16.0
DelinquentBills . . . ... .. ... . . 7.0 8.0
Extensions . ...... . ... . 7.0 6.0
Filingof Contracts . ....... .. ... .. .. .. . . . . . it 10.0 250
General Information . ....... .. ... . .. . 7.0 1.0
Inspection of Customer's Installation . ......................... 9.0 13.0
Limitationof Use . ...... .. .. .. ... . 8.0 10.0
Meter Accuracy Requirements .. ............ ... ... ........... 10.0 240
Meters ... .. 10.0 20.0
Payment of Water and Wastewater Service

Bills Concurrently . ... ... .. . 10.0 18.0

(Continued to Sheet No. 6.1)
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ORIGINAL SHEET NO. 6.1

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WATER TARIFF
(Continued from Sheet No. 6.0)

Sheet Rule

Number: Number:
Policy Dispute . . ... . 7.0 20
Protection of Company's Property ............ ... . ........... 8.0 12.0
Refusal or Discontinuance of Service ......................... 7.0 5.0
Right-of-wayorEasements . ............ ... .. ... ... ... ...... 9.0 15.0
Termination of Service ........ ... ... . 9.0 17.0
Typeand Maintenance . ............. .. i 7.0 7.0
Unauthorized Connections-Water ........................... 10.0 19.0

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 7.0

NAME OF COMPANY ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

1.0

2.0

3.0

4.0

5.0

6.0

7.0

8.0

RULES AND REGULATIONS

GENERAL INFORMATION - These Rules and Regulations are a part of the rate schedules and
applications and contracts of the Company and, in the absence of specific written agreement to
the contrary, apply without modifications or change to each and every Customer to whom the
Company renders water service,

The Company shall provide water service to all Customers requiring such service within its
Certificated territory pursuant to Chapter 25-30, Florida Administrative Code and Chapter 367,

Florida Statutes.

POLICY DISPUTE - Any dispute between the Company and the Customer or prospective
Customer regarding the meaning or application of any provision of this tariff shall upon written
request by either party be resolved by the Florida Public Service Commission.

APPLICATION - in accordance with Rule 25-30.310, Florida Administrative Code, a signed
application is required prior to the initiation of service. The Company shall provide each Applicant
with a copy of the brochure entitled “Your Water and Wastewater Service,” prepared by the
Florida Public Service Commission.

APPLICATIONS BY AGENTS - Applications for water service requested by firms, partnerships,
associations, corporations, and others shall be rendered only by duly authorized parties or agents.

REFUSAL OR DISCONTINUANCE OF SERVICE - The Company may refuse or discontinue
water service rendered under application made by any member or agent of a household,
organization, or business in accordance with Rule 25-30.320, Florida Administrative Code.

EXTENSIONS - Extensions will be made to the Company's facilities in compliance with
Commission Rules and Orders and the Company's tariff.

TYPE AND MAINTENANCE - In accordance with Rule 25-30.545, Florida Administrative Code,
the Customer's pipes, apparatus and equipment shall be selected, installed, used and maintained
in accordance with standard practice and shall conform with the Rules and Regulations of the
Company and shall comply with all laws and governmental regulations applicable to same. The
Company shall not be responsible for the maintenance and operation of the Customer's pipes and
facilities. The Customer expressly agrees not to utilize any appliance or device which is not
properly constructed, controlled and protected or which may adversely affect the water service.
The Company reserves the right to discontinue or withhold water service to such apparatus or

device.

DELINQUENT BILLS - When it has been determined that a Customer is delinquent in paying any
bill, water service may be discontinued after the Company has mailed or presented a written
notice to the Customer in accordance with Rule 25-30.320, Florida Administrative Code.

(Continued on Sheet No. 8.0)
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ORIGINAL SHEET NO. 8.0

NAME OF COMPANY -ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF
(Continued from Sheet No. 7.0)

9.0

10.0

11.0

12.0

CONTINUITY OF SERVICE - In accordance with Rule 25-30.250, Florida Administrative Code,
the Company will at all times use reasonable diligence to provide continuous water service and,
having used reasonable diligence, shall not be liable to the Customer for failure or interruption of
continuous water service.

If at any time the Company shall interrupt or discontinue its service, all Customers affected by said
interruption or discontinuance shall be given not less than 24 hours written notice.

LIMITATION OF USE - Water service purchased from the Company shall be used by the
Customer only for the purposes specified in the application for water service. Water service shall
be rendered to the Customer for the Customer's own use and shall not sell or otherwise dispose
of such water service supplied by the Company.

In no case shall a Customer, except with the written consent of the Company, extend his lines
across a street, alley, lane, court, property line, avenue, or other way in order to furnish water
service to the adjacent property through one meter even though such adjacent property may be
owned by him. In case of such unauthorized extension, sale, or disposition of service, the
Customer's water service will be subject to discontinuance until such unauthorized extension,
remetering, sale or disposition of service is discontinued and full payment is made to the
Company for water service rendered by the Company (calculated on proper classification and rate
schedules) and until reimbursement is made in full to the Company for all extra expenses incurred
for clerical work, testing, and inspections. (This shall not be construed as prohibiting a Customer
from remetering.)

CHANGE OF CUSTOMER'S INSTALLATION - No changes or increases in the Customer's
installation, which will materially affect the proper operation of the pipes, mains, or stations of the
Company, shall be made without written consent of the Company. The Customer shall be liable
for any charge resulting from a violation of this Rule.

PROTECTION OF COMPANY'S PROPERTY - The Customer shall exercise reasonable diligence
to protect the Company's property. If the Customer is found to have tampered with any Company
property or refuses to correct any problems reported by the Company, service may be
discontinued in accordance with Rule 25-30.320, Florida Administrative Code. In the event of any
loss or damage to property of the Company caused by or arising out of carelessness, neglect, or
misuse by the Customer, the cost of making good such loss or repairing such damage shall be
paid by the Customer.

(Continued on Sheet No. 9.0)
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ORIGINAL SHEET NO. 9.0

NAME OF COMPANY -ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF
(Continued from Sheet No. 8.0)

13.0

14.0

15.0

16.0

17.0

INSPECTION OF CUSTOMER'S INSTALLATION - All Customer's water service installations or
changes shall be inspected upon completion by a competent authority to ensure that the
Customer's piping, equipment, and devices have been installed in accordance with accepted
standard practice and local laws and governmental regulations. Where municipa! or other
governmental inspection is required by local rules and ordinances, the Company cannot render
water service until such inspection has been made and a formal notice of approval from the
inspecting authority has been received by the Company.

Not withstanding the above, the Company reserves the right to inspect the Customer's installation
prior to rendering water service, and from time to time thereafter, but assumes no responsibility
whatsoever for any portion thereof.

ACCESS TO PREMISES - In accordance with Rule 25-30.320(2)(f), Florida Administrative Code,
the Customer shall provide the duly authorized agents of the Company access at all reasonable
hours to its property. If reasonable access is not provided, service may be discontinued pursuant
to the above rule.

RIGHT-OF-WAY OR EASEMENTS - The Customer shall grant or cause to be granted to the
Company, and without cost to the Company, all rights, easements, permits, and privileges which
are necessary for the rendering of water service.

CUSTOMER BILLING - Bills for water service will be rendered - Monthly, Bimonthly, or Quarterly -
as stated in the rate schedule.

In accordance with Rule 25-30.335, Florida Administrative Code, the Company may not consider
a Customer delinquent in paying his or her bill until the twenty-first day after the Company has
mailed or presented the bill for payment.

A municipal or county franchise tax levied upon a water or wastewater public Company shall not
be incorporated into the rate for water or wastewater service but shall be shown as a separate
item on the Company's bills to its Customers in such municipality or county.

If a Company utilizes the base facility and usage charge rate structure and does not have a
Commission authorized vacation rate, the Company shall bill the Customer the base facility
charge regardless of whether there is any usage.

TERMINATION OF SERVICE - When a Customer wishes to terminate service on any premises
where water service is supplied by the Company, the Company may require reasonable notice in
accordance with Rule 25-30.325, Florida Administrative Code.

(Continued on Sheet No. 10.0)
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ORIGINAL SHEET NO. 10.0

NAME OF COMPANY_ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF
(Continued from Sheet No. 9.0)

18.0

19.0

20.0

21.0

22.0

23.0

24.0

25.0

PAYMENT OF WATER AND WASTEWATER SERVICE BILLS CONCURRENTLY - In
accordance with Rule 25-30.320(2)(g), Florida Administrative Code, when both water and
wastewater service are provided by the Company, payment of any water service bill rendered by
the Company to a Customer shall not be accepted by the Company without the simultaneous or
concurrent payment of any wastewater service bill rendered by the Company.

UNAUTHORIZED CONNECTIONS - WATER - Any unauthorized connections to the Customer's
water service shall be subject to immediate discontinuance without notice, in accordance with
Rule 25-30.320, Florida Administrative Code.

METERS - All water meters shall be furnished by and remain the property of the Company and
shall be accessible and subject to its control, in accordance with Rule 25-30.230, Florida
Administrative Code.

ALL WATER THROUGH METER - That portion of the Customer's installation for water service
shall be so arranged to ensure that all water service shall pass through the meter. No temporary
pipes, nipples or spaces are permitted and under no circumstances are connections allowed
which may permit water to by-pass the meter or metering equipment.

ADJUSTMENT OF BILLS - When a Customer has been undercharged as a result of incorrect
application of the rate schedule, incorrect reading of the meter, incorrect connection of the meter,
or other similar reasons, the amount may be billed to the Customer as the case may be pursuant
to Rule 25-30.350, Florida Administrative Code.

ADJUSTMENT OF BILLS FOR METER ERROR - When meter tests are made by the
Commission or by the Company, the accuracy of registration of the meter and its performance
shall conform with Rule 25-30.262, Florida Administrative Code and any adjustment of a bill due
to a meter found to be in error as a result of any meter test performed whether for unauthorized
use or for a meter found to be fast, slow, non-registering, or partially registering, shall conform
with Rule 25-30.340, Florida Administrative Code.

METER ACCURACY REQUIREMENTS - All meters used by the Company should conform to the
provisions of Rule 25-30.262, Florida Administrative Code.

FILING OF CONTRACTS - Whenever a Developer Agreement or Contract, Guaranteed Revenue
Contract, or Special Contract or Agreement is entered into by the Company for the sale of its
product or services in a manner not specifically covered by its Rules and Regulations or approved
Rate Schedules, a copy of such contracts or agreements shall be filed with the Commission prior
to its execution in accordance with Rule 25-9.034 and Rule 25-30.550, Florida Administrative
Code. If such contracts or agreements are approved by the Commission, a conformed copy shall
be placed on file with the Commission within 30 days of execution.

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 11.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF
INDEX OF RATES AND CHARGES SCHEDULES
Sheet Number
CustomerDeposits . ........... . ... 14.0
General Service, GS . ... ... ... 12.0
Meter Test Deposit . ..... ... .. ... . . 15.0
Miscellaneous Service Charges ............. .. .......... 16.0
Residential Service, RS . ... ...... ... ... .. ... .. ... ..., 13.0
Service Availability Feesand Charges . ................... 17.0
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ORIGINAL SHEET NO. 12.0

NAME OF COMPANY ORANGE BLOSSOM UTILITIES. INC.

WATER TARIFF

GENERAL SERVICE
RATE SCHEDULE GS

AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For water service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and General Rules and
Regulations of the Commission.
BILLING PERIOD - Monthly
RATE -
Meter Size Base Facility Charge
5/8" 574
3/4" 8.61
1" 14.35
1%" 28.70
2" 4592
3" 100.45
4" 172.20
6" 358.75
8" 516.60
Gallonage Charge $3.52

Per 1,000 Gallons

MINIMUM CHARGE -  Base Facility Charge

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for
water service, service may then be discontinued.

EFFECTIVE DATE -
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 13.0

NAME OF COMPANY_ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF

AVAILABILITY -
APPLICABILITY -

LIMITATIONS -

BILLING PERIOD -
RATE -

Meter Size

Gallonage Charge
Per 1,000 Gallons

MINIMUM CHARGE -
TERMS OF PAYMENT -

EFFECTIVE DATE -
TYPE OF FILING -

RESIDENTIAL SERVICE
RATE SCHEDULE RS

Available throughout the area served by the Company.

For water service for all purposes in private residences and individually metered
apartment units.

Subject to all of the Rules and Regulations of this Tariff and General Rules and
Regulations of the Commission.

Monthly
Base Facility Charge
5/8" 5.74
3/4" 8.61
1" 14.35
14" 28.70
2" 45,92
3" 100.45
4" 172.20
B" 358.75
8" 516.60
$3.52

Base Facility Charge
Bills are due and payable when rendered. In accordance with Rule 25-30.320,

Florida Administrative Code, if a Customer is delinquent in paying the bill for
water service, service may then be discontinued.

Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 14.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF

CUSTOMER DEPOSITS

ESTABLISHMENT OF CREDIT - Before rendering water service, the Company may require an Applicant
for service to satisfactorily establish credit, but such establishment of credit shall not relieve the Customer
from complying with the Company's rules for prompt payment. Credit will be deemed so established if the
Customer complies with the requirements of Rule 25-30.311, Florida Administrative Code.

AMQUNT OF DEPOSIT - The amount of initial deposit shall be the following according to meter size:

Residential General Service
5/8" x 3/4" 2 Times Average Bill 2 Times Average Bill
1" 2 Times Average Bill 2 Times Average Bill
11/2" 2 Times Average Bill 2 Times Average Bill
Over 2" 2 Times Average Bill 2 Times Average Bill

ADDITIONAL DEPOSIT - Under Rule 25-30.311(7), Florida Administrative Code, the Company may require
a new deposit, where previously waived or returned, or an additional deposit in order to secure payment of

current bills provided.

INTEREST ON DEPQOSIT - The Company shall pay interest on Customer deposits pursuant to Rules
25-30.311(4) and (4a). The Company will pay or credit accrued interest to the Customers account during

the month of July each year.

REFUND OF DEPQSIT - After a residential Customer has established a satisfactory payment record and
has had continuous service for a period of 23 months, the Company shall refund the Customer's deposit
provided the Customer has met the requirements of Rule 25-30.311(5), Florida Administrative Code. The
Company may hold the deposit of a non-residential Customer after a continuous service period of 23
months and shall pay interest on the non-residential Customer's deposit pursuant to Rules 25-30.311(4)
and (5), Florida Administrative Code.

Nothing in this rule shall prohibit the Company from refunding a Customer's deposit in less than 23 months.

EFFECTIVE DATE -
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 16.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

METER TEST DEPOSITS

METER BENCH TEST REQUEST - If any Customer requests a bench test of his or her water meter, in
accordance with Rule 25-30.266, Florida Administrative Code, the Company may require a deposit to
defray the cost of testing; such deposit shall not exceed the schedule of fees found in Rule 25-30.266,
Florida Administrative Code.

METER SIZE FEE

5/8" x 3/4" $20.00

1" and 1 1/2" $25.00

2" and over Actual Cost

REFUND OF METER BENCH TEST DEPOSIT - The Company may refund the meter bench test deposit
in accordance with Rule 25-30.266, Florida Administrative Code.

METER FIELD TEST REQUEST - A Customer may request a no-charge field test of the accuracy of a
meter in accordance with Rule 25-30.266, Florida Administrative Code.

EFFECTIVE DATE -
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
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NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

MISCELLANEQOUS SERVICE CHARGES

The Company may charge the following miscellaneous service charges in accordance with the terms
stated herein. If both water and wastewater services are provided, only a single charge is appropriate
unless circumstances beyond the control of the Company requires multiple actions.

INITIAL CONNECTION - This charge may be levied for service initiation at a location where
service did not exist previously.

NORMAL RECONNECTION - This charge may be levied for transfer of service to a new
Customer account at a previously served location or reconnection of service subsequent to a
Customer requested disconnection.

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of an
existing Customer after disconnection of service for cause according to Rule 25-30.320(2),
Florida Administrative Code, including a delinquency in bill payment.

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be levied

when a service representative visits a premises for the purpose of discontinuing service for
nonpayment of a due and collectible bill and does not discontinue service because the
Customer pays the service representative or otherwise makes satisfactory arrangements to
pay the bill.

DELINQUENT PAYMENT CHARGE - This charge is levied for any customer paying their bill 20 days after
the date of billing. $10.00

Schedule of Miscellaneous Service Charges

Normal Hours After Hours

Initial Connection Fee $ _30.00 $__40.00
Normal Reconnection Fee $ _30.00 $__40.00
Violation Reconnection Fee $_30.00 $ _40.00
Premises Visit Fee $_35.00 $_50.00

EFFECTIVE DATE -
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 17.0
NAME OF COMPANY ORANGE BLOSSOM UTILITIES. INC.

WATER TARIFF

SERVICE AVAILABILITY SCHEDULE OF FEES AND CHARGES
Refer to Service

Availability Policy
Description Amount Sheet No./Rule No.

Back-Flow Preventor Installation Fee

OVEr 2 . e
Customer Connection (Tap-in)Charge .............. ... .....
5/8" x 3/4" meteredservice .............. . .
1" meteredservice ......... ... ... ... ...,
11/2" meteredservice ........... ... ... .. ...
2" metered service .. .......... ... ...
Over 2" meteredservice ........... ... ... ...,
Guaranteed Revenue Charge
With Prepayment of Service Availability Charges:
Residential-per ERC/month (__GPD) ..................
All others-per gallon/month . ......... ... ... .. .....
Without Prepayment of Service Availability Charges:
Residential-per ERC/month (__GPD) ..................
All others-per gallon/month .. ........................

Inspection Fee . ... ... ... ..

Main Extension Charge
Residential-per ERC (350 GPD) ......................

Allothers-pergallon . ........... ... ... ... ... ...,
or
Residential-per lot (__foot frontage) ................ ...
All others-per frontfoot . ......... ... .. ... ... .. ...
Meter Instailation Fee

BB X 314 $150
L $Actual Cost
(1 7 $Actual Cost
2" $Actual Cost

OVEN 2 $:Actual Cost

anReview Charge .. ...t $
ant Capacity Charge
Residential-per ERC (350 GPD) . ..................... $3,042.00
Allothers-pergallon ........ ... ... .. .. ... ... .oo.. $ 869
System Capacity Charge
Residential-per ERC(__GPD) ............ ... ... .. ... $
Allothers-pergallon .. ....... .. ... ... ... iiiuron.. $
'Actual Cost is equal to the total cost incurred for services rendered by a Customer.

RAPANLH SBOHRHH

1,161.00
3.32

NP PP AP OO

0

Ui

EFFECTIVE DATE -
TYPE OF FILING -  Original Certificate

Nancy Steinmetz
ISSUING OFFICER
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NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF

INDEX OF STANDARD FORMS

Description Sheet No.
APPLICATION FOR METER INSTALLATION ......... 21.0
APPLICATION FORWATERSERVICE . . ... ......... 20.0
COPY OF CUSTOMER'SBILL . .................... 22.0
CUSTOMER'S GUARANTEE DEPOSIT RECEIPT .. ... 19.0

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 19.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.

WATER TARIFF

ORANGE BLOSSOM UTILITIES, INC.

CUSTOMER’S GUARANTEE DEPOSIT RECEIPT

>
R
Orange Blossom Utilities, Inc.

108 S. Old Dixie Hwy
Lady Lake, Florida 32159

Date

Received from

Street Address

Mailing Address

As a Deposit of WATER SEWER

To guarantee the payment of any and all indebtedness for water, and/or sewer
service which may be or become due to Orange Blossom Utilities, Inc., (hereinafter
called the Utility) by said customer. Customer agrees that such deposit or any part
thereof may be applied in discharge of any indebtedness of the consumer to the Utility
whatsoever and that the Utility may use such deposit as if the Utility were the absolute
owner thereof. Upon discontinuance of service covered by this deposit and the
presentation of this receipt and proper identification, the Utility agrees to refund to the
consumer the deposit, less any amounts then due the Utility.

This shall not preclude the Utility from discontinuing for nonpayment the service
covered by this deposit regardless of the sufficiency of said deposit to cover such
indebtedness for such service.

THIS RECEIPT IS NOT NEGOTIABLE OR TRANSFERABLE AND IS
REDEEMABLE ONLY BY THE CUSTOMER WHOSE NAME APPEARS HEREON

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




Name Telephone Number

Billing Address

City

Service Address

City

Date service should begin

ORIGINAL SHEET NO. 20.0
Sample Application Form

State Zip

State Zip

Service requested: Water Wastewater Both

By signing this agreement, the Customer agrees to the following:

1.

The Company shall not be responsible for the maintenance and operation of the Customer's pipes and
facilities. The Customer agrees not to utilize any appliance or device which is not properly constructed,
controlled and protected or which may adversely affect the water service; the Company reserves the right
to discontinue or withhold water service to such apparatus or device.

The Company may refuse or discontinue water service rendered under application made by any member
or agent of a household, organization, or business for any of the reasons contained in Rute 25-30.320,
Florida Administrative Code. Any unauthorized connections to the Customer's water service shall be
subject to immediate discontinuance without notice, in accordance with Rule 25-30.320, Florida

Administrative Code.
The Customer agrees to abide by all existing Company Rules and Regulations as contained in the tariff.

Bills for water service will be rendered - Monthly, Bimonthly, or Quarterly - as stated in the rate schedule.
Bills must be paid within 20 days of mailing bills. if payment is not made after five working days written
notice, service may be discontinued.

When a Customer wishes to terminate service on any premises where water and/or wastewater service
is supplied by the Company, the Company may require (oral, written) notice within days prior to the
date the Customer desires to terminate service.

Signature

Date

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 21.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

APPLICATION FOR METER INSTALLATION

N/A

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 22.0

NAME OF COMPANY __ORANGE BLOSSOM UTILITIES. INC.

WATER TARIFF

COPY OF CUSTOMER'S BILL

ORANGE BLOSSOM UTILITIES, INC.  WATER/SEWER

ﬂ% 108 S. OLD DIXIE HWY
@ ) LADY LAKE, FL 32159 Bilking Datej invoice #T

Phone #  332.753.900% 6/1212007 J l | '

Bill Te

THEST

LADY LAKE
L Account # J 123TEST 7
l Due Date 11212007 T

Service Address

123 serivee address

|

ltern Service Period  # of Days Current Reading | Previous Reading Usage Rate Amount
WATER [ S0007 10O a7 3 500 1450 30.00 1.0 30 007
SEWER Q.00 0.0
COMMIRCIAL WATIR TAX [CReISLTA 3o

)

Total £53 00

Payments/Credits $-sw | Balance Due $HR.00

Phease nolify Customer Service ot 352.753-9009 immwediately upon receipt of your bill if you luel it is in error,
Serviee will be disconnecied on aceounls unpaid 30 days aller billing date without notice.
PAST DULE BALANCES ARE DUE NOW AND SUBJECT TO INSCONNECT. .
I Past Due Bafanee is not recieved in the Wtilities Oflice prior to shut off day, a reconnecet fue o $25 will be assessed, (S50 after
houts) even if service is not interrupled.
A lale payment fee of $10 will be added W sceounts unpaid 20 davs atier the BILLING DATIL
Puyments ean be made by nail or in person at:
108 8. OW Dixie Hwy. Lady Lake, F1 321359
A dishonored check foe is assessed on any returned cheek in gecordunce with State Statute,

Nancy Steinmetz
ISSUING OFFICER

President
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NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

INDEX OF SERVICE AVAILABILITY

Description Sheet Number
Schedule of Feesand Charges .. ................ Go o Sheet No. 17.0
Service Availability Policy ...................... 240

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 24.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WATER TARIFF

SERVICE AVAILABILITY POLICY

The Service Company will invest in all off site facilities and will impose a main
extension charge and a plant capacity charge as outlined in this tariff.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




WASTEWATER TARIFF

ORANGE BLOSSOM UTILITIES. INC.
NAME OF COMPANY

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION



WASTEWATER TARIFF

ORANGE BLOSSOM UTILITIES, INC.
NAME OF COMPANY

108 S. Old Dixie Highway

Lady Lake, Florida 32159
(ADDRESS OF COMPANY)

352-753-9009
(Business & Emergency Telephone Numbers)

FILED WITH
FLORIDA PUBLIC SERVICE COMMISSION

ORIGINAL SHEET NO. 1.0

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 2.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.

WASTEWATER TARIFF

TABLE OF CONTENTS
Sheet Number

Communities Served Listing . ........... .. 40
Description of Territory Served . .............. ... o 3.1
Index of
Rates and Charges Schedules .. ......... ... ... ... .. 11.0
Rulesand Regulations . ............. .. .. i 6.0
Service Availability Policy . ........... ... . 21.0
Standard FOMMS . ... ..o 17.0
Technical Terms and Abbreviations .. ........ ... ... .. ... ... ... ... 5.0
Territory Authority . ... ... 3.0

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 3.0
NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.

WASTEWATER TARIFF

TERRITORY AUTHORITY
CERTIFICATE NUMBER -
COUNTY -
COMMISSION ORDER(s) APPROVING TERRITORY SERVED -
Order Number Date Issued Docket Number Filing Type

(Continued to Sheet No. 3.1)

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 3.1

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF
(Continued from Sheet No. 3.0)

DESCRIPTION OF TERRITORY SERVED

BEGIN AT A POINT 1442.39 FEET EAST OF THE NORTHWEST CORNER OF SECTION
15, TOWNSHIP 18 SOUTH, RANGE 23 EAST, SUMTER CONTY, FLORIDA; THENCE RUN
S.89°59° 257 E., 1442.24 FEET; THENCE RUN 8. 45° 03’ 32” E., 49.56 FEET; THENCE RUN
S.00°07° 42" E., 14.99 FEET; THENCE RUN S. 89° 59’ 45” E., 14.99 FEET; THENCE RUN S.
45703’ 32” E., 14.16 FEET; THENCE RUN S. 00° 07° 39” E., 1271.93 FEET; THENCE RUN S.
89°55°20” W, 661.67 FEET; THENCE RUN S. 00° 05° 52” E., 609.07 FEET TO THE
NORTHERLY RIGHT OF WAY LINE OF COUNTY ROAD NO. 466; THENCE RUN ALONG
SAID NORTHERLY RIGHT OF WAY THE FOLLOWING COURSES; N. 45" 43’ 48” W,
96.20 FEET TO THE POINT OF CURVATURE OF A CURVE CONCAVE
SOUTHWESTERLY HAVING A RADIUS OF 1960.08 FEET AND A CENTRAL ANGLE OF
26" 40° 29”; THENCE RUN ALONG THE ARC OF SAID CURVE 912.54 FEET SAID ARC
HAVING A CHORD BEARING OF N. 59° 08* 15” W.; AND A CHORD DISTANCE OF 904.32
FEET; THENCE DEPARTING SAID RIGHT OF WAY RUN N. 00° 01" 25” E., 1411.10 FEET
TO THE POINT OF BEGINNING.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 4.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

COMMUNITIES SERVED LISTING

Rate
County Development Schedule(s)
Name Name Available Sheet No.
Sumter Village Park Center

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 5.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

1.0

2.0

3.0

4.0

5.0
6.0

7.0

8.0

9.0

10.0

TECHNICAL TERMS AND ABBREVIATIONS

"BFC" - The abbreviation for "Base Facility Charge" which is the minimum amount the Company
may charge its Customers and is separate from the amount the Company bills its Customers for
wastewater consumption.

"CERTIFICATE" - A document issued by the Commission authorizing the Company to provide
wastewater service in a specific territory.

"COMMISSION" - The shortened name for the Florida Public Service Commission.

"COMMUNITIES SERVED" - The group of Customers who receive wastewater service from the
Company and whose service location is within a specific area or locality that is uniquely separate
from another.

"COMPANY" - The shortened name for the full name of the utility which is

"CUSTOMER" - Any person, firm or corporation who has entered into an agreement to receive
wastewater service from the Company and who is liable for the payment of that wastewater
service.

"CUSTOMER'S INSTALLATION" - All pipes, shut-offs, valves, fixtures and appliances or
apparatus of every kind and nature used in connection with or forming a part of the installation for
disposing of wastewater located on the Customer's side of the Service Connection whether such
installation is owned by the Customer or used by the Customer under lease or other agreement.

"MAIN" - A pipe, conduit, or other facility used to convey wastewater service from individual
service lines or through other mains.

‘RATE” - Amount which the Company may charge for wastewater service which is applied to the
Customer’s water consumption.

"RATE SCHEDULE" - The rate(s) or charge(s) for a particular classification of service plus the
several provisions necessary for billing, including all special terms and conditions under which
service shall be furnished at such rate or charge.

"SERVICE" - As mentioned in this tariff and in agreement with Customers, “Service” shall be
construed to include, in addition to all wastewater service required by the Customer, the readiness
and ability on the part of the Company to furnish wastewater service to the Customer. Service
shall conform to the standards set forth in Section 367.111 of the Florida Statutes.

(Continued to Sheet No. 5.1)
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President
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ORIGINAL SHEET NO. 5.1

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF
(Continued from Sheet No. 5.0)

12.0 "SERVICE CONNECTION" - The point where the Company's pipes or meters are connected with
the pipes of the Customer.

13.0 "SERVICE LINES" - The pipes between the Company's Mains and the Service Connection and
which includes all of the pipes, fittings and valves necessary to make the connection to the
Customer's premises, excluding the meter.

14.0 "TERRITORY" - The geographical area described, if necessary, by metes and bounds but, in all
cases, with township, range and section in a Certificate, which may be within or without the
boundaries of an incorporated municipality and may include areas in more than one county.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 6.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.

WASTEWATER TARIFF
INDEX OF RULES AND REGULATIONS
Sheet Rule
Number: Number:

AccesstoPremises . ... 9.0 12.0
Adjustmentof Bills . ...... ... ... ... 10.0 20.0
Applications ... ... 7.0 3.0
Applications by Agents . ... ... ... ... 7.0 4.0
Change of Customer's Installation . ........................... 8.0 10.0
Continuityof Service . .. ... ... . . . 8.0 8.0
Customer Billing . ......... .. .. 9.0 15.0
DelinquentBills . . ... ... ... . 10.0 17.0
Evidence of Consumption ... ... ... ... .. .o 10.0 22.0
EXtensions .. ... .. . 7.0 6.0
Filingof Contracts . ... ... . .. . i 10.0 210
General Information .. ... ... ... 7.0 1.0
Inspection of Customer's Installation . .................... ... .. 8.0 11.0
Limitation of Use . .. ... .. . 8.0 9.0
Payment of Water and Wastewater Service

Bills Concurrently . ......... . . . ... 9.0 16.0
Policy Dispute .. ... ... . . . 7.0 20
Protection of Company's Property ........... ... .. .. ... . .... 9.0 13.0
Refusal or Discontinuance of Service ............... .. ........ 7.0 5.0

(Continued to Sheet No. 6.1)
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NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF
(Continued from Sheet No. 6.0)

Sheet Rule

Number: Number:
Right-of-way or Easements ........... .. ... ... ... .......... 9.0 14.0
Terminationof Service . ............ ... ... 10.0 18.0
Typeand Maintenance . ................. ... .. ... .. 7.0 7.0
Unauthorized Connections - Wastewater . . ............ ... ... ... 10.0 19.0

Nancy Steinmetz
ISSUING OFFICER

President
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ORIGINAL SHEET NO. 7.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

1.0

2.0

3.0

4.0

50

6.0

7.0

RULES AND REGULATIONS

GENERAL INFORMATION - These Rules and Regulations are a part of the rate schedules and
applications and contracts of the Company and, in the absence of specific written agreement to
the contrary, apply without modifications or change to each and every Customer to whom the
Company renders wastewater service.

The Company shall provide wastewater service to all Customers requiring such service within its
Certificated territory pursuant to Chapter 25-30, Florida Administrative Code and Chapter 367,
Florida Statutes.

POLICY DISPUTE - Any dispute between the Company and the Customer or prospective
Customer regarding the meaning or application of any provision of this tariff shall upon written
request by either party be resolved by the Florida Public Service Commission.

APPLICATION - In accordance with Rule 25-30.310, Florida Administrative Code, a signed
application is required prior to the initiation of service. The Company shall provide each applicant
with a copy of the brochure entitled “Your Water and Wastewater Service,” prepared by the
Florida Public Service Commission.

APPLICATIONS BY AGENTS - Applications for wastewater service requested by firms,
partnerships, associations, corporations, and others shall be rendered only by duly authorized
parties or agents.

REFUSAL OR DISCONTINUANCE OF SERVICE - The Company may refuse or discontinue
wastewater service rendered under application made by any member or agent of a household,
organization, or business in accordance with Rule 25-30.320, Florida Administrative Code.

EXTENSIONS - Extensions will be made to the Company's facilities in compliance with
Commission Rules and Orders and the Company's tariff.

TYPE AND MAINTENANCE - In accordance with Rule 25-30.545, Florida Administrative Code,
the Customer's pipes, apparatus and equipment shall be selected, installed, used and maintained
in accordance with standard practice and shall conform with the Rules and Regulations of the
Company and shall comply with ail Laws and Governmental Regulations applicable to same. The
Company shall not be responsible for the maintenance and operation of the Customer's pipes and
facilities. The Customer expressly agrees not to utilize any appliance or device which is not
properly constructed, controlled and protected or which may adversely affect the wastewater
service. The Company reserves the right to discontinue or withhold wastewater service to such

apparatus or device.

(Continued on Sheet No. 8.0)
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ORIGINAL SHEET NO. 8.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF
(Continued from Sheet No. 7.0)

8.0

9.0

10.0

CONTINUITY OF SERVICE - In accordance with Rule 25-30.250, Florida Administrative Code,
the Company will at all times use reasonable diligence to provide continuous wastewater service
and, having used reasonable diligence, shall not be liable to the Customer for failure or
interruption of continuous wastewater service.

If at any time the Company shall interrupt or discontinue its service, all Customers affected by said
interruption or discontinuance shall be given not less than 24 hours written notice.

LIMITATION OF USE - Wastewater service purchased from the Company shall be used by the
Customer only for the purposes specified in the application for wastewater service. Wastewater
service shall be rendered to the Customer for the Customer's own use and shall be collected
directly into the Company's main wastewater lines.

In no case shall a Customer, except with the written consent of the Company, extend his lines
across a street, alley, lane, court, property line, avenue, or other way in order to furnish
wastewater service to the adjacent property even though such adjacent property may be owned
by him. In case of such unauthorized extension, sale, or disposition of service, the Customer's
wastewater service will be subject to discontinuance until such unauthorized extension,
remetering, sale or disposition of service is discontinued and full payment is made to the
Company for wastewater service rendered by the Company (calculated on proper classification
and rate schedules) and until reimbursement in full is made in full to the Company for all extra
expenses incurred for clerical work, testing, and inspections. (This shall not be construed as
prohibiting a Customer from remetering.)

CHANGE OF CUSTOMER'S INSTALLATION - No changes or increases in the Customer's
installation, which will materially affect the proper operation of the pipes, mains, or stations of the
Company, shall be made without written consent of the Company. The Customer shall be liable
for any change resulting from a violation of this Rule.

INSPECTION OF CUSTOMER'S INSTALLATION - All Customer's wastewater service
installations or changes shall be inspected upon completion by a competent authority to ensure
that the Customer's piping, equipment, and devices have been installed in accordance with
accepted standard practice and local laws and governmental regulations. Where municipal or
other governmental inspection is required by local rules and ordinances, the Company cannot
render wastewater service until such inspection has been made and a formal notice of approval
from the inspecting authority has been received by the Company.

Not withstanding the above, the Company reserves the right to inspect the Customer's installation
prior to rendering wastewater service, and from time to time thereafter, but assumes no
responsibility whatsoever for any portion thereof.

(Continued on Sheet No. 9.0)
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NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF
(Continued from Sheet No. 8.0)

12.0

13.0

14.0

15.0

16.0

ACCESS TO PREMISES - In accordance with Rule 25-30.320(2)(f), Florida Administrative Code,
the Customer shall provide the duly authorized agents of the Company access at all reasonable
hours to its property. If reasonable access is not provided, service may be discontinued pursuant
to the above rule.

PROTECTION OF COMPANY'S PROPERTY - The Customer shall exercise reasonable diligence
to protect the Company's property. If the Customer is found to have tampered with any Company
property or refuses to correct any problems reported by the Company, service may be
discontinued in accordance with Rule 25-30.320, Florida Administrative Code. In the event of any
loss or damage to property of the Company caused by or arising out of carelessness, neglect, or
misuse by the Customer, the cost of making good such loss or repairing such damage shall be
paid by the Customer.

RIGHT-OF-WAY OR EASEMENTS - The Customer shall grant or cause to be granted to the
Company, and without cost to the Company, all rights, easements, permits, and privileges which
are necessary for the rendering of wastewater service.

CUSTOMER BILLING - Bills for wastewater service will be rendered - Monthly, Bimonthly, or
Quarterly - as stated in the rate schedule.

In accordance with Rule 25-30.335, Florida Administrative Code, the Company may not consider
a Customer delinquent in paying his or her bill until the twenty-first day after the Company has
mailed or presented the bill for payment.

A municipal or county franchise tax levied upon a water or wastewater public utility shall not be
incorporated into the rate for water or wastewater service but shall be shown as a separate item
on the Company's bilis to its Customers in such municipality or county.

If a utility utilizes the base facility and usage charge rate structure and does not have a
Commission authorized vacation rate, the Company shall bill the Customer the base facility
charge regardiess of whether there is any usage.

PAYMENT OF WATER AND WASTEWATER SERVICE BILLS CONCURRENTLY - In
accordance with Rule 25-30.320(2)(g), Florida Administrative Code, when both water and
wastewater service are provided by the Company, payment of any wastewater service bill
rendered by the Company to a Customer shall not be accepted by the Company without the
simultaneous or concurrent payment of any water service bill rendered by the Company.

(Continued on Sheet No. 10.0)
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NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF
(Continued from Sheet No. 9.0)

17.0

18.0

19.0

20.0

21.0

22.0

DELINQUENT BILLS - When it has been determined that a Customer is delinquent in paying any

bill, wastewater service may be discontinued after the Company has mailed or presented a
written notice to the Customer in accordance with Rule 25-30.320, Florida Administrative Code.

TERMINATION OF SERVICE - When a Customer wishes to terminate service on any premises

where wastewater service is supplied by the Company with wastewater service, the Company
may require reasonable notice to the Company in accordance with Rule 25-30.325, Florida

Administrative Code.

UNAUTHORIZED CONNECTIONS - WASTEWATER - Any unauthorized connections to the
Customer's wastewater service shall be subject to immediate discontinuance without notice, in
accordance with Rule 25-30.320, Fiorida Administrative Code.

ADJUSTMENT OF BILLS - When a Customer has been undercharged as a result of incorrect
application of the rate scheduie or, if wastewater service is measured by water consumption and a
meter error is determined, the amount may be credited or billed to the Customer as the case may
be, pursuant to Rules 25-30.340 and 25-30.350, Florida Administrative Code.

FILING OF CONTRACTS - Whenever a Developer Agreement or Contract, Guaranteed Revenue
Contract, or Special Contract or Agreement is entered into by the Company for the sale of its
product or services in a manner not specifically covered by its Rules and Regulations or approved
Rate Schedules, a copy of such contracts or agreements shall be filed with the Commission prior
to its execution in accordance with Rule 25-9.034 and Rule 25-30.550, Florida Administrative
Code. If such contracts or agreements are approved by the Commission, a conformed copy shall
be placed on file with the Commission within 30 days of execution.

EVIDENCE OF CONSUMPTION - The initiation or continuation or resumption of water service to
the Customer's premises shall constitute the initiation or continuation or resumption of wastewater

service to the Customer's premises regardless of occupancy.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 11.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

INDEX OF RATES AND CHARGES SCHEDULES

Sheet Number

CustomerDeposits .. ........ ... 14.0
General Service, GS .. ....... .. ... 12.0
Miscellaneous Service Charges . ........................ 15.0
Residential Service, RS . . ... . ... ... . ... . .. . 13.0
Service Availability Feesand Charges . ................... 16.0

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 12.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

GENERAL SERVICE
RATE SCHEDULE GS
AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For wastewater service to all Customers for which no other schedule applies.
LIMITATIONS - Subject to all of the Rules and Regulations of this tariff and General Rules and
Regulations of the Commission.
BILLING PERIOD - Monthly
RATE -
Meter Size Base Facility Charge
5/8" $12.19
3/4" 18.29
1" 30.48
1%" 60.95
2" 97.52
3" 213.33
4" 365.70
6" 761.89
8" 1,097.10
Gallonage Charge $10.38

Per 1,000 Gallons

MINIMUM CHARGE -  Base Facility Charge

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Ruile 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bil! for
wastewater service, service may then be discontinued.

EFFECTIVE DATE -
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 13.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF

RESIDENTIAL SERVICE
RATE SCHEDULE RS

AVAILABILITY - Available throughout the area served by the Company.
APPLICABILITY - For wastewater service for all purposes in private residences and individually
metered apartment units.
LIMITATIONS - Subject to all of the Rules and Regulations of this Tariff and General Rules and
Regulations of the Commission.
BILLING PERIOD - Monthly
RATE -
Meter Size Base Facility Charge
5/8" $12.19
3/4" 18.29
1" 30.48
1%" 60.95
2" 97.52
3" 213.33
4" 365.70
6" 761.89
8" 1,097.10
Gallonage Charge $10.38

Per 1,000 Gallons

MINIMUM CHARGE - Base Facility Charge

TERMS OF PAYMENT - Bills are due and payable when rendered. In accordance with Rule 25-30.320,
Florida Administrative Code, if a Customer is delinquent in paying the bill for
wastewater service, service may then be discontinued.

EFFECTIVE DATE -
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 14.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF

SCHEDULE OF CUSTOMER DEPQOSITS

ESTABLISHMENT OF CREDIT - Before rendering wastewater service, the Company may require an
Applicant for service to satisfactorily establish credit, but such establishment of credit shall not relieve the
Customer from complying with the Company's rules for prompt payment. Credit will be deemed so
established if the Customer complies with the requirements of Rule 25-30.311, Florida Administrative Code.

AMOUNT OF DEPOQOSIT - The amount of initial deposit shall be the following according to meter size:

Residential General Service
5/8" x 3/4" 2 Times Average Bill 2 Times Average Bill
1" 2 Times Average Bill 2 Times Average Bill
11/2" 2 Times Average Bill 2 Times Average Bill
Over 2" 2 Times Average Bill 2 Times Average Bill

ADDITIONAL DEPOSIT - Under Rule 25-30.311(7), Florida Administrative Code, the Company may require
a new deposit, where previously waived or returned, or an additional deposit in order to secure payment of
current bills provided.

INTEREST ON DEPOSIT - The Company shall pay interest on Customer deposits pursuant to Rule
25-30.311(4) and (4a). The Company will pay or credit accrued interest to the Customers account during
the month o July each year.

REFUND OF DEPOSIT - After a residential Customer has established a satisfactory payment record and
has had continuous service for a period of 23 months, the Company shall refund the Customer's deposit
provided the Customer has met the requirements of Rule 25-30.311(5), Florida Administrative Code. The
Company may hold the deposit of a non-residential Customer after a continuous service period of 23
months and shall pay interest on the non-residential Customer's deposit pursuant to Rule 25-30.311(4) and
(5), Florida Administrative Code.

Nothing in this rule shall prohibit the Company from refunding a Customer's deposit in less than 23 months.

EFFECTIVE DATE -
TYPE OF FILING -  Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 15.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF

MISCELLANEOUS SERVICE CHARGES

The Company may charge the following miscellaneous service charges in accordance with the
terms state herein. If both water and wastewater services are provided, only a single charge is appropriate
unless circumstances beyond the control of the Company requires multiple actions.

INITIAL CONNECTION - This charge may be levied for service initiation at a location
where service did not exist previously.

NORMAL RECONNECTION - This charge may be levied for transfer of service to a new
Customer account at a previously served location or reconnection of service subseguent to
a Customer requested disconnection.

VIOLATION RECONNECTION - This charge may be levied prior to reconnection of an
existing Customer after disconnection of service for cause according to Rule 25-30.320(2),
Florida Administrative Code, including a delinquency in bill payment.

PREMISES VISIT CHARGE (IN LIEU OF DISCONNECTION) - This charge may be levied
when a service representative visits a premises for the purpose of discontinuing service for
nonpayment of a due and collectible bill and does not discontinue service because the
Customer pays the service representative or otherwise makes satisfactory arrangements to

pay the bill.

DELINQUENT PAYMENT CHARGE - This charge is levied for any customer paying their bill 20 days
after the date of billing. $10.00

Schedule of Miscellaneous Service Charges

Normal Hours After Hours

initial Connection Fee $ _30.00 $__40.00
Normal Reconnection Fee $ _30.00 $__40.00
Violation Reconnection Fee $ __30.00 $_40.00
Premises Visit Fee $_3500 $ _50.00

EFFECTIVE DATE
TYPE OF FILING - Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 16.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF
SERVICE AVAILABILITY SCHEDULE OF FEES AND CHARGES

REFER TO SERVICE
AVAIL. POLICY

DESCRIPTION AMOUNT SHEET NO./RULE
Customer Connection (Tap-in) Charge
5/8" x 3/4" metered service .. ... .. ... $
1" metered ServiCe .. ... $
11/2"metered service . ... . ... .. $
2" meteredservice . ... .. e $
Over2" metered Service ............ .. 3!

Guaranteed Revenue Charge
With Prepayment of Service Availability Charges:

Residential-per ERC/month (_)GPD .................. ... $
All others-per gallon/month . .......... ... ... ... L $
Without Prepayment of Service Availability Charges:
Residential-per ERC/month (_)GPD ..................... $
All others-per gallon/month . .......... ... ... ... ....... $
Inspection Fee . ........ ... . i $'
Main Extension Charge
Residential-per ERC (280 GPD) .......... .. ... .. ... ... $1,907.00
Allothers-pergallon .. ........ ... .. .. . ... 3 6.81
or
Residential-per lot (__footfrontage) ........ ...... ... ... .... $
All others-perfrontfoot .......... ... .. .. ... ... ... .. ... $
PlanReview Charge ............. ..., $'
Plant Capacity Charge
Residential-perERC (280 GPD) ........... ... ... ... ..... $1,366.00
Allothers-pergallon ...... ... ... ... .. ... . $ 4388
System Capacity Charge
Residential-per ERC(_GPD) . ......... ... ... i $
Allothers-pergallon ........ ... ... .. ... .. ... ... $

'Actual Cost is equal to the total cost incurred for services rendered by a Customer.

EFFECTIVE DATE -
TYPE OF FILING -  Original Certificate

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 17.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.
WASTEWATER TARIFF

INDEX OF STANDARD FORMS

Sheet No.
APPLICATION FOR WASTEWATER SERVICE .. .......... ... 19.0
COPYOF CUSTOMER'SBILL . ........ ... 20.0
CUSTOMER'S GUARANTEE DEPOSITRECEIPT ............. 18.0

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 18.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

ORANGE BLOSSOM UTILITIES, INC.

CUSTOMER’S GUARANTEE DEPOSIT RECEIPT

/2
TR

Orange Blossom Utilities, Inc.
108 S. Old Dixie Hwy
Lady Lake, Florida 32159

Date

Received from

Street Address

Mailing Address

As a Deposit of WATER SEWER

To guarantee the payment of any and all indebtedness for water, and/or sewer
service which may be or become due to Orange Blossom Utilities, Inc., (hereinafter
called the Utility) by said customer. Customer agrees that such deposit or any part
thereof may be applied in discharge of any indebtedness of the consumer to the Utility
whatsoever and that the Utility may use such deposit as if the Utility were the absolute
owner thereof. Upon discontinuance of service covered by this deposit and the
presentation of this receipt and proper identification, the Utility agrees to refund to the
consumer the deposit, less any amounts then due the Utility.

This shall not preclude the Utility from discontinuing for nonpayment the service
covered by this deposit regardless of the sufficiency of said deposit to cover such
indebtedness for such service.

THIS RECEIPT IS NOT NEGOTIABLE OR TRANSFERABLE AND IS
REDEEMABLE ONLY BY THE CUSTOMER WHOSE NAME APPEARS HEREON

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 19.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

Sample Application Form
Name Telephone Number

Billing Address
City

State Zip
Service Address

Zip

City State

Date service should begin

Service requested: Water Wastewater Both
By signing this agreement, the Customer agrees to the following:

1. The Company shall not be responsible for the maintenance and operation of the Customer's pipes
and facilities. The Customer agrees not to utilize any appliance or device which is not properly
constructed, controlled and protected or which may adversely affect the wastewater service; the
Company reserves the right to discontinue or withhold wastewater service to such apparatus or

device.

2. The Company may refuse or discontinue wastewater service rendered under application made by any
member or agent of a household, organization, or business for any of the reasons contained in Rule
25-30.320, Florida Administrative Code. Any unauthorized connections to the Customer's wastewater
service shall be subject to immediate discontinuance without notice, in accordance with Rule 25-
30.320, Florida Administrative Code.

3. The Customer agrees to abide by ail existing Company Rules and Regulations as contained in the
tariff. in addition, the Customer has received from the Company a copy of the brochure “Your Water
and Wastewater Service” produced by the Florida Public Service Commission.

4.  Bills for wastewater service will be rendered - Monthly, Bimonthly, or Quarterly - as stated in the rate
schedule. Bills must be paid within 20 days of mailing bills. If payment is not made after five working
days written notice, service may be discontinued.

5. When a Customer wishes to terminate service on any premises where water and/or wastewater
service is supplied by the Company, the Company may require (oral, written) notice within ____days
prior to the date the Customer desires to terminate service.

Signature

Date

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 20.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES. INC.

WASTEWATER TARIFF

COPY OF CUSTOMER'S BILL

ORANGE BLOSSOM UTILITIES, INC. WATER/SEWER
== 108 S OLD DIXIE HWY

‘i\LADY LAKE, FL 32159 Billing Date l Invoice #
671212007 I L ]

Phane #  332-733-9008

—
8ill To

TEST

LADY LAKE
L Account # T 123TEST ‘}

~

L Due Date ]7 71212007

Service Address

123 serfvea address

ltem Service Period  # of Days Current Reading | Previous Reading Usage Rate Amount
WATIR SIVT O 33147 3 R3] 450 30.00 1.0 304007
SEWER (L0 100
O 0U% I

COMMIRCIAL WATTER TAX

Total $33 00
Payments/Credits -5 4 Balance Due $48.00

Pleie nulity Customer Service at 332-753-9009 immediaiely upen reeeipt of your bill il you lew! it is in error, \
Serves will be discomnecied on acests unpzid 30 days aller billing date withow setice. 3
PAST DUE BALANCES ARE DUE NOW AND SUBJHCT TO 1DISCONNECT. 1

s not resievend in the Wilities Oflice prior 1o shut off day, o resoumest fee 0l 525 will be assessed, ($30 atter

I Past Due Balanee §
hours) even il service iy not imerrupted.
A late payinent i of 510 will be added to aecounts unpaid 241 davy afier the BILLING DATIL
Pusrnents can be miade by nall or in person at

148 3. OW Dixie [wy, Lady Lake, 1 32159
A dishonored chieck fue is zssewand on any returned check in aecordanes with State Statute.

Nancy Steinmetz

ISSUING OFFICER

President

TITLE



ORIGINAL SHEET NO. 21.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

INDEX OF SERVICE AVAILABILITY POLICY

Sheet Number

Schedule of FeesandCharges . ......................... Go to Sheet No. 16.0
Service Availability Policy ................ ... ... ... ..... 22.0

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




ORIGINAL SHEET NO. 22.0

NAME OF COMPANY _ORANGE BLOSSOM UTILITIES, INC.
WASTEWATER TARIFF

SERVICE AVAILABILITY POLICY

The Service Company will invest in all off site facilities and will impose a main
extension charge and a plant capacity charge as outlined in this tariff.

Nancy Steinmetz
ISSUING OFFICER

President
TITLE




Orange Blossom Utilities, inc.

Calculation of Proposed Miscelianeous Service Charges

Normal Hours Normal Hours Normal Hours

Type of Service/Component Hourly Rate  Typical Time _ Total Cost Noies
Initial Connection/Normal Reconnection:
Clerical & Administrative Labor 5 28.81 1/4 hour $ 7.20 Includes all overhead costs/payrol! tax/benefits.
L_abor to Inspect Facilities/Perform Task $ 25.00 0.58 § 14.50 incl.all OH costs. 15 minutes each way+5 minutes at iocation
Transportation Costs $ 8.90 Truck at 44.5 cents/mile and 20 miles round trip from office
OfficeSupplies/Computer/Copier 3 0.19 Based on $120/month and 1/4 hour (1)
Postage $ 0.41
$ 30.7¢
Requested Fee $ 30.00
After Hours™ After Hours™ After Hours™
Type of Service/Component Hourly Rate  Typical Time _ Total Cost Notes
Reconnection Fee:
Clerical & Administrative Labor $ 43.22 1/4 hour $ 10.80 Inciudes all overhead costs/payroll tax/benefits.
Labor to inspect Facilities/Perform Task $ 37.50 0.58 § 21.75 inclall OH costs. 15 minutes each way+5 minutes at location
Transportation Costs $ 8.90 Truck at 44.5 cents/mile and 20 miles round trip from office
OfficeSupplies/Computer/Copier $ 0.19 Based on $120/month and 1/4 hour (1)
Postage $ 0.41
$ 41,64
Requested Fee $ 40.00

“ Means after 5 PM Monday through Friday. Labor is calculated at 1.5 times the standard regular hourly rate. Additionally, after hours calls
will come to clerical/administrative support staff that will dispatch field persone! accordingiy.

Normal Hours Normal Hours Normai Hours

Type of Service/Component Hourly Rate  Typical Time  Total Cost Notes
Premise Visit:
Cierical & Administrative Labor $ 28.81 1/4 hour $ 7.20 Includes all overhead costs/payroll tax/benefits.
Labor to Inspect Facilities/Perform Task $ 25.00 3/4 hour $ 18.75 Incl. all OH costs. 15 minutes one way+15 minutes at location
Transportation Costs $ 8.90 Truck at 44.5 cents/mile and 20 miles round trip from office
OfficeSupplies/Computer/Copier $ 0.19 Based on $120/month and 1/4 hour (1)
Postage $ 0.41
$ 35.04
Requested Fee $ 35.00
After Hours™ After Hours™ After Hours™
Type of Service/Component Hourly Rate  Typical Time _ Total Cost Notes
Premise Visit:
Clerical & Administrative Labor $ 43.22 1/4 hour $ 10.80 Includes all overhead costs/payroll tax/benefits.
Labor to Inspect Facilities/Perform Task $ 37.50 3/4 hour $ 28.13 Incl. all OH costs. 15 minutes one way+15 minutes at location
Transportation Costs $ 8.0 Truck at 44.5 cents/mile and 20 miles round trip from office
OfficeSupplies/Computer/Copier 3 0.18 Based on $120/month and 1/4 hour (1)
Postage $ 0.41
$ 48.02
Requested Fee $ 50.00

~ Means after 5 PM Monday through Friday. Labor is calculated at 1.5 times the standard regular hourly rate. Additionally, after hours calls
will come to clerical/administrative support staff that will dispatch fieid personel accordingly.
(1) OBU is allocated $120 per month for the use of office equipment,computers,copiers,printers, and associated office supplies such as paper, printer

ink cartridges, lease and maintenance of office copier.



Orange Biossom Utilities, inc
Calculation of Proposed Late Payment Fee

Normal Hours Normal Hours Normal Hours

Hourly Rate  Typical Time  Total Cost Notes
Clerical & Administrative Labor $ 28.81 1/3 hour $ 8.60 Includes all overhead costs/payroll tax/benefits.
Office Supplies/Computer/Copier $ 0.25 Based on $120/month and 1/3 hour (1)
Postage to Mail Late Notice $ 0.41
$ 9.85
Requested Fee $ 10.00

(1) OBU is allocated $120 per month for the use of office equipment.computers,copiers,printers, and associated office supplies such as paper, printer
ink cartridges, lease and maintenance of office copier.



Aug 30 07 09:25a Gary Morse 352-483-2376

Schedule of Rate Base Fiorida Public Service Commission
Orange Blossom Utilities, Inc. Exbibit K Revised 8-22-2007
Docket No. 070391-WS Pagelofl
Line
No. Water Sewer Total

1 Net Plant [nvestment b 436,411 b 1,267,482 3 1,703,893

2 Phase 2 Estimated Cost $ 447,862 $  1,0634.975 $ 1,482,837

2 Net CLAC (75%) 3 {106,971) L (172.606) $ (279,577)

3 Net CIAC Estimated Phase 2 (75%) $ (2175790 0§ (7762313 S (993,810

3 Cash Working Capital 3,204 5,589 8,793

4 Rate Base for Phase 1 $ 562,927 $ 1,100,465 s 1,922,136

HIBIT




Orange Blossom UHtilities, Inc.

Schedule of CIAC and Amortization @ 80% Build Out

Dacket No. 070391-WS

Exhiblit

Service Camposite
Line Availability CIAC Deprec. CIAC
No. Water Charge ERC's  Collected Rate  Amortization Nofes
1 2007 $ 1,592 67 $ 106971 460% $ 4,923 Phase 1 completed
2 2008 $ 1,592 55 § 86,914 460% $ 4,000 Phass 2 Begins-ramaining growth spread over 4 year equally to
3 2009 $ 1592 55 § 86,914 460% $ 4,000
4 2010 § 1,592 55 % 86914 460% $ 4,000
5 2011 § 1,592 55 % 86914 460% $ 4,000
8 286 $ 454,626
Sewer
7 2007 $ 2,569 67 $ 172,606 548% $ 9465
8 2008 3 2,569 55 $ 140,243 548% $ 7,680
9 2009 $ 2,569 55 & 140,243 548% $ 7,690
10 2010 $ 2,569 55 $ 140,243 548% $ 7690
11 2011 § 2,569 55 § 140243 548% $ 7,690
12 286 $ 733576

B/5'60 0 0F Pny
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)7 09:.57a Gary Morse

Cost of Capital-Capital Structure

Orange Blossom Utilities, Inc.

352-483-2376 p.3

Florida Public Service Commission

Exbibit K Revised 8-22-2007

Docket No. 070391-WS Page 1 of 1

Line Total Caost Weighted

No, Cost of Capital Capital Ratio Rate Cost
1 Long Tem Debt $1,113,474 63.9% 9.0% 5.75%
2 Customer Deposits 30 0.0% 0 0.00%
3 Common Equity $630,361 36.1% 11.55% 4.17%
4 Other $0 0.0% 0 0.00%

th

TOTAL

$1,743.834 100.0% 9.92%



Aug 30 07 09:26a Gary Morse

Projected Revenue Requirement - Water

Orange Blossam Utilities, Inc.
Docket No. 070391-WS

352-483-2376 p.5

Florida Public Service Commission

Exhibit K Revised 8-22-2007
Page 1 of 2
Preparer: Gary Morse

NARUC 7-Months
Line  Account Actusl Projected
No. Na. Account Description 2006 2007 (1)

1 601 Salaries and Wages - Employees (4) $ 3650 % 6,967
2 603 Salaries and Wages - Officers, Directors, and Majority Stockholder - -

3 604 Employee Pensions and Benefits - -

4 610 Purchased Water - -

5 615 Purchased Power 1,597 4,062 (2)
6 616 Fuel Tor Power Procduction - 500
7 618 Chemicals - - @
8 620 Materials and Supplies 448 306
9 630 Contractual Services

19 Professional {Contract Ops/Meter Reading) 1,400 2,520
11 Lab Testing 3,567 5,346
12 Qther (Repair and Maintenance) 1,965 3,859
13 Accounting and Legal { Annual Report/Rete Indexings) - 500
14 640 Renis 116 331
15 650 Transportation Expense - -
16 €55 Insurence Expense 58 213
17 665 Regulatory Commission Expense - -
18 €70 Bad Debt Expense - -
1% 675 Miscellanecus Expenses 75 525
26 Taotal Operation and Maintenance Expenses 12,475 25,630

Taxes Other Than Income Tax:
21 Regulatory Assessment Fees - -
22 Payroll Tax - -
23 Property Tax - 978
24 Total Taxes Other Than Income Tax - 979
25 Income Taxes - FALSE
26 Deprecigtionv’Amortization Expense 10,759 21,517
27 Fotal Revenwe Requirement Before Return on Investment 23,234 48,126
28 Return on Net Investment @ 9.92% and 80% - 45674 (3)
26 Fotal Revenme Requirement Encluding Return on Envestment 3 23234 & 92,800
Footnotes:

(1) Projected based on proforma 2006 and escalated by 5% for 2007

(2) It is noted that the actual expense incurred during 2006 was just for the hote! and one office building.
Phase ' will also include the construction of a strip mall that will be served through eight one inch meters.
As such, the annualized costs associated with power have been adjusted for 2007 to

reflect costs to 80% of the projected water demend on the system.

(3) Per attached capital structure at December 31, 2006,

{4) Represents an allocated amount for clerical and administrative functions.



Water Rate Design

Orange Blossom Utilities, Inc.
Docket No. 070391-WS

Florida Public Service Commission

Exhibit K Revised 8-22-2007

Page 2 of 2

Preparer: Gary Morse

NARUC

Line  Account Projected Allocation Basis Amount Allocated To:
No. No. Account Description 2007 Base Facility Gallonage  Base Facility Gallonage

1 601 Salaries and Wages - Employees $ 6,967 50% 50% $ 3483 % 3,483

2 603 Salaries and Wages - Officers, Directors, and Majority Stockholder - 50% 50% - -

3 604 Employee Pensions and Benefits - 50% 50% - -

4 610 Purchased Water - 0% 100% - -

5 615 Purchased Power 4,062 0% 100% - 4,062

6 616 Fuel for Power Production 500 0% 100% - 500

7 618 Chemicals - 0% 100% - -

8 620 Materials and Supplies 806 50% 50% 403 403

9 630 Contractual Services

10 Professional (Contract Ops/Meter Reading) 2,520 50% 50% 1,260 1,260
11 Lab Testing 5,346 50% 50% 2,673 2,673
12 Other (Repair and Maintenance) 3,859 0% 100% - 3,859
13 Accounting and Legal (Annual Report/Rate Indexings) 500 50% 50% 250 250
14 640 Rents 331 100% 0% 331 -
15 650 Transportation Expense - 50% 50% - -
16 655 Insurance Expense 213 50% 50% 107 107
17 665 Regulatory Commission Expenses - 50% 50% - -
18 670 Bad Debt Expense - 50% 50% - -
19 675 Miscellaneous Expenses 525 50% 50% 263 263
20 Total Operation and Maintenance Expenses 25,630 8,770 16,860

Taxes Other Than Income Tax:

21 Regulatory Assessment Fees 4,284 60% 40% 2,570 1,714
22 Payroll Tax - 50% 50% - -
23 Property Tax 979 100% 0% 979 -
24 Total Taxes Other Than Income Tax 5,262 3,549 1,714
25 Income Taxes FALSE - - - -
26 Depreciation/ Amortization Expense 37,741 100% 0% 37,741 -
27 Total Revenue Requirement Before Return on Investment 68,634 50,060 18,574
28 Return on Net Investment @ 9.92% and 80% 44,674 50% 50% 22,337 22,337
29 Total Revenue Requirement Including Return on Investment § 113,308 $ 72,397 $ 40,910

Rate Design:

30 ERC's at 80% at Build Out (based on 357 ERC's) 3,427

31 Revenue Gallons (000's) at 80% of Build Out 39,694

32 Monthly Base Facility Charge (1 ERC) $ 1.76

33 Gallonage Charge($/000) $ 1.03



Aug 30 07 09:27a Gary Morse 352-483-2376

Projected Revenue Requircment - Sewer Florida Public Service Commission

Orange Blossom Utilities, Inc. Exhibit K Revised 8-22-2007
Docket No. 070391-WS Pagelof2
Preparer: Gary Marse
NARUC 7-Months
Line Account Actual Projeected
No. No. Account Description 2006 2007 {1)
1 701 Salaries and Wages - Employees (4) $ 7374 £ 14010
2 703 Salaries and Wages - Officers, Directors, and Majority Stockholders - -
3 704 Employee Pensions and Benefits - -
4 710 Purchaszed Wastewater Treatment - -
5 711 Sludge Removal Expense - -
6 715 Purchased Power 3,887 8,554 (2)
7 716 Fuel for Power Production - 500
8 718 Chemicals 564 1,012
9 720 Materials and Sapplies 1,055 1,300
10 730 Contractual Services:
11 Professional (Contract Ops/Meter Reading) 2,800 5,040
12 Lab Testing 1,685 2,389
13 Qther (Repair and Maintenance) 4,865 9.519
14 Accounting and Legal (Annual Report/Rate Indexings) - 500
15 740 Rents 116 331
16 750G Transportation Expense - -
17 755 Insurance Expense 117 432
18 765 Regulatory Commission Expense - .
19 770 Bad Debt Expense - -
20 775 Miscellaneous Expenses 75 523
21 Total Operatton and Maintenance Expenses 22,537 34712
Taxes Other Than Income Tax:
2 Regulatory Assessment Fees - -
23 Payroll Tax - -
24 Property Tax - 1,913
25 Total Taxes Other Than [ncome Tax - 1,913
20 Income Taxes - 19,176
27 Depreciation/Amortization Expense 22,601 9,771
28 Total Revenue Requirenzemt 45,139 75,572
29 Return on Net Investmeat @ 9.92% and 0% - 87333 (3
30 Total Revenue Requirement Including Return on Investment 5 45,139 § 162,905

Footnotes:

(1) Projected based on proforma 2006 and escalated by 5% for 2007

(2) Itis noted that the actual expense incurred during 2006 was just for the hotel and one office bailding.
Phase I will alsc include the construction of a strip mall that will be served through eight one inch meters.
As such, the annualized costs associated with power have heen adjusted for 2007 o

reflect costs to 80% of the projected wastewater demand on the system.

(3) Per attached capital structure at December 31, 2006

(4) Represents an allocated amount for cterical and administrative functions.
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Wastewater Rate Design Florida Public Service Commission
Orauge Blossom Utilities, Ine. Exhibit K Revised 8-22-2007
Docket No. 170391-WS Page2of 1
Preparer: Gary Morse
NARUC
Lire  Account Projected Allgcation Basis Amount Aflocated To:
No. No. Account Description 2007 Base Facility _Gallonage  Base Facility  Gallonage
1 701 Salaries and Wages -~ Employees 3 14,010 50% 50% % 7,005 3 7.005
2 703 Salaries and Wages - Officers, Directors, and Majority Stockholders - 50% 50% - -
3 704 Emplovee Pensions and Benefits - 50% 50% - -
4 710 Purchased Wastewater Treatment - 0% 100% - -
5 711 Sludge Removal Expense - 50% 50% - -
& 715 Purchased Power 8,554 0% 100% - 8,554
7 716 Fuel for Power Production 500 0% 100% - 500
8 718 Chemicals 1,012 0% 100% - 1,012
9 720 Materials and Supplies 1,900 50% 50% 950 950
10 730 Contractual Services:
1! Professional (Contract Ops/Meter Reading) 5,040 50% 50% 2,520 2,520
12 Lab Testing 2,338¢ 50% 50% 1,194 1,194
13 Other (Repair and Maintenance) 9,519 0% 100% - 9,519
14 Accounting end Legal {Annual Report/Rate Indexings) 300 50% 50% 250 250
15 740 Rents 331 100% 0% 331 -
16 750 Trarsportation Expense - 50% 50% - -
17 755 Insurance Expense 432 50% 30% 216 216
18 765 Regulatory Commission Expense - 50% 50% - -
19 770 Bad Debt Expense - 50% 50% - -
20 775 Miscellaneous Expenses 525 50% 30% 263 263
21 Total Operation and Maintenance Expenses 44,712 12,729 31,582
Taxes Other Than Income Tax:
22 Regulatory Assessment Fees 8374 53% 47% 4,438 3,936
23 Payroll Tax - 50% 0% - -
24 Property Tax 1,913 100% % 1,913 -
25 Total Taxes Other Than Income Tax 10,288 6,352 3,536
26 Income Taxes 19,176 - - - -
27 Depreciation/Amortization Expense 47,436 100% % 47,436 -
28 Total Revenue Requiremeat 121,612 66,517 35,918
29 Returm on Net Investment @ 9.92% and 30% 87,333 50% 50% 43,666 45,666
30 Total Revenue Requirement Including Returm on Investment S 208,945 $ 110,184 $ 179.585
Rate Design:
ERC’s at 30% of Build Out 3427
32 Revenue Gallons (000's) No Cap, Build Out at 80% of 95,000 GPD STP Capacity 28,908
33 Monthly Base Facility Charge (1 ERC) 3 2.6%

34 Gallonage Charge($/000) s 275
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Orange Blossom Utilities, Inc. Exhibit
Estimated Cost for Well No. 2 and Lines for Phase 2
Docket No. 070391-WS

Line Est. Original Deprec. Annual
No. Cost Rate Accrual

1 Construct 12-inch Diameter Well 3 52,167 3.70% 3 1,932

2 1,000 GPM Well Pump/Motor 3 105,589 6.67% $ 7,039

3 Total Cost to Complete Well 2 $ 157,757 $ 8,971

4 Estimated Cost for Water Lines $ 200,850 2.50% $ 5,021

5 Estimated Cost for Water Services $ 72,740 2.50% $ 1,819

6 Estimated Cost for Hydrants 3 16,515 2.50% 3 413

7 Total Addt Water Lines $ 290,105 $ 7,253

8 Estimated Cost for Sewer Gravity Lines $ 956,175 3.70% $ 35,414

9 Estimated Cost for Sewer Services § 78,800 2.86% $ 2,251

10 Total Addl Sewer Lines $ 1,034,975 $ 37,685

Note:

The well is already permitted by the Water Management District.

The cost is estimated to be the same as well no. 1.

Information for water/sewer lines from engineer's preliminary cost estimate.
Annual depreciation accrual to be included in revenue requirement
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Proposed Service Availability Charges-Revised 8/29/2007 EP?%
xhibit
Orange Blossom Utilities, Inc. Page 1 of 1
Docket No. 070391-WS
Line
No. Water Sewer
1 Net Plant Investment @ 80% Build Out {excl Land $ 279,935 % 515,195
and Meter Installatons for water)
2 CIAC @ 75% (excl Land) $ 208,951 $ 386,396
3 Permitted Plant Capacity-ERC's at 80% Build Out 286 283
4 Proposed Plant Capacity Fee $ 73512 ¢ 1,268.36
5 Transmission/Collection Line Investment @ 80% Build Out $ 76,761 & 107,806
B CIAC @ 75% $ 57,571 § §0,854
7 ERCs Served by Phase 1 Lines @ 80% 67.20 67.20
8 Proposed Line Capacity Fee $ 856.71 $ 1,203.19
9 Phase 1 Level of CIAC Based on Existing Connections $ 1068571 § 172,606

Note:

Does not include second welt which is not constructed yet or the investment

in the lines for Phase 2 of the project.



Projected Net Plant Investment for 2007

Orange Blossom Utilitics Tue.

Florida Publi¢ Service Commission

Revised 8-22-2007

Docket No. A70301-WS Page 1 of 1
20006
2006 Avcrage FPSC Annual Book 2006 2007
Line NARUC Original Service  Deprec.  Depreciation Accumulated Net Net
No  Account Deseription o Cost Life Rate Accrual Depreciation Plant Plant
Water System:
1 301 Organization $ 3,708 40 250% $ 93 % 6 3 3,061 % 3.569
2 303 Land and Land Rights 2,313 0 0 ] 0 2,313 2,313
3 304 Structures and Improvements 93,896 27 3.70% 3,552 1,776 94,121 90,569
4 307 Wells and Springs 52,167 27 3.70% 1,932 966 51,201 49,269
5 309 Supply Mains 21,579 32 3.13% 674 337 21,241 20,567
6 310 Power Generation Equipment 76,643 17 5.88% 4,508 2,254 74,389 69,881
7 311 Pumping Equipment 105,589 15 6.67% 7,039 3,520 102,070 95,030
8 320 Water Treatment Equipment 5,208 7 14.29% 757 378 4,920 4,163
9 330 Distribution Reservoirs and Standpipes 21,390 30 3.33% 713 356 21,033 20,320
10 331 Transmission & Distribution Mains 79,752 40 2.50% 1,994 997 78,755 76,761
11 334 Meters and Meter Installations 4,223 17 5.88% 248 124 4,099 3,850
12 339 Other Plant & Misc Equipment 129 20 5.00% 6 3 126 11Y
13 Total Water Plant Original Cost Investment § 468,687 $ 21,517 § 10,759 0§ 457928 % 436,411
Wastewater System:
14 351 Organization $ 49f1 40 250% % 123§ 61 $ 4850 § 4,727
15 353 Land and Land Rights 510,956 0 0 0 0 510,956 510,956
16 354 Structures and Improvements 134,194 32 3.13% 4,194 2,097 132,097 127,803
17 355 Power Generation Fiquipment 59,825 17 5.88% 3.519 1,760 58,065 34,546
18 360 Collection Sewers-Force 29,105 27 3.70% 1,078 539 28,566 27,488
15 361 Collection Scwers-Gravity 79,565 40 2.50% 1,989 995 78,570 76,581
20 363 Services to Customers 3,904 35 2.86% 112 56 3,848 3,736
21 380 Treatment & Disposal Equipment 512,598 15 6.67% 34,173 17,087 495,512 461,339
22 389 Other Plant & Misc Equipment 228 15 6.67% 15 8 221 206
23 Total Wastewater Plant Original Cost Investmen $ 1,335,286 § 45203 % 22601 §1312684 § 1,267,482
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U.S. income Tax Return for an S Corpo. «tion OB No. 1545-0130
=orm 1 i 208 » Do not file this form unless the corporation has filed
Sessrtment of the Treasury Form 2553 to elect to .be an S‘ corporation. 2006
inizrnal Fevenue Service » See separate instructions.
For calendar year 2008 or tax vear beginning , 2008, ending , 20
& Effective date of S Use Name Number, strest, room/suite no. City/town, state, & Zip code C Employer D no.
election IPs 20-2434465
01-01-2005|*" ORANGE BLOSSOM UTILITIES INC D Date incorporated
B Business activity | ., 03-09-2004
o o sy [Pmtor 108 SOUTH OLD DIXIE HIGHWAY E Total zssets (see insir)
221300 YP® LADY LAKE FL 32159 $ 1,688,313
F Check if: (1) u Initial return {2) U Final return (3) U Name change (4) u Address change (5) ]_J Amended return
G Enter the number of shareholders in the corporation atthe end of the tax year . .. . .. . . ... . . » &
H Check if Schedule M=-3 is required (atach Schedule M=3) . . .. ... .ttt ]
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
13 Gross receipts or szles t ab Less returns and allowances \ _} c Balp- | 1€ 0
'Iq 2 Costofgoodssold (Schedule A, line B) ... .. .. ... 2
Ci{ 3 Gressprofit Subtractiine 2 fromiine 1C .. .. L e 3 0
3 4 Net gain (loss) from Form 4797, Part I, line 17 (aftach FOrm 4787) ... ... o .vveioear e .. 4
g | 5 Other income (loss) (see instructions —- attach statement) ... ... ... ... ... i S
§ Total income (Jass). Add ines 3 througn 5., ., .. e » | &
7 Compensation of officars. . .. ... L 7
8 Salaries and wages (I2ss employment Credits) ... ... ... 8 20,233
R 9 Repairs and MaiNtBNANCE . . . ... ottt El
2 E1H0 BaB EOBIS ..t 10
BRI TE REAS. .o 11 626 #2
vlv L1120 Taxes and CeRSES . . . .. oo 12 454 £3
s (’M T3 MEIES © . ottt e e 13 58,963
; 1|14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562) ............... 14 (7 7,21 OD é
Lcj ; 15  Depletion (Do not deductoil and gas depletion.) . . ....... .. ... ... .. . il 15
T T 16 AQVEMISING . ..o e 18
'D S 17 Pension, profit-sharing, etc., plans ... ........... e e 17
g s |18 Employee benefit programs .. ... . . e 18
19 Other deductions (BHACH STAIEMENL) . . . ...\ttt s et e 19 42,184 #4
20 Total deductions. Add fines 7 through 18, .. ... . 239,770
21 Ordinary business income (loss). Subtract ine 20 roM i@ 6 . ... ...t euie e -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) , . . | 22a
T b Tax from Schedule D (Form 11208} . .. ... ... ... ... . . ... 22b
Q ¢ Add fines 222 and 22b (see instructions for additional taxes). .. ... . 0
A 23a 2006 est. tax payments and 2005 overpayment credited to 2006 . ., ., 23a
N| b Taxdepositedwith Form 7004 ... .. ... ... ... ... ..o v ol 23b
b ¢ Credit for federal tax paid on fuels (attach Form 4138) . . ........... 23c
z d Credit for federal telephone excise tax paid (attach Form 8313) |, . . .| t23d | ;
Y| e Addlines 23athrough 230 | ... .. . . . ... 23e 0
'é' 24 Estimated tax penalty (see instructions). Check if Form 2220 isattached . ............... .. » D 124
I]‘;' 25 Amount owed. If [ine 23e is smailer than the total of lines 22¢ and 24, enter amountowed .. .. ..., .. 25 0
S {26 Overpayment. If line 23e is larger than the total of lines 22¢ and 24, enter amount overpaid . ... ... .. 26
LZ7 Enter amount from line 26 Credited to 2007 estimated tax » 0  Refunded p | 27 0
[ Under penalties of perjury, | declars that! have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, itis true, correct, and complete. Declaration of preparer (other than taxpayer)is based on allinformation of which preparer has any knowiedge,
Sign| 5 e {/
Here >\7 LAt }',(,q‘_-n.—-mw%—_k 12 .7 €y DPRESIDENT Witn the aresmrer shaws et
¥ sighature of dficer "/ Date i Title o2 ns? B Yes [1No
Preparer's . Date Check if self- Preparer's SSN or PTIN
Paid signature }MQQJJ\- ﬁ/\ O'&_A C BPA Q\l]lch7 employed ﬂ PC0606122
Preparer's g s name (or - HARTMAN HARTMAN & O'BRIEN DA EIN 53-2410381
Use Only vyoursif self~employed), p 10935 SE 1777TH PLACE STE 205 Phone no.
address, and ZIP code ' guymmerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 1120S (2006)
JVA 06 1120512 TWF 17240 Copyright Forms (Software Only) - 2006 TW
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Torm 11203 (2008) FPage 2
Schegiie’A|  Cost of Goods Soid (ses instructions)
1 tnventory at beginning Ol Y8&r . .. . e 1
2 PUITCRESSS . L vttt et e e e e e 2
3 1) = 11 3
4 Additional section 2834 costs (8Hach Statemant) . .. . | 4
3 Other costs (attach Statement) . . .. .. { 5
8 Total AGA HNES 1 TAOUTR B .o\ttt e e |6
7 dnventory at end Of VBar . . . . 7
8  Cost of goods sold. Subtractiine 7 fromiine 8. Enter here andonpage 1, line2. .. ... ...... ... ... ... Lj
@a Check all methods used for valuing closing inventory: () D Cost as described in Regulations section 1.471-3
{iy | | Lower of cost or market as described in Regulations section 1.471-4
(i B Other (Specify method used and attach explanation.)»
b Check if there was a writedown of subnormal goods as described in Reguiations section 1.471=-2(c). ... ... ... ... ... .. .. .. .. » u
¢ Check if the LIFQ inventory method was adopled this tax year for any goods (if checked, attach Form 870y . .. ....... ... . ... . ... . » U
if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . ... 0 L [ 9d ]
e If property is produced or acquired for resale, do the rules of section 283A apply to the corporation?, .. ... ... .. ... . . | [ ves INo
f  Was there any change in determining quantities, cost, or valuations between opening and ciosing inventory? . . ... .. .. I | Yes H No
If “Yes,” attach explanation.
B it Other Information (see instructions) Yes | No
1 Check accounting method: a Cash b UAccrual :U Other (specify)»
2 See the instructions and enter the:
a Business activiiy » UTILITIES b Productor service » WATER, SEWAGE & OTHE
3  Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? {For rules of attribution, see section 267(c).) If "Yes," attach a statement showing: (2) name and employer
idenfification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub electionmade?, . ... . .. .. . .. . .. .. X
Was the corporation a member of a controlled group subject 1o the provisions of section 15617, . ... ....... ... . ... .. X
5  Has this corporalion filed, or is it required 10 file, a return under section 6111 to provide information on any reportable
BPANSACHON T L . L o ottt e e e
6  Check this box if the corporation issued publicly offered debt instruments with original issue discount .. ... ... ., .. . > D

if checked, the corp. may have to file Form 8281, information Retwrn for Publicly Offered Original lssue Discount Instruments.
7 if the corporation: {a) was a C corporation belore it elected to be an S corporation or the corporation acquired an asset with

a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has

net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,

enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

YBATS L .. i e > 3

Enter the accumulated earnings and profits of the corporation at the end of the tax year. $

Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If “Yes," the corporation is not required 1o compiete Schedules L and M-1

Note: 1f the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, it may be
required 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 1o this return. See Schedule N for details,

ISched J Shareholders’ Pro Rata Share ltems Total amount

1 Ordinary business income (loss) (page 1, line 21)

....................................... 1 -239,7790

2 Net rental real estate income (loss) (attach Form 8825)

3a Othergrossrentalincome (foss), .. ... . ... ... .. ......

b Expenses from other rental activities (attach statement)
¢ Other net rental income (loss). Subtract line 3b from line 3a

Interest income 4

Dividends: a Ordinary dividends

m=2o0Z—

b Qualified dividends

ROy .

Net short-term capital gain (loss) (attach Schedule D (Form 11208))

8a  Netlong-term capital gain (loss) (attach Schedule D (Form 11203))

Collectibles (28%) gain (Ioss) ... .. .. ... ... . ...
Unrecaptured section 1250 gain (aftach statement)
9 Net section 1231 gain (loss) (attach Form 4797)

wmor

10 Other income (loss) {see instructions)

JVA 06 1120S12 TWE 17241 Copyright Forms (Software Only) - 2008 TW Form 1120S (2006)



OR2ANGE BLOS™™™ UTILITIES I 20-24344¢5

Form 11208 (2008)

Page 3

Shareholders’ Pre Rata Share {tems (continued)

Total amount

11 Section 178 deduction (attach Form 4582) . . . . . . . . 11
128 CONIMDULONS L e 122
%eoi‘;c' b lvestment INEreSt 8XPEMSE |, ..\ v\ttt 12b
¢ Section 53(e)(2) expenditures (1) Typz » (2} Amount » {12c(2)
d Other deductions (see instructions) ., ... ... .. Type » 12d
13a Low-incoms housing credit (section 42())(5)). . .. ... ... .. ... . . 132
b Low-income housing credit (other) . 13b
c Qualified rehabilitation expenditures (rental real estate) (attach Form 3468) . . ... . ... ... .. ... . 13¢
Credits d Other rental real estate credits (see instructions) Type » 13d
e Other rental credits (see instructions) , .. ., ... ... Type » 13e
f Credit for alcoho!l used as fuel (attach FOrm B478) | . . . ... . . . 13f
g Other credits (see instructions). . . ............. Type » 13g
14a Name of country or U.S. possession p S
b Grossincome from all SOUICES . . .. . . . . . e 14b
¢ Gross income sourced at shareholder tevel 14¢
Foreign gross income sourced at corporate level
PSSl | . 14d
e Listed categories (aftach statement), .. ... ... ... . 14e
f o General imialion . e
- Deductions allocated and apportioned at shareholder level
Foreign
Trans- g INErest eXPenSe | . L.
actions | T 1 = P 14h
Deductions allocated and apportioned at corporate level to foreign source income
[ PSSV | . e
| Listed categories {atach statement). .. ... ... .. ... .. 14j
K General Imitaliom . . . e e e 14k
Other information
| Total foreign taxes {check one): p D Paid D Accrued L 14l
m Reduction in taxes available for credit (attach statement). ... ... . ... .. .. .. ... ... . ... ... 14m
n Other foreign tax information (attach statement)
Altern | 158 Post-1986 depreciation adjustment., ... ... ... .o 15a
ative b Adjusted Galn Or l0SS , .. .. .. 15b
Mint- ¢ Depletion (otherthan ol @and gas) .. ... ... .. e 15¢
Trp:xm d Oil, gas, and geothermal properties——grossinCome . .. .. ... ... .. ...t 15d
(AMT) e Oil, gas, and geothermal properties--deductions . ... .. ... ... ... .. .o 15e
items §f  Other AMT items (aftach statement). . ... . .. .. . . . . . 15§
ftems | 162 Tax-exemplinterestincomie ... ... ... ... . ... . . ... 16a
Affect- b Other tax~exemPlinCOME L .. ... ettt e 16b
Sppren | € NONAEUUGHDIE SXPENSES . ... ...\ttt e 16¢
hoider d  Property distribUtions | . . e e 16d
Basis e Repayment of loans from shareholders . ... ... .. L L 16e
172 INVESIMENLINCOMIE | | . 17a
ﬁ]tfi‘:;_ b IVESIMEN BXPENSES . . .\ .\ttt 17b
ation Dividend distributions paid from accumulated earnings and profits .. .. ... ... .. ... ... .. 17¢
Other items and amounts (attach staterment) -
Si?i:?ig; 18  income/less reconciliation, Combine the amounts on lines 1 through 10 in the far right
column. From the result, subltract the sum of the amounts on lines 11 through 12d and 14/ , . . 18 -239,770
JVA 06 1120S34 TWF 17242 Copyright Forms (Software Only} - 2006 TW
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OR

Ralance Sheets par Books End

of tax year

Assels

Trade noles and accounts receivable . | | |

Less aliowance for bad debts, .. ... ...

inventories

.S, government obligations

Tax-exempt securities (seg instructions)

Other current assets {aftach statement). . .

ut

o

u1

Loans 1o shareholders

Morngage and real estate loans. .. ... ...

Other investmertts (attach statement) . . ..

DWW 0N UL B W

pury

a Buildings and other depraciable assets. . .

1,272,837
( 30,688

Less accumulated depreciation. , . ... ... 4

L)

1,161, 28

11a Depletableassets ...................

b less accumulated depletion, ..... ... ..
12 Land (net of any amortization) . ........
13a Intangible assets (amortizable only), . .. ..

b Less accumulated amortization. . .. .. ...
14 Other assets (aftach statement). ..., . ... #6
15 Totalassets . ......................

|labilities and Shareholders’ Equity N

16 Accountspayable. .. ................ 3,801
17 Mortgages, nctes, bonds payablein tess than 1 yr
18  Other current liabllities (attach statement)
19 Loans from shareholders . ... ......... 555,875 628,875
20 WMortgages, notes, bonds payabie in 1 year or more 509 ; 565 50¢ , 568
21 Other fiabilities (attach statement) . . .. ... 8,051 108,015 #7
22 CapHalstock..........ooveii 500 500
23 Additional paid-in capital .. ... .. ...... 741,816 741,816
24  Retained eamnings...... ............. -60,722 -300,492
25 Adjustments to shareholders’ equity (attach stmt.)
26  lesscostoftreasurystock ............ s )
27  Toual liabilities and shareholders' equity. ., |, 1,755,920 { - 1,688,313
ISche Reconciliation of Income (Loss) per Books With Income (Loss) per Return

Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more -~ see instructions

1 Netincome (loss) per books ~239,770 |5 Income recorded on books this year not
included on Schedule K, lines 1 through

2 income included on Schedule K| lines 1, 2, T
3¢, 4, 5a, 6, 7, 8z, 8, and 10, not recorded 10 (itemize): ,
on books this year (itemize): a Tax-exemptinterest §

3 Expenses recorded on books this year not 6 Deductions included on Scheduie K, lines
included on Schedule K, lines 1 through 1 through 12 and 14/, not charged against
12 and 14l (itemize): book income this year (itemize).

a Depreciation ¢ a Depreciation $
b Travel and entertainment $
7 AddlinesSand8.....,.............
4 Addlinestthrough3 . ............... -23 9 , 770 (8 income (loss) (Schedule K, line 18), Line 4 less line 7 -239 , 770

Analysis of Accumulated Adjustments Account, Other Adjusiments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

; {¢) Shareholders'’
e | ©CTememens | SRR,

1 Balance at beginning of tax year, ... ....... -60,722

2 Ordinary income from page 1. line21..... ..

3 Other additions .. .......... ... ... ...

4 Lossfrompage i, fine21 .. ........... .. { 239,770

5 Otherreductions. ...t n. (

6§ Combine lines 1 through5 ............... -300,492

7 Distributions other than dividend distributions 0

8 Balance at end of tax year. Subtract line 7 from line 6 , | “3 0] O ’ 492
JVA 06 1120534 TWF 17243 Copyright Forms (Software Only) ~ 2006 TW
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4562 Oepreciation and Amortizativn | OMB No. 1545-0172

el ]

(Including Information on Listed Property) 2006
Department of the Treasury Attachment
irternal Mevenue Service » See separate instructions. » Attach to your tax return. Seaguence No. 67
Namea(s) shown on return Business or activity to which this form relates identifying number
CRANCE BLOSSOM UTILITIES INC FOR FORM 11205 L‘O-2434455

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complate Part 1,

1 Maximum amount, See the instructions for a higher limit for certain businesses . ... ..................... 1 108 , 000
2 Total cost of saction 178 property placed in service (see iRStrUCHONS) . . ... ... ... .. . . . . .t i 2
3 Threshoid cost of section 178 property before reductionin limitation. . .......... ... .. ... oL 3 430,000
4 Reduction in limitation. Subtract line 3 from iine 2. If zero orless, enter -0~ . . ... ... ... ... .. ... ........ 4 0
5 Doliar limitation for tax year. Subtract fine 4 from iine 1. If zero or less, enter -0-. If married filing separately,
SBENSIUCHONS . . o oottt et e e e 5 108,000
6 (a) Description of property (b) Cost (busn. use only) (c} Elected cost T
i
7 Listed property. Enter the amountfromiine2s .. ... ... ... ... ... ......... I 7
8 Total elected cost of section 178 property. Add amounts in column (¢}, fines8and 7 ... ... .. .. ... ........ 8
9 Tentative deduction. Enter the smaller oflineSorline8 . ... . ... . . . .. ... .. ... ... 9
10 Carryover of disallowed deduction fromiine 13 of your 2005 Form 4582 . . .., .. ... .. . ... . ... e 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) | 11 108,000
12 Section 179 expense deduction. Add lines 8 and 10, but do not enter more thanfine 11, .. .. .. .. ... ..,
13 Carryover of disallowed deduction o 2007. Add lines @ and 10, lessline 12 ., .. » J 13 L
Note: Do not use Part Il or Part |l below for listed property. Instead, use Part V.
Pa Special Depreciation Aliowance and Other Depreciation (Do not include listed property.) (See instructions )
14 Special allowance for gualified New York Liberty or Gulf Opportunity Zone property (other than listed
property) ptaced in service during the tax year (seeinstructions) . . .. ... ... .. ..... ... .. ... ... ...... 14
15 Property subject to section 188(T)(1) eleClion , . . . ... . .. . . 15
16 Other depreciation (INClUding ACRS) . . . ... ..o e 16 |
L art 1il] MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2006 . ... ... ... .. ... . ..... 17T 77,091
18 If you are electing to group any assets placed in service during the tax year into one or more :

general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

(b) Month and | (c) Basis for depr. (d) Recover ) Method -
ificati ert ear placed in | (business/i . overy (&) | () Metno (g) Depreciation
(8) Classification of property 4 se?rvice ’ (nﬁfy'“f-s.ie‘e”Y:ft‘rrﬂcﬂlﬁif period Convention deduction

a 3-year property

S-year properny

7-year property

10-year property

20-year property

b
c
d
e 15-year property
f
9
h

25-year property 3,038 25 yrs. HY 3/L 61
Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life 2,307 20 HY s/L 58
b 12-year 12 yrs, S/L
¢ 40-year 40 yrs. MM 3/L
v Summary (see instructions)
Listed property. Enter amount fromline 28 .. 21 |
22 Total. Add amounts from line 12, lines 14 through 17, lines 18 and 20 in column (g), and line 21. Enter here :
and on the appropriate lines of your return. Partnerships and S corporations -- see instructions , ., .., .. ... 22 [ 77 , 210 7
23 For assets shown above and placed in service during the current year, enter the
portion of the basis atfributable to section 283A costs, , ., ..................... 23 :
For Paperwork Reduction Act Notice, see separate instructions, Form 4562 (2008)

JVA 06 456212 TWF 17247 Copyright Forms {Software Only) - 2008 TW



(2008) C. NGE BLOSSOM UTILITIES I . . -2434465 Page 2

Listed Property (include automobiles, certain other vehicles, cellular telephones, cerain computers, and property used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which vou are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
cotumns () through (6) of Section A all of Section B, and Section C if applicable.

Section A -- Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)

24a Do you have evidence 1o support business/investment use claimeg? ] lves j ] No | 24b If "Yes"is the evidance wriitien? ‘] Yes [ \ No
{b) (c) Busn./ (e) 0
- (@) Date invesimant (d) Basis for depr. ) (@) hy Elacted
Tvpe of sroperty . Cost or - Recoveryl Method/ Depreciation e
P > 1 piaced in use : . {(busn./investment " ! A section 175
(ist vehicles first) service percentage|  Other basis use only) period | Convention deduction cost
~ J
25  Special allowance for qualified New York Liberty or Guli Opportunity Zone property placed in service
during the tax year and used more than 50% in a gualified business use (see instructions) . ... .. ..., 25
26  Property used more than 50% in a qualified business use;
%
O/D
| % J
27 Property used 50% or 1ess in a gualified business use:
% | s/L-
2 S/L-
%, S/L~
28  Add amounts in column (h}, lines 25 through 27. Enter here and online 21, page1........... ... .. 28
28  Add amounts in column (i), line 26, Enter here and on line 7, page 1. . . .. .

Section B -- Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related persen. If you provided vehicles io
your employees, first answer the guestions in Seclion C 1o see if you mest an exception 10 completing this section for these vehicles.

30 Total business/investrnent miles driven o (a) (b) () {d) ‘ (e) )
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ............. ...

31 Total commuting miles driven during the year

32 Total other personal (noncommuting)
miles driven. ... ... o

33 Total miles driven during the year. Add
fines 30 through 32 ...................

34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

35 Was the vehicle used primarily by a more

3B s another vehicle available for personal

USET e e

Section C -- Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine if you mest an excepnon 1o completing Section B for vehicles used by empioyees who are net more than 5%
owners or related persons (see insfructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles. including commuting, by your Yes | No
BN D O BB ST L . o e e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

3% Do you treat all use of vehicles by employees as personal use? .................................................

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . .. .. .. .

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) . . ... ........... ..
Note: |t your answer to 37, 38, 39, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.

Amortization

(e)
Descrip ﬁ(;l of costs Date irr(wl?:?nization Amo(rtc'a)zabie C(gge ! Ar;g:’itoxz;jato&orr\ Amor%gation
egins amount section percentage for this year

42  Amortization of costs that begins during your 2006 tax year (see instructions):
WATER ORG COSTS 02-01-2006] 1,125 0 P N 17
WST ORGANIZATION COS [02-01-2006] 1,125 0 0 206
43 Amortization of costs that began before your 2006 18X YBAI ... v\ttt e oo e e e e 43 2
44  Total. Add amounts in column (f). See the instructions forwheretoreport ... ... ... .. . i 44 ( 2,2 7@7

JVA 06 456212  TwF 17218 Copyright Forms {Softwars Only} - 2005 TW Form &562—2606)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03415-2007

Description Date Method Year Cost ;2:21 §179 iﬁs‘: Basis Prior Current

Form 1120S

COLL SWRS 08-01-05 150DBHY 20 29,105 0 0 0 29,105 1,091 2,101

FORCE

COLL SWRS 08-01-05 150DBHY 20 79,565 0 0 0 79,565 2,984 5,744

GRAVITY

DIST RESERVOIRS 08-01-05 S/ 25 21,390 0 0 0 21,390 428 856

LAND 08-01-05 land O 2,313 2313 0 0 0 0 0

LAND 08-01-05 Land 0 510,856 510,956 0 0 0 0 0

METER & 08-01-05 SIL 25 4,223 0 0 0 4,223 84 189

INSTALLATION

MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16

MISC EQUIPMENT  08-01-05 SL 25 129 0 0 0 129 3 5

ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517

COSTS

ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757

COSTS

PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781

POWER GEN 08-01-05 S/ 25 76,643 0 0 0 78,643 1,533 3,068

EQUIP

POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 59,825 2,243 4,319

EQUIPMENT

PUMPING EQUIP  08-01-05 S/ 25 105,589 0 0 0 105,589 2,112 4,224

STRUCTURE & 08-01-05 S/L 25 92,858 0 0 0 92,858 1,857 3,714

IMPROVEM

STRUCTURES &  08-01-05 150DBHY 20 134,104 0 0 0 134,154 5,032 9,887

IMP

SUPPLY MAINS 08-01-05 SL 25 21,579 0 0 0 21,579 432 863

TRANS & DIST 08-01-05 SIL 25 79,752 . 0 0 0 79,752 1595 3,190

MAINS

TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,202 19,136 36,838

EQUIPMNT

WATER ORG 02-01-06 AMORT 60 1125 0 0 0 1,125 0 17

COSTS

WATER STRUCT  02-01-06 SAL 25 3,038 0 0 0 3,038 0 61

WATER TREATMNT 08-01-05 SL 25 5,298 0 0 0 5,298 106 212

EQUP

WELLS & SPRINGS  08-01-05 S 25 52,167 0 0 0 52,167 1,043 2,087

wsT 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 208

ORGANIZATION

cos

WST TRMT & DISP  02-01-06 S/ 20 2,307 0 0 0 2307 0 58
75 Assels Totals: 1,803,874 513,289 0 0 @ 40,543 79,488

= 2278 A
,- 77200 Lepy
. ,___L_"__/
—
EXHIBIT

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

K e
/m/f “

Y

=7




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

03-1 5-2007

20-2434465
Land/ Spec .
ipti Co i
Description Date Method Year st Other §179 Allow Basis Prior Current
25 Assets Grand Totals; 1,803,074 513,268 0 0 1,290,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,288 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0] 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: g 6588
Current Depreciation: mi’
178: v :
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269
intangible Assets {Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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U.S. income Tax Return for an S Corpo. uiion OMEB No. 1545-0+30
Form 1 T‘ZOS » Do not file this form uniess the corporation hes filed
Desarment of the Treasury Form 2353 to elect to 'be an S corporation. 2006
Internai Favenue Service » See separate instructions.
For calendar year 2005 or tax ysar beginning ., 2008, ending .20
A Effective cate of S| Name Number, street, room/suite no. City/town, stale, & Zip cods C Employer 1D no.
slaction RS 20-2434465
01-01-2005(** ORANGE BLOSSOM UTILITIES INC D Date incorporated
oot Rurabar T | S e 03-09-2004
(see instructions) [Prmer 108 SOUTH OLD DIXIE HICGHWAY

E Total assets {ses insir.)

221300 Pt LADY LAKE FL 321589 $ 1,688,313
F Chackif: (1) u initial return {2} U Final return (3} U Name change  (4) u Address change (5) u Amended raturn

G Enter the number of shareholders in the corporation at the end of thetaxyear . .. ... ... ... ... ... .. ... .. . . . .. ... ... » &
H Check if Schedule M-3 is required (attach Schedule M=3) .. . ;W-
Caution. include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
18 Grossreceipts or sales l J‘b Less returns and aliowances | J ¢ Balp- | ic 0
"q 2 Costof goods sold (SChedle A, N B) ... ...\ttt e 2
C| 8 Grossprofit. Subtractiine 2fromiline 1c .. .. . . . 3 0
Ol a4 net gain (loss) from Form 4787, Part Il, line 17 {attach Form 4787) .. .. . ... .. o i 4
'\EA 5 Other income (loss) (see instructions —~ attach statement) . ........ ... ... .. ... . ... vt 5
6§ Total income (less). Addlinas 3through 5., . .. .. . > | B
7  Compensation of officers. .. . .. . e 7
8 Salaries and wages (less employment Credits) . ... ... 8 20,283
- 9 Repairs and MaINBRANCE . . .. ... ..ot 8
H D110 Baddebls. . ... o 10
Rt REMIS. oot 11 626 #2
L . 12 Taxes and HCBNSES .. ... .. 12 454 #3
s ’\‘A T =Y =T 13 88,863
; ! 14 Depreciation not claimed on Schedule A or elsewhere on return (aflach Form 4562) .. ............. 14 77,21 O> é
g a |15 Depietion (Do notdeductoil and gas depletion.) . . ....... .. ... ... .. .. ... .. .. ... 15
T ]T T8 AOVEIHSING oo e 16
)o S 17 Pension, profit~sharing, efc., plans . .. .. . 17
g s {18 Employee benefit programs .. . ... .. 18
18 Other deductions (&MaCh STAIBMENL . . .. . . .\ttt ir ettt e 19 42,184 #4
20 Total deductions. Add HiNes 7 HoUGh 18, .. ... ... . > 238,770
21 Ordinary business income (loss). Subtract line 20 from iine & ... ... ... n ... -238,770
22a Excess net passive income or LIFO racapture tax (see instructions) ., . | 22a
T| b TaxfromSchedule D (Form11208) ... ........ .. ..ot 22b
Q ¢ Add lines 22z and 22b (see instructions for additionaltaxes). ... ....... ... ... . . . .o 0
A 23a 2008 est. tax payments and 2005 overpayment credited 1o 2006 | . | . 23a
N| b Tax deposited with Form7004 .. ... ... ....... ... cvvurin... 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4136) . . ........ ... 23¢
: d Credit for federal telephone excise tax paid (attach Form 8313) ., .. .. 23d
Y| e Addlines 23a through 23d | . . . L 0
“é' 24 - Estimated tax penalty (see instructions). Check if Form 2220 isattached ... ... .......... .. | 3 D '
_'# 25 Amount owed. If ine 23e is smaller than the total of fines 22¢c and 24, enter amountowed ., .. ...... 0
S |26 Overpayment. If line 23e is larger than the total of lines 22¢ and 24, enter amount overpaid . .. . ... .. 26
27  Enter amount from line 26 Credited to 2007 estimated tax » 0 Refunded » | 27 0
Under penalties of perjury, | declare thatl have examined this return, including accompanying schedules and stztements, and to the best of my knowledge and
" belief, itis true, correct, and complete Declaration of preparer (other than taxpayer)is basad on allinfermation of which preparer has any knowledge.
Sign e
Here p LS J—}— s %L\ 12287 b PRESIDENT i e orepace shwn oo
T:Eature of q%'ncer ;'/ Date 4 Title (seeinst)? E Yes H No
Preparers Date Check if self- Preparer's SSN or PTIN
Paid signature }m%& ( O &:\ Q PA \2 l2®7 employed [ ] [E 086 06122
Preparers g nare (or HARTMAN HARTMAN & O BRIEN PA &N 59-2410381
Use Only yoursif self~employed),p 10835 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code ' Summerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 11205 (2008)
Jva 06 1120S12 TWF 17240 Copyright Forms {Saftware Only) - 2006 TW
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ORZNGE BLCE M UTILITIES I 20-2434465

*]
V5]

orm 11203 (2008) Fags 2
Cost of Goods Sold (sssinstructions)

193]
£

i b

1 Inventory at BEginming Of YBEF . ..o 1
2 PUIGRESES . . oottt 2 ‘
OO 0Ty By Y=Y | 3
£ pddifional saction 2834 COSIE (BHACH SIZIBMENT ... ..\ L e | 4
S Othercosts (aftach stalement) L. 5
5 Total. AdD Iines 1 throUGN & L. 8
7 dnventory atend of Year .. L7
3 Cost of goods sold. Subtractline 7 fromiine 6. Entar herg and onpaga 1, line2. . ..................... L B j
ga Check all methods used for valuing closing inventory: () D Cost zs described in Regulations section 1.474-3
(i) | | Lower ot cost or market as described in Regulations section 1.471-4
(i Other (Specify method used and attach explanation.»
b Check if there was a writedown of subnormal goods as described in Reguiations section 1.471-2(c). .. ... ... .. ... ... ... ... » H
c Cheack if the LIFO inventory method was adopted this tax year for any goods (if checked, aftach Forme70) . .. ... ... .. .. .. .. ... >
if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO. ... e [ sd ]
e i property is produced or acquired for resale, do the rules of section 263A apply to the corporation?. .. ... ... ... . Yes No
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . . ... .. .. H Yes H No
If “Yes " attach explanation.
'Schedule B Other Information (see instructions) ‘ Tves | No
1 Check accounting method: a E Cash b UAccrual c UOther (specify)»
2 See the instructions and enter the:
a Business activiy » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes,” aftach a statement showing: (a) name and employer
identification number {EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?, . ... .. .. ... . .. . ... X
Was the corporation a member of a controlied group subject 1o the provisions of section 15817, ............ ... ... ... ... X
5  Has this corporation fited, or is it required 1o file, a return under section 6111 1o provide information on any reportable
TANS AT O T | L e e
6 Check this box it the corporation issued publicly ofiered debt instruments with original issue discount . . ... . ... ... ... » D

If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
7 li the corporation: {a) was a C corporation before it elected 1o be an S corporation or the corporation acquired an asset with

a basis determined by reference 10 its basis (or the basis of any other property) in the hands of a C corporation and (b) has

net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,

enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

=Y L= >3

Enter the accumulated earnings and profits of the corporation at the end of the tax year. $

Are the corporation’s fotal receipts (see instructions) for the tax year and its total assets at the end of the tax year less

than $250,0007 If "Yes," the corporation is not required to compiete Schedules L and M-1

Note: !f the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, it may be
required 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 1o this return. See Schedule N for detals,

ISt | Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (less) (page 1, fine 21), .. . . ... . . ... ... .. 1 -239,770
2 Net rental real estate income (loss) (aftach Form 8825) . . ... . . ... . ... . . ..
3a Othergrossrentalincome (loss). ... ....................... 3a
YI\I b  Expenses from other rental activities (attach statement) , ., . ... .. 3b
c ¢ Other net rental income (loss). Subtractiine 3bfromiine3a. ., .. .. ... ... ... .. ... .....
o INTBrESt INCOME | | L ot e e 4
M Dividends: a Ordinary dividends
E b Qualified dividends
6 ROYaH S | L . e e
L {7 Net short-term capital gain (loss) (attach Schedule D (Form 11208))
O | 8a Netlong-term capital gain (loss) (attach Schedule D (Form1120S)), . ... ... ..o,
2 b  Collectibies (28%) gain (loss) ., . ...... ... .. ... . ... .. .. ..
Unrecaptured section 1250 gain (attach statement), . . ..., ... ..
9 Net section 1231 gain (loss) (attach Form 4797) .. . .. . . . .
10 Other income (loss) (see instructions) ., ... ... Type b 10

JVA 06 1120512 TWF 17241 Copyright Forms (Software Only) - 2008 TW Form 11208 (2008)



OR2ZNGE RBLCS™™ UTILITIES I 20-24344¢5
Form 71208 (2005) Pace 3
{ Sharaholders’' Pro Rata Share items {continuad) l Total amount
11 Section 179 deduction (aftach FOrm 4582) . .. . .. 11
122 ConmbULIONS | L 12a
E}’ii‘;’c' b IMVESIMERTIREraSt 8XPENSE ... . . .. 12b
¢ Seciion 58(g)(2) expenditures (1) Typs » (2} Amount » [122(2)
d Other deductions {see instructions) ., .. .. ... ... Type » 12d
13a Low-incoms housing cradit (section 42(1)(5)) . . . .. .. . 13a
b Low-income housing cradit (other) . 13b
c Qualified rehabilitation expenditures (rental real estate) (attach Form 3488) ., . ... . ... . .. ... 13¢c
Credits d Other rental real estaie credits (see instructions) Type » 13d
e Other rental credits {see instructions) , .. .. ... ... Type » 12e
f Credit for alcohol used as fuel (attach Form 8478) . . ... ... . . .. 13f
g Other credits (see instructions), ., ... ... .. . ... Type » 13g
14a Name of country or U.S. possession p- -
b Grossincome from all SDUrCES . L 14b
¢ Gross income sourced at shareholder level | 14c
Foreign gross income sourced at corporate level
d PaSSIVE L ' 1ad
e Listed categories (atlach stalement), . . .. . ... ... ... . . 14e
T General IMitalioN . e
S Deductions allocated and apportioned at sharehoider level
Foreign
Trans- g INlErest BN | e
actions o Other 14h
Deductions allocated and apportioned at corporate level o foreign source income
I PaSSIVE |
| Usted categories {atlach statement), .. .. .. ... ... . . 14
K General imitalion . ... . 14k
Other information
I Total foreign taxes (check one): D Paid D Accrued
m Reduction in taxes available for credit (attach statement). .. ... .. ... ... .. ... ... ......... 14m
n Other foreign tax information (attach statement) S
Altern- 15a  Post-19886 depreciation adjustment . . . . .. . 153
ative b AdJUSIEd GaIN OF 0SS, L. . e 15b
Mint- ¢ Depletion (otherthan ol and Gas) .. ... ... . . ... 15¢
-?;;m d Ol gas, and geothermal properties——-grossincome .. ... .. ... . .. v 15d
(AMT) e Oll, gas, and geothermal properties-~deductions . ... .. ... . . . . . ... ... 15e
MeMS | ¢ Other AMT items (attach statement). ... ... 15¢
ems 162 Tax-exemplinterestinCome .. ... ... . . . . . 16a
Affect- b Other tax—exemplinCOME | ... .t et 16b
?P?are- ¢ Nondeductible @Xpenses . . ... .. ... ... 16c
holder d  Property distribUlions .. .. .. . e 16d
Basis e Repayment of loans Irom shareholders | ., .. ... ... . . 0 16e
17a8  IMVESIMIBNLINCOMMIE e e 17a
ﬁtfho";;]_ b INVeSIMEN BXPENSES | . .. . L 17b
ation ¢ Dividend distributions paid from accumulated earnings and profits , .., ............ .. ... .. 17¢
d Other items and amounts (attach statement) %
?iﬁ::";;‘ 18  Income/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on fines 11 through 12d and 141 | |, 18 -239,770
JVA 06 11205834 TWF 17242 Copyright Forms (Software Only) ~ 2006 TW
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5 Less aflowance jor bad debis, ... ... ... )|
3 inventories o
4  U.S. government obligations .. ... .. ...
5  Teax-axempl securities (sae instructions)
&  Other current assets (atiach statement). . .
7  Loansito shargholders ., ........ .....
8 Morigage and real estate loans. .. ... ...
9 Other investments (atiach statement) . ...
102 Buildings and other depreciable asssts, . | 1,272,837 ¢
b Less accumulated depreciation, .. ... ... ( 3% ,688)
11a Depletableassets ................ ...
b Less accumulated depletion. . ... . ... ..
12 Land (net of any amortization) ... ... ... 513,268
13a Intangible assets {amortizable only). . . . ..
b Less accumulated amortization. . .. ... .. 8,418
14 Other assets (aftach staterment). ..., .. ..
15 Totalassels . ..., 1,759,820
Liabilities and Shareholders’ Equity i o
16 Accountspayable................... 3,801
17 Morigages, notes, bonds payable in less than 1 yr
18 Cther current iiabilities (attach statement)
19 Loans from shareholders ... . ..... S 555,875 £§28,875
20 Mortgages, notes, bonds payable in 1 year or more g 0 S , 58 9 5 0 9 , 5 9 g
21 Other liabiliies (attach statement). .. .. .. 9,051 108,015 #7
22 CaplalStock. . . ... 500 500
23 Additional paid-incapital ... .. .. ... ... 741,816 741,816
24  Retained eamings. .. ................ -60,722 ~-300,492
25 Adjustments to sharenolders’ equity {attach stmt.) i
26 lesscostofteasurystock .......... .. ( ) )
27  Total liabilities and shareholders’ equity. . . |. 1,759,820 |. 1,688,213

Reconciliation of Income
Noie: Schedule M-2 required instead of Schedu

{Loss) per B

ooks With Income (Loss) per Return

le M-1 if total assets are $10 million or more —- see instructions

1 Netincome (loss) per books. . . ........ 1 -239,770 s !DCFFgedTeCOgi%d gﬂ’ b?(clﬁs U’“i Yﬁaf not

2 Income included on Schedule K lines 1, 2, %C(Lf;;n-,z%? chedule K, lines 1 through
3c, 4, 53, 6, 7, 8a, 9, and 10, not recorded s
on books this year (itemize): a Tax-exempt interest $

3 Expenses recorded on books this year not & Deductions included on Schedule K, fines
included on Schedule K, fines 1 through 1 through 12 and 141, not charged against
12 and 14l (itemize): book income this year (itemize):

a Depreciation ¢ a Depreciation $

b Travel and entertainment §

7 AddlinesSand6...................
4 Addlines1through3, ... ............ -238 , 770 18 income {logs) {Schedule K, line 18). Line 4 iess line 7 -238% , 770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

; {c) Shareholders'
acibimants accourt O | ndisbuied teable
1 Balance at beginning of tax year........... -60,722
2 Ordinary income from page 1, line21. .. .. ..
3  Otheradditions .......... .. . ...
4 tossfrompaget.dine2t ................ |( 239,770
5 Otherreductions....................... {
6 Combine lines 1 through5 .. ............. -300,482
7 Distributions other than dividend distributions 0
8 Balance at end of tax year. Subtractline 7 from line 6, , -300 ’ 492
JVA 06 1120834 TWF 17243 Copyright Forms (Software Only) - 2006 TW
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- 4562 depreciation and Amortizativn OMB No. 1545-0172
(Including Information on Listed Property) 2006

Diepariment of the Treasury Atiachrnent

Irtzrral Revenue Service > See separate instructions. » Attach to your tax return. Sesguence No. 67

Nama(s) shown on return Lausiness or activity 1o which this form relates “ identifying number

CRANCGE RBLOSSOM UTILITIES INC FCR FORM 11208 20-2434485

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, compleie Part V before you complsie Part [,

1 Waximum amount. See the instructions for a higher fimit for centain businesses . ... ......... ... ......... 1 108,000
2 Total cost of section 178 property placed in service {sez2 instructions) ... .. ... ... ... .. .. ... . .. ... . ... L 2
3 Threshold cost of section 172 property before reduction in kmitation. ... .. ... . ... . . ... . ... . . .. 3 430,000
4 Reduction in limitation. Subtract fine 3 fromline 2. lf zero orless, enter 0= . . ... .. . ... . ... .. .. . ... 4 0
5 Dofiar timitation for tax year. Subtract line 4 from line 1. I zero or less, enter -0-. if married filing separataly,
SR INSIUCHONS L L o ottt e e e e 5
3 (a) Description of property ](b) Cost (busn. use only) (c) Elected cost
l
|
7 Listed property. Enter the amountfromiine2s ... . ... .. ... . ... .. ... .. ... L 7
8 Total elected cost of section 178 property. Add amounts in column (c), finessand7 . .. ... . ........... . B
9 Tentative deduction. Enter the smaller ofline Sorfine 8 ... ... .. . ... .. ... ... ... ... S
10 Carryover of disallowed deduction from line 13 of your 2005 Form 4582 . .. ... . . . ... ... ... ... . ... . 10
11 Business income limitation. Enter the smaller of business income (not less than zero) of line 5 (see instructions) 11 208,000
12 Section 178 expense deduction. Add lines 8 and 10, but do not enter more than fine 14, . ... ... ... ... . . 12
13 Carryover of disallowed deduction 1o 2007, Add lines 8 and 10, lessline 12 ., ., » L13 L

Note: Do not use Part Il or Part 1ll below for iisted property. Instead, use Part V.
1P Special Depreciation Allowance and Other Depreciation (Do not incluge listed property.) (Ses instructions.)
14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property {other than lisied

property) placed in service during the tax year (see instructions), . ... ... ... . ... ... ... .. . .. ... 14
15 Property subject 1o section 188(f)(1) election . . ..., ... . 15
16 Other depreciation (including ACRS) . . ... . . . . . 16
[ ] MACRS Depreciation (Do not include iisted property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2008
18 If you are electing to group any assets placed in service during the tax year into one or more
general asset accounts, check Rare .. . »> ﬂ

Section B ~- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

{b) Month and } {c) Basts for depr. {d) Recove iati
a) Classification of prope ear placed in | (business/investment -overy (&) (f) Method (g) Depreciation
(a) property yeal piace (Uﬁf\:”ff:e‘::’:;r’;sao:zf period Convention deduction

19a 3-year property
b  5-year propery
¢ 7-year property
d 10-year property
e 15-year property
f
g
h

20~year property

25-year property , 3,038 25yrs.  HY S/L 61
Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
| Nonresidential real L 38 yrs, MM S/L
property | MM SiL
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life ' 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
ear 40 yrs. MM S/L
Summary (see instructions)
21 Listed property. Enter amount from line 28 | . . 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21, Enter here -
and on the appropriate lines of your return. Partnerships and S corporations -~ see instructions |, ... .,. ... 22 f 77 .210 7
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263A costs, |, . ... ... ... ... ... . . .. .. 23
For Paperwork Reduction Act Notice, see separate instructions. Form. 4562 '(2OOS)V

JVa 06 456212 TWF 17247 Copyright Forms {Software Only) - 2008 TW
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Form 4552 (200€) C. NGE BLOSSOM UTILITIES I .~2424465 Pags 2
: Listed Propsrty (includs automobiles, certain other vehicles, cellutar telephones, centain compuiers, and property used for
enlertainment, recreation, or amusement.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expsnse, complste only 24a, 24b,
columns (&) through (c) of Saction A, all of Section B, and Section C if applicable.

Ssciion A — Depreciation and Other Information (Caution: See the instructions for limits for passenger auiomobiles )
242 Do you have evidence 1o support business/invesiment use claimed? | | Yes ] 1 No | 24b i “Yes"is the evidance written? " Yes [ I N
! .
@ fe | @ asis ot depr. | 00 |3 I
f;,:’i;m;;ipﬂizy placed in use O%:f;g;g (busn.finvestment Reio__‘vzw CMethoq/ D’eprecia:tmr\ section 178
{iist s 3 sarvice percantage the use only) perio onvention deduction cost
28 Special allowance for gualified New York Liberty or Gulf Opportunity Zone property placed in setvice
during the tax year and used more than 50% in a quaiified business use (see instructions) . . ., .. .. .. 25
28 Property used more than 50% in a qualified business use:
% 1
2
| %]
27  Property used 50% or iess in a gualified business use:
% | sn- l
) i S/L-
Yo S/L-
28 Add amounts in column (h), ines 25 through 27. Enter here and ondfine 21, page 1. ............... [ 28
28 Add amounts in column (i), line 26. Enterhere and online 7, page 1. . . . i

Section B -~ Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 1o
vour employees, first answer the guestions in Section C 1o see if you meet an exception 1o completing this section for those vehicles.

30 Total business/investment miles driven () (b) {c) (d) (e) G}
during the year (do not include Vehicle 1 Vehicle 2 Vehicie 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) .............. ... ..

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)
mides driven. . .......... .. oL

23 Total miles driven during the year. Add
lines30through32 .......... .. ......
34 Was the vehicle available for personal use Yes No Yes No Yes No Yes Ne Yes No Yes No

35  Was the vehicle used primarily by a more

36 Is another vehicie available for personal
use?

Section C — Questions for Employers Who Provide Vehicles for Use by Their Empsoyees
Answer these gquestions 1o determine if you meet an exceptron 10 completmg Section B for vehicles used.by employees who are not more than 5%
owners or related persons {see instructions).

37 Do you maintain a writien policy statement that prohibits ali personal use of vehicles, including commuting, by your Yes Ne
< aaTe] o o
38 Do you maintain a written policy staiement that prohibits personal use of vehicles, except commuting, by your employees?

40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the
vehicles, and retain the informationreceived? .. .. ........ ... .. ... ... e

41 Do you meet the requirements concerning gualified automobile demonsiration use? (See instructions.) .. ... .......... . ..
Note: If your answer 1o 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.

11 Amortization

(®) (© (@) b )
(a) B : I Amortization g
Description of costs Date abzgigfanon Arg?nrgﬁ?le sggt?: n p’:;?ggri:gr e ?OT m‘szitéi?

42  Amprtization of costs that begins during your 2006 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 [0 0 17
WST ORGANIZATION COS |02-01-2006 1,125 10 0 206
43 Amortization of costs that began before your 2008 1aX YBAI . ... .. ot L43 2
44  Total. Add amounts in column {f). See the instructions for wheretoreport .., ........................ } 44 C 2,27 @

JVA 06 456212 TWF 17218 Copyright Forms {Software Only)- 2006 TW Form 4.562—\%606)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-0434485 0315-2007
Description Date Method Year Cost léatr:i §179 iﬁs\z Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 28,105 0 0 0 28,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 78,585 0 0 0 79,585 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/iL 25 21,390 0 0 0 21,390 428 856"
LAND 08-01-05 Land 0 2,313 2,313 0 8] 0 0 0
LAND 08-01-05 Land 0 510,856 510,856 0 0 0 0 0
METER & 08-01-05 SiL 25 4,223 0 0 0 4,223 84 168
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT  08-01-05 SiL 25 128 0 0 0 128 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,804 0 0 0 3,804 325 781
POWER GEN 08-01-05 S/L 25 76,643 - 0 0 0 76,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,318
EQUIPMENT
PUMPING EQUIP 08-01-05 S/L 25 105,589 0 0 0 105,589 2,112 4,224 -
STRUCTURE & 08-01-05 S/L 25 92,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 S/iL 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 S/L 25 798,752 - . ° 0 0 0 78,752 1,585 3,180
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,282 19,136 36,838
EQUIPMNT
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS ;
WATER STRUCT 02-01-06 S/L 25 3,038 0 0 0] 3,038 0 61 i
WATER TREATMNT 08-01-05 SiL 25 5,298 0 0 0 5,288 106 212 i
EQUP
WELLS & SPRINGS (8-01-05 S/ 25 52,167 0 0 0 52,167 1,043 2,087 !‘
WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 208 :
ORGANIZATION :
Ccos
WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,874 513,269 0 0 @ 40,543 79,488
= 2273 Abaj
h 7720 Lepy
‘\' -ZZ’.Z’—/ ?’
—

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

Pk T




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
- Land/ Spec ; .

Description Date Method Year Cost Other Allow Basis Prior Current

25 Assets Grand Totals: 1,803,874 513,268 0 0 1,290,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,674 513,269 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,280,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 /88
Current Depreciation:
179: v :
Special Depreciation Allowance; o ‘
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269

intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0]
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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U.S. income Tax Return for an S Corpo. ation Ol Ne. 1545-0730

Form 1 1205 » Do not file this form unless the corporation has filed

Senariment of the Trazsury Form 2553 1o efzct to be an S corporation. 2006

internal Fievenue Service » See separate instructions.
or calendar year 2005 or tax year beginning , 2008, ending .20

A Effeciive date of S|, Name Number, stresl, roomi/suite no. City/tiown. state, & Zip code C Employer iD no.
slsction 7 20-2434465

01-01-2005 :1;'{_ DRENGE BLOSSOM UTILITIES INC D Daie incorporated

B Susiness aclivity | ., 03-08-2004
code number " R - - [ S, =
fs=e instructions) [Pimter 108 SOUTH OLD DIXIE HIGHWAY E Total assets (see instr.)

type. — -
221300 P .ADY LAKE FL 32159 $ 1,688,313

F Chsck if: (1) u initial return {2} U Final return (3) u Name change (4) ]_] Address change (5) ]__| Amended return

G Enter the number of sharehoiders in the corporation at the end of the tax year ... .. . .. .. . . » 6
H Check if Schedule M-3 is required (attach Schedule M=3) ... . ;ﬂ—
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information,
13 Gross receipts or sales 1 Jb Less returns ang allowances | J C Balp 1c O
rix 2 Costofgoedssold (Schedule A lIN E) ... . . 2
c | 3 Gross profit. Subtractiine 2 fromiine 1€ ... ... . . L 3 0
Ol a Net gain (loss) from Form 4787, Part I, fine 17 (attach FOrM 4787) ... ... ..o oo 4
'[\Eﬂ 5 Other income (loss) (see instructions —= attach statement) . .. .......... . .. .. ... ... 5
& Total income (1osS)., AQZ HNES 3 through 5. .. .. L.t e > | 6
7 Compensation of offiCers. . .. . . 7
8 Salaries and wages (less employment oredits) . ... .. L 8 20,283
- 9 Repairs and MaiNT@NANCE . . ... . o\ttt ettt 9
£ F1100 Baddebls . ..o 10
Rt ROMIS. .ottt 11 626 #2
r‘v L1120 Taxes and HEBNSBS . ... . . 12 494 #3
s 'iA 130 ARIEIBSL & o et 13 98,563
; ll 14 Depreciation not claimed on Schedule A or elsewhere on return (aflach Form 4582) ............... 14 (7 7,21 O) é
g a |15 Depletion (Do notdeductoiland gasdepletion.) . ............ ... ... ... ... o o 15
T T8 AGVEIUISIDG ... 18
]o S 17  Pension, profit-sharing, eic.. plans . ... ... .. . 17
g s |18 Employee benefit programs .. ... ... ... 18
18 Other deductions (ANACh STRIBMENT) . ... . ...\ttt ittt 19 42,184 #4
20 Total deductions. Add lines 7through 18, ... . ... . . > 20 238,770
21 Ordinary business income {loss). Subtractline 20 fromfine & . . ... . ... . ...t 21 -235,770
22a Excess net passive income or LIFO recapture tax (see instructions) , ., |22a 3
T b Taxfrom Schedule D (Form11208) ................... ... .... 22b Bt
Q ¢ Add lines 22a and 22b (see instructions for additional taxes). . . ..... ... P 22¢ 0
A 23a 2006 est tax payments and 2005 overpayment credited to 2006 | ., , | 23a
N| b Tax deposited with Form7004 . ... ... .. ..., 23b
o ¢ Credit for federal tax paid on fuels (attach Form 4136) .. ........... 23c
: d Credit for federal telephone excise tax paid (attach Form 8913) , , . ... 23d
Y| & Addiines 23a through 23d | . . .. e 23e 0
“En 24 Estimated tax penalty {see instructions). Check if Form 2220is attached .., . .............. > D 24
!“;' 25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed ., ... ... .. 25 0
S |26 Overpayment If line 23e is larger than the total of lines 22c and 24, enter amountoverpaid . . ... ..., 26
27  Enter amount from line 26 Credited to 2007 estimated tax » 0 Refunded p | 27 0
Under penalties of perjury, | declare that! have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, itis true, correct, and complete. Declaration of preparer (other than taxpayer) is based on aliinfarmation of which preparer has any knowiedge.
Sign
Here PRESIDENT with the prasares shown el
Title see inst)? @ Yes ﬂ No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid _signature N&M £.0 &A CpA L\zz l2c07_ lempoyee [] [P00606122
Preparer’s g name (or HARTMAN EARTMAN & O'BRIEN PA  |eN 59-2410381
Use Only yoursif self-employed), p 10935 SE 177TH PLACE STE 205 Phene no.
address, and ZIP code ' gummerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 1120S (2008)
JVA 06 1120812 TWF 17240 Copyright Forms (Software Only) - 2008 TW
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Fage 2
% se2 instructions)
1 1pvemory a* BeginniNg Of YBaI . . . P
i PUTORBSES | L . e e ;[ 2 i
B oS OTIBDON. Lt e 3|
4 Additional section 2834 costs (8Hach S1aiemant) . . . . .. 4
S Othercosts (atfach Statemant) . . ... L 5
S Total Addlines 1 throUgh & 5
7 dnventory at end OT V&N . . . 7
3 =zt of goods sold. Subtractline 7 fromiine 8. Enter here andonpage i dine2. . ... ... ... ..... | 8
a Check all methods used for valuing closing inventory: 0 D Cost as described in Reguiations saction 1.471-3
(in) Q Lower of cost or market as described in Regulations section 1.471-4
(iff) l_J Other (Specify method used and attach explanation.)»
Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c). .. ... ......... ... .. .. .. .. > L‘l
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Forms70) ... ... ... ... ... .. > L‘
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . L L e ‘ sd i
e |f property is produced or acquired for resale, do the rules of section 283A apply 1o the corporation?. . .......... ..., Yes No
f  Was there any change in determining quantities, cost, or valuations between opening and closing invenfory? . ... ... .. H Yes H No
If “Yes," attach explanation.
'Schadiile Other Information (see instructions) ‘ Yes | No
1 Check accounting method: a E&j Cash b UAccrual c U Other (specity)» :
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3 At the end of the 1ax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of atiribution, see section 267(c).) If “Yes,” aftach a statement showing: (&) name and employer
identification number (EIN), {(b) percentage owned, and (c} if 100% owned, was a QSub election made?. , ... .. ... .. .. .. .. X
Was the corporation a member of a controlled group subject 1o the provisions of section 15817, . ... ... ... .. ... ... .. ... L

S Has this corporation filed, or is it required 1o file, a return under section 8111 to provide information on any reportable
transaction?

8  Check this box if the corporation issued publicly offered debt instruments with original issue discount . ., . ... .. ... ... > D
if checked, the corp. may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments,
7 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acguired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized buili-in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior
YBAMS Lo it e e >3
8 Enter the accumulated earnings and profits of the corporation at the end of the tax year. $

8  Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If “Yes," the corporation is not required to complete Schedules L and M-1

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign couniry or U.S. possession, it may be
requwed to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 1o this return. See Scheduie N for details,

.............................. %

(| Shareholders’ Pro Rata Share ltems Total amount
Ordinary business income (loss) (page 1,0ne 21), . . .. ... 1 -239,770
2 Net rental real estate income (loss) (attach Form 8825) . ., .. . ... ... .. ... . . .
3a Othergrossrentalincome (loss), ., ... . ... ................. 3a
b  Expenses from other rental activities (attach statement) .., ..., .. 3b

Other net rental income (loss), Subtractline 3b fromiine3a. .. ... ... ... .. ... ... ... .....

[

N

c

O s Interest income 4
lr\s” 5  Dividends: a Ordinary dividends

b Qualified dividends

6 ROy IS . e

Net short-term capital gain (loss) (attach Schedule D (Form 1120S))

8a  Netlong-term capital gain (loss) (attach Schedule D (Form 11208))

Collectibles (28%) gain (loss) .. . . ... .. ... ... ... ... .. ...
Unrecaptured section 1250 gain (attach statement)
] Net section 1231 gain (loss) (attach Form4797) .. .. . . .. . . .

nwnor

10 Other income (loss) (see instructions) ... ... .. Type b

Jva 06 1120512 TWF 17241 Copyright Forms (Software Only) - 2008 TW Form 11208 (200
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CR2NGE RBLOS™™™ UTILITIES I 20-2

>
(VY]
I‘\
1>
(02
ut

Form 11208 (2008) Page 3
{ Sharaholders' Pro Rata Share items (continued) \ Total amount
11 Section 179 deduction (&ach FOrMABE2) . ... .. .. . . 11
122 ContDUNORS L 12z
iii"s‘c' B InVestment inerast @XPeNSE | . .. ...\t 12b
c  Section 58(e)(2) expenditures (1) Typs » {2y Amount p [12c(2)
d Other deductions (ses instructions) , .. .. ... .. .. Type p 12d
13a Low-income housing cradit (section 42(1{(5)). . ... ... . 13a
b Low=-income housing credit (other) . .. ... ... ... ... 13 |
e Qualified rehabilitation expenditures {(rental real estate) (attach Form 3468}, ... .. .. ... ..... 13¢
Credits d Other rental real estate credits (see instructions) Type » 13d
e Other rental credits (see instructions) . .. ., ... ... Type » 13e
f Credit for alcohol used as fuel (attach Form 8478) . ... ... 13f
g Other credits (see instructions). , . ... . ... ..... Type » 13g
14a Name of country or U.S. possession » 3
b Grossincome from all SOUrCes . . . L 14b
c Gross income sourced at shareholder level | . 14¢
Foreign gross income sourced at corporate level
PSSV | L e . -1”4d
e Listed categories (aftach stalement), . . ... ... . .. . ... 14e
f o General Imitalion . 14§
S Deductions allocated and apportioned at shargholder level s
Foreign
Trans- g INMerestexXPenSe | ..
actions 3 T O 1 T
Deductions allocaied and apportioned at corporate level to foreign source income
[ PaSSIVE | L L e
| Listed categories (attach stalement), .. ... ... . . . 14j
k  General imitation ... e 14k
Other information
I Total foreign taxes (check one): p D Paid D Accrued ... 141
m Reduction in taxes available for credit (attach statement). . ... . ... ... ... .. ... ... ..., 14m
n Other foreign tax information (attach statement), . . ... . ... ... ... . . . . . . . i,
Altern- 15a Post-1888 depreciation adjUstment . . . . . .. .. L 15a
ative b Adjusied GaIN OF IOSS . .. .. 15b
Mint- c Depletion (otherthanolland gas) .. ... . ... . . . 15¢
?a!;m d Ol gas, and geothermal properties——gross iNCOME . ., .. . . ... .y in e 15d
(AMT) e Ol gas, and geothermal properties-~deductions . ... . ... .. . . .. . . .. 15e
ftems £ Other AMT items (aftach STAIEMENt). . .. . ... ... ... .. . 0 ioioio e 15¢
items 16a  Tax-exemplinlerestinCome . ... . . ... . . . . . 16a
Affect- Other tax=exemPLinCOMB . . ...\t ettt e 16b
g‘l-.gare— c Nondedpctible BB S L L L e e 16¢
holder d Property distributions .. . 16d
Basis e Repayment of Joans from shareholders | . .. ... ... ... 0 16e
17a  InvestmentinCOImIE | . . . . . e 17a
Ic"jt:;er;]_ IVESIMEN EX PSS . . e i7b
ation ¢ Dividend distributions paid from accumulated earnings and profits . . .. .. ... . ... ... . ... .. 17¢
d Other items and amounts {attach statermnent) s
?iﬁ:gg;l 18 Incomefloss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subiract the sum of the amounts on lines 11 through 12d and 141 | | | 18 J -239,770
JVA 06 1120834 TWF 17242 Copyright Forms (Software Only) ~ 2006 TW
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[
W

Trade noies and accounts recaivable | .

b5 Less allowance forbad dabts, ... ... ... ) )
3 Inventories i '
4 U.S government obligations ... ... ..
5 Tax-exempt securities (s2e instructions)
§  Othar current assets (aftach statement). . . 3,000 3,075 %5
7 lLoansto shareholders .., .. ... ...
8 iorigage and real estate ipans. .. ... ...
8 Other investmenis (atiach statement) . . ., i
102 Buildings and other depreciable assats, . . 278,18 2
b Less accumulated depreciation, .. . ..., .
1ia Depletableassets ... ....... ..... . ....
b Less accumulated depletion. ., ... ... ..
12 Land (net of any amortization) .. ....... ¥ :
13a Intangible assets (amortizable only). .. . .. 10,273 '
b Less accumulated amortization. .. ... ... 2,418 9,39 0
14 Other assets (atlach statement). .., .. ... 437 #E
15 Totalassels ... v.vviie 1,758,820 1,688,313
Liabilities and Sharehoiders’ Equity i :
16 Accountspayable........... .. ...... 3,801
17 Morigages, notes, bonds payahle in less than 1 yr
18 Other current fiabilities {attach statement)
19 Loans from sharehoiders ... ... ... Lo 555,875 £28,878
20 Mortgages, notes, bonds payable in 1 year or more 50¢ , 588 50¢ , 5985
21 Other fiabilities (attach statement) . . .., .. 9,051 108,015 #7
22 CaphalStock. .. ..., 500 500
23 Additional paid-in capital . ... ... ... ... 741,816 741,816
24 Retained 8amings. .................. -60,722 ~300,492
25 Adjustments to shareholders’ equity (atiach stmt.)
26 Lesscostoftreasurystock .. ... ..., .. ) )
27  Total fiabilities and shareholders’ equity, . . 1,758,920 | 1,688,313

Reconciliation of Income (Loss) per B
Note: Schedule M-2 required instead of Schedu

ooks With Income (Loss) per Retur
e M-1 if 1otal assets are $10 million or more —-- see instructions

n

Net income (loss) per books. .. ..., ...

income included on Schedule K, lines 4, 2,
3c, 4, 51, 6, 7, 8a, 9, and 10, not recorded
on books this year (temize).

-239,770 Js

Income recorded on books this year not
inciuded on Schedule K, lines 1 through
10 (itemize):

Tax-exempt interest  $

Expenses recorded on books this year not
included on Schedule K, lines 1 through
12 and 14l (itemize):

Depreciation $
Travel and entertainment §

Addlines 1through3 .,..............

7
-235,770 |8

Deductions included on Schedule K, fines
1 through 12 and 141, not charged against
book incorne this year (itemize):

Depreciation $

Add lines 5 and &

income (loss) (Schedute K, line 18). Line 4 less line 7

-239,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

(a) Accumulated

(b} Other adjustments

{c) Shareholders’
undistributed taxable

adjustments account account income previously 1axed

1 Balance at beginning of tax year........... -60,722

2 Ordinary income from page 1, line21. .. .. ..

3 Otheradditions . .............. ... ......

4 Llossfrompage1,fine21 ................ 239,770

5 Otherreductions.........c..oveieany

6  Combine lines 1 through5 ............... -300,492

7  Distributions other than dividend distributions

8 Balance at end of tax year, Subtractline 7 from line 6 , | - 3 O O , 4 9 2
JVA 06 1120534 TWF 17243 Copyright Forms (Software Only) - 2006 TW
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= 4582 Qepreciation and Amortizativn OMB No. 1545-0172
(including information on Listed Property) 2006

Tiepartment of the Treasury Aftachment

Irternal Revenue Service » See separate instructions. » Attach to your tax return. Seguence No. 67

Name(s) shown on retumn i Business or activity 1o which this form relaias ldentifying number

ORANGE BLOSSOM UTILITIES INC FOR FORM 11208 Lo -2434455

B

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |

1 Maximum amount. See the instructions for a higher limit for certain businesses ... ............ ... ....... 1 108,000
2 Toal cost of section 178 proparty placed in service (see INSTUCHONS) . . ... ... ... . .. 2
3 Threshold cost of section 178 property before redustion in imitation. ... ..., ... .. 3 430,000
4 Reduction in limitation. Subtract line 3 fromline 2. If 2ero or less, emtar -0~ ... ... ... .. . ... . . ... 4 0
5 Dollar limitation for tax year. Subtract line 4 from lina 1. if zero or less, enter -0-. If married filing separately,
S28 IMSIUCTIONS L . . L o oottt bttt ettt e e e e e e e 5 108,000
3 (a) Description of property (b} Cost (busn. use only) (c}) Elected cost R
7 Listed property. Enter the amountfromiine2s ... .. .. ... .. .. . ... ... .. ... 1 7
8 Total elected cost of section 179 property. Add amounts in column (¢}, finesSand 7 ... ... .. .......... .. B
§ Tentative deduction. Enter the smaller ofline Sorlined ... ... .. . .. ... .. . . L ]
10 Carryover of disallowed deduction from line 13 of your 2005 Form 4582 .. . ... ... . ... ... .. 0. 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see insiructions) 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do not enter more thanline 14, ... ... ... .. ... .. 12
13 Carryover of disaliowed deduction 1o 2007. Add lines 8 and 10, less fine12 ... » J 13 L
Note: Do not use Part Il or Part lll below for iisted property. instead, use Part V,
] Special Depreciation Allowance and Other Depreciation (Do not inciude lisied property.) (See instructions )
14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed
property) ptaced in service during the tax year (see instruclions), . .. ... ... ... .. .. 14
15 Property subject to section 188(H{1) election . . . ... .. . . L 15
16 Other depreciation (including ACRS) .. . 16
! lg MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in 1ax years beginning before 2006 ... ... ........... ... 17 ] 77,091

18 If you are electing to group any assels placed in service during the 1ax year inio one of mare
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System
(b) Month and | (c) Basis for depr.

I : A ) d) Recovel e Method iati
(a) Classification of property yea;grl\z,aiggd in (ﬁfy'”isié';’.vfiﬁﬂiﬁlﬁif (@ beriod Ty Con\(/e)mion 0 (@ gggﬂiﬁsgon
19a 3-year property e
b  5-year property
¢ 7-year property
d 10-year properny
e 15-year propernty
f 20-year property
g 25-year property 3,038 25yrs. HY S/L 61
h Residential rental 27.5 yrs. MM 8/L
property 27.5 yrs, MM S/L
I Nonresidential real 38 yrs. MM S/L
property MM S/L
Section C -- Assets in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life 2,307 120 HY S/L 58
b 12-year : 12 yrs, S/L
¢ 40-year 40 yrs. MM S/l
£l Summary (see instructions)
Listed property. Enter amountfromiline 28 . 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 15 and 20 in column (g), and fine 21. Enter here N
and on the appropriate lines of your return. Partnerships and S corporations -- see instructions .., . ..... ... 29 ( 77 , 210 /
23 For assets shown above and placed in sefvice during the current year, enter the
portion of the basis attributable to section 263A costs, . . . ... ... . ... ... .. ... ... 23
For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2005)'
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Form 4352 (2008) C. NGE BLOSSOM UTILITIES I . .-24244%5 Page 2
; = Listed Property (include automobiles, certain other vahicles, cellutar telephones, cartain computers, and oroperty used for
antertainment, recreation, of amusameant.)
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 245,
cotumns (&) through (c) of Section A, all of Section B, and Section C if applicable.
Ssction A -- Depreciation and Other information (Caution: See the instructions for limits for passengar avtomobiles.)
42 Do you have evidence 1o SUpport business/invesiment use ciaimed? ] | Yes | ] No |24b I "Yes"lis the evidance written? 1 Yes [
2 &) (c) Busn./ (e) 7
- 2) Date investmant (d) Basis for depr. () () () Eke(c)ted
Tvpe of property placed in use Costor. (busn./investment |Fecovery| Method/ Depreciation | i 17s
flist vehicles first) service percentage | other basis T use only) period | Convention deduction cost !

R
wn

Soecial allowance for qualified New York Liberty or Guli Opportunity Zone property placed in service
during the tax year and used more than 50% in a gualified business use (see instructions) . .. .., ..., 25
Property usad more than 50% in 2 gualifisd business use:

wn
L2}

| l % | |

27  Property used 50% or less in a gualified business use:

%o S/L~
ol S/L-
% i S/L-
28  Add amounts in column (h), fines 25 through 27. Enter here and online 21, page 1. . .............. LZB

28  Add amounts in column (i}, line 26, Enter here and on fine 7, page 1

Section B -- Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person, If you provided vehicles 10
your employees, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles,

30 Total business/investment miles driven (a) (b) () (d) ‘ (e) (f)
during the year (do not include Vehicle 1 Vehicle 2 Vehicie 3 Vehicle 4 Vehicle 5 Vehicle 6
commuting miles) ... ...

31 Total commuling miles driven during the year

32 Total other personal (noncommuting)
milesdriven. ............ . . oL

23  Total miles driven during the year. Add
lines 30 through 32 ...................

34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

35  Was the vehicle used primarily by a more
than 5% owner or related person?.. ... ...
36 is another vehicle available for personal

Section C —- Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these questions 1o determine if you meet an excepnon 10 comp\etmg Section B for vehicles used by employees who are not more than 5%
owners of related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
BMIPIOYBEST L i e

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?
See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

3% Do you treat all use of vehicles by employees as personal Use?. . ... ... ..

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retaln the INformation reCeived? . ... .. . .. . .

41 Do you meet the requirements concerning gualified automobile demonstration use? (See instructions.) .. ................
Note: If your answer 1o 37, 38, 38, 40, or 41 is "Yes," do not complete Section B for the covered vehicles,

Amortization

(®) (©) (d) & ®
{a) ot - } Amoriization o
Description of costs Date ir;goir;xszauon An;ggii?'e Sggﬁfn pi?égrﬁ o gre ‘f\;‘m'szigzp

42 Amortization of costs that begins during your 2008 tax year (see instructions):

WATER ORG COSTS 02-01-2006 1,125 |0 0 17
WST ORGANIZATION COS [02-01-2006 1,125 10 0 206
43 Amortization of costs that began before your 2008 18X YEAr ... . .\ oot 43 2,855
44 Total, Add amounts in column (f). See the instructions for wheretoreport . ... .. .. ... ... . . e ... 44 ( 2,27 @—
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2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC
200434455

03415-2007
Description Date Method Year Cost Léatg:}{ §172 255; Basis Prior Current
Form 11208
COLL SWRS 08-01-C5 150DBHY 20 28,105 0 0 0 28,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 79,565 0 0 0 79,585 2,884 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/L 25 21,390 0 0 0 21,380 428 856"
LAND 08-01-05 Land 0 2,313 2,313 0 0 8 0 0
LAND 08-01-05 Land 0 510,856 510,856 0 0 0 0 0
METER & 08-01-05 SiL 25 4223 0 0 0 4,223 g4 168
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT  08-01-05 S 25 128 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 S/ 25 76,643 0 0 0 78,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,318
EQUIPMENT
PUMPING EQUIP 08-01-05 S/L 25 105,589 0 0 0 105,589 2,112 4,224 -
STRUCTURE & 08-01-05 S/ 25 82,858 0 0 0 82,858 1,857 3,714
IMPROVEM i
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 8,687
IMP
SUPPLY MAINS 08-01-05 S/ 25 21,579 - 0 0 0 21,578 432 863
TRANS & DIST 08-01-05 SiL 25 79,752 - 0 0 0 78,752 1,595 3,180
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,222 19,138 36,838
EQUIPMNT ‘
WATER ORG 02-01-08 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS ;
WATER STRUCT 02-01-06 S/L 25 3,038 0 0 0 3,038 0 61 |
WATER TREATMNT 08-01-05 SiL 25 5,298 4] 0 0 5,298 1086 212 |
EQuP
WELLS & SPRINGS 08-01-05 S/iL 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT .5 1,125 0 0 0 1,125 0 206
ORGANIZATION
COSs
WST TRMT & DISP  02-01-06 S/iL 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,269 0 0 @ 40,543 79,488
= 2278 Abas

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

Pt T

TR

L




2006 Federal Depreciation Schedule

CRANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
. Land/ Spec . .
Description Date Method Year Cost Other §179 Allow Basis Prior Current
25 Assets Grand Totals: 1,803,874 513.,26¢ 0 0 1,290,705 40,543 72,488

Balance Sheet Reconciliation

Grand Totals: 1,803,874 513,288 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9.688
Current Depreciation: W
179: v :
Special Depreciation Allowance: 0

Ending Accumulaied Depreciation (Per Balance Sheet): 116,898

Land: 513,269
intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
176: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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U.8. income Tax Return for an S Corpo. ution OMB Ne. 1585-0430
Form 1 1203 » Do not file this form unless the corporation has filed
Form 2553 fo elzct to be an S corporation.
,?:,arr;n::::,:uf ;;;i?y » See separate instruction: 2066
For calendar year 2005 or lax vear beginning , 2008, ending , 20
4 Effective dats of S Use Name Number, strest, room/sulie no. City/town, state, & Zip code C Employer (D no.
slaction \Ps

20-24344¢5
D Daie incorporated

01-01-2005|%"* ORANGE BLOSSOM UTILITIES INC
B Business activity g

code numbss wisg, . N 03-08-200¢
{sae insructions) _p”r: or 208 SOUTH QLD DIXIE HIGHWRAY E Total assets (ses instr)
221300 YRR ILADY LAKE FL 32155 $ 1,688,313

F Chackif (1) u initial return {2) u Final return {3) u Name change {4} u Address change  (5) u Amended return
G Enter the number of sharehoiders in the corporation at the end of the tax year

............................................ » 6
H Check if Schedule M-3 is required (attach Schedule M=3) | . .. e ﬂ_]_
Cautlon. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
13 Gross receipts or szles J b Less returns and aliowances 1 ¢ Balp | 1c 1 0
r‘q 2 Costof goods sold (SEhedule A, IRE B) . ... .. oottt 2
o1 3 Gross profit Subtractiine 2 fromifine 1c . .. .. . . e 3 0
Ol a Net gain (loss) from Form 4787, Pari |, line 17 (altach Form 4787) .. ... .. o i 4
g 5 Other income (loss) (see instructions —- attach statement) ... ... ... ... .. .. o 5
6 Total income (loss). Addlines 3through 5. . . » &
7 Compensationof officers. . . ... .. 7
8 Salaries and wages (less employment Credits) .. . ... ... e 8 20,2823
- 9 Repairs and MaiNI@NANCE . . .. ... L 9
; ; 10 Bad deblS . . . . e 10
BRIt ROIIS, . et 11 626 #2
L : 12 Taxes and HOBMSES . . . . .ttt et 12 494 #3
S 113 IMBIBSL L oo 13 88,863
; {14 Depreciation not claimed on Schedule A or elsewhere on return (anach Form 4562) .. ............. 14 c 77,21 O) é
g A 15 Depletion (Do notdeduct eiland gasdepletion.) . ......... ... ... ... ... o il 15
T T 16 AGVEIISING .. . o e e 18
lo S 17 Pension, profit-sharing, efc., plans ... ... .. . 17
g s |18 Employee beneflt programs ... ... .. . ...t 18
18 Other deductions (AMACHh STAIBMENT) . .. . o\ttt ettt et e e e 19 42,184 #4
20 Total deductions. Add ines 7 through 18, ... ... o it » 239,770
21 Ordinary business income (Joss). Subtractfine 20 from fine & . . ... . ... i.er i .. -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) ,, . | 22a
T b TaxfromSchedule D (Form11208) . ......... ... ... ... . o u.. 22b
§ c Add lines 22a and 22b (see instructions for additionaltaxes), .. ..... . ... .. ... i e 0
A 23a 2006 est tax payments and 2005 overpayment credited to 2006 , |, , . 23a
N| b Taxdeposted WithForm 7004 ... .. ... ... 0oovnevennn .. 23b
L Credit for federal tax paid on fuels (attach Form 4138) ... ... ....... 23¢
: d Credit for federal telephone excise tax paid (attach Form 8313) ., . . .. 23d :
Y | e AddIines 23a throUGN 230 | | . . . . 23e 0
’\é' 24 Estimated tax penalty (See instructions). Check If Form2220isattached . ................. > D 24
_'I‘! 25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed .......... 25 0
S |26 Overpayment. If iine 23e is larger than the total of lines 22¢c and 24, enter amount overpaid . ... ... .. 26 .
127 Enter amount from line 26 Credited {o 2007 estimated tax _» 0 Refunded » | 27 0
Under penalities of perjury, | declare that! have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, itis true, correct. and complete. Declatation of preparar (other than taxpayer)is based on allinformation of which preparer has any knowledge.
Sign N Sy
Here ;7 bty T ST ein i | 2228207 ), PRESIDENT s o s
Sighature of dfficer’ ./ Dae 7 Title (see inst)? @ Yes ﬂ No
Preparer's . Date Check if self- Preparer's SSN or PTIN
Paid signaure N}QM O CpA  alorlocoy levpore [1 00505122
Preparer's g name (or BZRTMAN HARTMAN & O'BRIEN PA EIN 59-2410381
Use Only yoursif self-employed),} 10835 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code ' Summerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 11208 (2006)
JVA 06 1120812 TWF 17240 Copyright Forms (Software Only) - 2006 TW
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see instructions)

9 mvemory 2L BeginAiNg Ol YBBM L . e 1
2 UL ESES | . ettt e e 2
B COS T IBD0T . L e 3
4 Additional saction 2834 costs (atlaCh SIalBmENt) L .. . . e 4
§  Othercosts (attlach statement) . ... 5
5 Total AGdiines 1 throUGN 5 Lo . e 5
7 doventory at end Of VBAM L. L e 7
3 Costof goods sold. Subtractiine 7 fromiine 8. Emar here and onpage 1, line2. ... .......... ... ..... u
za Check all methods used for valuing closing inventory: M D Cost as described in Regulations saction 1,471-3
{in Lower of cost or market as described in Rsgulations section 1.471-4
(i}) Other (Specify method used and attach expianation.)»
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c). ... ... .. ... ... ..., ... ... > ||
¢ Check if the LIFC inventory method was adopted this tax year for any goods (if checked, attach Form 70y, . ... ... .. .. ... ... . > H
d If the LIFO inventory method was used for this tax year, enter percentage {(or amounts) of closing
inventory computed under LIFO . L Lo ]id ]
e If property is produced or acquired for resale, do the rules of section 283A apply 1o the corporation?. .. ......... ., ..
f

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? , .. .. .. ..
If “Yes," attach explanation.

Other lnforma’non {see instructions)

1 Check accounting method: a @Cash b UAccrual c UOther (specify)»
2 See the instructions and enter the:
a Business actvity » UTILITIES b Product or service » WATER, SEWAGE &
3 Al the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? {For rules of aftribution, see section 267(c).) f “Yes," attach a statement showing: (a) name and employer
identification number (EIN), (b) percentags owned, and (c} if 100% owned, was a QSub election made?, . . ... . ... .. ... ... . X
4  Was the corporation a member of a controlied group subject 1o the provisions of section 15817, ... ... ... ... ... . ... ... X
5  Has this corporation filed, or is it required 1o file, a return under section 6111 to provide information on any reportable
L= Ta Y= To) (1T O
6  Check this box if the corporation issued publicly ofiered debt instruments with original issue discount . ... . ... . ... ... > D
If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
7 Hthe corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acguired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized builti-in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior
=Y U2 PP >3
8 Enter the accumutated earnings and profits of the corporation at the end of the tax year. $
8  Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If “Yes," the corporation is not required to complete Schedules L andM-1. ... . ... ... ... . ... ... ... ... Eg

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 1o this return. See Schedule N for detais.

ISt (] Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, ine 21). . . . .. ... . . . .. . 1 -238,77¢0
2 Net rental real estate income (loss) (altach FOrm 8825) . . . ... .. . ... . . . o
3a Othergrossrentalincome (loss), ., ........................ 3a
:\l b Expenses from other rental activities (attach statement) ., . ... ... 3b
c ¢ Other net rental income (loss). Subtractiine 3b fromiine3a. . . . ... ... .. ... ... ... . ... . ...
0 [Ty T A Tpoto 2 - O 4
M5 Dividends: a Ordinary dividends
E b Qualified dividends
6 ROV AN L . e e e e e e
L Net short-term capital gain (loss) (attach Schedule D (Form 11203))
o 8a  Netlong-term capital gain (loss) (attach Schedule D (Form 1120S)). . ......... ... .. ... ......
: Collectibles (28%) gain(loss) , .. ............ ... ..ot
Unrecaptured section 1250 gain (attach statement), . ... ... .. . ..
g Net section 1231 gain (loss) (atfach FOrmM 4787) . . . ... . .
10 Other income (loss) (see instructions) .., ... .. Type » 10

JVA
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ORZNGE RBLOS™™™ UTILITIES I 20-2

[1a8
)
>~
>
[62Y
U1

Sorm 11208 (200%)

Sharehoidars’ Pro Rata Share tems (coniinuad) Totz! amount
11 Section 179 deduction (attach Form 4582} ... . . ... e 11
122 COMMMDULONS L L 122
D}eoi';fc' b InvestmentinisreSt 8MPeNSE . L 12b
c Section 38(e)(2) expenditures (1) Tvps » 2y Amount » {12c(2)
d Other deductions (see instructions) ... .. .... ... Type » 12d
12a Low-income housing cradit (section 42()(5)). . .. ... 13a
b Low-income housing credit (other) . .. ... .. . .. 13b
¢ Qualified rehabilitation expenditures (rental real estate) (aftach Form 3488} . ., ... . ... ... .. 13¢c
Credits d Other rental real estate credits (see instructions) Type » 13d
e Other rental credits (see instructions) . . . .. ... ... Type » 13e
f Credit for alcohol used as fuel (attach Form 5478) . . .. . . . . . 13f
g Other credits (see instructions}. ., .. .. ... .. ..., Type » 13g
14a Name of country or U.S. possession
Gross income from all SOUICES. . . . . 14b
c Gross income sourced at shareholder level | 14¢c
Foreign gross income sourced at corporate lavel :
PSSV | L e . i4d
e Listed categories (attach stalement), , .. .. ... .. .. . ... . 14e
foGeneral Hmitalion | 14f
. Deductions allocated and apportioned at shareholder level
Foreign
Trans- g Interest exXPense | ... ...
actions T 42 = S 14h
Deductions allocated and apportioned at corporate ievel to joreign source income ey
[ PaSSIVE L 14i
] Listed categories {aftach statement). .. ... .. ... . .. e 14§
k  General IMitalion . .. e
Other information
| Total foreign taxes (check one): » D Paid D Accrued L e 141
m Reduction in taxes available for credit (attach statement). .. .. .. ... ... ... ... .. .. .. ... ... 14m
n Other foreign tax information (attach statement)
Altern- 15a Post-1886 depreciation adjustment . .. .. .. .. ... e 15a
ative b AdjusIed Galn Or J0SS . . L ... e 15b
Mint- c Depletion (otherthan olt and gas) .. ... . ... . ... .. 15¢
-T;Xm d Oil, gas, and geothermal properties——gross inCOME ... ... .. ... ... .o viienann .. 15d
(ABMT) e Oil, gas, and geothermal properties—-deductions . . ., ... .. ... . ... . ... . .0 15e
HemS | ¢ Other AMT items (attach statement). . . ... ........... ... ... . ... ... ... . 15¢
ltems | 162 Tax-exempltinterestinCome ... ... ... ... .. ... .. ... ... 16a
Affect- b Other tax~exemplincOmME . ... .. .. 16b
lsni?are- ¢ Nondeductible BXPERSES . ... ... . .t 16¢
holder d  Property distribUlionS | o . e 16d
Basis e Repaymentof joansirom shareholders , . .. .. ... . . .. . .. . . .. . . . 16e
178 INVESIMEN NGO | e 17a
ﬁtfh;';n_ IVESIMENT BXPEMSES . . . .. Lottt et e 17b
ation ¢ Dividend distributions paid from accumulated earnings and profits . .. ...... ...... .. ..... .. 17¢
d Other items and amounts (attach siatement) -
Siﬁ:f:lg; 18  Income/ioss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the resull, subtract the sum of the amounts on lines 11 through 12d and 141 | .. 18 -239,770
Jva 06 1120834 TWF 17242 Copyright Forms {Software Only) -~ 2006 TW
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Seginning of 1ax year End of 1ax year

]

invantories

W

U.3. government obligations
Tax-exempt securities (see instructions)
Othar current assets {allach statement). ..
Loans o shareholders .. ........ ... ..
Morigage and real estate loans. .. .. .., .
Other investments (attach statement) .. ..
a Buildings and other depraciable assets. . .

BT
Ut

QW 0O~ ;O

N

1,272,837
b Less accumulated depraciation. .. .. . ... i 32, 688)
11a Depletable assets

1,233,149

12 Land (net of any amortization} ... ... ...

132 Intangible assets (amortizable only). . . . .. 10,273

b Less accumulated amortization. . . ..., ..

14 Other assels (aftach statement). ... ... ..

15 Totalassels ............. ... ... ..
Liabilities and Shareholders’ Equity

16 Accountspayable . ... ........... .. ...

b Less accumulated depletion

513,269

5,418 5 350
237 #6

1,688,313

1,758,920

3,801

17 Mortgages, notes, bonds payablein less than 1 yr
18  Other current liabiiities (attach statement)

18 Loans from shareholders ... ..... ..., 555,875 £28,875

20 Mortgages, notes, bunds payabie in 1 year or more 509 , 588 508 , 5385

21 Other liabilities (attach statement). ..., .. 8,051 108,015 #7
22 Capital S10cK. . ... 500 500

23 Additional paid-in capital .. ... ........ 741,816 741,816

24  Retained amings. .. .......c....u.s -60,722 -300,492

25 Adjustments to shareholders' egquity (attach stmt) -

26 lesscostoftreasurystock ......... ... ( s )

27  Total fiabilities and shareholders' equity. . . 1,755,920 1,688,313

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-~1 if total assets are $10 million or more —- see instructions

1 Nelincome (loss) per books. | .. ....... -235,770 |5 Income recorded on books this year not

2 Income included on Schedule K, fines 1, 2, [.‘né:l(lfgﬁzg;. Schedule K, lines 1 through
3c, 4, 5g, 8, 7, 8a, 9, and 10, not recorded .
on books this year (itemize): a Tax-exemp!infterest $

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 141, not charged against
12 and 14! (itemize): book income this year (itemize}:

a Depreciation $ a Depreciation $

Travel and entertainment §

Addlines5and8....... ............
4 Addlinestthrough3 ., ............., -2 3 9 , 770 {8 income {loss) (Schedule K, line 18). Line 4 iess line 7 -2 3 9 y 770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Sharehelders’ Undistributed Taxable Income Previously Taxed (see instructions)

{a) Accumulated {b) Other adjustments {c) Shareholders’

adjustments account account inggrdr;?g?g&?futsﬁ ?gfed

1 Balance at beginning of tax year, . ......... -60,722
2 Ordinary income from page 1, line 21.. ... ..

3 Otheradditions ............oovvi ...

4 tossfrompage i, tine2t ..............:. |{ 239,770
5 Otherreductions....................... {

8  Combine lines 1 through ............... -300,4092
7 Distributions other than dividend distributions 0
8 Balance at end of tax year, Subtract line 7 from line 6, , -300 ’ 492

JVA 06 1120534 TWF 17243 Copyright Forms (Software Only) - 2006 TW Form 11 203 (2005)



Oepreciation and Amoriizativ OMB No. 1545-0772
(Including Information on Listed Property) 2006
Attachment
> See separate instructions. » Atftach to your tax return. Seguence No. 67
Name(s) shown on retumn 1 Businass or activity to which this form relates {dentifying number
ORANGE BLOCSSOM UTILITIES INC FOR FORM 11208 L20—2434465

Election To Expense Certain Property Under Section 179
Note: ¥ you have any listed property, compleie Part V before you complete Part .

WV.aximum amount, See the instructions for a higher iimit for certain businesses

108,000

Totia cost of section 178 property placed in service (ses instructions)
Thrashold cost of section 178 property before reduction in imitation. ... ... ... ... .. ... ... .. .. ... ...
Reduction in limitation. Subtract fine 3 fromline 2. lf zero orless, enter -O- .. . ... ... ... ... ... ... ... ...
Daliar limitation for tax year. Subtract fine 4 from line 1. if zero or less, enter ~0-. |f married filing separately,

se2 instructions

slwlv|-
18
[§%]
(@]
o
(o9
(&)

[ - G

(a) Description of property (b} Cost (busn. use only) (c) Eiected cost

o

7 Listed property. Enter the amount from ine 28 . . ... ... ... ... ....... ... 17
8 Total elected cost of section 179 property. Add amounts in column (¢}, lines8and 7 ... ... . . ...........
3 Tentative deduction. Enter the smaller of ling 5 or line 8 9

10 Carryover of disallowed deduction from fine 13 of your 2005 Form 4582, ..., ... . .. .................. 10

11 Business income limitation. Enter the smaller of business income (not iess than zero) of line 5 (see instructions) | 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do notenter more than fine 1. .. .. ... . ... ... . . .. 12
13 Carryover of disallowed deduction to 2007. Add lines 8 and 10, less line 12 ., ., » \ 13 ]

Note: Do not use Part [} or Part Il below for iisted property. Instead, use Part V.

1P Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions )
14 Special allowance for gualified New York Liberty or Gull Opportunity Zone property (other than listed

property) placed in service during the tax year (see inslructions}, . . .. .. ... ... ... ... . ... . ..o 14
15 Property subject to section 188()(1) election | . ... . .. . . 15
16 Other depreciation (including ACRS) . .. .. . . 16
i ] MACRS Depreciation (Do not include listed property.) (See instructions.)

Sectlon A

17 MACRS deductions for assets placed in service in tax years beginning before 2006 . ., . ...... ... ... ..... ] 17 | 77 , 091

18 ! you are electing to group any assets placed in service during the 1ax year into one or more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System
(b) Month and | (¢} Basis for depr, (d) Recover £ Method -
e oar placed in | (business/imvest overy (&) (f) Metho (g) Depreciation
(2 Classfoaion of properly Voo Baee® ™ | o secmevmaoesy | period | convention dsducion

19a 3-year property
b 5-year property
¢ 7-year property
d 10-year property
e 15-year property
f
g
h

20-year property

25-year property : 4 3,038 25 yrs. HY S/L 61
Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
i Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C -~ Assets Pl in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life . o 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
| Summary (see instructions)
21 Uisted property. Enter amount from ine 28 | o } 21

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21, Enter here
and on the appropriate lines of your return. Parinerships and S corporations -- see instructions
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable fo section 263Acosts, . . ... ....... ... ... ..... 23

22 (_77 210)

For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2008)
SVA 06 458212 TWE 17217 Copyright Forms (Software Only) ~ 2008 TW




~

Form 4582 (2008) C. NGE BLOSSOM UTILITIES I . .-2424465 Fags 2
1 Listed Proper’cy {include automobiles, certain other vahxclv-, celiutar telephones, certain computers, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicle for which vou are using the standard mileage rate or deducting lease expense, complete only 24a, 245,
solumns (&) through (c) of Section A, all of Section B, and Saction C if applicable.
Saclion A —— Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles.)
24a Do you have evidence 1o support business/investiment use claimed? i \’esi\ No |24b 1} "Yes'"is the evidance written? ] Yes } } No
N (b) (c) Busn./ (e} i
- S") ot Date investment Co(;) o Basis for depr. A (S sl W (,[%) q ) Ele(c)ted
‘i =2 propf Y placed in use ther basi (busn./investment |50} EW c iethod/ Depreciation | o - 17s
iist vehicles first) sarvice percentage other basis use oniy) perio anvention deduction cost

25 Special allowance for gualified New York Liberty or Guli Opportunity Zone property placed in service

during the tax year and used more than 50% in a qualified business use (see instructions) |, . ... .., 25
26 Property usaed more than 50% in & quaiified business use:
| % |
%) ]
% ]

27  Property used 50% or less in a gualified busingss use:

%) S/L-
%) S/L-
1 %, | S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and online 21, page1............ .. .. LZB

28 Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B ~- Information on Use of Vehicles

Compiete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 1o
vour employees, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles.

30  Total business/investment miles driven (a) (b) 1 () (d) _ (e) (")
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

commuting miles) ...

31 Total commuting miles driven during the year
32  Total other personal (noncommuting)
milesdriven.......... .. ... L
33 Total miles driven during the year. Add
fines 30 through 32 ...................
34  Was the vehicie available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

35 Was the vehicle used primarily by a more

36 s another vehicle available for personal

USET L e

Section C -~ Questions for Employers Who Provide Vehicles for Use by Their Employeés
Answer these questions to determine if you meet an exceptton to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a writien policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
BT D oY S 7 | o ot
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

3% Do you treat all use of vehicles by employees as personal use? .................................................
40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the
vehicles, and retain the Information TeCeiVe gl L . . .. . . e
41 Do you meet the requirements concerning gualified automobile demonstration use? (See instructions.) .. ... .. ..
Note: i your answer 10 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.

Amortization

(®) (@) (@) &) )
‘ .(a) 1 srtization i ] Amomzamon o
Description of costs Date ir:gigszan Arz;rgii?'e Sig;’fn pifgeoﬂ aogre ?g:c;}:tilsza;izr:

42 Amortization of costs that begins during your 2006 tax year (see Instructions):

WATER CRG COSTS 02-01-2006 1,125 0 0 17
WST ORGANIZATION COS [02-01-2006 1,125 {0 10 206
43 Amortization of costs that began before your 2008 1aX YEAF . .. .. v v et et et 43 2, 885
44  Total. Add amounts in colurnn (f). See the instructions for where fo report .. ..., ... ................. 44 C 2,278

Jva 06 456212  TwrF 17218 Copyright Forms (Softwars Oniy) - 2006 TW Form 4562—2005)



2006 Federal Depreciation Schedule

CRANGE BLOSSOM UTILITIES INC

20-2434485 03415-2007

Description Date Method Year Cost (L)at;z:; §179 il}:l,c?\?v Basis Prior Current

Form 11208

COLL SWRS 08-01-C5 150DBHY 20 28,105 0 0 0 29,105 1,081 2,101

FORCE

COLL SWRS 08-01-05 150DBHY 20 79,585 0 0 0 79,565 2,984 5,744

GRAVITY

DIST RESERVOIRS 08-01-05 S/L 25 21,390 0 0 0 21,390 428 856"

LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 o]

LAND 08-01-05 Land 0 510,856 510,956 0 0 0 0 0

METER & 08-01-05 SiL 25 4,223 0 0 0 4,223 84 168

INSTALLATION

MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16

MISC EQUIPMENT  08-01-05 S/iL 25 1238 0 0 0 129 3 5]

ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517

COSTS

ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,788 315 757

COSTS

PERMITS 08-01-05 AMORT 5 3,804 0 0 0 3,904 325 781

POWER GEN 08-01-05 S/L 25 76,643 - 0 0 0 78,643 1,533 3,066

EQUIP

POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,319

EQUIPMENT

PUMPING EQUIP 08-01-05 S 25 105,589 0 0 0 105,589 2,112 4,224

STRUCTURE & 08-01-05 S/L 25 92,858 0 0 0 92,858 1,857 3,714

IMPROVEM

STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687

IMP

SUPPLY MAINS 08-01-05 S/L 25 21,579 - 0 0 0 21,579 432 863

TRANS & DIST 08-01-05 S/ 25 79,752 .. ° 0 0 0 78,752 1,595 3,190

MAINS

TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,202 18,136 36,838

EQUIPMNT

WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17

COSTS

WATER STRUCT 02-01-06 S/iL 25 3,038 0 0 0 3,038 0 61

WATER TREATMNT 08-01-05 SiL 25 5,298 0 e 0 5,288 106 212

EQUP

WELLS & SPRINGS 08-01-05 Sit 25 52,167 0 0 0 52,167 1,043 2,087

WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 206

ORGANIZATION

COs

WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 _ 2,307 0 58
25 Assets Totals: 1,803,874 513,269 0 0 @ 40,543 79,488

= 2273 Aba
: 77200 L
7[R0 Ve
—

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

Wi

L




2006 Federal Depreciatiocn Schedule

ORANGE BLOSSOM UTILITIES INC
20-2434485

03-15:2007

Land/ Spec :
v . -
Description Date Method Year Cost Other §179 Allow Basis Prior Current
25 Assets Grang Totals: 1,803,874 513,268 0 0 1,280,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,289 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 &} 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 78,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: g 688
Current Depreciation: mi’
179: v
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269
Intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction >
~B Excess basis in like-kind exchange transaction

&



U.S. income Tax Return for an S Corpo.uiion

Form 1 1208

Depariment of the Trzasury
intzrnal Revenue Service

» Do not file this form unless the corporation has filed

Form 2533 to elect to be an S corporation.
> See separate instructions.

OME No. 1545-0130

2006

For calendar year 2008 or lax year beginning

, 2008, ending , 20
A Effective date o S| | Name Number, strest, room/suiie no. City/town, state, & Zip code C Employer iD no.
zlaction Re 20-2434465
01-01-2005|* ORANGE BLOSSOM UTILITIES INC D Date incorporated

B Business activity

code number wiss, . — _ o 02-08-2004
(see instructions) | P er L 08 SQUTH CLD DIXIE HIGHWRY E Total assets (see instr)
221300 YPT LADY LAKE FL 32159 $ 1,688,313

F Cheack if: (1) u initial return (2) U Final return (3) U Name change ) u Address change (5) u Amended return

wZo—~-oCcomuo

G Enter the number of sharehelders in the corporation at the end of thetax year .. ... ... ... ... ... ... .. ... . .. . . .. ... » 6
H Chack if Scheduie M-3 is required (attach Schedule M=3) . ... o m—
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
18 Gross receipts or sales l J b Lessreturns and aliowances I } c Balp | 1¢ 0
ri\l 2 Costofgoods sold (Schedule A, liNe B) ... ... .. 2
C ! 3 Gross profit. Subtractiine 2 rom Bne 1C ... . ... e 3 0
Ol 4 Net gain (loss) from Form 4787, Part ], line 17 (aftach FOrm 4787) . . .. .. .. i i, 4
g 5 Cther income (ioss) (see instructions =- attach statement) . .. ... ... ... .. . . ... . e 5
6§ Total income (lass). Addiines 3through S, ... . ... . . .. .. . . . . . . e > | B
7 Compensation of officers. . . ... . L 7
8 Salaries and wages (less employment CreditS) . .. ... ... e 8 20,293
. 8  Repairs and MaiNtBNaNCE . . .. ... ... . ittt e 8
E R 10 BAO GBS ..t 10
Rl REMIS. . ot 11 £26 #2
L L {12 Taxes and HCBMSES .. .. ...ttt 12 494 #3
B T 13 98,863
; !T 14 Depreciation not claimed on Schedule A or elsewhere on return (aftach Form 4582) .. .... ... ...... 14 c 77,21 O) é
(L__’ a {15 Depletion {Do not deductoil and gasdepletion.) . ........... .. ... . ... ... .. ... .. 15
T T 18 AGVEIISING . . . o 18
10 3 17 Pension, profit-sharing, efc., plans . . .. ... . e 17
g s |18  Employee benefit programs ... ... .. e 18
13 Cther deductions (AMACh STAIBMENL . . . ... vttt e e e e e 19 42,184 #4
20  Total deductions. Add lines 7 through 19, ... .. . . > | 20 238,770
21  Ordinary business income (loss). Subtract line 20 from fine 6 . ... ................ ... ... ... 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions), ., |22a
T1 b TaxiromSchedule D (Form11208) . ...... .. .. ... ... ... .... { 22b
Q ¢ Add fines 22a and 22b (see instructions for additionaltaxes). . .. ........ ... . . . i 22¢ 0
A 23a 2008 est. tax payments and 2005 overpayment credited to 2008 | ., , | . 23a
N! b Taxdepositedwith Form7004 .. ... ... ... i, 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4128) .. ........... 23¢
z d Credit for federal telephone excise tax paid (attach Form 8913) |, , . .. 23d 4
Y e Addlines 23athrough 23d ... . . .. ... 23e 0
hEA 24 Estimated tax penalty (see instructions). Check If Form 2220 is aftached . ................. » D | 24
_'l“,' 25 Amount owed. If line 23e is smaller than the total of iines 22¢ and 24, enter amountowed ., ..., ..., . 25 0
S |26 Overpayment. If ine 23e is larger than the total of lines 22¢ and 24, enter amount overpaid. ... ... .. 26
27 Enter amount from fine 28 Credited to 2007 estimated tax » 0  Refunded p | 27 )
Undger penalties of perjury, | declare that! have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, itis true, correcy, and complete Declaration of preparer (other than taxpayer)is based on allinfermation of which preparer has any knowledge.
Sign
Here }7 L Y }'(Aﬂ, ﬂ,&gj 2-28-p7 ) PRESIDENT with the romsres saaer belam
IE'ature of q%?cer ;Z Date Title (see inst)? E Yes ﬂ No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature N_}QQQAA {\ O &N CPA 47 IZCQI empioyed [ ] [PO0606122
Preparer's g name (or HARTMAN HARTMAN & O'BRIEN PA EIN 59-2410381
Use Only vyoursif self~employed), p 10935 SE 177TH PLACE STE 205 Phone no.

address, and ZIP code

Summerfield FL 34491
For Privacy Act and Paperwork Reduction Act Notice, see instructions.
JVA 06 1120512 TWF 17240

352-347-8080
Form 11205 (2006)

Copyright Forms {(Software Only) -

2006 TW
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ORANWNGE BLOS M UTILITIES I 20-2434465
ot 203 (ZDD\:) Pags 2
S2k Cost of Goods Sold ‘ses instructions)
1 mvento\y at BEgiNnINg Of YBaI L. . e 1
2 PTG B e L L. 2
3 Cost O aOr. L 3
4 Additional saction 2834 cests (afiach St2Iement) L. .. . . 4
S Othercosts (aftach StatemEnt) . . o 5
3 Total. Addiines 1 throu@n S o 5
7 dnventoryatend of Vear ... 7
B Cost of goods sold. Subtractiing 7 fromiine 8. Enter hers and onpaga i, fine2. . ..................... 8
2a  Check all methods used for valuing closing inventony: {0 D Cost as described in Regulations section 1.471~
(in { | Lower of cost or market as described in Regulations saction 1.471-4
(i) | | Other (Specify method usad and attach axplanation.»
Check if thare was a writedown of subnormal goods as described in Regulations section 1.474-2{(c) . . . ... .. ... ... .. .. .. .. .. ... > u
¢ Chsack if the LIFG inventory methed was adopied this tax year for any goods (if checked, attach Form 870) . . ... . ... ... . ... ... .. > U
if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . L. e LQd [
e If property is produced or acquired for resale, do the rules of section 283A apply to the corporation?. .. .. ........ ... 1 Yes No
f  Was there any change in determining quantities, cost, or valuations betwean opening and closing inventory? .. .. .. .. [5 Yes H ND
If “Yes," attach explanation.
Schiadile Other Information (see mstrucnons) ‘ Yes | No
1 Check accounting method: a @Eash UAccruaI c UOther (specify)» : v
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3  Atthe end of the 1ax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of atiribution, see section 267(c).) I “Yes," attach a statement showing: (a} name and employer
identification number (EIN}, (b) percentage owned, and (¢} if 100% owned, was a QSub election made?, . ., ..., ... .. . . . . . . e
Was the corporation a member of a conirolied group subject 1o the provisions of section 15817, ... ... ... ... ... .. ... ... X

5  Has this corporation filed, or is it required 1o file, a return under section 6111 1o provide information on any reportable
TrANSACTIONT L | L ot ittt e e e
5 Check this box if the corporation issued publicly ofiered debt instruments with original issue discount . . ... ... ... .. > D
if checked, the caorp. may have to file Form 8281, Information Return for Publicly Offered Original issue Discount Instruments.
7 I the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an asset with
a basis determined by reference 10 its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,
enter the net unrealized built-in gain reduced by nel recognized buiit-in gain from prior

YBAIS L ittt L

Enter the accumulated earnings and profits ot the corporation at the end of the tax year. $

Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less

than $250,0007 If '"Yes," the corporation is not required to complete Schedules Land M=1, ... . ... ... ... .. . ... . ........ }_(

Note: I the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, il may be
requnred 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 1o this return, See Schedule N for details,

Sch <] Shareholders’ Pro Rata Share ltems Total amount
Ordinary business income (loss) (page 1, ine 21). . . . . . . . 1 -239 , 770
2 Net rental real estate income (loss) (aftach Form 8825) . . . .. .. .. . .. . .
3a Othergrossrentalincome (loss). ... ....................... 3a
'lq b  Expenses from other rental activities (attach statement) . ... ... 3b
c ¢ Other net rental income (loss). Subtractline 3bfromiine3a. . . ... ... .. ... ... ... ... .....
o ISt MO | | L it e 4
M s Dividends: a Ordinary dividends
E b Qualified dividends
6 Rovalties | . ..
L {7 Net short-term capital gain (loss) (attach Schedule D (Form 11203))
O | 8a Net long-term capital gain (loss) (attach Schedule D (Form11203)). ...... ... .. ... . ... ... ..
2 b Collectibles (28%) gain (105) .. ..., ......................
¢ Unrecaptured section 1250 gain (attach statement) . . ..., ... ...
9 Net section 1231 gain (loss) (attach FOrm 4797) . . . .. .. .
10 Other income (loss) (see instructions) , ... ... Type »

JVA 06 1120512 TWF 17241 Copyright Forms {Sottware Only) - 2008 TW Form 1120S (20086)



CRZNGE BLOS™™™ UTILITIES I 20-24344

>
(02
9]

Page 3

Sharsholders’' Pro Rata Share Hfems (continuac)

Total amount

41 Saction 178 deduction (allach FOrmM ABE2) . . . .. 11
128 COMI DU O S | L L 12a
Deddem| o |nvestment intersSt 8XPENSE ... 12b
Hens c Section 58(e)(2) expenditures (1) Typz » {2y Amount » [12c(2)
d Other deductions (ses instructions) ... ..., ..., Type » 12d
123a Low-incoms housing credit (section 42(N(3Y). .. ... . .. . . 13a
b Low-income housing credit (0ther) . . 13b
c Qualified rehabilitation expenditures (rental real estate) (attach Form3488). . . ... .. ... ..... . 13¢c
Credits d Cther rental real estate credits {see instructions) Type » 13d
e Other rental credits (see instructions) . ., ... . ... Type » 2e
f Credit for alcohol used as fuel (attach Form 84738) . ... . .. .. .. 13f
g Other credits (see instructions), . . ............. Type &
14a Name of country or U.S. pcssession »
b Grossincome from all SoUrCes .,
¢ Gross income sourced at shareholder level . L 14c
Foreign gross income sourced at corporate level
PSSV | L e e ‘ ﬂd
e Listed categories (aftachstalement), . ... ... ... . ... . . . . . e 14e
foGeneral mitalion e 141
S Deductions allocated and apportioned at shareholder level
Foreign
Trans- g INErest @XPeNSE | ... . .. 14g
actions | TR (21 N 14h
Deductions allocated and apportioned at corporate level to foreign source income :
L PSSV | . 14i
] Listed categories {altach statement). .. ... ....... ... ... .. o 14
Kk General IMiTal N | .. e
Other information
| Total foreign taxes (check one). b D Paid D Accrued | L 141
m Reduction in taxes available for credit (attach statement). .. .. ..., ... ... .. .. ... .. ... ... 14m
n Other foreign tax information (attach stalement). . . ... . ... .. . . . . .
Altern- 15a Post-1986 depreciation adjustment . . . ... .. ... e 153
ative b AGUSIEd QaIN OF 0SS L L L 15b
Mini~ ¢ Depletion (otherthan ol and G&as) ... ... ..ottt 15¢
r_anL;m d Oil, gas, and geothermal properties——gross iNCOME . . ... ... ... i irt e 15d
(AMT) e Oll, gas, and geothermal properties-—deductions .. .. ... ... ... ... i, 15e
ttems £ Other AMT items (BIACH STIBMENT) . . . ... . ...t et e e 15§
tems | 162 Tax—exemplinterestinCome .. ... ... ... .. ... ... .. ... ... i i 182
Affect- Other tax-exemplinCOME ... .. ... . . i 16b
?ﬁare_ ¢ Nondeductible @Xpenses . . ... ... ... 16c
holder d  Property distrbuloNs L 16d
Basis e Repayment of loans from shareholders . . .. .. .. . .. 16e
172 IMVESIMEN NGO L 17a
Other B NVESTMENT BXPENSES . L . e e i7b
:;ifg;m_ ¢ Dividend distributions paid from accumulated earnings and profits . . ... ... ... ... ... ..., .. 17¢
d Other iterns and amounts {attach statement) "
?ﬁ‘;i’l‘;; 18 Incomefioss reconciliation. Combine the amounts on fines 1 through 10 in the far right
column. From the result, sublract the sum of the amounts on lines 11 through 12d and 141 | || 18 -239,770
JVA 06 11205834 TWF 17242 Copyright Forms (Software Only} - 2008 TW
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W

U.S. government obligations

5  Tax-exempt securities (a2 instructions)
8  Other current assets (atiach staiement). . . 3,075 £5
7 Loansto shargholders ... ... ... .. ..
8 Mortgage and real estatz loans. .. .. ...
S Other investments (attach statement) . ...
10a  Buiidings and other depreciable assats, . L 278, 1 82
5 Less accumulated depreciation. .. ... ... 116,838,
Tia Depletableassets . .............. ....
b Less accumuiated depletion. ... ... .. ..
12 Land (net of any amortization) .........
13a Intangible assets (amortizable only). .., ..
b Less accumulated amortization. . ... .. .. ({ 855, 5,418
14 Other assets (atiach slatement). .. ... ... o 76
15 Total @SSt .. oot 1,759,820
Liabilities and Shareholders’ Equity T
16 Accountspayable. .. ........ ... ..., 3,801
17 Mortgages, notes, bonds payable in less than 1 yr
18  Other current liabiliies {attach statement)
18 Loans from sharehotders .. ... ... ..., 555,875 628,875
20 Mortgages, notes, bonds payabiein | year or. more 509 , 589 509 , 58¢9
21 Other fiabilities (attach statement). . ..., . 5,051 108,015 #7
22 Capital S1oCK . . ...ttt 500 500
23  Additional paid-in capital ... . ......... 741,816 741,816
24  Retained eamings. .................. -60,722 ~300,4832
25 Adjustments to shareholders’ equity (attach stmt.)
26 Lesscostoftreasurystock ......... ... ( )] )
27  Total habilities and shareholders’ equity, . 1,758,820 } 1,688,313

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedu

ie M~1 if to1al assets are $10 million or more —- see instructions

1 Netincome (loss) per books. .. ........ -239,770 |5 Income recorded on books this year not
. . included on Schedule K, lines 1 through
2 Income inciuded on Schedule K, fines 1, 2, 10 (itemize):
3¢, 4, 51, 8, 7, Ba, 9, and 10, not recorded .
on books this year (itemize): a Tax-exemptinterest $
3 Expenses recorded on books this year not & Deductions included on Schedule K, fines
included on Schedule K, lines 1 thiough 1 through 12 and 141, not charged against
12 and 14} (itemnize): book income this year (itemize):
a Depreciation $ a Depreciation %
b Travel and entertainment §
AddlinesBandB...................
4 Add lines 1 through 3 | -235,770

income (loss) (Scheduie X, line 18). Line 4 fess line 7

-238,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

(a) Accumulated

{b) Other adjustments

(c) Shareholders’

undistributed taxable

adjustments account account income previously 1axed

1 Balance at beginning of tax year. , ... ...... ~-60,722

2 Ordinary income from page 1, line21. .. .. ..

3 Other additions ... .......... ... ... ...,

4  Lossfrompaged,fine21 ........... .. ... { 239,770

5§ Otherreductions....................... {

&  Combine lines 1 through5 ............... -300,492

7  Distributions other than dividend distributions 0

8 Balance at end of tax year. Subtractline 7 from line 8, | - 3 0 O ; 4 9 2
JVA 06 1120834 TWF 17243 Copyright Forms {Software Only) - 2006 Tw
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Form 5562

De

ins

depreciation and Amortizativn
(Inctuding Information on Listed Property)

sarmant of the Treasury

srral Revenue Servics > See separate instructions. » Attach to your tax return.

OMB No. 1545-0772

2006
Attachment
Seguence No. 67

Name(s) shown on return
QORZNG

Eus‘meas or activity to which this form re!
—-0

BLOSsSOM UTILITIES INC FOR FORM 11208

2725

=

':‘

i identifying number
L0-24344€65

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, compleie Part V before you complete Part 1.

4 Maximum amount. Sze the instructions for 2 higher limit for certain busingsses . ... ..o, 1 108,000
2 Toial cost of section 178 property placed in service {see instructions) . ., . . ... ... ... . .. .. . 2
3 Threshold cost of section 178 proparty before redustion in BMUation . . .. .. ... 0.\ veer e 3 430,000
4 Reduction in limitation. Subtract fine 3 from line 2. If 2210 orless, enter =0— ., ... ... . . 4 0
5 Dollar fimitation for tax year. Subtract line 4 from lina 1. i zero or less, enter -0-. If married filing separately,
S22 INSIUCHONIS | . . .t ittt bttt ettt bt 5 108,000
g (a) Description of property (b) Cost (busn. use only) (c) Eiected cost R
J
7 Listed property. Enter the amountfromfine28 .., .. ... ... ... ... ......... ] 7
g8 Tolal elected cost of section 179 property. Add amounts in column (¢), lines8and 7 ... ... ... ............ 3
3 Tentative deduction. Enter the smaller ofline Sorline 8 ... . .. .. ... ... ... . . ... .. ... . ... ... ... ... S
10 Carryover of disallowed deduction fromfine 13 of your 2005 Form 4562 . . ... .. ... ... ... ... ... ... 10
11 Business income limitation. Enter the smaller of businass income (not less than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add fines 8 and 10, but do not enter more thanline 11, . ... .. .. .. .. ... 12
13 Carryover of disallowed deduction 10 2007, Add fines 8 and 10, less ling 12 | >J 13 ]

Note: Do not use Part I| or Part lll below for listed property. Instead, use Part V.

tg

Special Depreciation Aliowance and Other Depreciation (Do not include listed property.) (S

ee instructions )

14

Spec:al allowance for gualified New York Liberty or Gulf Opportunity Zone property (other than listed

property) placed in service during the tax year (sesinstructions), . .. ... ... ... .. .. ... . ...... . ....... 14
15 Property subject 1o section 188(N(1) election ., ... .. .. ... . 15
16 Other depreciation (including ACRS) . .. ... . . 16

MACRS Depreciation (Do not include listed property.) (Ses instructions.)

Section A

17
18

MACRS deductions for assets placed in service in tax years beginning before 2006 .. .. ..................

:177

77,091

If you are electing to group any assets placed in service during the 1ax year into one or more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Deprecxatlon System

o (b) Month and | (c} Basis for depr. d) Recover e ) Method -
(a) Classification of property yea;g\?.gid in (l{:::!syln—e_si/e:\!/::t\rr;z;;:z)e (d) period 4 Com(/e)mion ®) (@) ggg;i%‘:gon
19a 3-year property
b 5-year property
¢ 7-year propery
d 1D-year propeny
e 15-year property
f 20-year property
g 25-year property 3,038 25yrs.  HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
| Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C -- Asse rvice During 2006 Tax Year Using the Alternative Depreciation System
20 a Class iife 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
] Summary (see instructions)
21 Listed property. Enter amount from line 28 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21, Enter here N
and on the appropriate lines of your return. Partnerships and S corporations -- see instructions ., ... . ... 22 ( 77,210 /
23 For assets shown above and placed in service during the current year, enter the
portion of the basis atiributable to section 2683Acosts, , . ... ... .............. 23

Fo

JVA

r Paperwork Reduction Act Notice, see separate instructions.
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552 (2008) C. NGE BLOSSOM UTILITIES I . .-2434465 Page 2

Listed Proper’cy include automobiles, certain other vehicles, cellular telephones, cartain compuiars, and property used for
anteriainment, recreation, or amusemsnt.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, compietz only 24z, 245,
columns (&) through (c) of Section A, all of Section B, and Section C if applicable,
Section A —- Depreciation and Other Informaticn (Caution: See the instructions for limits for passengsr aviomobiles.)
)3

4a Do you have evidence 10 support business/invesiment use claimed? \ 1 Yes | ] No |24b I “Yes," is the evidence writen? ’\ Yes [ l No
- (a) D(g‘i)e (II:ZIEE;}{!FSF:;I{\T (C{) Basis (fil)' depr. (M el (h). A E\n(cljtnﬂ
| ¥pe of proparty placed in use §C§'S\ or. (busn.finvestment |ecoVery| Method/ Depraciation | (e "0s0
{list vehicles first) sarvice percentage other basis use only) period | Convention deduction cost
25 Special allowance for qualified New York Liberty or Guli Opportunity 2one property piaced in service
during the tax year and used more than 50% in a2 gualified business use (see instructions) | ... . ... 25
26 Property used more than 50% in a gualified business use:
%o,
Yo,
| % i
27  Property used 50% or less in a qualified business use:
%9 S/L-
%% S/L-
% S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and on fine 21, page 1. ....... ... ..., Lza

28  Add amounts in column (i), line 28, Enter here and on line 7, page 1

Section B -~ Information on Use of Vehicles
Compiete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 10
your employess, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles.
30 Total business/investment miles driven (a) (b) (0 (d) (e) )
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ... ... ...

31 Total commuting miles driven during the year

32  Tolal other personal (noncommuting)

miles driven . ... ... ..o
33 Total miles driven during the year. Add

fines 30 through 32 ...................
34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No

Yes No Yes No

35 Was the vehicle used primarily by a more
than 5% owner or related person?........
36 is another vehicie available for personal

Y S

Sectiocn C ~- Questions for Employers Who Provide Vehicles Tor Use by Their Employees
Answer these guestions to determine if you meet an excepﬂon o completing Section B for vehicles used by employees who are not more than 5%
owners or related persons {see instructions).

37 Do you maintain a writien policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
=] o=
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

3% Do you treat all use of vehicles by employees as personal use7

40 Do you provide more than five vehicles 1o your employees, obtain information from your employees aboul the use of the
vehicles, and retain the Information received? . . ... ... .

41 Do you meet the reguirements concerning qualified automobile demonstration use? (See instructions.) .. .............. ..
Note Jf your answer 1o 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.

Amortization

(b) () (d) O
~ {a) Dat ization : | Amortization o
Description of costs € i?gigsz e A”;mﬁi?'e sigx?fn | p’:éféfri:gr e ?ci? ?;182322?

42  Amortization of costs that begins during your 2006 tax year (see instructions):

WATER ORG COSTS 02-01-2006 1,125 0 0 | 17
WST ORGANIZATION COS [02-01-2006 1,125 0 0 206
43 Amortization of costs that began before your 2006 18X YEAr . . ...\ \ et e e 43 g__l/G_E‘%
44  Total. Add amounts in column (f). See the instructions for Where 1o report .. ... v, 44 C 2,27 )

JVA 068 456212 TWF 17218 Copyright Forms (Software Only) - 2008 TW Form MDS)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03+15-2007
Description Date Method Year Cost (lsat::{ §179 :5:\: Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 28,105 0 0 0 28,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 78,585 0 0 0 79,565 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/iL 25 21,390 0 0 0 21,390 428 856"
LAND 08-01-05 Land 0 2,313 2,313 0 o] 0 0 0
LAND 08-01-05 Land 0 510,656 510,856 0 0 0 0 0
METER & 08-01-05 SiL 25 4,223 0 0 0 4,223 84 169
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT  08-01-05 S/iL 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COsSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 S/ 25 76,643 - 0 0 0 78,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,319
EQUIPMENT
PUMPING EQUIP 08-01-05 SiL 25 105,589 0 0 0 105,589 2,112 4,224 -
STRUCTURE & 08-01-05 S/iL 25 92,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 S/L 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 SiL 25 79,752 .. 0 0 0 78,752 1,585 3,190
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,282 19,136 36,838
EQUIPMNT _
WATER ORG 02-01-06 AMORT 80 1,125 0 0 0 1,125 0 17
COSTS
WATER STRUCT 02-01-06 S 25 3,038 0 0 0 3,038 0 61
WATER TREATMNT 08-01-05 SiL 25 5,298 0 0 0 5,298 106 212
EQUP
WELLS & SPRINGS 08-01-05 S 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 206
ORGANIZATION
cos
WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,269 0 D( 1,280,705 > 40,543 79,488
~ 2273 Awar
: 20 Leps
7200 Lepy
e

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434455 03-15:2007
e Land/ Spec . .

Description Date Method Year Cost Other §179 Allow Basis Prior Current

25 Assets Grand Totals: 1,803,974 513,268 0 0 1,280,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,268 0 0 1,290,705 40,543 729,488
Less Future Purchases: 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 688
Current Depraciation: mi’
178: o
Speciai Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269

intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

¢ Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

&
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U.S. income Tax Return for an 8 Corpo..dion OMB No. 1545-0130
Form 1 1208 » Do not fiie this form uniess the corporatfion has filed

Form 2553 io elect to be an S corporation. 2006
> See separate instructions.

Department of the Tre
irzrnal Revenue Se

For calendar year 2008 or tax vear beginning , 2008, ending , 20

A Effective dais of S Use Name Number, sireat, room/suiie no. City/town, state, & Zip cods C Employer iD no.
slaction s 20-2434465

01-01-2005*"" DRANGE BLOSSOM UTILITIES INC D Daie incorporated

B Business activity | o, 03-09-2004
code number

{see instructions) {Pnter 108 SOUTH OLD DIXIE HIGHWAY

E Total assets (sees instr.)

21300 """ LADY L2KE FL 32159 $ 1,688,313

2

F Chackif: (1) [__J initial return {2) u Final return  (3) u Name change  (4) u Address change (5) [_] Amended return
G tnter the number of shareholders in the corporation at the end of the tax year
H
c

............................................ » 6
Check if Schedule M-3 is required (aftach SCheduie M=3) . i w1
aution. Include only {rade or business income and expenses on lines 1a through 21. See the instructions for more information.
1a Gross receipts or sales ] ]b Less returns ang allowances | J ¢ Balp | 1C 0
II\i 2 Costof goods sold (Schedule A fine B) ... .. .. . 2
C| 3 Gross profit Subtractfine 2 from BNe TC ... . . 3 0
Ol a nNet gain (loss) from Form 4787, Part lf, line 17 (attach Form 4787) ... ... ... ... . ... ..o, 4
?EA 5 Other income (loss) (see instructions —- aflach statement) ... ......... ... .. .. it 5
6 Total income (less). Add ines B through 5. . .. .. i > i &
7 Compensation of officers. .. ... . L 7
8 Salaries and wages (less employment credits) . ... ... ... 8 20,293
R 8 Repairs and MaiNIBRANCE . . ...\ttt e 9
£ P10 Bagdebis . ..o 10
Rt REMIS. ot et 11 626 #2
LL|12 Taxesandlicenses ... 12 494 #3
S 113 IBIEIBSL ..o 13 58,963
TR ! 14  Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562) ... ............ 14 c 77,21 O> é
(L:J a |15 Depletion (Do not deduct oil and gas depletion.) . ... ... ... ... ... ... oo 15
T T II6 AQVERISING - ..ot 18
)o 2 17 Pension, profit=sharing, efc., plans .. . ... . . 17
: s {18  Employee Denefit ProGrams ... .. ..o 18
18 Other deductions {aftach Stalement) . .. .. . ...t 19 42,184 #4
20 Total deductions. Add lines 7through 1. . ... . ... . ... » | 20 239,770
21 Ordinary business Income (loss). Subtract line 20 romMEiN@ 6 . .. ... 0o 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) , |, | 22a
T!| b TaxfromSchedule D (Form11208) ......... ... ...t 22b e
Q ¢ Add lines 22a and 22b (see instructions for additional taxes). . ... ...... P 22¢ 0
A 23a 2006 est. {ax payments and 2005 overpayment credited 1o 2006 | . . ., 23a
N| b Tax deposited With Form 7004 ... ... ... .. ..ot 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4136) .. ........... 23¢c
i d Credit for federal telephone excise tax paid (attach Form 8313) , ., ... 23d
Y1 e Addlines 23athrough 230 . ... . . 23e 0
“é‘ 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached ., ................ > D T 24
!‘I! 25 Amount owed. If line 23¢ is smalier than the total of lines 22¢ and 24, enter amountowed .. ... . ..., 25 0
S |26 Overpayment lf ine 23e is larger than the total of lines 22c and 24, enter amount overpaid . . .. ... .. 26
27  Enter amount from line 28 Credited o 2007 estimated tax » 0 Refunded p { 27 0
Under penallies of perjury, | deciare that! have examined this return, inciuding accompanying schedules and statements, and to the best of my knowledge and
beliet, itis true, correct. and complete. Declaration of preparer {ether than taxpayer)is based on allinformation of which preparer has any knowledge.
Sign
Here PRES IDENT R s e S o
Title [seeinst)? E Yes H No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature N\}QLD. O&A CPA 2712007 me.oyed [1P00606122
Preparer’s g name (or HKARTMAN HARTMAN & o BRIEN PA__ |eN 59-2410381
Use Only yoursif seif-employed), p 10935 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code ' gummerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 1120S (2006)
JVA 06 1120812 TWF 17240 Copyright Forms {Software Only) ~ 2006 TW
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ORZNGE BLOS M UTILITIES I 20-24344¢65
Form 11205 (2008) Fage 2
Sehedule’A]  Cost of Goods Sold (ses instuctions)
1 Inventory a1t beginning Of YBa . . 1
2 PUICRESES .. i 2
3 Cost Ol LaDO . e 3
4 Addifional seCtion 2834 costs (8Hach S1&IamEnt) . .. .. ., 4
S Othercosts (aftach Statemant) . . .. . . e 5
=S Total, Add Iines 1 throUGN B e &
7 dnventory at @nd Of Year . . .. e 7
3 Cost of goods sold. Subtract line 7 fromiine 8. Enter here and onpaga 1, line2. . .. ......... ... ...... L 8 |
@a Check all methods used for valuing closing inventory; 0) D Cost as described in Reguiations saction 1.471-3
ih) | Lower of cost or market as described in Regulations section 1.471-4
(iif) Other (Specify method used and attach explanation.)»

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471~2(c). .. ... ... ... ... ... .. ... .. >
Check if the LIFO inventory method was adopied this tax year for any goods (if checked, attach Form @70} . . . ... ... . .. ... ... .. » H
if the LIFO inventory method was used for this tax year, enter percentage (or amounis) of closing
inventory computed under LIFO . . . e l ad {

e |f property is produced or acquired for resale, do the rules of section 283A apply to the corporation?, ........... .. .. ] Yes No

f  Was there any change in determining quantities, cost, or valuations betwesn opening and closing inventory? , .. .. .. .. d Yes H No
If “Yes,” attach explanation.

IS \ite Other Information (see instructions)
1 Check accounting method: a E Cash b UAccrual c U Other (specify)»
2 See the instructions and enter the:
a Business activiy » UTILITIES b Productorservice » WATER, SEWAGE & OTHE

At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If “Yes,” attach a statement showing: (a) name and employer

Has this corporation filed, ot is it required to file, a return under section 8111 to provide information on any reportable

F= 12 TT T (1o
Check this box if the corporation issued publicly ofiered debt instruments with original issue discount .. .. .. ....... .. » D
If checked, the corp. may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.

If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an assat with

a basis determined by reference 10 its basis (or the basis of any other property) in the hands of a C corporation and (b) has

net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,

enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

==Y 1 |

Enter the accumulated earnings and profits of the corporation at the end of the tax year. 3

Are the corporation's fotal receipts (see insiructions) for the 1ax year and its total assets at the end of the tax year less
than $250,0007 If “Yes,” the corporation is not required to compiete Schedules L and M-1

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

reguired to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 10 this return. See Schedule N for detaits,

IS¢ Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, e 21). . . .. . 1 -239,770
2 Net rental real estale income (loss) (aftach Form 8B25), . ... . ... ... . i
3a Othergrossrentalincome(less), .. ... .................... 3a
:q Expenses from other rental activities (attach statement) . .. ... ... 3b
c ¢ Other net rental income (loss). Subtract fine 3b fromiine 3a ., .. .. .. .. ... ... .. ... . . . . . ...
0 LR = ol 4
M Dividends: a Ordinary dividends
E b Qualified dividends
ROYaI S | L e
L 7 Net short-term capital gain (loss) (attach Schedule D (Form 11208S))
0 8a  Netlong-term capital gain (loss) (aftach Schedule D (Form 1420S)). ., .. ....................
2 b Collectibles (28%) gain (10S8) .. ... ...\
Unrecaptured section 1250 gain (attach statement), . ., ... ... ...
g Net section 1231 gain (loss) (attach FOrmM 4787) .. . ... i e e e e
10 Other income (loss) (see instructions) .. .... ., Type »

JYA

06 1120512 TWF 17241 Copyright Forms (Seftware Only) - 2008 TW Form 1120S (2008)



OR2NGE RLCS™™™ UTILITIES I 20-2

>
(V9]
'b
>
[¢A)
93]

11 Saction 178 deduction (&Tach FOrm 4582 . . . . . . e
128 CONM UM L
%i‘:‘;c' B vestment IMErast 8XPENSE . ..
¢ Section 539()(2) expenditures (1) Typz »
d Other deductions (see instructions) ... ., ... ... Type p
13a Low-incoms housing cradit (section 42((3)). .. .. ...
5  Low-income housing credit (other) .
c Qualified rehabilitation expenditures {rental real estate) (attach Form 3458)
Credits d Other rental real estate credits (see instructions) Type »
e Other rental credits fsae instructions) . ., .. ... ... Type »
f Credit for aicohol used as fuel (attach Form B4738) | .. . ... .
g Other credits (see instructions), . ..., ... ..., Type »
14a Name of country or U.S. possession »
b Grossincome from all SOUICES . | .
¢ Gross income sourced at shareholder level | L
Foreign gross income sourced at corporate fevel
A OPESSIVE 14d
e Listed categories (attach s\aiement)l ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 14e
f o General iMtalion . . . 14f
Foreign Deductions allocated and apportioned at shareholder level
Trans- g Interest eXpPense | .
actlons o T 1o 1
Deductions aliocaled and apportioned at corporate level to foreign source income
b PESSIVE L L e
] Lsted categories (aflach statemeant), ., ... ... . . 14}
k  General imiation . ... .. L 14k
Other information ’
I Total foreign taxes (check one): p D Paid D Accrued L 14}
m Reduction in taxes available for credit (attach statement) . .. ... ... . ... ... ... .. ... .. .. .. 14m
n Other foreign tax information (attach Statement), . .. ... ... ... ... ... .. ... ... ... ... ... u
Altern- | 158 FPost-1888 depreciation adjustment ... ... ... 15a
ative b AdIUSIEd GaIN OF I0SS . . . . o e 15b
E-ﬁm: ¢ Depletion (other than ofl and G&S) .. ... .ot t 15¢
Tax d Ol gas, and geothermal properties—=—gross iNCOME .. . ... .. ... .. vttt 15d
(AMT) e Ol gas, and geothermal properties-—deductions . ... ... . .. .. .. .. i 15e
ltems f  Other AMT items (aftach statement) . . . .. .. .. . . . . .. 15¢
tems 16a  Tax-exemplinterestinCome ... .. ... ... .. 16a
Affect- b Other tax—exempPlinCOmME | o .ottt e e e 16b
g)hgare— ¢ Nonded‘uctible XD NSRS | . L 16¢
holder d  Propery distribUlions . . . 16d
Basis e Repaymentofloansiromsharehoiders ., . ... ..., ... .. .. L 16e
17a  INVESIMERUINCOIMIE | . 17a
[C:]tflr;_;_'_ B IMVESIMEM BXPEMSES . . . . ottt 17b
ation ¢ Dividend distributions paid from accumulated earnings and profits , . . ... ... ... ... . . ... .. 17¢
d Other items and amounts (atiach statement) .
Si?i:;g;\ 18 Income/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 141 . . | ., Lw -23% , 770
JVA 06 1120534 TWF 17242 Copyright Forms (Software Onty) ~ 2006 TW
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Form 11208 (2008)

BL7T50M

Balzncs Shests per Books ‘

za Trade noies and accounts receivable | | |,
5 Less allowance for bad dabts. ... ... ...
3 nVenionieS ...
4 .S government obligations .. .. ... ...
5 Tax-axermnpl securities (sse instructions)
8  Other current assets {(attach staisment). | .
7 Lloanstoshareholders . ... ... ......
8 Morgage and real estate loans. ., ... ...
8  Other investments (attach statement) . . ..
18a Buildings and other depreciable assets. . .
b Less accumulated depreciation, .. ... ...
11a Depletable assets . . ........... ... ...
b Less accumulated depletion. .. ... ... ..
12 Land (net of any amortization) .. .... ...
13a Intangible assets (amortizable only}. .. ...
b Less accumulated amortization. .. ..., .. 9,418
14  Other zssets (attach statement). . . ... ...
15 Totalassels ... 1,759,220
Liabilities and Shareholders’ Equity R
16 Accountspayable . . ............ ... 3,801
17 Mortgages, notes, bonds payable intess than t yr
18 Other current liabilities (attach statement)
19 Loans from shareholders . ............ 555,875 528,875
20 Mortgages, notes, bonds payable in 1 year or more 5089 , 588 509 , 569
21 Other fiabilities (attach statement). ... ... 9,051 108,015 #7
22 Capital SocK. . o 500 500
23 Additional paid-in capital . ... .. ..... .. 741,816 741,816
24  Retfained amings. .. ................ -60,722 -300,492
25 Adjustments to shareholders’ equity (attach stmi.)
26 Lesscostoftreasurysiock ....... ... .. ( ) )
27 Total liabilities and shareholders’ equity. .. 1., 1,758,820 | 1,688,313

Reconciliation of income (Loss) per B
Note: Schedule M-3 reguired instead of Schedu

ooks With Income (
e M~1 if to1al assets are $10 million or more -~ see instructions

.oss) per Return

1 Netincome (loss) per books. ... . ...... -239,770 |5 jncltvréwedrecordehd on books 1his year not

2 Income inciuded on Schedule K, lines 1, 2, '1”5’ (l’,[w?mz%?- Sehedule K, lines 1 through
3c, 4, 58, B, 7, 8a, 8, and 10, not recorded .
on books this year (itemize): a Tax-exempt interest §

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 14l, not charged against
12 and 14l (itemize): book income this vear (itemize):

a Depreciation ¢ a Depreciation $

b Travel and entertainment §

7 AddlinesSand8...................
4 Add lines 1 lhl’OUgh 2T -23 9 , 770 1B income (loss) (Schedule K, line 18), Line 4 less line 7 -23 9 ; 770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

(a) Accumulated

(b} Other adjustments

{c) Shareholders'

undistribuied taxable

adjustments account account income previously taxed

1 Balance at beginning of tax year, . . ........ -60,722

2 Ordinary income from page 1, line21. .. .. ..

3 Otheradditions .. .......... oo

4 lossfrompaget, fine2t ... ........... {( 239,770

5  Otherreductions . .......c.oovnnnnnnn {

6 Combine lines 1 through5 ............... -300,492

7  Distributions other than dividend distributions 0

8 Balamce at end of tax year. Subtract line 7 from line 6, | - 3 O O ; 4 9 2

Jva 08 1120534 TWFE 17243 Copyright Forms {Software Only) - 2006 TW
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- 4562 depreciation and Amortizativit OMB No. 1545-0172
(Inctuding [nformation on Listed Property) 2006

Tiaparirment of 1hg Treasury Attachrment

néarral Revanue Service > See separate instructions. » Litach to your tax return. Seguence No. 67

Narmsa(s) shown on return Business o activity to which this form relaies ll identifving number

OPhl NJGE BLOSSOM UTILITIES INC FCR FORM 11208 20-24324465

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complaie Part V before you compiete Part |

1 Wavimum amount. Sge the instructions for a higher limit for certain businesses .. .................... ... 1 108,000
2 Total cost of section 179 property placed in service (see instruclions) . .. ... ... .. .. . i 2
3 Threshold cost of section 178 property before reduction in Bmitation . . .. .. ... ... 3 430,000
4 Reduction in fimitation, Subtractline 3 fromiine 2. f zero orless, enter =0~ .. ... ... ... . ... ... . . ... . ... 4 0
5 Dollar imitation for tax year. Subtract line 4 from ling 1. if zero or less, enter -0-. If married filing separataly,
SES ANSIUCTIONS . L oottt ettt ettt et ettt e e e e e 5 108,000
5 (2) Description of property (b) Cost (busn. use only) (c} Biected cost g
7 Listed property. Enter the amount fromiine 28 . ... .. ... ... ... .. ... ... | 7
8 Total elected cost of section 173 property. Add amounts in column (¢), fines 8and 7 ... ... ... ... ........ [
9 Tentative deduction. Enter thesmaller oflineSortine 8 . .. ., ... . ... . .. . ]
10 Carryover of disaliowed deduction fromline 13 of your 2005 Form 4582 ., ., ... . ................... ... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see insiructions) 11 108,000
12 Section 178 expense deduction. Add fines 8 and 10, but do notenter more thanline i1, . .. ., ... . ... ... 12
13 Carryover of disaliowed deduction io 2007, Add lines 8 and 10, less line12 ., .. » m ]

Note: Do not use Part I} or Part 1l below for listed property. instead, use Part V.
Part il Special Depreciation Allowance and Other Depreciation (Do not inciude fisted property.) (See instructions )

14 Spemal allowance for gualified New York Liberty or Gull Opportunity Zone property (other than listed
property) ptaced in service during the tax vear (see instructions) , . ..., ... . ... ... ... ... ... .. ... 14
15 Property subject to section 188(f)(1) election . ... ... ... 15
16 Other depreciation (including ACRS) . . . . .. . e 16
| [] MACRS Depreciation (Do not include listed property.) (See instructions.)
Sectlon A
17 MACRS deductions for assets placed in service in tax years beginning before 2006 ., ., . ... .............. ] 17 I 77,091

18 If you are electing to group any assets placed in service during the 1ax year inio one or more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System
(b) Month and | (c) Basis for depr. (d) Recove ) Method I
a) Classification of propert ear placed in | (business/invesiment -overy (e) (f) Metho (9) Depreciation
(a) property y sgrwce (n:‘sv‘”f_sie'::':;rz::o:;e period Convention deduction

18a 3-year propery
b 5-year property
c 7-year property
d 10-year properny
e 15-year property
f
g
h

20-year property

25-year propery 3,038 25yrs.  HY S/L 61
Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
I Nonresidential real 38 yrs. MM s/L
property MM S/L
Section C -- Asset in Service During 2006 Tax Year Using the Alternative Deprecjation System
20 a Class life 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
Summary (see instructions)
21 Listed property. Enter amount fromline 28 . . . 21
22 Total, Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return. Partnerships and S corporations —- see instructions , ., .., ... ... 22 [ 77,210 7
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosls, .. ... ................... 23 e
For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (ZDOB)l

JVA 06 456212 TWF 17217 Copyright Forms {Software Only) - 2008 TW
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Zorm 4552 (2008) C. NGE BLOSSOM UTILITIES I . .-24324465 Pass 2
= Listed Property (include automobiles, certain other vehicles, callular 1elephones, cerain computar

entertainment, recreation, or amusemsnt.)

W

. and property used for

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 245,
columns {a) through (c) of Section A, all of Section B, and Section C if applicable.

S=ction A -~ Depreciation and Other Information (Caution: See the instructions for limits for passenger aviomobiles.)
=

4a Do you have evidence 10 support business/investiment use claimed? } | Yes 1‘ i No ‘ 24b i “Yes"is the evidence written? } Yes \ 1' No
! v
- {2) D(ta)i)e Eﬁzfeasl{!rineét (d) ! Basis gi? depr. f) (@) (hy ag@tnd
, yme of proparty ptaced in use ?COSI or (busn./investmant Recgvew Method/ Depreciation section 178
{list vehicles first) | service percentage ther basis ] use only) period | Convention deduction cost
25  Special allowance for gualified New York Liberty or Gulf Opportunity Zone property placed in service .
during the tax year and used more than 50% in a qualified business use (see instructions) . ... ..., .. 25
26  Property usad more than 50% in a gualified business use:
Yo,
%ol
Fa |
27 Property used 50% or less in 2 gualified business use.
%5 S/L-
ol S/L-
%ol S/L-
28 Add amounts in column (h), fines 25 through 27, Enter here and online 21, page .. ..., ...... ... . [ 28
28  Add amounts in column (i}, ling 28, Enter here andonline 7, page 1. . . .. .

Section B -~ Information on Use of Vehicles

Complete this section for vehicles used by a sole proprigtor, partner, or other “more than 5% owner,” or related person, f you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles.

30  Total business/investment miles driven (a) {b) (c) (d) ) (&) 4]
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

commuting miles) ... .. L

31 Total commuting miles driven during the year
32  Total other personal (noncommuting)
milesdriven. ...
23 Total miles driven during the year. Add
fines 30 through 32 ...................
34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No

Yes No Yes No

35  Was the vehicle used primarily by a more

36 Is another vehicle available for personal

USB T i,

Section C -~ Questions for Employers Who Provide Vehicies for Use by Their Employees

Answer these guestions to determing it you meet an exceptlon 10 completing Section B for vehicles used by employees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a writien policy statement that prohibits all personal use of vehicles, including commuting, by your Yes | No
BIMIDIOYEEST L Lttt e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, excapt commuting, by your employees?

38 Do you treat all use of vehicles by employees as personal use? .................................................

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . ... ... . . . .

41 Do you meet the requirements concerning qualified automobile demonsiration use? (See instructions.) .. .............. ..
Note if your answer to 37, 38, 38, 40, or 41 is "Yes,” do not complete Section B for the covered vehicles,

Amortization

e)
(b) (c} (d) ( o %)

(a) Dat N : { Amortization .
Description of costs = iegiglsz =ton A amorgii?le sggt?oen period or Amortization

percentage | for this year

42  Amorization of costs that begins during your 2006 tax year (see instructions):

WATER ORG COSTS 02~-01-2006 1,125 {0 0 17
WST ORGANIZATION COS |02-01-2006 1,125 [0 0 206
43  Amortization of costs that began before your 2008 1aX YEAr .. . .\ .\ Wttt e e e 43 2,885
44 Total. Add amounts in column {f). See the instructions for wheretoreport . ............. .. ... .. ..... . 44 ( 2,27 87

JVA 068 456212 TWF 17218 Copyright Forms {Software Only)- 2008 TW Form Z’%ﬁ%—&ﬁﬁ)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 08415-2007

Description Date Method Year Cost éi::: §179 iﬁx’ Basis Prior Current

Form 11208

COLL SWRS 08-01-05 150DBHY 20 29,105 0 0 0 28,105 1,081 2,101

FORCE

COLL SWRS 08-01-05 150DBHY 20 79,585 0 0 0 79,585 2,984 5744

GRAVITY

DIST RESERVOIRS 08-01-05 SiL 25 21,320 0 0 0 21,380 428 856

LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 Q

LAND 08-01-05 Land 0 510,856 510,856 0 0 0 0 0

METER & 08-01-05 S/ 25 4,223 0 ¢ 0 4,223 84 168

INSTALLATION

MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16

MISC EQUIPMENT  08-01-05 S/ 25 129 0 0 0 128 3 5

ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517

COSTS

ORGANIZATION 08-01-05 AMORT § 3,786 0 0 0 3,786 315 757

COSTS

PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781

POWER GEN 08-01-05 SiL 25 76,643 0 0 0 76,643 1,533 3,066

EQUIP

POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,319

EQUIPMENT

PUMPING EQUIP 08-01-05 S 25 105,589 0 0 0 105,589 2,112 4,224

STRUCTURE & 08-01-05 S/iL 25 82,858 0 0 0 92,858 1,857 3,714

IMPROVEM

STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687

IMP

SUPPLY MAINS 08-01-05 SiL 25 21,579 - 0 0 0 21,579 432 863

TRANS & DIST 08-01-05 S/iL 25 79,752 . . 0 0 0 738,752 1,595 3,190

MAINS

TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,282 19,136 36,838

EQUIPMNT

WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 o] 17

COSTS :

WATER STRUCT 02-01-06 SiL 25 3,038 0 0 0 3,038 0 61 ,

WATER TREATMNT 08-01-05 SiL 25 5,298 0 0 0 5,288 108 212 |

EQUP

WELLS & SPRINGS 08-01-05 S 25 52,167 0 0 0 52,167 1,043 2,087

WST 02-01-06 AMORT .5 1,125 0 0 0 1,125 0 206

ORGANIZATION

cos

WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,268 0 0 ( 1,280,705 > 40,543 79,488

= 2279 Awa

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

TRy

——




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

03-15-2007

20-2434465
Land/ Spec .
N . .
Description Date Method Year Cost Other Allow Basis Prior Current
25 Assets Grand Totals: 1,803,874 513,288 0 0 1,280,705 40,543 79,488
BRalance Sheet Reconciliation
Grand Totals: 1,803,874 513,288 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9,688
Current Depreciation: W
178: :
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet); 116,898
Land: 513,269
intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
17%: 0
Special Depreciation Aliowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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U.8. income Tax Return for an S Corpo. .tion OB Nb. 1545-0130
Form 1 1208 » Do not file this form unless the corporation has filed

Form 2553 to elzct to be an 3 corporation. 2006

Depariment of the Traasury ~ . .

irizrnal Fevenue Service > See separate instructions.

For calendar ysar 20086 or tax year beginning , 2008, ending .20

A Effective dais of S| | Nams Number, strast, room/suite no. City/town, stzte, & Zip cods C Employer 1D no.
H

election 28

20-2424465
01-01-2005]%"" DRANGE RLOSSOM UTILITIES INC

Cther- D Daie incorporated
B Business activity

m

wise, 03‘09"2004
code number . N - - g oo
(see instructions) [Pimier 108 SOUTH OLD DIXIE HICGHWAY E Total assets (see instr.)
221300 "P LADY LAKE FL 321595 $ 1,688,313
F Cheackif: (1) U initial return u Final return (3) U Name change  (4) U Address change (5) u Amended rsturn
G Enter the number of shareholders in the corporation at the end of thelax year .. ... . ... . . . . .. . » 5
H Check if Schedule M-3 is requirad (attach Schedule M~3) | :{—r
Caution. include only frade or business income and expenses on lines 1a through 21. See the instruciions for more information.
138 Gress receipts or saleT J b Less returns and allowances l J cBalp | 1c O
"q 2 Costof goods sold (Sehedule A, N8 E) . ... ... oo et et 2
C | 3 Gross profit. Subtractiine 2 rom BN 1C ... ... . 3 0
Ol a et gain (loss) from Form 4757, Part Il line 17 {aftach FOrm4787) .. ... ... ... ... ... oo 4
g 5 Other income (loss) (see instructions == attach statement) ... .. ......... .. ... . i 5
6§ Total income (loss). Add iines 3through 5. . . . ]
7  Compensation of officers. . . . L e 7
8 Salaries and wages (less employment Credits) ... . ... ... 8 20,283
- 9 Repairs and MainNtBRaNCE . . . .. .ot 9
EE10 Bad debis ..o 10
B R BOMIS. 11 626 #2
ll‘l L1120 Taxes and CBNSES . . .. .. 12 494 #3
S LT3 IREIBSL L 13 98,963
; _Ir 14  Depreciation not claimed on Schedule A or elsewhere on return (atlach Form 4562) .. ............. 14 . 77,21 O> é
g a |15 Depletion (Do not deductoil and gas depletion.) . ........... ... .. ... i 15
T T IB AGVEMISING ... e 18
]o 0117 Pension, profit-sharing, &C.. plans . . . .. L 17
g g 18 Employee benefit Programs ... ... ... 18
18 Other deductions (AMaCh STAIEMENL) . ., . ... ..\ttt ettt e e e 19 42,184 $4
20 Total deductions. Add lines 7 througn 18 . . .. ... ... .. .. i ..o» |20 239,770
21 Qrdinary business income (loss). Subtract line 20 from N B . .. ..., .ttt 21 -239,770
22a Excess net passive income or LIFO recapturs tax (see instructions) . . . |22a
T| b TaxfromSchedule D (Form11208).................... ... .... 22b ”
Q ¢ Add lines 22a and 22b (see instructions for additionaltaxes). . ......... ... .. . oo 22c¢ 0
A 23a 2008 est. tax payments and 2005 overpayment credited 10 2006 ., , ., 23a
N| b TaxdepositedwithForm 7004 ..................... .. o.vo.n 23b
b ¢ Credit for federal tax paid on fuels (attach Form 4138) .. ........... 23¢c
: d Credit for federal telephone excise tax paid (attach Form 8313) ,, . ... 23d
Y1 e Addlines 23a through 280 | . .. o 23e 0
'é' 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached .. ................ > D 24
'Nl' 25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed . . ... ... .. 25 0
S [26 Overpayment If ine 23e is larger than the total of lines 22¢ and 24, enter amount overpaid . . . ... ... 26
27 Enter amount from line 26 Credited to 2007 estimated tax » 0 Refunded » | 27 0
Under penalties of perjury, { declare that! have examined this return, inciuding accompanying schedules and statements, and to the best of my knowledge and
beliet, itis true, correct, and ..omplete Declaration of preparer (other than taxpayer)is baszd on all infermation of which preparer has any knowledge.
Sign T
Here }\7 VRS _I}' i \ |2_.2% 7 \ PRESIDENT with the p1sparer shows belew
TgEature of q%'ficer 4‘/ Date f Title ee insty? @ Yes H No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature N,QQJQU\ {\ O CpA '\;_j[chj employed [ ] [PO0606122
Preparer’s p oo e (or RARTMAN HARTMAN & O’'BRIEN PA _ |EN 55-2410381
Use Only yours if seff-emplioyed),p L0935 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code © Summerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 11205 (2006)
Jva 06 1120512 TWF 17240 Copyright Forms {(Software Only) - 2006 TW
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CR2NGE BLOS M UTILITIES I 20-2434465

) Fage 2
Seheduieill  Cost of Goods Sold fsee insructions)
1 Imventory at beginning Of YBar . . . 1
2 PUICRESES . 2
3 oSt T BT, L e e 3
£ rdditional saction 2834 SOSIE (BHACH SIAIBMSAL . 0\t [ 4
s Other costs (aHath Stalement) . . ’i
2 Total. Add fines 1 throUGN B L oL L 8
7 dnveniory at end O VBAr . . . . e 7
8  Cost of goods soid. Subtractiing 7 fromiing 8. Enter here andonpage 1, line 2. .. .......... ... .. ... 8
Ba Check all methods used jor valuing closing inventory: 0] D Cost as described in Regulations section 1.471-3
{in | ] Lower of cost or market as described in Regulations saction 1.471-4
(it} D Other (Specity method used and attach explanation.
Check if there was a writedown of subnormal goods as described in Regulations section 1.471~2(c) ... ... ... .. ... ... . ..... .. > u
Check if the LIFQC inventory method was adopied this tax year for any goods (if checked, atach Form g70) . .. ....... ... .... ... . » U
If the LIFQ inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO. . L L l 8d |
e If property is produced or acguired for resaie, do the rules of section 2683A apply 1o the corporation?. , . ... ..., .. .. .. Yes No
f  Was there any change in determining quantities, cost, or valuations between opening and closing inventory? , .. .. .. .. H Yes :} No
if “Yes,” attach explanation.
S ile Other Information (ses instructions) Yes | No
1 Check accounting method; a EQ Cash b UAccruai c D Other (spacify)» Ei
2 See the instructions and enter the:
a Business actviy » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3 Atthe end of the tax year, did the corporation own, diractly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attributior, see section 267(c).) f “Yes,” attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?, . . .. ... .. . ... ... . o
4 Was the corporation a member of a controlied group subject 1o the provisions of section 13617, ............ .. ... .. ... ... X
5  Has this corporation filed, or is it required to file, a return under section 6111 to provide information on any reportable
AN SO O Y T e e e
6  Check this box it the corporation issued publicly offered debt instruments with original issue discount ... .. .. ... ... .. | D
if checked, the corp. may have to file Form 8281, information Return for Publicly Offered Original issue Discount Instruments.
7

i the corporation: {a) was a C corporation before it elected 1o be an S corporation or the corporation acquired an asset with
a basis determined by reference 10 its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized buit-in gain {defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

years ............ P > 3

Enter the accumulated earnings and profits of the corporation at the end of the tax year. $

Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less

than $250,0007 If ""Yes," the corporation is not required to complete Schedules LandM-1. . ... .. ... .. ... .. ... .. ...... E

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

required 1o attach Schedule N (Form 1120), Foreign Operations of U.S, Corporations, 1o this return. See Schedule N for details,
ISche (] Shareholders’ Pro Rata Share liems Total amount
1 Ordinary business income (loss) (page 1, N8 21}, . . . .. . . 1 -239,770

2 Net rental real estate income (ioss) (aftach Form 8825)
3a Othergrossrentalincome (loss), ... ... ... ... ... ........
b  Expenses from other rental activities (aftach statement)
c  Other net rental income (loss). Subtractline 3bfromiine3a. ., . .. ... ... ... ... ... .. ...... 3ci
INIBIESTLINCOMB | L et 4

Dividends: a Ordinary dividends
b Qualified dividends

mzOo00O0Z—

ROYAIIES | L, e e

Net short-term capital gain (loss) (attach Schedule D {Form 1120S))
8a  Netlong-term capital gain (loss) (attach Schedule D (Form 11208S))
b Collectibles (28%) gain (I0SS) . .. ... ... i
Unrecaptured section 1250 gain {aftach statement)
g Net section 1231 gain (joss) (attach Form 4737)
10 Other income (loss) (see instructions)

wwnor

VA

06 1120812 TWF 17241 Copyright Forms {Software Only) - 2008 TW Form 1120S (2008)
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OR2ZNGE BLOS™™™ UTILITIES I 20-2

15N
W
[1a
>
[
(93]

Earm 41208 (2008) Page 3
: g Shareholders' Pro Rata Share items (coniinued) Totz! amount
11 Section 179 deduction (aiach FOrm 4582}, . .. . 11
128 CONI DU O NS L L e e 12z
%’Z:‘;C' b INVESTMENT IMBIESt BXDEISE | . .\ttt ottt 12b
¢ Seciion 58(e)(2) expenditures (1) Typz » (2} Amount p [122(2)
| d Other deductions (seeinstructions) , .. ...... ... Type b 12d
13a  Low-income housing cradit (section 42(H(5)) . . ... ... . ... .. ... 13a
b5 Low-income housing credit (other) ... . ... . 13b
c Qualified rehabilitation expenditures {rental real estate) (aftach Form 3488} ..., . ... ... .. 13¢c
Credits 4 Other rental real estate credits (see instructions) Type » 13d
e Other rental credits (see instructions) , . ... ... . Type » 13e
f Credit for aicohol used as fual (attach Form B478) . . ... . . . . . ... 13f
g Other credits (see instructions), , .. ............ Type » 13g
14a  Name of country or U.S. possession »
b Grossincome from all SOUICES, . . . 14b
c Gross income sourced at shareholder level | . . . L 1ac
Foreign gross income sourced at corporate level '
PRSIV | L e e e 14d
e Listed categories (aftach statement), . . ... .. .. .. ... .. e 14e
o General Imitalion . e e 14f
, Deductions allocated and apporticned at shareholder level :
Foreign
Trans- g INEreSt eXPeNSE . ... .. ... 14g
actions | R =" N 14h
Deductions allocated and apportioned at corporate level 1o foreign source income '
I PaSSIVE L
| Listed categories (aftlach statement). .. ... ... 14]
k  General imitalion . ... 14k
Other information
I Total foreign taxes (check one). p D Paid D Accrued
m Reduction in taxes available for credit (attach statement) . ... .. .. ... .. ... ... ... ... .. ..., 14m
n  Other foreign tax information (attach statement), . ... ... .. ... ... .. . .. ...
Altern- 15a Post-1986 depreciation adjustment, .. . ... L 15a
ative b AdIUSIE GaIN OF 0SS . L . L.t e e 15b
Mint- ¢ Depletion (otherthan ol and Gas) . .. ... .. ...t 15¢
-[Fal;m d Oil, gas, and geothermal properties——gross inCoOmMe .. ... ... ... .. cnivi i 15d
(AMT) e Oil, gas, and geothermal properties--deductions . ... ... ... ... .. .. i 15e
items f Other AMT items (atach statement) . . . ... .. . .. .. 15f
ltems | 162 Tax=exemplinterestinCome .. ... .. ... ... ... . ... i it 16a
Affect- b Other tax—8XemMPLiNCOME . . ..t v\ttt et e e e 16b
?l*?are— c Nondeductible BXPENSES . ... .. i 16¢c
holder d Property distribUtIONS . ... . s i6d
Basis e Repaymentof loansiromshareholders . ., .. ... ... ... . ... ... 16e
172 INvestMENLINCOMIB | . . . e e e 17a
ﬁ:::)?_:n_ B INVESIMENT XPEMSES . . o\ttt e 17b
ation c Dividend distributions paid from accumulated earnings and profits | .., .. ... ... ... ... ... .. 17¢
d Other items and amounts (attach statement)
Eiﬁ:;';;‘ 18  Income/ioss reconcilfation. Combine the amounts on lines 1 through 10 in the far right
J column. From the result, subiract the sum of the amounts on lines 11 through 12d and 141 , ., |, 18 -239,770
JVA D6 1120834 TWF 17242 Copyright Forms {Software Only) - 2006 TW
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UTILITIES

Beginning of1ax year

End of 1ax year

[

a Trade noies and accounts receivable . . . .
b Less allowance for baddebts . ... ... ...
3 IMVENIONZS ., . o
4 .S, government obligations . ... .. ..
5 Tax~-exampt securities (s2e instructions)
6  Other current assets (attach staiement), . .
7 Loansto ghareholders .. ........ ... ..
8 Mongage and real estats loans. .. .. .. ..
8 Other investments (atiach statement) .. ..
10a Buildings and other depreciable asssts, . 1,272,837
b Less accumulated depreciation, ... .. ... 33,688)
i1a Depletableassets ........ ...........
b Less accumulated depletion. . ....... ..
12 Land (net of any amortization) .. .. .. ... d
12a Intangible assets (amortizable only). . . . .. 10,2723 |- Al
b Less accumulated amortization. ., ... ... ({ 855, 9,418
14 Other assets (afiach statement), . ... ... : He
15 Totalassels ....................... 1,759,820
Liabilities and Shareholders’ Equity o
16 Accounts payable .. ................. 3,801
17 Mortgages, notes, bonds payable in less than 1 yr
18 Other current liabilities (attach statement)
19 Loans from shareholders ... ......... 555,875 £28,875
20 Mortgages, notes, bonds payabie in { year or more 5089 , 5 89 50¢ , 589
21 Other fiabilities {attach staternent). ... ... 9,051 108,015 #7
22 Capfal Stock. ... cviiii 500 500
23 Additional paid~in capital ... .......... 741,816 741,816
24  Retainedeamings................... -60,722 -300,452
25 Adjustmerts 10 shareholders’ equity (attach stmt.) -
26 Lesscostoftreasurystock ............ ( ) ( )
27  Total habilities and shareholders' equity. . . 1,759,920 § .. 1,688,213

Reconciliation of Income (Loss) per B
Note: Schedule M-3 required instead of Schedu

ooks With Income (Loss)

per Return
le M=1 il total assets are $10 million or more —- see instructions

1 Netincome (loss) per books. .. . ....... 1 -239,770 |5 !nc’orgedrecorsdehd gn' b?<0}l<'s Ih'li year not

2 income included on Schedule K, lines 1, 2, ;noc(lfiefmzoe?. chedule K, lines 1 through
3c, 4, 5g, 6, 7, 8a, 8, and 10, not recorded L
on books this year (itemize). a Tax-exemptinterest $

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 14}, not charged against
12 and 14l (itlemize): book income this year (itemize):

a Depreciation ¢ a Depreciation %
b Travel and entertainment $
7 AddinesSandB................. ..
4 Addlines1through3,............... =239 ,770 |8 income(loss)(Schedule K, line 18), Line 4 less line 7 -239,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undisiributed Taxable Income Previously Taxed (see instructions)

; (c) Shareholders'
acobments acsourt O et | undistiouted taradle

1 Balance at beginning of tax year. . ......... -60,722

2 Ordinary income frompage 1, line21. .. .. ..

3 Other additions . . ..........oveiv .,

4 Lossfrompage 1, fine21 ................ [( 239,770

§ Otherreductions....................... (

§ Combine lines 1 throughd ............... -300,492

7  Distributions other than dividend distributions 0

8 Balance at end of tax year, Subtraci line 7 from line 6 , | ~300 ’ 452
JVA 06 1120534 TWF 17243 Copyright Forms {Software Only}~ 2008 TW
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4569 depreciation and Amortizatic .t OMB No. 1545-0172
(Including Information on Listed Property) 2006
Ciapariment of 1he Treesury Aftachment
inizrnal Revenue SE vice > See separate instructions. > Attach fo your tax return. Seguence Wo. 67
Name(s) shown on reium Business or activity 1o which this form relaies tzldenﬁfying number
ANGEEZ BLOSSOM UTILITIES INC FOR FORM 11208 0-2434455

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, compiaie Part V bafore you complete Part 1,

1 Maximum amount. See the instructions for a higher limit for certain businesses . ..................... ... 1 ! 108,000
2 Tolal cost of section 178 property placed in service (see instructions) . .. .. ... ... .. 2
3 Threshold cost of section 178 property before reduction in imitation . .. ... ... .. ... 3 430,000
4 Reduction in limitation. Subtractiine 3 fromiine 2. ffzero or less, enter =0- . ... ... . L 4 0
5 Doliar fimitation for tax year. Subtract line 4 from fine 1. !f zero or less, enter -0-, If married filing separately,

SBE IMSIUTTIONS . . . . .\t i\ttt ettt et e e e e 5 103,000

5 (a) Description of property (b} Cost (busn. use only) (c) Elected cost

7 Listed property. Enter the amount fromfine 28 . ... ... ... ... ... ..., L 7
8 Toial elected cost of section 179 property. Add amounts in column {¢), lines6and 7 ... . ... .. ........ ...
9 Tentative deduction. Enter the smaller ofline Borline 8 . .. . . . . . g
10 Carryover of disallowed deduction fromline 13 of your 2005 Form 4582, ..., .. ... ..................... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) | 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do notenter more thanline 11, ... .. ... ... ... 12
13 Carryover of disallowed deduction to 2007. Add lines 8 and 10, less line12 ., .. » JT; j

: Do not use Part [l or Part Ill below for listed property. Instead, use Part V.
Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions )

14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property {other than listed
property) placed in service during the tax year (see insIructions) ., . .. ... ... ... ... .. i 14
15 Property subject to section 188(f)(1) election . .. .. ... L 15
16 Other depreciation (Including ACRS) . .. . . e 16
: MACRS Depreciation (Do not includs tisted property.) (Ses instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2006 . .. ... ................ 17 l 77 , 0 91

18 |f you are eleciing 1o group any assets placed in service during the 1ax year info one or more
general asset accounts, check here

Section B -~ Assets Placed in Service During 2006 Tax Year Using the General Depreciation System
(b) Month and | (c) Basis for depr. (d) Recove Method iati
a) Classification of prope ear placed in | (business/investment use overy (&) (f) Metho (g) Depreciation
(a) property Y sgr\nce jeeiingatviphadulinl S period Convention deduction

19a 3-year property
b  5-year propeny
¢ 7-year propernty
d 10-year properny
e 15-year property
f
9
h

20-year property

25-year property 3,038 25yrs.  HY S/L 61
Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
I Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
{ Summary (see instructions)
21 Listed property. Enter amount from ling 28 | . . 21
22 Total. Add amounts from line 12, fines 14 through 17, lines 18 and 20 in column (g), and line 21. Enter here f \\
and on the appropriate lines of your return. Partnerships and S corporations -~ see instructions |, ... ... .., 22 77,210 /
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acosts, ., . ...... ............... 23
For Paperwork Reduction Act Notice, see separate instructions. Form. 45682 (2008)

JVA 06 456212 TWF 17217 Copyright Forms (Software Only) - 2006 TW
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552 (2008) C. NGE BLOSSOM UTILITIES I -2434455 Page 2

Listed Property (include automobiles, certain other vahicles, cellular telephonses, carain computers, and oroperty used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which vou are using the standard mileage rate or deducting leass expense, complete only 24a, 24b,
cotumns (a) through (c) of Section A, all of Section B, and Section C if applicable,
sction A -- Depreciation and Other Information (Caution: See the instructions for limits for passenger aviomobiles.)

J}

ISR}

4a Do you have evidencs 10 support businass/invastment use claimag? l | Yesl [ No |24b ! "“Yes is the evidencs written? ‘ Yes { g No
(b) (c) Busn./ (e) )
- (2) Date investment () Basis for depr. ) () (hy Elacted
/, vpe of property placed in use Costor. (busn./investrnznt Recovary| Method/ Depreciation section 178
ligt e A . . . A er
vehicles first) service percentage | other basis use only) period | Convention deduction cost

25  Special allowance for gualified New York Liberty or Guif Opportunity Zone property placed in service
during the tax year and used more than 50% in a gualified business use (see instructions)
26  Property used more than 50% in a gualified business use:
o) !
% |
%o
27  Prooerty used 50% or less in a gualified business use:
% [s/-

LY2
79)

25

2 S/L-
28  Add amounts in column (h), lines 25 through 27, Enter here and on line-21, page 1
28  Add amounts in column (i), line 26, Enter here and on line 7, page 1

Section B ~- Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exception o completing this section for those vehicles.

30 Total business/investment miles driven (a) (b} (c) {d) {— (e) )
during the year (do not include Vehicie 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ... ... . oL

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)
milesdriven. ........ ... oL
23 Total miles driven during the year. Add
fines 30 through 32 ...................
34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off-duty hours?.................
35  Was the vehicle used primarily by a more

36 Is another vehicle available for personal

USET ot

Section C —- Questions for Employers Who Provide Vehicles for Use by Their Employeés
Answer these guestions to determine if you meet an exceptlon fo completmg Section B for vehicles used by employees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
=oAL
38 Do you maintain a writien policy staiement that prohibits personal use of vehicles, except commuting, by your employees?

See the instructions for vehicles used by corporate officers, directors, or 1% or more owpers
38 Do you treat all use of vehicles by employees as personal USeT. . .. ... i
40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? .. . ... .
41 Do you meet the reguirements concerning qualified automobile demonstration use? (See instructions.) . . ....... ...... ...
Note: If your answer 1o 37, 38, 38, 40, or 41 is “Yes," do not complete Ssection B {or the covered vehicles.
1 Amortization

(@) Dot (b)n' ; A E’tt:') o C(dc)i Amoé‘:z)ation (0

- ate amortization mortizable ode ‘ - Amortizafi
Description of costs begins amount section i pzcregsriaogre TD’I‘?&‘:?&Z’;

42  Amortization of costs that begins during your 2006 tax vear (see instructions):

WATER ORG COSTS 02-01-2006 1,125 [0 0 17
WST ORGANIZATION COS [02-01-2006 1,125 10 10 206
43 Amortization of costs that began before your 2008 18X YEEM .. . ...t ve it ettt e L43 2,885

44 Total. Add amounts in column (f). Ses the instructions for Where 10 report ........................... | 44 C 2,278
JVA 06 456212 TWF 17218 Copyright Forms {Software Only)- 2006 TW Form ZF:‘GQ—%DS)




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485

0345-2007

Description Date Method Year Cost (lsat::r{ §179 iﬁs\: Basis Prior Current
Form 1120S
COLL SWRS 08-01-05 150DBHY 20 29,105 0 0 0 28,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 79,585 0 0 0 79,585 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/ 25 21,320 0 0 0 21,380 428 856
LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 0
LAND 08-01-05 Land 0 510,858 510,858 0 0 0 0 0
METER & 08-01-05 S/ 25 4,223 0 0 0 4,223 84 168
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 2 18
MISC EQUIPMENT  08-01-05 S/ 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,785 0 0 0 3,786 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 SiL 25 76,843 - 0 0 0 78,643 1,533 3,088
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,319
EQUIPMENT
PUMPING EQUIP 08-01-05 SiL 25 105,589 0 0 0 105,589 2,112 4,224
STRUCTURE & 08-01-05 S/iL 25 82,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 2.687
iMP
SUPPLY MAINS 08-01-05 SiL 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 SiL 25 79,752 - .7 0 0 0 78,752 1,585 3,180
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,292 19,136 36,838
EQUIPMNT v
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS
WATER STRUCT 02-01-06 SiL 25 3,038 0 0 0 3.038 0 61
WATER TREATMNT 08-01-05 SiL 25 5,298 0 0 0 5,288 1086 212
EQUP
WELLS & SPRINGS 08-01-05  SiL 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 206
ORGANIZATION
cos |
WST TRMT & DISP  02-01-06 SiL 20 2,307 0 0 0 2,307 0 58

25 Assets Totals: 1,803,974 513,269 0 0 @ 40,543 79,488

= 227% A

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

7R

—

b




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

03-15:2007

20-2434485
. Land/ . .
Description Date Method Year Cost Other Basis Prior Current
25 Assets Grand Totals: 1,803,974 513,268 0 0 1,290,705 40,543 78,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,288 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 o]
Less Current Year Disposals: 0 0 0 ¢} 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 688
Current Depreciation: @
179: v
Special Depreciation Allowance: 0
Ending Accumuiated Depreciation (Per Balance Sheet): 116,898
Land: 513,268
intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
178: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

&
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U.S. income Tax Return for an S Corpo. «dion O3 No. 1545-0130
Form 1 1 208 » Do not file this form unless the corporation has filed
F 2553 1 2 b S cor ation.

Sesartment of the Treasury Form 2553 1o elect to. e an" vco-por tion 2906
internal Fevenue Service | > See separate instructions.
Eor calendar year 2005 or lax vear beginning , 2008, ending .20
£ Effective date of S Use Name Number, strast room/suite no. City/town, state, & Zip cods C Employer D ne.

slaction 2 20-24344865
01-01-2005 ‘;“:;_ RANGE BLOSSOM UTILITIES INC D Daie incorporated
B Business activity | s, 03-09-2004

code numbar N - - T ezt =

{see instructions) |Pmer [LO8 SOUTH OLD DIXIE HIGHWAY E Total assets (see instr)
- Type. — - ~
221300 ® ADY LARKE FL 32153 $ 1,688,313

F Check if: (1)| | Inifial return  (2) [ | Final return (3) |_| Name changs  (4) |_| Address change  (5) |_| Amended return

G Enter the number of shareheiders in the corporation at the end of the lax year ... .. .. ... .. . ... » 5
H Check if Schedule M-3 is required (attach Schedule M=3) . . . :|_]—
Caution. Inciude only trade or business income and expenses on lines 1a through 21. See the instructions for more injormation.
18 Grossreceipts or szles T 1 b Lessreturns and allowances l J cBalp | 1c 0
'L 2  Costofgoodssold (Schedule A NG B) ... .. e 2
C 1 3  Gross profit. Subtract fine 2 fromfine 4C . . ... ... L e 3 0
Ol 4 Net gain (loss) from Form 4787, Part ll, line 17 (attach Form 4787) .. .. ... .. ... .. ... ... .. it 4
“él 5 Other income (loss) (see instructions -~ attach statement) . ........... ... .. .. i ]
6 Total income (lass). Add ines B through 5. .. . . » | B
7  Compensation of officers. . . .. . . 7
8 Salaries and wages (less employment credits) ... ... ... 8 20,293
- 3 Repairs and MAINIBNANCE . . ... ...ttt it et 9
EE110 BagdeblS. ... ... 10
R T RO, .o 11 626 #2
L L I12 0 Taxes and HoBNSES L . .. ittt et e 12 494 #3
s xl/w BT o =Y = 13 SB,863
; ! 14 Depreciation not claimed on Schedule A or elsewhers on return (atlach Form 45862) ... ............ 14 c 77,21 O> é
g a |15 Depletion (Do not deduct oil and gas depletion.) . ... .......... .. ... ... ... o o 15
T T 18 AOVEIISING .. 16
lo 2 17 Pension, profit-sharing, efc., plans . .. .. . .. 17
g s |18 Employee Denefit PrOGraMS . . ...t it e e 18
18 Other deductions (AACH SAIBMENT) . . . . . ...\ttt e e et 19 42,184 #4
20 Total deductions. Add liNes 7 through 18, .. .. ... . . > | 20 239,770
21  Ordinary business income (loss). Subtract kne 20 roOmM INE 6 . ... ...\t 21 -23%,770
22a Excess net passive income or LIFO racapture tax (see instructions) . ., | 22a
T| b Taxfrom Schedule D (Form1120S) ... ..ot ver oot | 22b i
)A( ¢ Add fines 22a and 22b (see instructions for additionaltaxes). . . . ... ... .. ... o i 22¢ 0
A 23a 2008 est. {ax payments and 2005 averpayment credited 1o 2008 ., , |, 23a
N| b Taxdeposited With Form 7004 ... ... .. ... ... ... . covim ... 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4128) .. ........... 23¢
z d Credit tor federal telephone excise tax paid (attach Form 8913) ,, . ... 23d
Y e Addiines 28a throUgn 230 | . 23e 0
EA 24 Estimated tax penalty (see instructions). Check if Form 2220isattached .................. | D | 24
¥ 25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed ., ........ 25 0
S |26 Overpayment If line 23e is |arger than the total of lines 22¢ and 24, enter amount overpaid . . .. ... .. 26
27  Enter amount from line 26 Credited {o 2007 estimated tax » 0 Refunded » | 27 0
Under penaliies of parjury, | declare that! have examined this return, inciuding accompanying schedules and statements, and to the best of my knowledge and
beliet, itis true, correct. and complete. Declaration of preparer (other than taxpayer) is based on all infarmation of which preparer has any knowiedge.
Sign| N T /r
Here }\7 A% 2 V\g‘ . PRESIDENT it e s T e
Sighature of gfficer Date Title e inst) E Yes ﬂ No
Preparer's Date Check if self~ Preparer's SSN or PTIN
Paid signature N}QQ&& £.0 &A \2712007 lenpoyes [1 [P00505122
Preparer’s t s name (or HARTMAN PYRTMAN & O'BRIEN PA EIN 53-2410381
Use Only yours if self~employed), pp 10935 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code © Gummerfield FL 34491 352-347-8080
For Privacy Act and Paperwark Reduction Act Notice, see instructions. Form 1120S (2008)
Jva 06 1120812 TWF 17240 Copyright Forms (Software Only) - 2006 TW

Ta f‘%"—_—);:



ORANGE BLCS M UTILITIES I 20-2434465
Form Pagse 2
ISEHE | Cost of Gocds Sold (ses instructions)
1 qpventory Bt BEGINNING OF YBAT . ... e b1
2 PUTCRESES L . it 2
3 SOt Ol B . L 3
4 Additional section 2834 costs (laCch S1218ment) ... .. . L e e 4
S Other costs (aach STatemMENt) . .. .. . -
5 Totzl Addiines 1 throUGh & L 8
7 dnventory @l @nd OT YA L .. L 7
3  Costof goods sold. Subtractiine 7 romiine 8. Enter here andonpage 1, hne2. ... .......... ... ..... \_E
22  Check all methods used for valuing closing inventory: 0 1_ Cost as described in Regulations saction 1.471-
(i) Lower ot cost or market as described in Regulations section 1.471-4
(i) d Other (Specify method used and attach explanation. -
Check if there was a writedown of subnormal goods as described in Reguiations section 1.471-2(C) . ... .. ............ ... .. .. .. > |
¢ Check if the LIFQO inventory method was adopied this tax year for any goods (if checked, atach Formg70) . .. .. ..., ... ... .. ... »
d if the LFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO . ... k 9d [
e |f property is produced or acquired for resale, do the rules of section 263A apply io the corporation?, .. ... ... ... . ... \ Yes No
f  was there any change in determining quantities, cost, or valuations between opening and closing inventory? , ... ... .. d Yes j No
if “Yes " attach explanation.
3 Other Information (see instructions) ' Yes | No
1 Check accouniing method: a @ Cash b UAccrual c U Other ({specify)»
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3 At the end of the tax year, did the corporation own, directly or indirectly, 50% of more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes,” aftach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?, . ... .. ... ... .. .. .. X
4  Was the corporation a member of a controlied group subject 1o the provisions of section 15817 . ... ....... ... .. ... ... ... X
5 Has this corporation filed, or is it required 1o file, a return under section 8111 to provide information on any reportable
NS RCTION T e e e e e
6 Check this box if the corporation issued publicly ofiered debt instruments with original issue discount .. ... ... ... .. .. | D
If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
7

i the corporation: (a) was a C corporation before it elecied {0 be an S corporation or the corporation acguired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

YEBAIS L\ttt e > 3

Enter the accumulated earnings and profits of the corporation at the end of the tax year. $

Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If “Yes,” the corporation is not reguired 1o compiete Schedules L and M-4

LK

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, it may be
requrred to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 1o this return. See Schedule N for detaiis,

{a:K| Shareholders’ Pro Rata Share Items Total amount
1 Ordinary business income (loss) (page 1,ine@21), . .. ... . ... . ... . . . . 1 -239,770
2 Net rental real estate income (loss) (aftach Form 8823) . .. .. .. ... ... ... . .. .

3a  Other gross rental income (loss)
b  Expenses from other rental activities (attach statement)

Other net rental income (loss). Subtract line 3b frombine3a. . . ... . .. ... ... ... .. ... ...

I

N

c

Ol 4 Interest income 4
'é‘ Dividends: a Ordinary dividends

b Qualified dividends

8 ROYal S . L e

Net short-term capital gain (loss) (attach Schedule D (Form 11208))

8a  Netlong-term capital gain (loss) (attach Schedule D {(Form 1120S))

nwnor

b Collectibles (28%) gain(foss) ... ... ... ... . ... ...
Unrecaptured section 1250 gain (aftach statement), . . ..., ... ...
] Net section 1231 gain {loss) (attach FOrM 4787) .. . .. .. . . . . e

10 Other income (loss) (see instructions) . . ... .., Type P 10

JVA

06 1120512 TWF 17241 Copyright Forms {Software Only) - 2006 TW Form 11208 (2008)



OR2ANGE BLCS”™™ UTILITIES I 20-2

>
W
'b
>
"
ul

Zorm 11208 (2008)

Shareholders’ Pro Rata Share tems (continuec) Totzal amount
11 Section 178 deduction (alach FOrmM45E2) . . . . . . . . 11
128 ContrbUNONS L L 12z
Deducm| | nvestment INMErest &XPBRSE .. 12b
Hens c Section 53(e)(2) expenditures (1) Typz » (2} Amount » {126(2)
d Other daductions (sez instructions) ,, . ... ... . .. Type » 12d
13a Low-income housing cradit (section 42()(8)). . . . ... 13a
5 Low-income housing credit (0ther) . . ... . . 13b
¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3488), . ... .. ... .... 13¢
Credits d Other rental real estaie credits (see instructions) Type » 13d
e Other rental credits (see instructions) ... . ... Type » 13e
f Credit for alcoho! used as fuel (attach Form 6478) . . . . . ... . . . . . . . . 13f
g Other credits (see instruclions), , ... ... ....... Type » 13g
14a Name of country or U.S. possession » :
b Grossincome from all SOUrCES. . . . L e 14b
c Gross income sourced at shareholderlevel . . . 14c
Foreign gross income sourced at corporate lavel
PSSV | . L e
e Listed categories (aftach statement), . . ... . . .. .. . . .. . . . .
f General iMitalion | . e
S Deductions allocated and apportioned at sharehoider level
Foreign
Trans- g Interest 8XPense | .. .. s
actions SO {31
Deductions allocated and apportioned at corporate level to foreign source income
I PaSSIVE | L L
] Listed categories (aflaCh Statement). .. .. ... .. . ..
K General Imitalion . . . .. . e
Other information
] Total foreign taxes (check one). » D Paid D Accrued ...
m Reduction in taxes available for credit (attach statement), .. ........ ... .. ... ... . ... ...
n Other foreign tax information (attach statement)
Altern- 15a Posi-1888 depreciation adjustment . . . .. L 153
ative b Adjusted Gain Of I0SS . . ... e e 15b
Wint- ¢ Depletion (otherthanoil and gas) ... .. ... ... . . . . i 15¢
_r[pat;m d Oil, gas, and geothermal properties—=groSs iNComME . .. .. ... ... .. nr i 15d
(AMT) e Oil, gas, and geothermal properties--dedUctions . ... . ... .. .. ..o uuii i 15e
ltems f Other AMT itemns (aftach statement), .. .. ... .. . .. .. . . . . . il 15f
ltems 162 Tax-exemplintereslinCome | .. ... ... .. . . . it 16a
Affect-| b Other tax-exemplincomMEB . ... .. . .. i i 16b
Shre- | © NONGEQUGHbIE BXPENSES . ... ...\ '\ttt 16¢
holder d  Property distribuUtions . .. . . e 16d
Basis e Repaymentof loansfromshareholders | .. ... .., .. 16e
172 INVeSIMEBNTINCOMIE | . e 17a
(1::12?;1- B ARVESIMENL BXPEMSES . . . o ot e 17b
ation ¢ Dividend distributions paid from accumulated earnings and profits ., .. .. ... ... ... ..., 17¢
d Other items and amounts (attach statement) . . .. . .. ... . . . . -
5532;2;1 18 income/ioss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14t |, , . 18 -235,770
JVA 06 1120834 TWF 17242 Copyright Forms (Software Only} - 2006 TW

Form 11208 (2008)



]
2a  Trade notes and accounts receivable | | | |

b Less allowance for bad dabis, .. ... . ...

inventories
U.S. government obligations . ... .. ...,
Tax-axempt sscurities (sae instructions)

Other current assets (atlach statement), | .
Loans 1o shareholders .. ...... .. .. ...

Morigage and real estate joans. . . ..., ..
Other investments (attach statement) . . . .
Buildings and other depreciable assets. . |
Less accumulated depreciation, .. .. ., ..
Depletable assets ., . ..., ... ... ....
Less accumulated depletion. ..... ... ..
12 Land (net of any amortization) .........
13a Intangible assets (amortizable only)

b Less accumulated amortization. ... .., ..
14 Other assets (atiach statement). .., ... ..
15 Totalassets ............... ... ...

Liabilities and Sharehoiders’ Equity

16 Accountspayable...................

[=JRC I NI - ST S )

n

RN

116,898

1,233,145

-
—
o o U

3 801

17 Mortgages, notes, bonds payable in less than 1 yr
18  Other current fiabilities (attach staterment)

18 Loans from shareholders .. ........... 555,875 £28,875

20 Mortgages, notes, bonds payable in | year or more 509 ’ 589 50¢ , 5585

21 Other hiabilities (atlach statement). . ... .. 9,051 108,015 &7
22 Capitalstock. ... ... 500 500

23 Additional paid-incapital .. ... ........ 741,816 741,816

24  Retained earnings................... -60,722 -300,4832

25 Adjustments to shareholiders' equity (attach stmt.)

26 [esscostoftreasurystock ....... ... .. )i ( )

27  Total liabilities and shareholders’ equity, . . |.. 1,759,820 . 1,688,313

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more —- see instructions

1 Netincome (loss) per books. ... ....... ~239,770 |5 Income recorded on books this year not
2 Income included on Schedule K, lines 1, 2, included on Schedule K, lines 1 through

3c, 4, 53, 6, 7, 8a, 8, and 10, not recorded 10 (itemize): )
on books this year {temize). a Tax-exemptinterest $
3 Expenses recorded on bo.oks this year not & Deductions inciuded on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 141, not charged against
12 and 14! (itemize): book income this year (itemize):
a Depreciation $ a Depreciation $

Travel and entertainment §

AddlinesSand86...................
4 Addlinesdthroughd ... .. ... ........ -235,770 |8 tincome (loss)(Schedule K, line 18). Line 4 less ine 7 -239,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

; ¢} Shareholders'
ad bimants sosourt B oersdeemens | uninblicdtradle

1 Balance at beginning of tax year. ... ....... -60,722

2 Ordinary income from page 1, line21. . ... ..

3 Otheradditions . . ......................

4 Lossfrompage1,fine2t .......... ... oot 239,770

5 Otherreductions....................... (

6 Combinelinesd through5 ............... -300,492

7  Distributions other than dividend distributions 0

8 Balance atend of tax year, Subtraciline 7 from line 6, | —3 O O ’ 492

JVA 06 1120534 TWF 17243 Copyright Forms (Software Only) ~ 2008 TW Form 11208 (2008)



Jdepreciation and Amortizativit
(Inciuding Information on Listed Property)

4562

Diepartment of the Treasury

Interral Revenue Servics » See separate instructions, > Attach to your tax return.

OMB No. 1545-0772

2006
Atiachment
Seguence No. 67

Name(s) shown on retumn Business or activity 1o which this form relaias identifying number
ZLOSSOM UTILITIES INC FOR FORM 11208 20-24344€5
Election To Expense Certain Properly Under Section 179
Note: If you have any listed property, complate Part V before you complets Part |
1 Wavimum amount. Sae the instructions for 2 higher finit for certain businesses . ... ... .............. | 1 108,000
2 Total cost of section 179 property placed in service (see instructions) .. ... ......... ... ... .. . ... ... 5 2
3 Threshold cost of section 178 property before reduction in Bmitation ., . ... .. . e 3 430,000
4 Readuction in fimitation. Subtract line 3 from line 2. lf zero orless, enter 0~ . . ... ... .. .. .. ... ... .. ... 4 0
5 Dollar fimitation for tax year. Subtract fine 4 from fins 1. 1 zero or less, enter -0-. f married filing separataly,
SBE ANSIUCTIONS | . o ottt t e ettt ettt e et e e e e 5 108,000
5 (2) Description of property }(b) Cost (busn. use only) (c) Elected cost GRS
\
|
7 LUsted property. Enter the amountfromiine2s ... ... .. .. . .. ... ... . . ... l 7
8 Total elected cost of section 179 property. Add amounts in column (¢), lines6and 7 , .. ... ........... ... 3
9 Tentative deduction. Enter the smalier ofline Sorline 8 . . . . . . .. . 9
10 Carryover of disallowed deduction fromiine 13 ot your 2005 Form 4562, . ... ... ... .................... 10
11 Business income limitation. Enter the smaller of business income (not Iess than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do not enter more than tine i1, . . ... . . 12
13 Carryover of disaliowed deduction to 2007, Add lines 9 and 10, less line12 .. .. » J 13 T

Note Do not use Part I} or Part lll below for listed property. Instead, use Part V.

=

L

Special Depreciation Allowance and Other Depreciation (Do not include fisted property.) (See instructions )

14 Spectal allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed

property) placed in service during the tax year (see instructions) . . .. ..., .. ... .. ... ... .., 14
15 Property subject to section 188(H(1) election . ... .. e 15
16 Other depreciation (including ACRS) | . ., . L e 16
' MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 20068 ., .. .. ... ... ..., .. ... 17 | 77,091
18 |f you are electing to group any assels placed in service during the tax year into one or more )

general asset accounts, check here .. .. .. . . . .. e

Section B -~ Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

o (b) Month and | (c) Basis for depr. d) Recove e f) Method Depreciati
(@) Cesficaton o propery |y placasin | semessimvminartie | 53056 | convenson | @ e
19a 3-year property
b  S5-year property
¢ 7-yeal property
d 10~year propery
e 15-year property
f 20-year property
g 25-year properny 3,038 25 yrs. HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, M S/L
I Nonresidential real 39 yrs. MM s/L
property MM S/L
Section C -- Asse Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life ' 2,307 120 HY S/L 58
b 12-year 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
Summary (see instructions)
21 Listed property. Enter amount from line 28 | . . L 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return. Parinerships and S corporations —- see instructions , , ..., ... ... 22 [ 77 .21 07
23 For assets shown above and placed in service during the current year, enter the St
portion of the basis atfributable to section 283Acosts, |, ...... ... ............ 23

For Paperwork Reduction Act Notice, see separate instructions,

JVA 06 456212 TWF 17217 Copyright Forms {Software Only) ~ 2008 TW

Form 4562 (2005)
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Form 4552 (2008) C. NGE BLOSSCOM UTILITIES I . .-24

465 Pags 2
Listed Property (include automobiles, certain other vshicles, caliular telephonss, cartain compuiers, and propery used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which vou are using the standard milzage rate or deducting lease expense, complete only 24a, 245,
columns {z) through (c) of Saction A, all of Section B, and Ssction C if applicable.
Section A — Depreciation and Other Information (Caution: See the instructions for limits for passengar aliomobilas)

Z24a Do you have evidencs 10 sUpport business/investiment use claimed? | {Yes { \ No |24b |f "Yes"is the evidance written? @,Yes k \ No
- 2) D(zt)e (r(rizfessl{rfwgé (4 Basis 23 dapr. & (a) (hy Eie(c[:)ted
Type of properly placed in use costor. (susn./investment [Fesovery) Methoa/ Depreciation | o fiih 17s
{list vehicles first) service percentage othar basis use only) period | Convention ’ deduction cost

25  Special allowance for gualified New York Liberty or Gulf Opportunity Zone property placad in service

during the tax year and used more than 50% in a gualified business use (see instructions) . ... .. ..., 25
26  Property used more than 50% in 2 gualified business use:
2 |
sl
| %

27  Property used 50% or less in 2 gualified business use:
5o S/L-
% I SiL-
%%, S/L-

28  Agd amounts in column (h}, lines 25 through 27. Enter here and online 21, page 1. . ............ .. LZB

28  Add amounts in column (i), line 26, Enter here and on line 7, page 1

Section B ~- Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 1o
your employees, first answer the questions in Section C 1o see if you meet an exception 1o completing this section for those vehicles,

30 Total business/investment miles driven (a) (b) (c (d) (e) )
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ........ ... ... ..

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)
milesdriven. ............. .. ..

23 Total miles driven during the year. Add
fines30through32 ...................

34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes 1 No Yes No

35 Was the vehicie used primarily by a more

36 Is another vehicle available for personal

USE T Lt e e e

Section C -~ Questions for Employers Who Provide Vehicles for Use by Their Emp)oye'es
Answer these guestions to determine if you meet an excepnon to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a writien policy statement that prohibits aii personal use of vehicles, including commuting, by your Yes No
BT D OYBES T L L i e e
38 Do you maintain a written policy staiement that prohibits personal use of vehicles, except commuting, by your employees?

40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the
vehicles, and retain the information reCeived? . ... .
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) . .
Note: |f your answer o 37, 38, 38, 40, or 41 is "Yes," do not complete Section B for the covered vehicles.
] Amortization

(®) (©) (d) b
(a) N~ g { Amortization Jo
Description of costs Date i:;?][:anon An;;rgii?le sigﬁf n pi?égrﬁaog;e ?g? ?QZ?EZ?

42  Amortization of costs that begins during your 2006 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 0 0 17
WST ORGANIZATION COS |02-01-2006 1,125 10 0 206
43 Amortization of costs that began before your 2008 1aX YBAI .. .. .. .. ove e ettt 43 2
44  Total, Add amounts in column (f), See the instructions for Where 1o report ... ... ............. ... ..... 44 C 2,278

JVA 068 456212 TWF 17218 Copyright Forms (Software Only) - 2008 TW Form 21"56-2—(2305)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC
0-2434485

085-2007
Description Date Method Year Cost ;at;:{ §179 AS\I;T;L; Basis Prior Current
Form 11208
COLL SWRS 08-G1-C5 150DBHY 20 28,105 0] 0 0 29,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 79,555 0 0 0 79,565 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/iL 25 21,390 0 0 0 21,390 428 856" -
LAND 08-01-05 Land 0 2,313 2,313 0 8] 0 0 0
LAND 08-01-05 Land 0 510,856 510,858 0 a 0 0 0
METER & 08-01-05 S/L 25 4,223 0 0 0 4,223 84 169
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT  08-01-05 SiL 25 129 0 0 C 128 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,788 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 SiL 25 76,643 - 0 0 0 78,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,318
EQUIPMENT
PUMPING EQUIP 08-01-05 S/ 25 105,589 0 0 0 105,589 2,112 4,224
STRUCTURE & 08-01-05 S/L 25 82,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,184 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 SiL 25 21,579 - 0 0] 0 21,579 432 863
TRANS & DIST 08-01-05 S/L 25 78,752 .. ° 0 0 0 78,752 1,585 3,180
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,282 19,136 36,838
EQUIPMNT »
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS :
WATER STRUCT 02-01-06 SiL 25 3,038 0 0 0 3,038 0 61
WATER TREATMNT 08-01-05  S/L 25 5,288 0 0 0 5,288 106 212 |
EQuP
WELLS & SPRINGS  08-01-05 S/t 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT 5 1,125 ¢] 0 0 1,125 0 206
ORGANIZATION
COos
WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,269 0 O@ 40,543 79,488
= 2279 Awan
R p . (d p ]
‘;A' ZZ_—Z——’/ ?
—

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

03-15:2007

20-2434485
s Land/ Spec . .
Description Date Method Year Cost Other §179 Allow Basis Prior Current
25 Assetls Grand Totals: 1,803,874 513,268 0 0 1,290,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0] 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 588
Current Depreciation: é
178: v :
Special Depreciation Allowance: 0
Ending Accumuilated Depreciation (Per Balance Sheet): 116,898
Land: 513,268
intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: ¢}
Ending Accumuiated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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U.S. income Tax Return for an S Corpo. iion OME No. 15£5-0430
Form 1 1 2OS » Do not filz this form unless the corporation has filed
Form 2352 to elzact to be an 5 corporation.
DT e » See separste insiructions. 20086
For caiendar year 20086 or tax vear beginning , 2008, ending .20
& Effective date of S Use Name Number, strest, room/suite no. City/town, state, & Zip code C Empioyer ID no.
slaction B 20-2434465
01-01-2005|**" ORANGE BLOSSOM UTILITIES INC D Daie incorporated
B Businass activity | .. 02-09-2004
code number U - - - o er S
{see instuctions) [Prmer 108 SOUTH OLD DIXIE HIGHWAY E Total essets (see instr.)
221300 VPt LADY LAKE FL 32159 $ 1,688,313
F Chack if: (1) U inttial return {2) u Final return (3) U Name change (4) u Address change  (5) u Amended return
G Enter the number of shareholders in the corporation atthe end of the tax year .. .. ... ... . ... . .. ... .. . .. . . . » 6
H Check if Schedule M- is required (attach Schedule M=3) | .t ||
Caution. Include only trade or business income and expensas on lines 1a through 21. See the instructions for more information.
18 Grossreceipisor salaT Jb Less returns and allowances l ] ¢ Balp | 1c 0
'[& 2 Costof goods sold (Schedule A, NG B) ... oo i 2
C1{ 3 Gross profit. Subtract line 2 romline 18 .. ... o 3 0
Ol 4 Net gain (loss) from Form 4787, Part ll, line 17 (altach Form 4787) . .. ... .. ... i 4
hél 5 Other income (loss) (see instructions —- altach statement) , ..., ... ... .. ... .. e, 5
§ Total income (less). Add lines 3 through 5. .. ... . . > | &
7 Compensation of officers. . . ... L e 7
8 Salaries and wages (iess employment credits) ... .. .. .. 8 20,293
R S Repairs and MAaINTENANCE . . . ... . e 9
£ 10 Bad GBDIS ...t 10
BRIt RBMIS. . ottt 11 626 #2
LL[12 Taxesandiicenses ... 12 4954 #3
s ':A 13 AMBIBSL L Lttt e 13 98,963
; ']r 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562) ... ............ 14 ('7 7,21 O> é
g a |15 Depletion (Do not deduct oil and gas depletion.) . ........... ... . ... . i 15
T T 16 ADVEBIISING . o e 18
10 S 17 Pension, profit-sharing, efc.. plans . .. .. .. 17
g s {18 Employee benefit programs .. ... ... e e 18
19 Other deductions (HACh SIAIBMENT) . .. . ... .. i e e 19 42,184 #4
20 Total deductions. Addtines 7through 18, . .. ... . L > 239,770
21  Ordinary business income {loss). Subtractline 20 fromfine 6 . . ....... ... ............. ...... -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) ., . |22a
T| b TaxfromSchedule D (Form1120S) ... .. .ot | 22b
Q ¢ Add lines 222 and 22b (see instructions for additional taxes). . .. ........ .. .. e 0
A 23a 2006 est iax payments and 2005 overpayment credited to 2006 , ., ., 23a
N| b Taxdepesitedwith Form7004 . ........ ... ... . ... .ol 23b
D¢ Credit for federal tax paid on fuels (attach Form4126) .. ........... 23c
1; d Credit for federal telephone excise tax paid (atlach Form 8813) ... ... 23d
Y | e Addlines 23athrough 230 .. .. .. . 23e 0
?En 24  Estimated tax penalty (see instructions). Check if Form 2220 is aftached .................. > D 124
'NI' 25 Amount owed. if line 23e is smailer than the total of lines 22¢ and 24, enter amountowed ..., .. .. .. 25 0
S (26 OQOverpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overpaid. . .. ... .. 26
27  Enter amount from ling 26 Credited o 2007 estimated tax » 0 Refunded » | 27 0
Under penalties of perjury, | declare that! have examined this return, including accompanying scheduies and stztements, and to the best of my knowledge and
belief, itis true, correct, and compiete. Declaration of preparer [other than taxpayer)is based on allinfarmation of which preparer has any knowledge,
Sign
Here PRESIDENT b s presre oo o
; Title (gee inst.)? E Yes ﬂ No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature NA}QSLA‘ {, O CpA L\zj zcoy employed [ ] IPO0606122
Preparer's g o (or HARTMAN HARTMAN & O'BRIEN PA &N 55-2410381
Use Only yoursif self~employed), pp 10935 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code ' Summerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 11205 (2006)
JVA 06 1120512 TWF 17240 Copyright Forms (Software Only) - 2006 TW
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1 K

2 2

3 {71 B 1= 1 3

4 sdditional seciion 2B3A COSS (BHACH SIZIBMENT L L . 00t t 4 |
5 Othercests (aftach stalemant) . . . . 5

S Total Addlines 1 througn & . L &

T otnventorvat end 0T YBAN L L 7

3 Cost of goods soid. Subtractlineg 7 fromiine 8. Enter hare and onpage 1, line2. . ............ ... ..... 8

=3

a Check all methods used for valuing closing inventory: 0] D Cost as described in Regulations saction 1.471-3

{iH) | Lower of cost or market as described in Regulations section 1.471-4
{iiy } | Other (Specify method used and attach explanation.)»

b  Check if thare was a writedown of subnormal goods as described in Regulations section 1.471-2(c) . . ... ... ... ... . ... .. ... .. .. >
¢ Chack if the LIFO inventory method was adopied this tax year for any goods (if checked, attach Forms70) . .. ... ... ... .. .. ... . . > H
d If the LIFO inventory method was used for this tax year, enter parcentage (or amounts) of closing
inventory computed under LIFO. . . . L e l od ]
e |f property is produced or acquired for resale, do the rules of section 283A apply to the corporation?. .. ... ..., . ... Yes NO
Was there any change in determining guantities, cost, or valuations bstween opening and closing inventory? . ... . .., H Yes H No
If “Yes," attach explanation.
IS¢ ) Other Information (see instructions) ‘
1 Check accounting method: a Cash b UAccrual c UOther (specify)»
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE

w

At the end of the 1ax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If “Yes,” attach a statement showing: (a} name and amployer

5  Has this corporation filed, or is it required 1o file, a return under section 8111 to provide information on any reportabie
L= L -3 Yox ToY £ (A,
6  Check this box if the corporation issued publicly ofiered debt instruments with original issue discount .. ... .. ....... . [ D
If checked, the carp. may have 1o file Form 8281, information Return for Publicly Offered Original issug Discount Instruments,
7 | the corporation: {(a) was a C corporation before it elected 1o be an S corporation or the corporation acquired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,
enter the net unrealized built~in gain reduced by net recognized built-in gain ifrom prior

VBAIS L ittt e e e n 3

Enter the accumutated earnings and profits of the corporation at the end of the tax year. 3

Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year less

than $250,0007 If “Yes,” the corporation is not required to complete SchedulesLandM~1... ... ... .. ... . . ... .. ... ... B

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, it may be
required 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 10 this return. See Scheduile N for details,

S K| Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, ine 21}, . . ... .. .. 1 -238 , 770
2 Net rental real estate income (loss) (attach Form 8825)
3a Othergrossremalincome(loss), .. ... ... .................
Expenses from other rental activities (attach statement)
Other net rental income (loss). Subtract line 3b from line 3a
1) (=T €= Tl T 4
Dividends: a Ordinary dividends
b Qualified dividends

mzoOO0Z—

ROYaIIES | . . ., . e

Net short-term capital gain (loss) (attach Schedule D (Form 11203))

8a  Netlong-term capital gain (loss) (attach Schedule D {Form 1120S))
b Collectibles (28%) gain(loss) ... ... .. ... ... ... ... ......
Unrecaptured section 1250 gain (attach statement)

g Net section 1231 gain (loss) (attach Form 4787)
10 Other income (loss) (see instructions)

nwmwor

JVA 06 1120512 TWF 17241 Copyright Forms (Software Only) - 2008 TW Form 11208 (2008)



OR2NGE BLOS™™™ UTILITIES I 20-24

>
98]
NS
>
(e
951

Form 11208 (2008)

Sharsholders' Pro Rata Share ltems (continuad)

Totzl amount

11 Section 178 daduction (aach FOrM 4582} . . . . .. . 11
128 ConmibUlONS | 12a
Deducm| o nyestmentinderest 8Xpense . 12b
Hons ¢ Section 58(e)(2) expenditures (1) Typs » (2y Amount » [12c(2)
d Other deductions (see instructions) ., . ......... Type » 12d
13a Low-incoms housing cradit (section 420} 5)). . .. . ... . 13a
b Low-income housing credit (other) . . 13b
c Qualified rehabilitation expenditures (rental real estale) (atach Form 3468}, . . .. .. . .. .. ... . 13¢
Credits d Other rental real estate credits (see instructions) Type » 13d
e Other rental credits (see instructions) , ... ... ... Type » 13e
f Credit for alcohol used as fuel (attach Form B473) . ... ... . . . .. .. 13f
g Other credits (see instructions), . ... ...... .. .. Type » 13g
14a Name of country or U.S. possession »
b Grossincome from all SOUrCes . | . . . L
¢ Gross income sourced al shareholdertevel . L 14c
Foreign gross income sourced at corporate level
PSSV | . L e A i4d
e Listed categories (attach statement), | . . ... .. ... . . . .. ... 14e
f o General Hmitalion . 14f
. Deductions allocated and apportioned at shareholder level
Foreign
Trans- g INterest @XPense | ..
actions T =Y
Deductions allocated and apportioned at corporate level to foreign source income
I PaSSIVE | L
] Listed calegories (allach Stalement). . . . ... ... ...
ko General Imitation . . .. .
Other information
| Total foreign taxes {check one): p D Paid D Accrued
m Reduction in taxes available for credit (attach statement), . . ... ... ... .. ... . ... ... ... ...
n Other foreign tax information (attach statement)
Altern- 15a Post-1988 depreciation adjustment . . . .. .. L 15a
ative b AdjuSted GaIN O 0SS . L . L e 15b
Mint- ¢ Depletion (otherthan ot @and gas) . . ... ... e 15¢
-?at;m d Ol gas, and geothermal properties-—gress inCome . ... ... .. i 15d
(ANMT) e Oil, gas, and geothermal properties-—deductions . ... .. ... .. . . ... . . .. i 15e
ltems f Other AMT items (attach statememt) . . ... ... . .. .. . e 15f
fems | 162 Tax-exemplinterestinCome .. . ... ... . ... ... it 18a
Affect- Other 1ax—exempPliNCOME . . . . . e 16b
Srprar | & NONdeduotible BXPENSES .. ...\ '\ttt e 16c
holder d  Property distributions .. . 16d
Basis e Repayment of loans from sharenolders | . ... ... ... .. .. . ... . 16e
178 INVeSIMENLINCOM I | . 17a
Other IVESIMENT EXPENSES . . .. 17b
l;;ifg;m— ¢ Dividend distributions paid from accumulated earningsand profits .. ., . ... ... .. ... .. ... 17¢
d Other items and amounts (attach statement) »
Zﬁ;;‘;; 18 Income/ioss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14l |, | 18 -239 , 770
JVA 06 1120524 TWF 17242 Copyright Forms (Software Only) ~ 2006 TW
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Trade noies and accounts receivable | | | .

5> Less allowance forbad dabis. .. ..... ..
3 IMVenioNES L ...
4 U.S government obligations . .. ... ...
5 Tax-sxampt securities (se2 instructions)
&  Other current assets (atlach statement). . . £5
7 Loanstosharsholders ........... ...
8 Mongage and real estate joans. .. ... ...
9 Other investments (attach statement) . . .,
10a  Buildings and other depreciable assets, . 1,272,837 Gt ?
b Less accumulated depreciation, ... ... .. ( 39,688) 115,898 1,161,284 (
11a Depletableasssts . ............. ... r‘.
b Less accumulated depletion. .. .......,
12 Land {net of any amortization) ......... 513,269
13a Intangible assets (amortizable only). .. ... -
b Less accumulated amortization. . .. ... .. 9,418 9,390
14 Other assets (attach statement). . .. ... .. 437 #E
15 TotalaSSels ... 1,759,920 1,688,313
Liabilities and Shareholders’ Equity s
16 Accounispavable . . ........... ... 3,801
17 Mortgages, notes, bonds payable in less than 1 yr
18 Other current liabilities (attach statement)
18 Loans from shareholders . ... ......... 555,875 628,875
20 Mortgages, notes, bonds payable in i year or more 508 ; 5989 509 , 588
21 Other liabilities (attach statement) . . .. ... 8,051 108,015 #7
22 Capital SI0CK . . . 500 500
23 Additional paid-in capital ... .. ....... . 741,816 741,816
24 Retained 8amings. . ............o.... -60,722 -300,452
25 Adjustments to shareholders’ equity (attach stmt.) -
26 Lesscostoftreasurystock ............ { 5 )
27  Total liabilities and shareholders' equity. . 1,759,920 | . : 1,688,213

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 reguired instead of Schedu

le M~1 if total assets are $10 million or more -- see instructions

1 Netincome (loss) per books. .. ........ -239,770 5 !ncFaréwedrecord%d gnl books this year not
2 |ncome included on Schedule K, lines 1, 2, ;né: (‘fte‘;},;;r)‘. Seheduie K, lines 1 through
3c, 4, 58, 6, 7, 8a, 9, and 10, not recorded L
on books this year (emize): a Tax-exemptinterest $
3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 141, not charged against
12 and 14l (itemize): book income this year (itermize}:
a Depreciation $ a Depreciation $
b Travel and entertainment §
7 AddlinesSand8...................
4 Addlinesfthrough3 .. ... 0. ... . ..., -239,770 |8 income (loss)(Scheduls K, line 18], Line 4 jess line 7 -23%,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

i (c) Shareholders'
adpmans atourt | aecoum | jundisiibuted taxanie
1 Balance at beginning of tax year........... -60,722
2 Ordinary income from page 1, line21. ... ...
3 Otheradditions ... ... o
4  Lossfrompaget,iine2! ..............:. |( 239,770
5  OtherredUctioNS . ... oo vver e n, {
§ Combinelines 1through5 ... ............ -300,492
7  Distributions other than dividend distributions 0
8 Balance at end of tax year. Subtract line 7 from line 8 , | - 3 O O , 4 9 2
JVA 06 1120534 TWF 17243 Copyright Forms {Software Only) ~ 2006 Tw
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depreciation and Amortizativa
(Including Infoermation on Listed Property)

b See separate instructions, » Attach fo your tax return.

OMB No. 1545-0172

2006
Attachrent
Seguence No. 67

elz

Name(s) shown on return Business or activity 1o which this form ralates

ORZNGE BLOSSOM UTILITIES INC IFOR FORM 11208

:

dentifying number
0~-243244¢65

7 Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part 1.

Maximum amount. See the instructions for a higher limit for certain businesses

108,000

Toia cost of section 178 property placed in service (see instructions)

Threshold cost of section 178 property before reduction in mitation . ... .. ... ... ... ... . ... . ... ... ...

E=SR NVUR NI RS

Reduction in limitation, Subtract ine 3 from line 2. If 2ero orless, emter -0- ... ... .. . . .. ... ... .. ...

Doliar limitation for tax year. Subtract fine 4 from ling 1. lf zero or less, enter -0-. if married filing separately,
ses insfructions

wn

(22}

(a) Description of property {c) Elecied cost

7
8

Listed property. Enter the amount fromiine 28 . ., ... .. ... . . . ... ... ... ...
Total elecied cost of section 178 propeny. Add amounts in colurnn (¢), ines 8 and 7

9 Tentative deduction. Enter the smalier of line 5 or line 8

10 Carryover of disaliowed deduction from tine 13 of your 2005 Form 4582

11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions)

108,000

12 Section 173 expense deduction. Add lines 8 and 10, but do not enter more thanfine 11, . . ..., .. .. ..

13 Carryover of disallowed deduction 10 2007, Add lines 8 and 10, less line12 ..., » ﬁs }

Note: Do not use Part Il or Part {ll below for listed property. instead, use Par V.

T Special Depreciation Allowance and Other Depreciation (Do not inciude listed property.) (S

ee instructions.)

14 Special allowance for gualified New York Liberty or Gulf Opportunity Zone property (other than listed

property) placed in service during the tax year (see Instructions) ., ... ... ... ... ..t 14
15 Property subject 1o section 188(fj(1) election . ... ... .. . L 15
16 Other depreciation (inciuding ACRS) .. . . L e e 16

MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17 MACRS deductions for assets placed in service in (ax years beginning before 2006 ., .. ............. ... .

18
general asset accounts, check here

if you are ejecting 1o group any assets placed in service during the lax year into one or more
> ]

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

o (b) Month and {c} Basi‘s for depr. d) Recove e ) Method -
(a) Classification of property year grl\%ggd in (man_e—s:/exg::t\rmuzg; uss (d) o ry Con \(/e)mion 0 (@ gzgkr)ec%xggon
19a 3-year property 5
b 5-year propery
¢ 7-year property
d 10-year propeny
e 15~year properny
f 20-year property
g 25-year property 3,038 25yrs.  HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
| Nonresidential real 38 yrs. MM S/L
property MM S/L
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life ' 2,307 20 HY SIL 58
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
[Part' V] Summary (see instructions)
21 Listed property. Enter amount from line 28 | . . ‘ 21
22 Total. Add amounts from ling 12, lines 14 through 17, lines 18 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return. Partnerships and S corporations —- see instructions _, .. ,. ... ... 22 ( 77,21 07
23 For assets shown above and placed in service during the current year, enter the /
nortion of the basis attributable to section 283Acosts, .. ...................... 23

For Paperwork Reduction Act Notice, see separate instructions.

SVA 05 456212 TWF 17217 Copyright Forms |Software Only) - 2008 TW
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(V8]

> (2008) C. .NGE BLOSSOM UTILITIES I . .-24 44’5 Pags 2
Listed Property {ncluds auto'noblles cerain other vehicles, celiular tslephonas, cerain computers, and property used jor

entertainment, recreation, or amusamesnt.

Note: For any vahicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (&) through (c) of Saction A, all of Section B, and Section C if applicable.

Section A —- Depreciation and Other Information (Caution: See the instructions for limits for passengsar avtomobiles)
242 Do you have evidence fo SUpport business/invesiment use claimed? | [ Yes | [No |24b K “Yes ™ is the evidence written? Yes | | No
. (k) (e} Busn./ (e) )
- 2) Date ’investmem (a) Basis for depr. () (@) Ry Ciacted
Tvpe of property placed in se Cost or (busn./investmant Recovery Method/ Depreciation section 178
flist vehicles first) service percantage | other basis use only) perod | Convention deduction Wcost
25  Soecial aliowance for qualified New York Liberty or Gulf Opportunity Zone property placed in service
during the tax year and used more than 50% in a gualified business use (see instructions) ... ... .., 25
26  Property used more than 50% in 2 gualified business use:
u/D
Yol

| | % |

27  Property used 50% or less in 2 gualified business use:

%% S/L-
Yol S/L-
Yol S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and online 21, page t. . ...... ... ... .. LZB

28  Add amounts in column (i}, line 26. Enter here and on line 7, page 1

Section B -~ Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person, If you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exception to compieting this section for those vehicles,

30 Total business/investment miles driven (a) {5) ) (d) _ (e) )
during the year (do not include Vehicle 1 Vehicie 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 8
commuting miles) ... ..

31 Total commuting miles driven during 1he year
32 Total other personal (noncommuting)

miles driven. .. ... Lo
33 Total miles driven during the year. Add

fines 30 through 32 ...................
34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

35  Was the vehicle used primarily by a more

36 s another vehicle available for personal

USR8 T o

Section C -- Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these guestions to determine if you meet an excepnon to completing Section B for vehicles used by employees who are not more than 5%
owners of rejaied persons (see insfructions).

37 Do you maintain a written policy statement that prohlbxts all personal use of vehicles, including commuting, by your Yes No
=T o=
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your emplovees?

38 Do you treat all use of vehicles by employees as personal use? .................................................

40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . . .. ... . . L

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) .. ................
Note: |f your answer to 37, 38, 38, 40, or 411is "Yes,” do not complete Section B for the covered vehicles.

Amortization

(b) () () & "
(a) B . { Amortization A
Description of costs Date Er;;r;;zaﬂon An;?nrgiittale sggt(i:f n Lpzijggri:gr e ?c:? m{:éjg

42  Amortization of costs that begins during your 2006 tax year (see instructions):

WATER ORG COSTS 02-01-2006 1,125 10 0 17
WST ORGANIZATION COS 102-01-2006 1,125 10 0 206
43 Amortization of costs that began before your 2008 1aX YBAr ... ... oottt UB i,/eéﬁ
44 Total. Add amounts in column (). See the instructions forwhere 1o report . ..., .. ... . oo ... j 44 ( 2,27 gf

JVA 06 456212 TWF 17218 Copyright Forms (Software Only) - 2006 TW Form M



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC
20-2434485

03415-2007
Description Date WMethod Year Cost éatg:: §179 il;l)s\?v Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 29,105 0 0 0 29,105 1,091 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 73,565 0 0 0 79,585 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/L 25 21,380 0 0 0 21,390 428 856"
LAND 08-01-05 Land O 2,313 2,313 0 0 0 0 0
LAND 08-01-05 Land O 510,856 510,956 0 0 0 0 0
METER & 08-01-05 SL 25 4,223 0 0 0 4,223 84 169
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT  08-01-05 SIL 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 SIL 25 76,543 - 0 0 0 76,643 1533 3,086
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 59,825 2,243 4,319
EQUIPMENT
PUMPING EQUIP  08-01-05 S/L 25 105,589 0 0 0 105,589 2,112 4,224
STRUCTURE & 08-01-05 SL 25 92,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES &  08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 SL 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 SL 25 79,752 .. 0 0 0 79,752 1,585 3,190
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,282 19,136 36,838
EQUIPMNT
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS '
WATER STRUCT  02-01-06 SL 25 3,038 0 0 0 3,038 0 61 |
WATER TREATMNT 08-01-05 SL 25 5,298 0 0 0 5,298 106 212 ‘
EQUP
WELLS & SPRINGS 08-01-05 SL 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 206
ORGANIZATION
cos
WSTTRMT & DISP  02-01-06 S/ 20 2,307 0 0 0 2,307 0 58
25 Assets Totals:  1,803.874  513.069 ) ) @ 20,543 75.488
- 2278 A
: > 70 [
7[R0 Lepr
—

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

DA TT




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
. Land/ Spec . .
Description Date Method Year Cost Other §179 Allow Basis Prior Current
25 Assets Grand Totals: 1,803,974 513,268 0 0 1,280,705 40,543 70,488

Balance Sheet Reconciliation

Grand Totals: 1,803,874 513,268 0 0 1.290,705 40,543 79,488
L ess Future Purchases: 0 0 0 0 0 o} 0
l.ess Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,280,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 3,588
Current Depreciation:; @
179 v :
Special Depreciation Allowance: 0

Ending Accumulated Depreciation (Per Balance Sheet): 116,898

Land: 513,269
Intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: o]
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction



wZzo—docCcuomy

U.S. income Tax Return for an S Corpo. uiion OME No. 1545-0130
=orm 1 1208 > Do not file this form unless the comporation has filed
Form 2553 to elect to be an S corporation.

\ Ses separsts instructions. 2008
For calendar year 2005 or tax vear beginning ., 2008, ending , 20
A Efiective date of S|, Name Number, strest, roomi/suile no. City/iown, stale, & Zip code C Employer ID no.

slection ims 20-2434465
01-01-2005|%"" ORANGE BLCSSOM UTILITIES INC D Date incorporated
B Business activty | uss., 03-09-2004

(seeutnstruct‘i'ons) pintor 7 08 SOUTH OLD DIXIE HIGHWAY E Total assets (see insir.)
221300 "P* LADY LAKE FL 32159 $ 1,688,313
F Chack if: (1) u initial return {2) ]__‘ Final return = (3) u Name change (4} U Address change  (5) u Amended return
G Enter the number of sharehoiders in the corporation at the end of thetax year ., . . . ... ... .. .. o » 6

H Check if Schedule M-3 is required (attach Schedule M-3)
Caution. include only trade or business income and expenses on lines 1a through 21. See the instructions for more information,

18 Gross receipts or sales ( Jb Less returns and allowances | J C Balp UG O
IIJ 2 Costof goods sold (Schedule A NG B) ... . ... . . 2
C | 3 Gross profit. Subtractiine 2 fromifine 1c . ... .. .. e 3 0
O a et gain (loss) from Form 4787, Part i, ling 17 (atlach Form 4787) .. . ... ... .. ... i 4
'\E’I 5 Other income (ioss) (see instructions —- attach stalement) . ... . ... . . 5
6 Total income (Jass). Addiines 3through 5. . . ... . . . e > &
7 Compensalion of OffiCers. . ... . e 7
8 Salaries and wages (less employment Credits) . ... ... . ... 8 20,283
. 9 Repairs and MaINIBRANCE . . . . ... .. 9
E 0110 BAO BEDIS .o 10
R AT RS, . vttt e 11 626 #2
L L 12 Taxes and HCBMSES . .. ... o 12 494 #3
s ‘1/1 BB 1 1= Y- L O PP 13 88,963
5 ! |14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4582) .. .. ........... 14 77,21 O> é
g a |15 Depietion (Do not deduct oil and gas depletion.) . .. .......... ... . i 15
T T T8  AGVEIISING . . .ot e e e e 18
(ID S 17 Pension, profit=sharing, elC., plans . .. 17
g s |18 Employee beneflt programs .. ... ... . . 18
18 Other deductions (aftach StaleMENt) . . . . . ... .t e e 18 42,184 #4
20 Total deductions, Add lines 7through 18 ... » | 20 239,770
21 Ordinary business income {loss). Subtract line 20 rom N@ 6 . . . ..ot v e et 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) . .. |22a
T| b TaxfromSchedule D (Form1120S) ... ... . .. oo 22b o
Q ¢ Add lines 22a and 22b (see instructions for additional taxes). . .. ... ... .. . o 22¢ 0
A 23a 2008 est. tax payments and 2005 overpayment credited to 2008 , , , ., 23a
N| b Taxdeposited with Form7004 ... ... ... .. .oviiieinun s 23b
b ¢ Credit for federal tax paid on fuels (attach Form 4126) . ............ 23c
z d Credit for federal telephone excise tax paid (atach Form 8313) ., . . .. 23d
Y | e Addlines 23a throUgh 230 | . L 23e 0
'\EA 24 Estimated tax penalty (see instructions). Check if Form2220is aftached .................. > D 124
_Nr 25 Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed . . ...... .. 25 0
S 126 Overpayment If ine 23e is larger than the total of lines 22c and 24, enter amount overpaid . ... ... .. 26
27 Enter amount from line 26 Cradited to 2007 estimated tax » 0 Refunded » | 27 0
Under penalties of perjury, | deciare that | have examined this return, inciuding accompanying schedules and stztements, and to the best of my knowledge and
belief, it is true, correct. and complete. Declaration of preparer (other than taxpayer)is based on allinformation of which preparer has any knowledge.
Sign N =T
Here) - , PRESIDENT e
¥ sighature of dficer n Title e i ves [ No
Preparer's Date Cheek if self~ Preparer's 8SN or PTIN
Paid signature NAXQQ_D, L0 Cpa  Bborlacor lempoyes [] PO 8 606122
Preparer’s g rome (of HARTMAN HARTMAN & O'BRIEN PA  |eN 53-2410381
Use Only yoursif seff~employed), # 10535 SE 177TH PLACE STE 205 Phone no.
address, and zlP code ' gummerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 1120S (2006)
JVA 06 1120812 TWF 17240 Copyright Forms {Software Only) - 2006 TW
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CR2NGE BLOS M UTILITIES I 20-2434465

Form 11203 (2008) Fage 2
iSet Cost of Goods Soid {szzinstructions)
1 aventory at BEgINNING OT YBBM . .. .t ittt 1
2 PUMCRESES L 2 l
3 Cost ot laDor. L 3 f
4 Additional section 283A costs (altach SIaIBMENT) . . .. . . 4
5 Othercosts (attach statemant) . . .. 5
8 Total. Add ines 1 throUGN & L g
7 dnveptory atend Of Year ... 7 1
8  Cost of goods sold. Subtract iine 7 from iing 6. Enter hare and on pao linel2. o | 8 J
¢a Check all methods used for valuing closing inventory: (i) | Cost as described in Regulations section 1,.474-3
{in |— Lower of cost or market as described in Regulations s=c1|on 471-4
(i) d Other (Specify method used and attach explanation.)»
b Check if thare was a writedown of subnormal goods as described in Regulations section 1.471-2(C}. . . ... ... ... ... .. ... ... >
¢ Chack if the LIFO inventory method was adopled this tax year for any goods (if checked, attach Form g70) . .. .. ...... .. .. ... . ... > H
d |ithe LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing
inventory computed under LIFO. ..o L L sd l
e If property is produced or acquired for resale, do the rules of section 283A apply to the corporation?. . ... ...... .. ... Yes No
f  Was Ihere any change in determining quantities, cost, or valuations between opening and closing inventory? . ... . ..., HYes ﬂ No
If “Yes " attach explanation.
Other Information (see instructions) v Yes | No
1 Check accounting method: a @ Cash b UAccrual c u Other (specify)»
2 See the instructions and enter the:
a Business activity » UTILITIES b Productor service » WATER, SEWAGE & OTHE
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) If "Yes,” attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?, . .. . .... ... .. . . ..
4 Was the corporation a member of a controlied group subject to the provisions of section 15617, . ... ... ... ... ... ... ...
5 Has this corporation filed, or is it required 1o file, a return under section 6111 to provide information on any reportable
TANSACTONT e e
8  Check this box if the corporation issued publicly offered debt instruments with original issue discount .. ... .. ..., .. ..
If checked, the corp. may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
7

if the corporation: (a) was a C corporation before it eiected 1o be an S corporation or the corporation acquired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized buili~in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

YBAMS oottt e >3
Enter the accumulated earnings and profits of the corporation at the end of the tax year. kS
Are the corporation's fotal receipis (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If “Yes," the corporation is not required 1o complete Schedules LandM~1, .. ... ... .. ... ... ... ... .... X
Note: !f the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
requared o anach Schedule N {Form 1120), Foreign Operations of U.S, Corporations, 1o this return. See Schedule N for details,
( Shareholders’ Pro Rata Share liems Total amount
Ordinary business income (loss) (page 1, line 21), ... .. .. 1 -239,770
2 Net rental real estate income {loss) (aftach Form 8825). . .. . .. ... ... . . . ... . . .
3a Othergrossrentalincome (loss), ....................... ... 3a
qu b  Expenses from other rental activities (aftach statement) , ., ... ... 3b
cC Other net rental income (loss). Subtractline 3b fromiline3a. ... .. ... .. .. ... .. ... . .....
s} Q) =1 =3 oo o O 4
M| s Dividends: a Ordinary dividends
E b Qualified dividends
6 ROYEMIES | .
L 7 Net short-term capital gain (loss) (attach Schedule D (Form 11203))
0 8a  Netlong-term capital gain (loss) (attach Schedule D (Form 1120S)), ... .. ........ ... ... .....
: b Collectibles (28%) gain (0SS) . .. .. ... o000
¢ Unrecaptured section 1250 gain (attach statement). ., . ... ... . ..
g Net section 1231 gain (loss) (attach Form 4787) . . . .. .. . . e
10 Other income (loss) (see instructions) , ... .. .. Type p 10

JVA
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OR2ZNGE RLCE"™™ UTILITIES I 20-24

[158
(V)
W
>
M
83

Eorm 51208 (2008) Page 3
Shareholders’ Pre Rata Share {tems (coniinuzsc) Total amount
11 Section 178 deduction (atach FOrmM 4562} . . . ... 0o 11
128 COMI UL OMS L L e 12z
Eii"éc‘ B IRVESIMERTIMErESt BXPENSE ... L\t 12b
¢ Section 38(g)(2) expenditures (1} Typs » (2) Amount w» | 120(2)
d Other deductions (see instructions) ., ., ... .. .. Type » 12d
12a  Low-incoms housing credit (section 42(Y(3)) . . .. ... 13a
b Low-income housing credit (0ther) . . . | 13k
c Qualified rehabilitation expenditures (rental real estate) (attach Form3488) . .. . .. ... ... ... . 13¢c
Credits d Other rental real estate credits (see instructions) Type » 13d
e Other rental credits {see instructions) , ., ... .. ... Type » 13e
f Credit for alcohol used as fuel (altach Form B478) . . . . .. 13§
g Other credits (see instructions), ., ... .......,
14a  Name of country or U.S. possession p
b Grossincome from all SOUICES . . .
¢ Gross income sourced at shareholder level
Foreign gross income sourced at corporate level
PSS . L L e e e 1ad
e Llisted categories (aflach stalement), , . . ... . ... . ... . e 14e
o General MBI . e 14f
Foreign Deductions allocated and apportioned at shareholder level :
Trans- g INerest @xpense | .. . . . L e
actions o T 117 N
Deductions aliocated and apportioned at corporate level to foreign source income
U PaSSIV R L e
] Listed categories (aftach stalement), .. ... ... ... ..
K General imital O . . e e
Other information
I Total foreign taxes {check one): » D Paid D ACCrUEd . e e
m Reduction in taxes available for credit (attach statement). . . ... ... ... ... .. .. .. ... .
n Other foreign tax information (attach statement) ;
Altern- 15a Posi=-1886 depreciation adjustment . ., . .. L e 15a
ative b Adjusted QaIn OF 0SS, L. ... 15b
T{;"m: c Depletion (other than ofl and Gas) .. ... .. ...ttt 15¢
Tax d Oil, gas, and geothermal properties——gross iNCOME .. .. ... ... e 15d
(AMT) e Oil, gas, and geothermal properties-~deductions , ..., ... .. .. .. . . ..o 15e
ltems f Other AMTitems (atlach statement). . . .. .. .. . .. 15f
ftems | 162 Tax-exemplinterestinCome ., ... ... ... . .. i 16a
Affect- Other tax=exemplincoME L ... . et 16b
gi?are- c Nondedgc‘tible BN L . L e e e e e i6c
holder d  Property distribUtions ... . 16d
Basis e Repaymentofioansiromshareholders . . .. . . .. . . . . . .. . . e i6e
178 INVESIMENLINCOITIE | . e e i7a
(l::;er;- B IRVESIMENT BXPEMSES . . .\ttt e e e i7b
ation ¢ Dividend distributions paid from accumulated earnings and profits . . ... ... ... ... ... ... ... 17¢c
d Other items and amounts (aftach statement)
?iﬁ:?ig; 18 Income/ioss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 141 | | | 18 -2359,770
JVA 06 1120834 TWF 17242 Copyright Forms (Software Only) ~ 2006 TW
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Trade noizs and accounts receivable | |

b Less aliowance for bad debis . ., . ... ... ( )
5 =
4
5 Tax-sxempt securities (see instructions)
&  Other current assets (atach statement). . . 2,000
7 Loansto sharshoiders .., ......... ...
8 Mongage and real estate ioans. .. .., ...
9 Other investments (attach statement) | | ..
1Da Buildings and other depreciable assets. . | 1,272,837
b Less accumulated depreciation. ... .. ... 39,688,
11a Depletableassets ............... .. .
b Less accumulated depletion. ... .. ... ..
12 Land (net of any amortization) ... ... ...
13a Intangible assets (amortizable only). ... ., 5 i
b Less accumulated amortization. . ... .. .. 9,418
14 Other assels (atlach slatement). . .. .. ...
15 TotalassetS . ..., 1,755,920
Liabilities and Shareholiders’ Equity P
16 Accountspayable .. ... ... . L
17 Mortgages, notes, bonds payahle in less than 1 yr
18 Other current liabilities (attach statement)
19 Loans fromshareholders ............. £28,875
20 Mortgages, notes, bonds payable in 1 year or more 50¢ , 5SS
21 Other liabilities (attach statement) . . .. . .. 108,015 #7
22  Capitalstock............ ... .. ... 500
23 Additionat paid-in capital ... ... ... ... 741,816
24 Refained earnings. .. ................ -300,492
25 Adjustments to shareholders' equity {attach stmt.)
26 Lesscostoftreasurystock ............ )
27  TJotal hab:lmes and shareholders’ equity. , 1,688,313

Reconciliation of lncome (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedu

Je M~1 if total assets are $10 million or more — see instructions

1 Netincorme {loss) per books. .. ........ -239,770 5 lﬂcfrgedrecorsdehd gni b?{leS Ihli yﬁar not

2 Income included on Schedule K, fines 1, 2, ;”fﬁteiq,z%? ehecule K, lines 1 through
3¢, 4, 5a, 8,7, 8a, 8, and 10, not recorded
on books this year (nemlze) a Tax-exemptinterest $

3 Expenses recorded on books this year not & Deductions inciuded on Schedule K, fines
included on Schedule K, lines 1 through 1through 12 and 14}, not charged against
12 and 14/ (itemize): book income this year (itemize):

a Depreciation $ a Depreciation $

b Travel and entertainment $

7 AddlinesSand8...................
4 Addlines1through3................ ~238,770 18 income(loss)(Schedule K, line 18). Line 4 less line 7

-23%,770

] Analysis of Accumulated Adjustments Account, Other Adjusiments Account, and
Shareholders’ Undistributed Taxable Income Prevnously Taxed (see instructions)

i {c) Shareholders'
adsments osourt | el | undistibued fxable

1 Balance at beginning of taxyear, . ......... -60,722

2 Ordinary income frompage 1, line21. ... ...

3 Otheradditions . ........ovvvn ..

4 Lossfrompaget,line2t ............. ... |( 239,770

5 Otherreductions....................... {

8 Combine lines 1 through5 ............... -300,492

7  Distributions other than dividend distributions 0

8 Balance at end of tax year. Subtracl line 7 from line 6 , | - 3 O O ’ 4 9 2

JVA 06 1120534 TWF 17243 Copyright Forms {Software Only} - 2008 TW
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e 4582 Jdepreciation and Amortizatica OMB No. 1545-0772
(Inctuding Information on Listed Property) 2006
Department of 1he Trsasury Atiachrent
Insernal Revenue Service > See separste instructions. » Attach to your tax return. Seguence No. 67
Namea(s) shown on return f Businass or activity to which this form relaies identifying number
\.2\7\7 BLOSSOM UTILITIES INC '*OR FORM 11208 20-2432465

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part 1.

1 Maximum amount. See the instructions for a higher limit for centain businesses . . ....................... 1 108,009
2 Totial cost of section 178 property placed in service (sesinstructions) . .. ..., ... .. .. ... 2
3 Thrashold cost of section 178 property before reduction in fimitation. ... . ... ... . ... .. ... ... 3 430,000
4 Reduction in limitation. Subftract fine 3 fromiine 2. [fzero orless, enter =O- .. ... ... ..., .. .... ... ....... 4 0
5 Doliar limitation for tax year. Subtract iine 4 from line 1, If zero or less, enter -0-, If married filing separataly,
SEB INSIUCHONS L . . .ttt ittt ettt et e e 5 108,000
3 (a) Description of proparty {b) Cost (busn. use only) (c) Blecied cost : Do
7 Listed property. Enter the amountfromiine28 . ., .. ... ... .. .. ... ..... ... ] 7
8 Total elected cost of section 173 property. Add amountis in column (¢), lines6and 7 ... ... .. ...... ... .. 8
9 Tentative deduction. Enter the smalier of line Sorline 8 . . . . . 9
10 Carryover of disaltowed deduction fromline 13 of your 2003 Form 4562 ... ..., .. ... ... .. ... ... ....... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add lines § and 10, but do not enter more thanline 14, ... . ... .. .. ... . 12
13 Carryover of disaliowed deduction to 2007, Add lines 8 and 10, lessline 12 ... » ] 13 ]
Note: Do not use Part Il or Pant Il below for iisted property. instead, use Par V.
r : Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed
property) piaced in service during the tax year (see instructions) . . . .. .. ... . ... . ... ... 14
15 Property subject to section 188(f)(1) election . . .. .. ... .. . . . .. 15
16 Other depreciation (including ACRS), ., .., . . . e 18
: MACRS Depreciation (Do not include lisied property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2006 . ... ... . ... .......... 17 l 77,091

18 If you are electing 1o group any assets placed in service during the tax year into one of more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

(a) Classification of property (yt?e)a’rwglgg]egqr? (b(fs)in%sass/lisnjgtgzardse (d) Recovery (e) () Method (g} Depreciation
service only == see instructions) period Convention deduction
19a 3-year property ;
b 5-year propernty
c 7-year property
d 10-year property
e 15-year propery
f 2D-year property
g 25-year property , 3,038 25 yrs. HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
I Nonresidential real 38 yrs. MM S/L
property MM S/L
Section C -~ Asse’;s Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class fife % | 2,307 20 HY S/L 58
b 12-year & 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
Summary (see instructions)
21 Listed property. Enter amountfromiine 28 | .. .. ... .. .. 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21, Enter here ﬂ
and on the appropriate lines of your return. Partnerships and S corporations —— see instructions , ., . ... .. ... 22 ( 77,210 /
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 263Acos!s, ... ..................... 23
For Paperwork Reduction Act Notice, see separate instructions, Form 45‘5”2‘.”(2.006)

JVA 06 456212 TWF 17217 Copyright Forms (Software Only) - 2008 TW
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Form 4582 (2008) BIL.OSSOM UTILITIES I . .-2424465 Page 2
' Listed Property (include automebiles, certain other vehicles, celiular 1slephones, cenain computers, and property used for
enterfainment, recreation, or amusemsnt.)
Note: For any vehicle for which vou are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (&) through (c) of Saction A, all of Section B, and Section C if applicable.
Section A -~ Depreciation and Other Information (Caution: See the instructions for limits for passenger aviomobiles )
24a Do you have evidence o support business/investment use claimed”? ! i Yes } \ No | 24b | “Yesis the evidence written? l Yes I { No
R (b) {c) Busn./ (e) a
- (2) Date investment (d) Basis for depr. ) () ) Etec)ted
|vps of proparty placed in use Cost or (busn.finvestment |78covery| Method/ Depreciation | (7o~
{list vehicles first) service percentage other basis [ use only) period | Convention geduction Wcost
25  Special allowance for qualified New York Liberty or Guli Opporiunity Zone property placed in service
during the tax year and used more than 50% in a qualified business use (see instructions) | .., .., | 25

26 Property ussd more than 50% in 2 qualified business use:
%
Yo e
| % l
27 Property used 50% or less in a gualified businass use:
% S/L-
%ol S/L-
% S/L-
28 Add amounts in column (h), fines 25 through 27. Enter here and online 21, page 1. ... ... .. ... . [_28
28  Add amounts in column (i), line 26. Enter here and on line 7, page 1

your employees, first answer the guestions in Section C 1o see if you meet an exception to completing

Section B ~- information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. | you provided vehicles 10
this section for those vehicles.

30

during the year (do not include
commuting miles)
Total commuting miles driven during the year
Total other personal (noncommuting)

31
32
miles driven .

34

35

36
use?

Total business/investment miles driven

Total miles driven during the year. Add
lines 30 through 32
Was the vehicle available for personal use

Is another vehicle available for personal

(2)

Vehicle 1

Vehicle 2

(0)

Vehicle 3

{c)

{(d)
Vehicle 4

Vehicle 5

(e) ]
Vehicle &

Yes No

Yes

No Yes

Yes Yes

Yes

L

Section C -- Questions for Employers Who Provide Vehicies for Use by Their Employees
Answer these guestions 1o determine if you meet an excepnon to completing Section B for vehicles used by empioyees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohxblts all personal use of vehicles, including commuting, by your Yes No
BT DO RS T L L s e e
38 Do you maintain a written policy stalement that prohibits personal use of vehicles, except commuting, by your employees?
See the instructions for vehicles used by corporate officers, direciors, or 1% ormoreowners. ......... ... ... .. ........
38 Do you treat all use of vehicles by employees as personal Use?. . .. ... . .. . .
40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . . . ... . .
41 Do you meet the requirements concerning gualified automobile demonsiration use? (See instructions.) . .
Note: if your answer 1o 37, 38, 38, 40, or 41 is "Yes,” do not complete Section B for the covered vehncles
P 1 Amortization
(e)
Descrip ﬁg‘g of costs Date abngz)nizaﬁon Amo(r;:i)zable C%ic;e 1 Ar;:;l‘gzdag?n Amor%gation
egins amount section percentage for this year
42  Amortization of costs that begins during your 2008 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 0 0 17
WST ORGANIZATION COS [02-01-2006 1,125 0 0 206
43  Amortization of costs that began before your 2006 18X YEar .. .. ... v .vvr o 1_43 2, 855
44 Total. Add amounts in columnn (f). See the instructions for where 10 report .. ................0........ | a4 2 27 8)—
JVA 06 456212 TWF 17218 Copyright Forms (Software Only) - 2006 TW

FormWDS)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03415-2007
Description Date Method Year Cost (L;::r{ §179 :liljs\‘/:v Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 28,105 0 0 0 29,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 78,585 0 0 0 73,585 2,884 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/L 25 21,390 0 0 0 21,390 428 856"
LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 0
LAND 08-01-05 Land 0 510,856 510,958 0 0 0 0 0
METER & 08-01-05 SiL 25 4,223 0 Q 0 4,223 84 168
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT  08-01-05  S/L 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,788 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 S/iL 25 76,643 0 0 0 78,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4319
EQUIPMENT
PUMPING EQUIP 08-01-05 S/ 25 105,589 0 0 0 105,589 2,112 4,224
STRUCTURE & 08-01-05 SiL 25 82,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 2,687
IMP
SUPPLY MAINS 08-01-05 S/iL 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 S/iL 25 79,752 - . ¢ 0 0 0 78,752 1,585 3,190
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,202 19,136 36,838
EQUIPMNT ,
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS
WATER STRUCT 02-01-06 S/L 25 3,038 0 0 0 3,038 0 61
WATER TREATMNT 08-01-05  SIL 25 5,298 0 0 0 5,298 106 212 j
EQUP i
WELLS & SPRINGS 08-01-05  S/L 25 52,167 0 v 0 52,167 1,043 2,087 r
WST 02-01-06 AMORT 5 1,125 0 ¥ 0 1,125 0 2086 3
ORGANIZATION
COSs
WST TRMT & DISP 02-01-08 SiL 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,874 513,269 0 0 @ 40,543 79,488
‘ = 2273 A
: 2200 L
7RO P
fmm—

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
—B Excess basis in like-kind exchange transaction




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
L. Land/ Spec . .
Description Date Method Year Cost Other §179 Allow Basis Prior Current
25 Assets Grand Totals: 1,803,874 513,268 0 0 1,280,705 40,543 79,438

Balance Sheet Reconciliation

Grand Totals: 1,803,874 513,268 0 0 1,290,705 40,543 78,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 /88
Current Depreciation: @
178: v :
Special Depreciation Allowance: 0

Ending Accumulated Depreciation (Per Balance Sheet):. 116,898

Land: 513,269
Intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
. 179: 0
Special Depreciation Aliowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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U.S. income Tax Return for an S Corpo. ution | OWB No. 1525-0130

Form 1 i 208 > Do not file this form unless the corporation has fited

Sesartment af the Trazsury Form 2553 1o efzctte 'be an S, corporafion. 2006

intzrnal Revenue Service » See separate instructions.

For calendar year 2008 or tax year beginning . 2008, ending .20

A Effective daie of S|, Namg Number, strest, room/suitz no. City/town, state, & Zip cods C Employer ID no.
section 2s 20-2434465

01-01-2005{*™" ORANGE BLOSSOM UTILITIES INC D Date incorporated

B Business activity | ... 03-059-2002
code number o SOUTH OT YIR UTEHHAY z
{see instructions) |P"™ 108 SOUTH CLD DIXIE HIGHWRY E Total assets (see instr)

221300 VPt L ADY LAKE FL 32159 $ 1,588,313

F Checkif: (1) U tnitial return (2) U Final return  (3) U Name change  (4) U Address change (5) u Amended return

G Enter the number of sharehoiders in the corporation at the end of thetaxyear ... . . .. ... ... . .. .. . .. ... .. . ... > 6
H Check if Schedule M-3 is required (attach Schedule M=3) . .. ... . >T
Caution. Include only trade or business income and expensas on lines 1a through 21. See the instructions for more information.
138 Gross receipts or sales 1 Ib Less returns an€ aliowances l 1 cBalp | 1c 0
'{J 2 Costof goods sold (SEhedUle A, NG B) ... ...\t ot 2
C 1 3 Gross profit. Subtractfine 2 fromiline 1C ... .. . . L L 3 0
Ol a Net gain (loss) from Form 4787, Part i, line 17 (attach Form 4797) .. .., ... ... ... .. ... vt 4
g 5 Other income (loss) (see instructions ~- atlach statemant) ... ..., ... .. ... oot 5
§ Total income (legs). Addiines 3through 5. . . . .. . . |
7 Compensation of officers. . ... . . e 7
8 Salaries and wages (less employment CTedits) ... ... .. ... 8 20,293
. 9 Repairs and MaINTBNANCE . . .. ... ... . it 8
2 E110 BaO GEDIS ... ..ttt 10
R REMIS. oot ot 11 626 #2
L L1120 Taxes ang liCeNSES . ... i 12 494 #3
3 ,IA 130 AMIEIESE oo ettt 13 EERE
; 'Ir 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562) . .............. 14 ('7 74,_%\) é
g a |15 Depletion (Do not deduct oil and gas depletion.) . ........ . ... .. .. . . . . 15
T T 16 AGVEMIISING . . .. e 18
ID S 17 Pension, profit-sharing, ete. plans ... ... 17
g s |18 Employee benefit programs .. ... .. 18
18 Other deductions (atach StalemMENT) . . .. . ...t 19 42,184 #4
20 Total deductions. Add lines 7through 18, ... ... ... . ... . .. > 238,770
21 Ordinary business income (loss). Subtraciline 20fromfine & . ... ... .o, -235,770
22a Excess net passive income or LIFO recapture tax (see instructions), , . |22a
T| b TaxfromSchedule D (Form1120S) ..., ............... ... ..... 22b
Q ¢ Add fines 222 and 22b (see instructions for additional taxes). .. ......... FE N 0
A 23a 2008 est. tax payments and 2005 overpayment credited 10 2008 . . ., | 23a
N| b Tax deposited with Form7004 ..., ... ... 0ot 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4136) .. ........... 23¢c
z d Credit for federal telephone excise tax paid (attach Form 8913) ., .. .. 23d
Y | e Addlines 23athrough 23d . . . 23e 0
g 24 Estimated tax penally (see instructions). Check if Form 2220 is attached . ................. > D 124
¥ 25  Amount owed. If fine 23e is smaller than the total of lines 22¢ and 24, enter amountowed .. ... ... .. 25 0
S |26 Overpayment. I line 23e is larger than the total of lines 22c and 24, enter amount overpaid . ... ... .. 26
27 Enter amount from line 26 Credited to 2007 estimated tax » 0 Refunded » | 27 0
Under penalties of perjury, | declare that! have examined this return, including accompanying schedules and stztements, and to the best of my knowledge and
befief, jtis true, correct. and complete. Declaration of preparer (other than taxpayer)is based on all infarmation of which preparer has any knowledge,
Sign N T {r
Here ;7 P IR PRESIDENT e e e
icer ./ Dawe Tile Eeeinst? B ves [ No
Preparer's . Date Check if self- Preparer's SSN or PTIN
Paid signature }m%& KO'&A CPA : &21 l'ch? employed [ ] PO g 606122
Preparer's o name (or RARTMAN HARTMAN & O'BRIEN PA EIN 59-2410381
Use Only vyoursif self~employed), p 10935 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code © gummerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 11205 (2006)
Jva 06 1120812 TWF 17240 Copyright Forms (Software Only) - 2006 TW
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I 20-24344¢5
Fage 2
1 Inventory at BEGINNING OF VBRI L oo vttt et L1
2z PUTCRESES | L Lot e [ 2 L
3 oSt Ol b Or. L L 3
4 Additional section 2834 SOSIS (BHACH SIZIBMENT .. ... .\ v i 4
3 Other costs (affaCh statemant) . . . .. LF 5
S Total Addlines 1 throUgN & o e 5
7 dnventory atend Of Year ... 7
2 Cast of goods sold. Subtractline 7 fromiing 6. Enter hare and onpage 4, lins 2., .. ..., ... ... ... ... | 3
ga Check aH methods used for valuing closing inventory: 0) D Cost as described in Regulations section 1.471-3
{in Lower of cost or market as described in Regulations snc‘non 1.471-4
{iiy | | Other (Specify method used and attach explanation.»
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471=2{(c). .. ... ... ... ... ... .. . ... ]
c  Check if the LIFO inventory method was adopied this tax year for any goods (if checked, attach Forms70) . .. ... ... ... . . . . H
d If the LIFO inventory method was used for this 1ax year, enter percentage (or amounts) of closing
inventory computed under LIFO . ... L L ad L
e |f property is produced or acquired jor resale, do the rules of section 283A apply to the corporation?, ., ... .......... H Yes No
f  Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . .. ... ... Yes No
If "Yes " gttach explanation.
ES 1 Other Information (see instructions) , Yes
1 Check accounting method: a @ Cash b UAccrual ¢ |_| Other (specify)»
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE

3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
CDrporaT'lon'? (For rules of atiribution, see section 267(c).) if “Yes " attach a statement showinq' (a) name and employer

5  Has this corporation filed, or is 1t required 1o file, a return under saction 8111 to provide information on any reportable
transaction?

5 Check this box if the corporation issued publicly offered debt instruments with original issue discount .. ... .. .. ... .. » D
if checked, the corp. may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
7 i the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an asset with
a basis determined by reference 10 its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized buili-in gain from prior years,
enter the net unrealized built-in gain reduced by nel recognized built-in gain from prior
PBAIS |« Lttt e e > 3
Enter the accumulated earnings and profits of the corporation at the end of the 1ax year. 3

Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 1f "Yes,” the corporation is not required to complete Schedules L and M-1

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details.

IS K] Shareholders’ Pro Rata Share ltems

Total amount

1 Ordinary business income (less) (page 1, line 21)

2 Net rental real estate income (loss) (attach Form 8825)

....................................... 1 -235,770

3a Othergrossrentalincome {loss). ... ... ... ..... .. .........

b  Expenses from other rental activities (attach statement) ;
Other net rental income (loss). Subtract line 3b fromline3a . . .., ... ... ... ... ... . ... ..... 3¢

interest income 4

mzoOo0OZ—
N

5 Dividends: a Ordinary dividends

b Qualified dividends

RoyalieS . L

Net short-term capital gain (loss) (attach Schedule D (Form 11208S))

8a  Netlong-term capital gain (loss) (attach Schedule D (Form 1120S))

wunor

Coliectibles (28%) gain (10SS) . . . ... ... .. ... .. .
¢ Unrecapiured section 1250 gain (attach statement)
9 Net section 1231 gain {loss) (attach FOrm 4787) .. . . . . .

10 Other income {loss) (see insfructions) ,,,.. ... Type » 10

JVA 06 1120512 TWF 17241 Copyright Forms (Software Only) - 20068 TW Form 11208 (20086)
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{‘ Shareholdars’ Pro Rata Share tems (continuad) T Total amount
{41 Sscton 178 deduction (aNach FOrmM 4582). ... . . EE
128 COnMI DU O NS | L o e e 12z
Deduc- .
Hons b Investment interast @XDenSe | | e 12b
¢ Section 39(g)(2) expenditures (1} Typz p {2y Amount p [12e(2)
d Other deductions (se2 instructions) ., ..... ... .. Type p 12d
13a Low-income housing cradit (section 42003 . .. .. 13a
b Low-income housing credit (other) . .. . e 13b
¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3488y, .. .. .. ..., .... | 13¢c
Crezdits d Cther rental real estate credits (see instructions) Type » I 13d
e Other rental credits (see instructions) . ., ... .. ... Type » 13e
f Credit for alcohol used as fuel (attach Form 84738) . . ... . . . . . . .. 13f
g Other credits (see instructions), . . ............. Type w» 13g
14a Name of country or U.S, possession »
b Grossincome from all SOUrCeS . | . L
¢ Gross income sourced at shareholder level | L
Foreign gross income sourced at corporate level
P A IV | . L e e
e Listed categories (@itach stalement), . . ... . . ... ... 14e
f o General Bmitalion | 14§
Foreign Deductions allocated and apportioned at shareholder level T
Trans- g Interest @XPense | .. .. L
actions L T = 14h
Deductions zliocated and apportioned at corporate level to foreign source income ‘
I PaSSIVE | L
j Listed categories (alach statement), .. ... ... .. .. 14f
K General IMITALION . .. L. 14K
Other information L
I Total foreign taxes (check one): » D Paid D Accrued L L 141
m Reduction in taxes available for credit (attach statement). . . .. ... .. ... ... ... ... ... ... ... 14m
n Other foreign tax information (aftach stalement)
Altarn- 18a Posi-1886 depreciation adjustment . .. . . .. . ... 15a
ative b ACIUSIEd GaIN OF 0SS, L . e 15b
Mini- ¢ Depletion (0ther than ol @nd GAS) . .. ..ottt e 15¢c
-;n-"al‘;m d Ol gas, and geothermal properties—=gross inCome . . ... ... ... .. ..ot 15d
(AMT) e Ol gas, and geothermal properties-~deductions .. ... .. ... ... . ... ... i 15e
items £ Other AMT iterns (aflach Statement), .. . ... .. .. .. . . 15¢
ltems | 162 Tax-exemptimlerestinCome .. ... . ... ... ... ... .. ... 16a
Affect- b Other tax=exemplinCOmME | . ... . e e e 16b
'Sn,fare_ c  Nondeduclible BXpenSeS . ., . . . e e 16¢c
holder d Property distribUtions . L e e 16d
Basis e Repayment of Joans from shareholders . .. ... ... .. . . 16e
178 INVESIMENL NGO I . i7a
?;f*;;_ IVESIMENT BXPENSES . ... . ottt 17h
ation c Dividend distributions paid from accumulated earnings and profits .. . ... ... .. .. .. ... ... 17¢
d Other items and amounts {attach statement) ¥
?iﬁ;:lg; 18  Income/iess reconciliation. Combine the amounts on jines 1 through 10 in the far right
column. From the result, subltract the sum of the amounts on lines 11 through 12d and 14/ | . . | 18 -239,770
JVA 06 1120534 TWF 17242 Copyright Forms (Software Only) - 2006 TW
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Trade noies and accounts receivabis

Less allowance lor bad dabts

inveniories

U.8. government obligations . ... ... ...
Tex-gxemp! securities (s=&
Other current assats {atiach staisment). | .

Lozns 1o shareholders

instructions)

Miorigage and real estate loans. .. ... ...
Other investments (attach statement) . . ..
Buildings and other depreciable assats. . .

Less accumulated depreciation

Depletable assets

Less accumulated depletion, .. ... ... ..

Land {net of any amortization) .........
Intangible assets (amortizable only). ... ..

Less accumulated amortization. ... .. ...

Ofther assets {afiach statement). . . ..., ..
Totalassets ............ .

Liabilities and Shareholders’ Equity
Accounts payable. . ......... ..
Mortgapes, notes, bonds payable in less than 1 yr
Other current liabilities (attach statement)

Loans from sharehoiders . ... .........
Morigages, notes, bonds payable in \ yesar or.more
Other liabiiities (attach statement)

Capital stock

Additional paid-in capital
Retained earnings. .. ............ ...

Adjustments to shareholders’ equity {attach stmt.)
Less cost of treasury stock ......... ...
Total hiabilities and shareholders’ equity. .

Reconciliation of lncome (Loss) pet Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedu

le M-1 if total assets are $10 miliion or more -~ see instructions

1 Netincome (loss) per books. ... ....... -239,770 |5 Income recorded on books this year not

2 Income included on Scheduie K, lines 1, 2, %Ct(l',’éﬁzg Schedule K, lines 1 through
3c, 4, 31, 6, 7, 83, 8, and 10, not recorded
on books this year (temize): a Tax-exemptinterest $

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K lines 1 through 1 through 12 and 14}, not charged against
12 and 14l (itemize): book income this year (itemize):

a Depreciation § a Depreciation §

b Travel and entertainment §

7 AddlinesSand6...................
4 Addlines1through3 ., ............... -239 770 I8 Income {loss) (Schedule X, line 18). Line 4 tess line 7 ~238% ; 770

] Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable income Prewously Taxed (see instructions)

(a) Accumuliated

(b) Other adjustments

{c) Shareholders'

undistributed taxable

adjustments account account income previously taxed

1 Balance at beginning of tax year., ... ....... -60,722

2 Ordinary income from page 1, line21.......

3 Otheradditons . . .......... ... . .......

4  lossfrompaged.fine2t ................ |{ 239,770

5 Otherreductions............c...ooio.. {

§ Combine lines 1 through5 . .............. -300,492

7 Distributions other than dividend distributions 0

8 Balance at end of tax year, Subtract line 7 from line 6, | - 3 O O A 4 9 2

JVA 06 1120534 TWF 17243 Copyright Forms {Software Only} - 2008 TW
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corm 4562 Qdepreciation and Amortizatican OMB No. 1545-0172
(Inciuding Information on Listed Property) 2006

Department of the Treasury Attachment

irsarnal Revenue Service b See separate insiructions. » Attach to your fax return. Seguence No. 67

Namne{s) shown on return Businass or activity to which this form relzies 1 ldentifying number

ORANCE BLCSSCOM UTILITIES INC FOR FORM 11208 20-24344¢5

t=

Election To Expense Certain Property Under Section 179
Note: If you have any listed property, compleis Part V before you complete Part 1.

1 Waximum amount. See the instructions for a higher limit for certain businesses . ... ....... . ... .. ... ... 1 108,000
2 Totial cost of section 178 property placed in service (sesinstructions) .. ... .......... . ... ... ... .. 2
3 Threshold cost of section 178 property before reduction in mitation . .. ... ... ... .. .. 3 430,000
4 Reduction in fimitation. Subtract line 3 fromiine 2. [fzero orless, enter ~0- .. ... .. ... ... .. ... ... ... ..., 4 o;
5 Doliar limitation for tax year. Subtract line 4 from lins 1. !f zero or less, enter -0~ If married filing separataly,
SEE INSITUCHONS L . .t ettt et ettt e et et e e e e 5 108,000
5 (2) Description of property (b} Cest (busn. use only) (c) Blected cost T
7 Listed property. Enter the amount fromfine2s . ... .. ... .. . .. ... . . ... ... T 7
8 Total elected cost of section 179 property. Add amounts in column (c}, fines6and 7 .. ... . ............. 8
9 Tentative deduction. Enter the smaller ofline 5orline 8 . . . . . . . .. . 9
10 Carryover of disallowed deduction fromling 13 of your 2005 Form 4562 . ... .. ... .. ... ... ... .. oo ... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do not enter more thanline 11, .. .. ... . ... ... ... 12
13 Carryover of disallowed deduction ic 2007. Add lines 8 and 10, less line 12 . . » ’ 13 ]
Note: Do not use Part |l or Part Il below for listed property. Insiead, use Pan V,
}P Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special allowance for gualified New York Liberty or Gulf Opportunity Zone property (other than listed
property) placed in service during the tax year (see insirucCtions), . ... ... . . ... ... ... i 14
15 Property subject fo section 188(f)(1) election . ... .. ... ... .. 15
16 Other depreciation (including ACRS) . ., .. .. L 18
L f] MACRS Depreciation (Do not inciude listed property.) (See instructions.)
Sectlon A
17 MACRS deductions for assets placed in service in tax years beginning before 2008 ., ... ... .............. 117 ! 77,091

18 If you are electing to group any assets placed in service during the 1ax year into one or more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System
(b) Month and | (c} Basis for depr, (d) Recove Method -
a) Classificall rh ear placed in | (businessfinvestme Overy (&) {f) Metho (g) Depreciation
{a) Classification of property y Sé’,v;cg ([,:Tif_sze‘:\::t;:c;;:z)e period Convention deduction

19a 3-year property
b 5-year property
¢ 7-year property

d 10-year property
e 15-year property
f 20-year property
g 25-year property 3,038 25 58, HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
I Nonresidential real 39 yrs. MM S/L
property ~ | MM SIL
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life o 2,307 20 HY S/L 58
b 12-year : : 12 yrs. S/L
¢ 40-year 40 yrs. MM S/L
: Summary (see instructions)
21 Lsted property. Enter amount from line 28 | 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 138 and 20 in column (g), and line 21. Enter here -
and oh the appropriate lines of your return. Partnerships and S corporations -- see instructions ., , ., .... ... 22 ( 77.210 )
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 2B3Acosis, , . .. ...... ..., ... ...... 23
For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2OOS)V

JVA 06 456212 TWF 17217 Copyright Forms {Software Only) - 2008 TW



Form 4552 (2008) C. NGE BLOSSOM UTILITIES I . .-2434465 Pazs 2
I Listed Properf:y {include autormobiles, certain other vehicles, cellular telephones, certain compuiars, and property used for
entertainment, recreation, or amusement.)
Note: For any vehicie for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b,
columns (&) through (c) of Section A, all of Section B, and Section C if applicable.

Seciion A -- Depreciation and Other Information (Caution: See the instructions for limits for passenger avtomobiies.)

Zfa Do you have evidence 10 support business/investment use claimed? ] | Yes ] ] No | 24b i "Yes," is the evidence writien? | Yes [ \ No
- Sa) D(taji)e (lngessgllripaét (d) Basis gi?’ depr. & (@ ) E&e(clz)‘(ed
,‘[é?ijr‘”g;p;rg placed in use O*%:,Sgg;s {busn.finvestment P‘Ei?;"zw CME.thw Deprec;gtson section 178
stve ) service percantage | ine use only) Fen onventon deduction cost

25  Special aliowance for qualified New York Liberty or Guli Opportunity Zone property placed in service

during the tax year and used more than 50% in a gualified business use (see instructions) ... .. .., 25

25  Property usad more than 50% in a gualiiad business use:

| %
| %
| z ]
27 Property used 50% or less in a gualified business use:
% Tsi-
%% S/l-
%6, It S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and onfine 21, page1......... ... ... . LZB
28  Add amounts in column (i), line 26, Enter here andonfine 7, page 1. .. . ... i 29

Section B -- information on Use of Vehicles

Compiete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person, if you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles,

30 Total business/investment miles driven (a) (b) (©) (d) r (e) (A
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 8
commuting miles) ............ ... ..

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)
milesdriven. ........... ... L

23 Total miles driven during the year. Add
ines30through32 ...................

34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No
during off~duty hours?. . ....... .. ... ..

35  Was the vehicle used primarily by a more
than 5% owner or related person?. ... ...,

36 Is another vehicle available for personal
USET iy e e e e

Section C -~ Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these guestions to determine il you meet an exceptlon 10 comp\etmg Section B for vehicles used.by employees who are not more than 5%
owners or related persons (see instructions). -

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
I D Oy ST Lt e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

39 Do you treat all use of vehicles by employees as personal use? .................................................
40 Do you provide more than five vehicles 1o your employees, obtain information from your employees about the use of the

vehicles, and retain the information received? .. . ... . . . e
41 Do you meet the reguirements concerning qualified automobile demonstration use? (See instructions.) .. ...... . .........
Note: }f your answer 1o 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles,

] Amortization

(b) (©) (d) &) )
(a) N g | Amortization -
Desetpton o coss | e e I
42  Amortization of costs that begins during your 2008 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 10 0 17
WST ORGANIZATION COS |02-01-2006 1,125 [0 0 206

43 Amortization of costs that began before your 2008 18X VBRI .. . . .\ v et s e 43 2, 885
44  Total. Add amounts in column (f). Ses the instructions for Where 1o report ... ... uienn. .. a4 ( 2,27 @—
JVA 06 456212 TWF 17218 Copyright Forms {Software Only)~ 2006 TW Form M




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-P434455 08415-2007

Description Date Method Year Cost l(-)at}r:z: §179 :ﬁg; Basis Prior Current

Form 11208

COLL SWRS 0B-01-05 150DBHY 20 28,105 0 0 0 28,105 1,081 2,101

FORCE

COLL SWRS 08-01-05 150DBHY 20 78,5685 0 0 0 78,585 2,884 5,744

GRAVITY

DIST RESERVOIRS 08-01-05 S/L 25 21,390 0 0 0 21,380 428 856"

LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 0

LAND 08-01-05 Land 0 510,856 510,856 0 0 0 0 0

METER & 08-01-05 S/L 25 4,223 0 0 0 4,223 84 169

INSTALLATION

MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16

MISC EQUIPMENT  08-01-05 S/L 25 128 0 0 0 129 3 5

ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517

COSTS

ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757

COsTS

PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781

POWER GEN 08-01-05 S/ 25 76,843 0 0 0 76,643 1,533 3,066

EQUIP

POWER GEN 08-01-05 150DBHY 20 59,825 o] 0 0 58,825 2,243 4,319

EQUIPMENT

PUMPING EQUIP 08-01-05 SiL 25 105,588 0 0 0 105,589 2,112 4,224 -

STRUCTURE & 08-01-05 S/L 25 92,858 0 0 0 92,858 1,857 3,714

IMPROVEM

STRUCTURES & 08-01-05 150DBHY 20 134,184 0 0 0 134,194 5,032 8,687

P

SUPPLY MAINS 08-01-05 S/L 25 21,579 - 0 o] 0 21,5789 432 863

TRANS & DIST 08-01-05 S/L 25 79,752 .. 0 0 0 79,752 1,585 3,190

MAINS .

TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,292 19,136 36,838

EQUIPMNT

WATER ORG 02-01-08 AMORT 80 1,125 0 0 0 1,125 ] 17

COSTS

WATER STRUCT 02-01-06 S/L 25 3,038 0 0 0 3,038 0 61

WATER TREATMNT 08-01-05 SiL 25 5,258 0 0 0 5,288 1086 212

EQUP

WELLS & SPRINGS 08-01-05 S/L 25 52,167 0 0 0 52,167 1,043 2,087 i

WST 02-01-06 AMORT .5 1,125 0 0 0 1,125 0 206 ‘

ORGANIZATION

cos

WST TRMT & DISP  02-01-06 S/iL 20 2,307 0 0 0 2,307 0 58
35 Assels Totals: 1803074 513960 0 0 @ 30,543 75,488

=~ 2279 Asa

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
-B Excess basis in like-kind exchange transaction

7RI

T




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
Land/ Spec . .
ioti C

Description Date Method Year ost Other §179 Allow Basis Prior Current

25 Assers Grand Totals: 1,803,974 513,268 0 0 1,280,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,288 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 o}
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation; 9 688
Current Depreciation: w
178: v
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269

intangible Assets (Amortizable Only}): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

&
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U.S. income Tax Return for an S Corpo.uiion Oli2 No. 1545-0730

Form 11 205 » Do not file this form unless the corporation has filed

Sesartment of the Trezsury Form 2553 to elect to .be an S‘corporatkonA 2006

trizrnal Fevenue Service > See separate instructions.

For caiendar year 2008 or tax vear beginning , 2008, ending .20

& Effective date of S Use Name Number, siresl, room/suiie no. City/town, state, & Zip codz C Employer ID no.
slection RS 20-2434465

01-01-2005{**" ORANGE BLOSSOM UTILITIES INC D Daie incorporated

E Business activity | ... 03-08-2004
cods number o a =aTTT - = e oo = d
(see instructions) |P7of 108 SOUTH OLD DIXIE HIGHWAY E Total assets (see instr)

221300 "** LADY LAKE FL 32159 $ 1,688,313

F Chackif: (1) U initial return (2) u Final return (3) U Name change  (4) U Address change  (5) u Amended return
G Enter the number of shareholders in the corporation at the end of the tax year
H Check if Scheduie M-3 is required (attach Schedule M-3)
=

aution. Inciude only trade or business income and expenses on lines 1a through 21. See the instructions for more information.

18 Gress receipts or sales ! jb Less returns ang aliowances l ] ¢ Baip | 1c O
rlq 2 Costof goods sold (Schedule A, ine B) ... ... . . 2
c | 3 Gross profit. Subtractline 2 fromiime 1€ ... .. .. 3 0
Ol 4 Net gain (loss) from Form 4787, Part i, line 17 (aftach Form 4787) .. .. ... ... o 4
'\Eﬂ 5 Other income (Ioss) (see instructions -- aftach statement) .. .............. .. ... . .. . iiin... 5
§ Totalincome (loss). Addiines3through 5. ... ... .. . ... ... . . . . . . .. . . > &
7 Compensationof officers. . . ... .. 7
8 Salaries and wages (iess employment credits) . ... .. ... 8 20,283
- 9 Repairs and MaintBRaNCe . . ... .. ... i S
E P10 Baddebis. ... oo 10
TR Il REIMIS. . ot 11 26 #2
L L1112 Taxes and liCenSes . ... ... 12 494 #3
S 113 IAIBIBSL L.t 13 98,963
; !T 14 Depreciation not claimed on Schedule A or elsewhere on return (atiach Form 4582) .. ............. 14 (7 7,21 O> é
g a {15 Depletion (Do notdeductoiland gas depletion.) . ... ... ... ... ... ... . o0 15
T T 16 AVEIISING . . .. 16
,'_.J S 17 Pension, profit-sharing, efc., plans . .. ... ... . o e 17
g s |18 Employee benefit Programs .. . ... ot 18
19 Other deductions (aftach StalemENnt) . . .. . ... .ttt e 19 42,184 #4
20 Total deductions. Add ines 7 through 18, ... .. . . e > | 20 239,770
21 Ordinary business income {loss). Subtractiine 20 from ine 6 . . ... ..o 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) , ., |22a :
T| b TaxtiromSchedule D (Form1120S) ... ..... ... ... oo oo | 22b &
Q ¢ Add lines 22a and 22b (see instructions for additional taxes). . . ..., . ... .. o e 22¢ 0
A 23a 2006 est. tax payments and 2005 overpayment credited to 2006 . |, | | 23a
N| b Tax deposited with Form7004 .. ... ........ ... ... ovu... 23b
D ¢ Credit for federal tax paid on juels (attach Form 4126) .. ........... 23¢
z d Credit for federal telephone excise tax paid (attach Form 8313) ., .. .. 23d
Y| e Addiines 23a through 23d ... . .. 23e 0
I\EA 24 Estimated tax penalty (see instructions). Check if Form 2220 is aftached .. ................ > D S| 24
!l‘! 25 Amount owed. If line 23e is smaller than the total of fines 22c and 24, enter amountowed . .., ...... 25 0
S |26 Overpayment. If iine 23e is larger than the total of lines 22¢c and 24, enter amount overpaid . ., . ... .. 26
27  Enter amount from line 26 Credited fo 2007 estimated tax » 0  Refunded y | 27 0
Under penalties of perjury, | declare that! have examined this return, inciuding accompanying schedules and stztements, and to the best of my knowiedge and
R belief, itis true, correct, and complete. Declaration of preparer {other than taxpayer)is based on allinfermation of which preparer has any knowledge,
Sign
Here PRESIDENT b e repaes o i
Tide {seeinst.)? E Yes ﬂ No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature }U\}Q,Qm‘ £.0 . CpA 212712007 lemployes [] P00606122
Preparer’s pis name (or HARTMAN HARTMAN & O'BRIEN PA EIN 55-2410381
Use Only yoursif seff~employed),p 10935 SE 177TH PLACE STE 205 Phone no.
address, and zIP code ' Summerfield FL 34491 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions, Form 11208 (2008)
Jva 06 1120512 TWF 17240 Copyright Forms {Software Only) - 2008 TW

Ta f%"—_}:'



CRANGE BLOS ™M UTILITIES
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Fon 205 (2008) Fags 2
3'5’;_ Cost of Goods Sold (ses instructions)
1 lrwento‘y gt beginning Ol YBar L. . e 1
2 PUTCRBSES . . o e 2
3 Lot DT B D . 3
4 Addiional section 283A costs (2aCh S1218mMent) ... .. . e 4
3 Other costs (attaCh Statement) . . . .. L e 5
S Total. Addlines 1 throUgh S . &
7 dnventoryatend of VBar . L e 7
3 Cost of goods sold. Subtractline 7 fromiine 6. Entar here and onpage 1, fine2. ... ... ... .. ... .. ... | 8
2a Check aH methods used for valuing closing inventory: 0] Cost as described in Regulations section 1.471-3
ity | Lower of cost or market as described in Regulations section 1.471-4
(i) Other (Specity method used and attach explanation.»
b Check if there was a writedown of subnormal goods as described in Reguiations section 1.471-2(c) . .. ... ........ . ... .. ... ... »>
Check if the LIFO inventory method was adopied this tax year for any goods (if checked, attach Form 870) . ..., . ... . ... ... ... . > H
i the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO. ... o oo { ad }
e If property is produced or acquired for resale, do the rules of section 283A apply 1o the corporation?. . ... .. ....... . . Yes No
f  Was there any change in determining guantities, cost, or valuations betwean opening and closing inventory? .. .., .. .. H Yes H No
If “Yes " attach explanation.
ETS 31 Other Information (see instructions) Yes | No
1 Check accounting method: a @Cash b UAccrual c U Other (specify)»
2 See the instructions and enter the:
a Business activity » UTILITIES b Product or service » WATER, SEWAGE & OTHE
3  Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voling stock of a domestic
corporation? {For rules of atiribution, see section 267(c).) If “Yes,” attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c} if 100% owned, was a QSub election made?, . ... ... .. . .. .. .. .. 4
Was the corporation a member of a controlled group subject to the provisions of section 15617. . ... .. ... .. ... ... .. ... X

5 Has this corporation filed, o is it required 1o file, a return under section 6111 1o provide information on any reportable
TANSECIO M L L e e
5 Check this box if the corporation issued publicly ofiered debt instruments with original issue discount . . ... .. .. ... ... » D
If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments.
7 Wthe corporation: (a) was a C corporation before it elected 1o be an S corporation or the corporation acquired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized buili-in gain {defined in section 1374(d)(1)) in excess of the net recognized buili-in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior

WBBIS L. o\ttt e e e e e s > 3
8  Enter the accumulated earnings and profits of the corporation at the end of the tax vear. $
Are the corporation's 1otal receipts (see instructions) for the tax year and its total assets at the end of the tax year less
9 i n i 3 3 -
than $250,0007 If “Yes," the corporation is not required to complete Schedules LandM-1. ... . ... ... ... ... .. ... . ...... X

Note: It the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, it may be
requnred to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for detaits.

IS¢ [6 K] Shareholders' Pro Rata Share ltems Total amount

1 Ordinary business income (loss) (page 1, Rne 21). . .. ... .. ... ... . . . . 1 -239,770
2 Net rental real estate income (loss) (attach Form 8825). . . ... . ..., . . ... ... .
3a Othergrossrentatincome(loss), .,.... ... ................. 3a

'l\l b  Expenses from other rental activities (attach statement) ... . ... 3b

] ¢ Other net rental income (loss). Subtractline 3b fromline3a. ... ... ... . . ... ... ... ... .. ...

(SERY- INTEIESt INCOMIE | L L ot e 4

g 5 Dividends: a Ordinary dividends

b Qualified dividends

6 Royalties

L Net short-term capital gain (Joss) (attach Schedule D (Form 11208)) , . ... .. ... ... .. ... ......
O | 8a Netlong-term capital gain (loss) (attach Schedule D (Form 1120S)), ... .. ... ... oireon. ..
z b Collectibles (28%) gain(loss) ... ........ ... ... .. 8b

Unrecaptured section 1250 gain (attach statement). ... .. ... . ... 8c

g Net section 1231 gain (10ss) (atfach FOrM 4787) . . . .. . . . .
10 Other income (loss) (see instructions) .. ... .., Type »

JVA 06 1120512 TWF 17241 Copyright Forms {Software Only) - 2006 TW Form 1120S (2008)
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Sharsholdars’ Pro Rata Share Htems (continuac) Totzl amount
11 Saction 179 deduction (&Mach FOrM 4582} . . .. . e 11
128 COMIDULIOMS L L 12a
%ii‘;"' b Investment intarest 8XpENSE | . 12b
¢ Section 53(g)(2) sxpenditures (1) Typs » (2) Amount » 112e(2)
d Other deductions (ses instructions) ., . ...... ... Type » 12d
13a  Low=income housing cradit (section 42(D(5)). . .. ... . . 13a
b Low=-income housing credit (0ther) . 13b
¢ Qualified rehabilitation expenditures (rantal real estate) (aftach Form 3488) . . .. .. .. .. ... . 13c
Credits d Other rental real estaie credits (see instructions) Type » 13d ]
e Other rental credits (see instructions) , , ..., ... . Type » 13e
f Credit for alcohol used as fuel (attach Form 8478) . .. ... .. . . . . . 13f
g Other credits (see instructions), .., ... .. .....,. Type » 13g
14a Name of country or U.S. possession »
b Grossincome from all SOUICES . . . L 14b
¢ Gross income sourced at sharehoider level | | .
Foreign gross income sourced at corporate lavel i
A PSSV e e e e 14d
e Listed categories (aftach statement), . . ... . . ... . .. .. 14e
o General iMITalion
S Deductions aliocated and apportioned at shareholder level
Foreign
Trans- g Ierest BXDENSE | e 14g
actions 1 1= 14h
Deductions allocated and apportioned at corporate level to foreign source income -
L PaSSIVE | L 141
] Listed categories (aftach statement). ., .. ... ... . . .. . 14j
K General imitalion . . .. . e
Other information
I Total foreign taxes (check one): » D Paid D Accrued ... L 14|
m Reduction in taxes available for credit (attach statement). . . ........ ... ... .. ... ... .. ... . 14m
n Other foreign tax information (attach Statement), . ... .. ... ... ... . .. .. .. . .
Altern- | 152 Post-1888 depreciation adjustment. .. ... ... 15a
ative b AGJUSIEd GaIN OF IS, L L e e 15b
Wink- c Depletion (otherthan ofl @nd as) .. ... ... .t 15¢
_[rr_'tax.;m d Oil, gas, and geothermal properties——gross iNCoOMe , .. ... .. ... . .. vt 15d
(AMT) e Oil, gas, and geothermal properties--deductions . ... ... .. ... . . . . i 15e
ems | ¢ Other AMT items (attach statement). ... ... ... . 15¢
tems | 162 Tax-exemplinterestincome .. ... ... ... ... ... . . . i 16a
Affect- b Other tax-exemplinCOME | .. ... . ittt 16b
g‘l"?are— c Nondeductible BXPENSES . ... ... . e 16c
holder d Property distribUtions .. .. e e 16d
Basis e Repayment of loans from shareholders | .. . ... L 16e
17a  InvestmentinComI® | . .. . .. . 17a
Other b IRVESIMENL BXPENSES . . . . o\ ot 17b
I;:g;mh ¢ Dividend distributions paid from accumulated earningsand profits . . .. .. ... .. ... . ... .. ... . . 17¢
d Otheritems and amounts (attach statement) . ... . ... .. ... . . . -
?iﬁ:f[’[‘;; 18 Incomefloss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14} |, ., 18 -239,770
JVA 06 1120534 TWF 17242 Copyright Forms {Software Only} - 2006 TW
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ts per Books

1 Ceas!
22 Trade noles and accounts receaivable . | |
5 Less allowance for bad debts. ... . ... ..
3 invantories
4 .S, government obligations . ... ... ...
5 Tax-exempt securitizs (ss2 instructions)
8 Other current zssets (attach statement). | .
7 Loansitc shareholders .. ... ... .....
8 Mortgage and real estate loans. .. ... ...
2 Other investments (attach statement) . . . .
10a Buildings and other depreciable assets. ., S -
b lLess accumulated depreciation, .. ... ... 1 , 1671 , 284
11a Depletableasssts ... ..... ... ... .... :
b Less accumulated depletion. . ... . ... ..
12 Land (net of any amortization) .. .......
13a Intangible assets (amortizable only). .. . ..
b Less accumulated amortization. ., . ... .. 9,390
14 Other assets (atiach statement). . .. ... .. 437
15 Totalassels ............... . ....... 1,688,313
Liabilities and Shareholders’ Equity
16 Accountspdyable. .. ........ ... . ...
17 Mortgages, notes, bonds payable in less than 1 yr
18  Other current lizbilities (attach statement)
18 Loans from shareholders . ..... ... L 628,875
20 Mortgages, notes, bonds payable in | year or more 50% ; 5%8¢% 5098 , 53989
21 Other liabilities {attach staiement) . . ... .. 9,051 108,015
22 Capital stock. . . . ... 500 500
23 Additional paid-in capital . ... ......... 741,816 741,816
24 Retained eamings. ... ............... -60,722 ~-300,4592
25 Adjustments to shareholders’ equity {attach simt)
26 Less costoftreasurystock ............ ) )
27  Total liabilities and shareholders’ equity. . . |, 1,758,920 1,688,313

Reconciliation of Income
Note: Schedule M-3 required instead of Schedu

(Loss) per B

ooks With income (Loss
le M~1 if total assets are $10 million or more -- see instructions

) per Return

1 Netincome {loss) per books. ... ....... -239,770 5 !nclcm;edrecorded on booifs this year not

2 Income included on Schedule K, fines 1, 2, I‘InOC(LiJTe?niZoe?' Schedule K, lines 1 through
3c, 4, 5, 6, 7, 8a, 9, and 10, not recorded o
on books this year (itemize). a Tax-exempt interest $

3 Expenses recorded on books this year not 6 Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 144, not charged against
12 and 14} (itemize): book income this year (itemize]:

a Depreciation § a Depreciation $

b Travel and entertainment $

7 AddlinesSand8 .. ..., .......... ..
4 Addlinesdthrough3.,............... -239,770 |B income(ioss)(Scheduie K, line 18). Line 4 less line 7 -239,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

i (c) Shareholders'
aclbments accaunt O e || undeiouted Taxasle

1 Balance at beginning of tax year. ... ......, -60,722

2 Ordinary income from page 1, line21. ... ...

3  Otheradditions . ...... ...,

4 lossfrompaget.fine2t ................ {( 235,770

5 Otherreductions....................... (

8§ Combine lines 1 through5 .. ............. -300,492

7 Distributions other than dividend distributions 0

8 Balance at end of tax year, Subtraci line 7 from line 6 . , -300 , 492
JVA 068 1120534 TWEF 17243 Copyright Forms (Software Only) ~ 2008 TW
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- AEBD depreciation and Amortizatic.t OMB o, 1545-0172
(Including Information on Listed Property) 2006

Dispariment of the Trezsury Atachment

iriernal Revenue Servite b See separate instructions. » Attach to your tax return. Seguence No. 67

Name(s) shown on rewm Businass or activity to which this form relaies identifying number

ORANGE BLOSSOM UTILITIES INC __FOR FORM 11203 £0-2424465

Election To Expense Certain Property Under Section 179
Nete: If you have any lisied property, compisie Part V before you complete Par 1.

1 Waximum amount. See the instructions for a higher limit for certain businesses ... ... ... ... ... .. ..., ... 1 108,000
2 Toia cost of section 178 property placed in service (S8 iNSTUCHONS) . . ... ... .. i, 2
3 Threshold cost of section 178 property before reduction in Bmitation. . .. ... .. . oo | 3 430,000
4 Reduction in limitation. Subtract line 3 from line 2. If zero orless, enter =0- .. .. ... ... ... ... .. .. ... .. ... 4 0
5 Doliar limitation for tax year. Subtract line 4 from line 1. f zero or less, enter -0-, If married filing separately,
SEE ANSIUCHONS L . ottt ettt e et e e e e 5 108,000
g (a) Description of property (b) Cost (busn. use only) (c} Elected cost : o
7 Listed property. Enter the amountfromiine2s .. .. ... .. . ... . .. ... . ... .. ... T 7
8 Total elected cost of section 178 property. Add amoums in column (¢), lines 6and 7 . .. .. ... ... ... ... .. 8
9 Tentative deduction. Enter the smaller of line Sorline 8 . ... .. .. .. . . . . ... . .. . . 9
10 Carryover of disallowed deduction from line 13 ofyour 2005 Form 4582 . ... .. ... ... .. ... ... ... ...... 10
11 Business income limitation. Enter the smalier of business income (not less than zero) or line 5 (see instructions) | 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do not enter more thanfine 11, .. . ..., .. ..... . .. 12
13 Carryover of disaliowed deduction fo 2007, Add lines 8@ and 10, less line 12 .. .. » [ 13 ]

Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V.

1P Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See instructions.)
14 Special aliowance for gualified New York Liberty or Gulf Opportunity Zone property {other than lisied

property) placed in service during the tax year (see instructions) , . .. ... ... ... ... ... . ... . i 14
15 Property subject to section 188(f)(1) election , . ... ... . ... 15
16 Other depreciation (inciuding ACRS) . . .. . 16
=7 MACRS Depreciation (Do not include listed propenty.) (See instructions.)

Section A

17 MACRS deductions jor assets piaced in service in tax years beginning before 2006 ., ... . ... ... ... .. ... T 17 r 77 , 091

18 If you are eleciing to group any assets ;Slaced in service during the 1ax year into one or more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Deprecxatlon System

(b) Month and ¢} Basts for depr., iati
(a) Classification of property year placed in (b(usiness/lnvestmer?t use | (d) Recovery (&) (f) Method (g) Depreciation
ser\(ice ol — SE InStructions] period Convention deduction

19a 3-year property
b 5-year property
c 7-year propery
d 10-year property
e 15-year property
f
g
h

20-year properny

25-year property 3,038 25yrs.  HY S/L 51
Residential rental 27.5 yrs. MM S/L
property 27.5 yrs, MM S/L
I Nonresidential real 38 yrs. MM S/L
property MM S/L
Section C -~ Assets Placed in Serwce During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
40-year 40 yrs. MV S/L
{ Summary (see instructions)
21 Listed property. Enter amountfrom line 28 . . L 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return. Parinerships and S corporations — see instructions , .. ., . ... ... 22 ( 77.210 7
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 283Acosts, , . ... ...... .. ... ... .. .. 23
For Paperwork Reduction Act Notice, see separate instructions. Form. 4562 (2008.)“

JVA 06 456212 TWF 17217 Copyright Forms {Software Only) - 2006 TW
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552 (2008) C. MNGE BLOSSCOM UTILITIES I . .-2434465 Page 2

Listed Property (Inciude automobiles, certain other vehicles, celinlar telephonas, canain ompuiers, and property used for
antertainment, recreation, or amusameant.)

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24z, 24b,
solumns {&) through (¢) of Section A, all of Section B, and Section C if applicable,

action A -- Depreciation and Other Information (Caution: See tha instructions for limits for passenger auiomobiles.)

J)

ha

4z Do you have evidence 10 support business/invesiment use claimed? 1 i Yes ;L ] No |24b i "Yes is the evidaence written? ‘y Yes [ I No
@ Soe |vesn| asis ot dopr, |0 | (8) I
u“::»e i uropen‘y placed in se *Co'sz or (busn./investment Rec:zvery Methoc_i/ Deprecatson settion 179
list vehicles first) ‘ service percentage ! other basis use only) J period | Convention deduction cost
25 Special allowance for gualified New York Liberty or Guli Opportunity Zone property placed in service
during the tax year and used more than 50% in a qualified business use (see instructions) , ... .., ... 25
26  Property used more than 50% in & qualified business use:
1 %
| %]
| 4 |
27 Property used 50% or less in a gualified business use:
%5 S/L-
%, S/L-
% B |-
28  Add amounts in column (h), lines 25 through 27. Enter here and online 21, page 1. ...... ... ... . .. F 28
28  Add amounts in column (i), ling 26. Enter here andonline 7, page 1. . . ... .o 29

Section B ~- Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exception to compieting this section for those vehicies,

30 Total business/investment miles driven (a) (b) (© (d) . () 0
during the year (do not include Vehicie 1 Vehicle 2 Vehicie 3 Vehicle 4 Vehicle 5 Vehicle B
commuting miles) ...

31 Total commuting miles driven during the year
32  Total other personal (noncommuting)
milesdriven................ ... ...,
23 Total miles driven during the year. Add
lines30through32 .......... ... ......
34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No

Yes No

35  Was the vehicle used primarily by a more

36 Is another vehicle available for personal

USE T e

Section C —- Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these guestions to determine if you meet an excepnon to completing Section B for vehicles used by employees who are not more than 5%
owners of related persons (see instructions).

37 Do you maintain a writien policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
BIMIDIOYEEST | L L o e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

40 Do you provide more than five vehicles 1o your employees, obtain information from your employees aboul the use of the
vehicles, and retain the information received? . . . ... .. . . L

41 Do you meet the requirements concerning gualified automobile demonstration use? (See instructions.) ... ............ ...
Note if your answer 1o 37, 38, 38, 40, or 41 is "Yes,” do not complete Section B for the covered vehicles.

1 Amortization

. .(a) Date arg;)nizaﬂon Amog’(t:i)zable C(cizie 1 Amot(jt?z)aﬁon ' Amor(igation
Description of costs begins amount section pZ?&aoriaogre for this year
42 Amortization of costs that begins during your 2008 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 [0 0 17
WST ORGANIZATION COS |02-01-2006 1,125 |0 0 206
43  Amortization of costs that began before your 2008 1aX YEAF .. .. ..\ vee et 43 Z‘b&& 5

44  Total. Add amounts in colurnn (). See the instructions for where toreport .. ............... .. ... ... .. 44 C2,278
Jva 0B 456212  TWF 17218 Copyright Forms {Software Only)- 2006 TW Form A562—2060s)




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

0-2434485 03-45-2007
Description Date Method Year Cost lc-)at::x{ §179 iﬁs\i Basis Prior Current
Form 11208
COLL SWRS 08-01-C5 150DBHY 20 29,105 0 0 s 28,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 78,585 0 0 0 79,585 2,984 5744
GRAVITY
DIST RESERVOIRS 08-01-05 S/L 25 21,390 0 0 0 21,390 428 856"
LAND 08-01-05 tand 0 2,313 2,313 0 0 0 0 0
LAND 08-01-05 Land 0 510,856 510,856 0 Q 0 0 0
METER & 08-01-05 St 25 4,223 0 0 0 4,223 84 169
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 ] 16
MISC EQUIPMENT  08-01-05  S/L 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COsSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 S/ 25 76,643 - 0 0 0 78,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,319
EQUIPMENT
PUMPING EQUIP 08-01-05 S/L 25 105,589 0 0 0 105,589 2,112 4,224 -
STRUCTURE & 08-01-05 S/L 25 92,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 S 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 SiL 25 79,752 - .7 0 0 0 78,752 1,585 3,190
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,292 18,136 36,838
EQUIPMNT ‘
WATER ORG 02-01-06 AMORT 60 1,125 0] 0 0 1,125 0 17
COSTS ‘
WATER STRUCT 02-01-06 S 25 3,038 0 0 0 3,038 0 61 i
WATER TREATMNT 08-01-05  S/L 25 5,298 0 0 0 5,288 106 212 '
EQUP
WELLS & SPRINGS 08-01-05 SiL 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT .5 1,125 0 0 0 1,125 0 206
ORGANIZATION
cos
WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,268 0 Q @ 40,543 79,488
‘ L
« ‘ 77200 Loy
p—

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
-B Excess basis in like-kind exchange transaction




-

2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
L Land/ Spec . .

Description Date Method Year Cost Other §179 Allow Basis Prior Current

25 Assets Grand Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,269 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 78,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 638
Current Depreciation: @
179: v
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269

intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

&
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U.S. income Tax Return for an S Corpo. .ion

Form 1 1 208 » Do not filz this form unless the corporation has filed

Cesarimentof the Traasury

intarnal ey

“oe

Form 2553 1o elect to be an S corporation.
venue Service » See separate instructions.

OMB No. 1545-0130

2006

=or calendar year 2008 or tax year beginning . 2008, ending

, 20

4 Efiective date of S

2laction

i
- - labe

01-01-2005¢"

B Business activity
code number

Use Name Number, strest, room/suite no. City/town, staie, & Zip cods

DRANGE BLOSSOM UTILITIES INC

(s instructions) primter 1 08 SQUTH QLD DIXIE HIGHWARY
221300 Pt I aDY LAKE FL 32159

C Emplovyer ID no.
20-2434465

O Daie incorporated

03-08-2004

E Total assets (see instr)

$ 1,688,313

F Chack

it (1) U initial return (2) U Final return (3) u Name change (4} U Address change (5) \_| Amended return

G Enter the number of sharehoiders in the corporation atthe end of thetax year ... ... . ... ... .. .. . i » 5
H Check if Schadule M=3 is required (attach Schedule M=3) | . . L e ;TT
Caution. Include only {rade or business income and expenses on lines 1a through 21. See the instructions for more 1m‘ormation.
138 Gross receipts or sales I _J b Less returns and allowances l C Balp ‘J 0
y‘q 2 Costof goods sold {SChedUle A NG B) L .. ...\ it ittt
c | 8 Gross profit. Subtractiine 2fromiine 1o ... ... .. L 3 0
O | 4 Net gain (loss) from Form 4787, Part Ii, line 17 (aftach Form 4787) .. ..o oo 4
’g 5 Other income (loss) (see instructions == aftach stalement) ... .. ... ... .. .. i 5
6§ Total income (Jass), Add ines 3 through S, . .. . . e » | &
7  Compensation of officers. .. ... . . 7
8 Salaries and wages (less employment Credits) . ... ... ... 8 20,283
. 9 Repairs and MaiMBNANCE . . .. ... .. o e 9
£ 110 Bad debis .t 10
R BB, . 11 £26 #2
L Ll12 Taxes and Beenses . ... .. 12 494 #3
s I:A 13 IIBIEST ot vttt et e e e e e e 13 88,963
; 'lr 14  Depreciation not claimed on Scheduie A or elsewhare on return (atach Form 4582) . .............. 14 K7 7,21 D é
g n 115 Depietion (Do notdeductoiland gasdepletion.) . ........ ... ... e 15
T T8 AGVERISING . 16
ID 2 17  Pension, profit=sharing, etc.. plans ... ... . 17
g s |18  Employes benefit Programs .. ... ... . e 18
18 Other deductions (Afach STaeMENT) . .. . .. .\ttt e e e e 19 42,184 #4
20 Total deductions. Add ines 7 through 18, . .. .. . . . > 120 238,770
21  Ordinary business income {loss). Subtract fine 20fromine 6 . ... ... it 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) , ., | 22a
T{ b TaxfromSchedule D (FOrm11208) ... ... vt 226
Q ¢ Add lines 22a and 22b (see instructions for additional taxes). . .. ...... ... ... .. . i oo 22c 0
A 23a 20086 est fax payments and 2005 overpayment credited to 2008 | ., | ! 23a j
N| b Taxdeposited withForm 7004 ... ... .......... .. ..o 23b
Dl ¢ Credit for federal tax paid on fuels (attach Form 4136) . ............ 23c
z d Credit for federal telephone excise tax paid (attach Form 8913} ., ... ESd :
Y| e Addiines 28a through 230 . .. . . 23e 0
“é’ 24 Estimated tax penalty (see instructions). Check if Form 2220 isaftached ........... ... ... I d D | 24
# 25  Amount owed. If line 23e is smaller than the total of lines 22c and 24, enter amountowed .. .... .. .. 25 0
S |26 Overpayment. If line 23e is larger than the total of lines 22¢ and 24, enier amount overpaid .. .. ... .. 26
27  Enter amount from line 26 Credited fo 2007 estimated tax » 0  Refunded » | 27 0

Sign
Here

}7 1 /}- . xy . PRESIDENT

Unger penalties of perjury, { declare that! have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, itis true, correct, and complete. Declaration of preparer (other than taxpayer)is based on all information of which preparer has any knowledge.

Sighature of Title

tMay the IRS discuss this return
with the preparer shown below

(seeinst)? E Yes H No

Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature N_)\lgﬂ.u\ <.0 &A CPA \o7 lZCDT employed [ | PO0606122
Preparer's gis name (or BRARTMAN HARTMAN & O’'BRIEN PA EIN 559-2410381
Use Only yours if self-employed), p 10935 SE 177TH PLACE STE 205 Phone no.
address, and 2IP code © gyummerfield FL 34431 352-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 1120S (2006)
JVA 06 1120512 TWE $7240 Copyright Forms (Sottware Only) - 2008 TW
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Torm 11203 (2008) Fage 2
Schedule A Cost of Goods Sold (sez instructions)
1 dnventory at beginning ol V8T L L e 1
P PUICRESES L o ottt e it e 2
3 Cost O 1aD0r. L e 3
¢ pdditional section 2834 costs (alach S1ZismENt ... ... . L L 4
S Other costs (Tach STEIBMENT) . ...\ttt e i
2 Total Add fines 1 throUGh S L &
7 dnventory atend of Year . . 7
B Cost of goods sold. Subtractfine 7 fromiing 8. Enter here andonpage t. line2. . ... ... ... ... . . ... 8
za  Check all methods used for valuing closing inveniory: (i) D Caost as described in Regulations section 1.471-3
iy | Lower of cost or market as described in Regulations saction 1.471-4
(D)} [_J Other (Specify method used and attach explanation. »
Check if there was a writedown of subnormal goods as described in Regulations section 1.474-2(C)y . .. ... . ... ... ... ... .. - |
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, aftach Form 870). .. ... ....... ... ..... [ H
d if the LIFD inventory method was used for this 1ax year, enter percentage {or amounts) of closing
inventory computed under LIFO. Lo L ad [
e If property is produced or acguired for resale, do the rules of section 263A apply 1o the corporation?. ... ... ... ... Yes No
f  Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . .. ... H Yes H No
If “Yes," attach explanation.
IS : Other Information (see instructions) Yes | No
1 Check accounting method: a @ Cash b Lﬁccrual c U Other (specify)»™ i ‘
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of atiribution, see section 267(c).) If “Yes," attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?, . .., ... .. ... . .. .. X
4 Was the corporation a member of a controlled group subject 1o the provisions of section 15817. ... ........ .. ... .. ... .. X
5  Has this corporation filed, or is it required 1o file, a return under section 6111 to provide information on any reportable
BTAMSACT O Y | . L.ttt e e
68  Check this box if the corporation issued publicly offered debt instruments with original issue discount ... .. .. ... ... .. » D
If checked, the corp. may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount Instruments,
7

i the corporation: (a) was a C corporation before it elected 1o be an S corporation or the corporation acquired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized buili~in gain from prior years,
enter the net unrealized built-in gain reduced by nel recognized built-in gain from prior

YEArs ... ... e N » 3

Enter the accumulated earnings and profits of the corporation at the end of the tax year. 3

Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year less

than $250,0007 1f “Yes,” the corporation is nol required to complete Schedules L and M~1

Note: I the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be
required 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, 10 this return. See Schedule N for details.

(4 Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1. ine 21}, . ... ... ... ... 1] -239,770
2 Net rental real estate income (loss) (altach Form 8825) . . .. .. ... .. ... .. ...
3a Othergrossrentalincome (loss), .. ........ ... ... ......... 3a
rlq b  Expenses from other rental activities (attach statement) ., . .. .. 3b
c Other net rental income (loss). Subtractjine 3b frombine3a . .. .. ... ... ... ... ... .. ... ...
o] LTt A ot = 4
M Dividends: a Ordinary dividends
E b Qualified dividends
6 ROYaII S | | . e
L Net short-term capital gain (joss) {attach Schedule D (Form 1120S))
O | 8a Netlong-term capital gain (loss) (attach Schedule D (Form1120S)). .. ........... .. .........
: Collectibles (28%) Gain (0SS) . . ...\ o0\
Unrecaptured section 1250 gain (attach statement). . . ... ..., . ..
9 Net section 1231 gain (loss) (attach Form 4787) .. . .. . . .. . . . e
10 Other income (loss) (see instructions) ., ... ... Type b 10

JVA

06 1120512 TWF 17241 Copyright Forms (Sotftware Only) - 2008 TW Form 11208 (2006)



CR2ZNGE RBRLOST™ UTILITIES I 20-2434455
Form 41208 (2008) Page 3
: ; Sharesholders’ Pro Rata Share Htems (continuzd) Totz! amount
i 11 Section 178 deduction (aftach FOrm 45€2) . .. . ... .. 11
128 COMI Ul ONS L . e 1z2a
%ii"s‘c' b INVeSIMEnT INIBrast 8YXPENSE . . 12b
¢ Section 539(g)(2) expenditures (1) Typz » (2) Amount p [12c(2)
d Other deductions {see instructions) , ... ... .... Type » 12d
13a Low-incomes housing cradit (section 42(M{3)). . . . ... . . 13a
b Low-income housing cradit (othar) . . 13b
¢ Qualifled rehabilitation expenditures {rental real estate} (attach Form 3488} . ... ... ......... 13c
Credits d Ofther rental real estate credits (see instructions) Type » 13d
e Other rental credits (see instructions) , ., ., ... .., Type » i3e
f Credit for alcohol used as fual (attach Form B478) .. . ... . .. .. .. ... 13f
g Other credits (see instructions), ... ... .. . ..... . Type » 13g
14a Name of country or U.S. possession p
b Grossincome from all sSoUrces . . . L
¢ Gross income sourced at shareholder level | . 1dc
Foreign gross income sourced at corporate lavel
PSSV . L L e iad
e Lsted cafegories (aflach stalement), . ... ... .. ... . ... 14e
f o General Hmitaion . . 14f
. Deductions allocated and apportioned at shareholder level
Foreign
Trans- g Interest eXpense . ... 14g
actions 1 T 121 N 14h
Deductions allocated and apportioned at corporate level to foreign source income
I PSSV | L 14i
] Listed categories {(attach statement), .. .. .. ... . .. 14j
K General Imitaton ... . 14k
Other information :
] Total foreign taxes (check onej: » D Paid D Accrued L 141
m Reduction in taxes available for credit (attach statement). .. ... ... .. ... ... .. ... . . ... .. 14m
n Other foreign tax information (attach statement), .. ... ... ... ... ... ... ... .. ... ... .. .. S
Altarn- 15a Post-1886 depreciation adjustment . ... . .. 1Sa
ative b Adjusted gain Or JoSS . . ... e e 15b
Mint- c Depletion (other than ol and GaS) . . ... ...ttt 15¢
-Ipal;m d Ol gas, and geothermal properties-—gross iNCOME ... ... ... .. vt iononeanr e s 15d
(AMT) e Oil, gas, and geothermal properiies-—deductions . ....... ... ... ... ..o 15e
ltems £ Other AMT items (aftach SWtemENt) . ... ... ... . ... 15¢
lterps | 162 Tax-exemplimterestinComie .. ... ... ... ... .. .. ... 16a
Affect- b Other tax—exemplinCOmME . .. . ... 16b
g‘t?are— ¢ Nondeductible eXpenses. ... ... ... ... i 16c
hoider d Property distributions ... ... L 16d
Basis e Repaymentof loansirom shareholders . ., ... . ... . ... .. . . . . . ... . o 16e
178 IMVeSIMENLINCOMIE | it e s 17a
Other IVESIMENT BXPBMSES . L . . L e e e 17b
;::;m_ ¢ Dividend distributions paid from accumulated earnings and profits ., ., .. ... ... ... .. ... .... 17¢
d Otheritems and amounts (atach statement) . . .. .. ... . . . .. .. .
?“ei:;';; 18 Income/ioss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14 | | . . 18 -239% , 770
JVA 06 1120534 TWF 17242 Copyright Forms {Software Only) - 2006 TW
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Trade noies and accounts receivable | | .

Less allowance for bad dabts

inveniories
U.S. government obligations . .. .., . ...
Tax-exsmpt securities (see instructions)

Other current assets (atiach statement). ..
Loans 1o sharsholders

3,000

Mortgage and real estate loans. . . ... ...

Other investments (attach statement) . . . |
a  Buildings and other depreciable assats, . . 1,272,837 e
b Less accumulated depreciation, . .. . . ... { 39,688) 1,233,145
11a Depletableassets ... ................ : Sl BT

[ B (- B =S N I R R S )

Y

b Less accurmnulated depletion, ... . ... ...

12 Land {net of any amortization)

513,268

13a Intangible assets {amortizable only)

513,269

9,350

b Less accumulated amortization. . .. .. ... 9,418
14 Other assets (atiach statement). ... ... .. 437 #6
15 Total assels ...t 1,755,820

1,688,313
Liabilities and Shareholders’ Equity : .

16 Accountspayable,.......... ... .....

3,801

17 Mortgages, notes, bonds payable in less than 1 yr

18 Other current liabiiities (attach statement)

19  Loans from shareholders .. .. ......... 555,875 628,875

20 WMortgages, notes, bonds payable in 1 year or. more 5095 , 595 5029 , 588

21 Other liabilities (attach staternent) . . . ., .. 9,051 108,015 %7
22 Capitalstock............cooviiiin.. 500 500

23  Additional paid-in capital ., ... ........ 741,816 741,816

24 Retained eamings. ... ............... -60,722 -300,492

25 Adjustments to shareholders' equity {attach stmt.)

26 Lesscostoftreasurystock ......... ... ) )

27  Total hiabiliies and shareholders' equity. . . ... 1,759,920 } 1,688,313

Reconciliation of Income (Loss) per Books With Income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M-1 if total assets are $10 million or more -- see instructions

1 Netincome (loss) per books. ... ....... -239,770 |5 !nclomedrecorded on, boo}f's this year not
2 Income included on Schedule K, lines 1, 2, ;noc(%ce’ﬁqizoe? Schedule K, lines 1 through
3¢, 4, 58, B, 7, 8a, 9, and 10, not recorded .
on books this year (temize). a Tax-exemptinierest $
3 Expenses recorded on books this year not & Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 141, not charged against
12 and 14/ (itemize). book income this year (itemize}:
a Depreciation § a Depreciation $
Travel and entertainment $
7 AddlinesSand&...................
4  Addlines1twough3 ... ..o.enn ... -235,770 |8 income fioss)(Schedule X, line 15). Line 4 less fine 7 ~239,770

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

-:3

(a) Accumulated {b) Other adjustments {c) Shareholders’

adjustments account account m‘égﬂztrp‘,?g\t,?fuﬁ‘ﬁ EI‘EL% p

1 Balance at beginning of tax year. ... ....... -60,722
2 Ordinary income from page 1. line21. ... ...

3 Otheradditions .. ......................

4 tossfrompaget,fine21 ..............:. |( 239,770
5 Ofherreductions....................... (

§  Combine lines 1 through® .. ............. -300,492
7  Distributions other than dividend distributions 0
8 Balance at end of tax year, Subtraci line 7 from line 6, , -300 . 492

JVA 0B 1120834  TWF 17243 Copyright Forms {Software Only) - 2006 TW Form 1120S (2008)



o 4562 Jepreciation and Amortizatioit OMB No, 1545-0172
(Inciuding Information on Listed Property) 2006
Department of the Trezsury Attachment
niarnal Revenue Servics > See separate instructions. » Litach to your tax return. Seguence No. 87
WNama(s) shown on return Business or activity 1o which this form relaies identifying number
@) BLOSSOM UTILITIES INC FOR FORM 11208 20-24344E65
IF Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complaie Part V before you complate Part I
4 Maximum amount. See the instructions for a higher limit for certain businesses . . .......... . . ... ... 1 108,000
2 Totial cost of section 178 property placed in service (Se2 instrUCONS) . .. .. ... . . ... . 2
3 Threshold cost of section 178 property before reduction in Bmitation . . ... ... ... 00 3 430,000
4 Reduction in limitation. Subtract fine 3 fromline 2. f 2aro orless, enter =0- ., .. .. ... . ... ... ... ... 4 0
5 Doliar limitation for tax year. Subtract line 4 from fine 1. If zero or less, enter -0-. If married filing separately,
S22 IMSITUCHIONS L . . . vt ety e et e e 5 108,000
8 (a) Description of property (b) Cest {busn. use only) (c) Elected cost
7 Listed property. Enter the amount fromiine 28, . ., ., . ... .. .. ... ... ... .... ] 7
g8 Total elecied cost of section 179 propeny. Add amounts in column (¢}, lines8and 7 ... . ... .. ............ 8
9 Tentative deduction. Enter the smaller offine Sorfine 8 . . . . . . .. .. . .. . . ... 9
10 Carryover of disallowed deduction from fine 13 of your 2005 Form 4562 .. . . .. ... . ... .. ... . . ... .. ... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add iines ¢ and 10, but do notenter more thanline 11, . ... ... ... ......
13 Carryover of disallowed deduction 1o 2007. Add lines 8 and 10, ess fine 12 .. .. » P3 ]
Note: Do not use Part Il or Pant lll below for iisted property. Instead, use Part V.
Q-i?{_' 11 Special Depreciation Allowance and Other Depreciation (Do not include fisted property.) (See instructions.)
14 Special allowance for gualified New York Liberty or Gulf Opporiunity Zone property (other than listed
property) ptaced in service during the tax year (see instructions), . .. ... ... ... ... ... ... . . ... 14
15 Property subject to section 188(f)(1) election . ... .. ... . 15
16 Other depreciation (including ACRS) . .. . . e 16 L
L 1 MACRS Depreciation (Do not include fisted property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2006 .. .. ... ... .......... 17 l 77,091

18 If you are electing to group any assets placed in service during the tax year into one or more
general asset accounts, check here

Section B -~ Assets Placed in Service During 2006 Tax Year Using the General Depreciation System
{b) Month and | {c) Basts for depr.

N d) Recove e t) Method iati
(a) Classification of property yea;e;‘arlva’cégd in (g:f;n—e_sig:‘v:dst‘rrzzg;::e (d) period Ty Con\(le)ntion ®) (@ g:g;ec%lsgon
19a 3-~year property
b 5-year property
c 7-year property
d 10-year property
e 15-year propery
f 20-year property
g 25-year property 3,038 25yrs.  HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
| Nonresidential real 39 yrs. MM S/L
property MM S/L
Section C -~ Assets P} in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life 2,307 20 HY S/t 58
b 12-year 12 yrs. S/L
-year 40 yrs. MM S/L
Summary (see instructions)
21 Listed property. Enter amount from ine 28 . . 21
22 Total. Add amounts from line 12, fines 14 through 17, iines 13 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return. Partnerships and S corporations ~- see instructions , ., ,..... ... 22 [ 77, 21 07
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable 1o seclion 263A Costs, , . . ....... ... oo 23
For Paperwork Reduction Act Notice, see separate Instructions. Form 4562 (2005)

JVA 06 456212 TWF 17217 Copyright Forms (Software Only)~ 2008 TW



Form 4582 (200€) C. NGE BLOSSOM UTILITIES I . .-2434465 Pags 2
; J Lisied Proper‘cy (Include automobiles, certain other vehicles, cellular telephones, certain computers, ang property used for
entertainment, recreation, of amusament.)
Note: For any vehicle for which you are using the standard milzage rate or deducting lease expense, complate only 24a, 24b,
columns (&) through (c) of Saction A, all of Section B, and Section C if applicable.
Section A —- Depreciation and Other Information (Caution: See the instructions for limits for passenger aliomobiles )
z4z Do you have evidence 10 support business/invesiment use claimed? ‘ lYes J | No r24b if "Yes" is the evidence written? | Yes j ‘; No
s (b) () Busn./ (e) 0
-, Si) o Date investment Co(:I) r Basis for depr, R (ﬂ/b A m (%) (h) Elected
Tvpe of property placed in use wostor. (busn./investment R ecovery| Metnod/ Depreciation | 10 7s
{list vehicles first) service percentane other basis use only) period | Convention deduction cost

25 Special allowance for gualified New York Liberty or Guli Opportunity Zone property placed in service
during the tax year and used more than 50% in 2 gualified business use (see instructions)

26  Property used more than 50% in a gualified business use:
1 %
\ %
| %
27  Property used 50% or less in a gualified business use:

25

%
Yol S/L-
% S/L-
28  Add amounts in column (h), fines 25 through 27. Enter here and on line 21, page 1
23  Add amounts in column (i), line 26. Enter here and on line 7, page 1

—+—
)
@
v

Section B -- information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person, If you provided vehicles to
your employees, first answer the guestions in Section C to see if you meet an exception 1o completing this section for those vehicles.

30  Total business/investment miles driven (a) (b) (c) {d) ) (e) (1)
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ........... oL

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)
miles driven . .. ... . oL

23 Total miles driven during the year. Add
lines 30 through 32 ...................

34  Was the vehicle available for personal use Yes No Yes No Yes Ne Yes No Yes No Yes No

35  Was the vehicle used primarily by a more

36 s another vehicle available for personal

USBT e

Section C -- Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions 1o determine if you meet an excepnon 1o completing Section B for vehicles used by employees who are niot more than 5%
owners or related persons (see instructions).

37 Do you maintain a writlen policy statement that prohnbxts all personal use of vehicles, including commuting, by your Yes No
BTIDIOYBEE T L o i e
38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees?

38 Do you treat all use of vehicles by employees as personal use? .................................................

40 Do you provide more than five vehicles to your employees, obtain information from your employees aboul the use of the
vehicles, and retain the information received? . . ... e

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) .. ...... . ... ... . ..
Note: If your answer to 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.

Amortization

{2)
Descripti(:i?\ of costs Date in(w%.)nization Amog:i)zable C(odg)ie 1 A?grr;gzdag?n Amor(t_if;aﬁon
egins amount section percentage for this year

42 Amortization of costs that begins during your 2006 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 [0 0 17
WST ORGANIZATION COS 102-01-2006 1,125 0 0 206
43 Amortization of costs that began before your 2008 18X YEAr ... ...\ vt 43 2‘,}_5*5
44  Total. Add amounts in column (f). See the instructions for Where 10 report .. ... .ot s 44 C 2,27 &

JVA D6 456212 TWF 17218 Copyright Forms (Software Only) - 2008 TW Form 2562—(2806)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 08415.2007
Description Date Method Year Cost I(_)atirwl:i §179 iﬁg; Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 29,105 0 0 0 29105 1,091 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 79,565 0 0 0 79585 2,984 5,744
GRAVITY
DIST RESERVOIRS  08-01-05 SL 25 21,390 0 0 0 21.3%0 428 856"
LAND 08-01-05 Lland O 2313 2,313 0 0 0 0 0
LAND 08-01-05 Land 0 510856 510,956 0 0 0 ) 0
METER & 08-01-05 SL 25 4,223 0 0 0 4,223 84 159
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 9 16
MISC EQUIPMENT = 08-01-05 SL 25 129 0 0 0 129 3 5
ORGANIZATION ~ 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517
COSTS
ORGANIZATION ~ 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 SL 25 76,643 - 0 0 0 76643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 59825 2,243 4,319
EQUIPMENT
PUMPING EQUIP  08-01-05 SL 25 105,589 0 0 0 105589 2,112 4,224 -
STRUCTURE & 08-01-05 SL 25 92,858 0 0 0 92858 1,857 3714
IMPROVEM
STRUCTURES &  08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687
P
SUPPLY MAINS 08-01-05 SL 25 21,579 - 0 0 0 21579 432 863
TRANS & DIST 08-0105 SL 25 79,752 0 0 0 79752 1,595 3,190
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,202 19,136 36,838
EQUIPMNT
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS :
WATER STRUCT 020106 SL 25 3,038 0 0 0 3,038 0 61 :
WATER TREATMNT 08-01-05 SL 25 5,298 0 0 0 5.298 106 212 ’
EQUP
WELLS & SPRINGS 08-01-05 SL 25 52,167 0 0 0 52187 1,043 2,087 |
wsT 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 206
ORGANIZATION
cos
WSTTRMT & DISP  02-01-06  SL 20 2,307 0 0 0 2,307 0 58
25 Assels Totals: 1,803,874 513,069 0 0 @ 40,543 79,488
- = 2278 Awan
: 77200 Lept
\. '__-L—_——__/
—

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
. Land/ Spec . .

Description Date Method Year Cost Other Allow Basis Prior Current

25 Assets Grand Totals: 1,803,974 513,268 0 0 1,280,705 40,543 78,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,268 0 0 1,290,705 40,543 78,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 73,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 /38
Current Depreciation: W
179: v :
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269

intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
178: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in fike-kind exchange transaction
~B Excess basis in like-kind exchange transaction




wzo—-~0oCcumo

U.8. income Tax Return for an S Corpo. .tion | OME No. 1545-0130

oy . T .
zorm 11 LOS » Do not file this form uniess the corporation has filed
Form 2553 to efzct to be an 8 corporation.
Depariment of the Treasury . . pora 2006
Iniernal Fevenue Service » See separate instructions.
For calendar year 2008 or tax year beainning , 2008, ending .20
A Effective dawe 0i S| | Name Numbser, strest, room/suite no. Ciy/iown, stale, & Zip code C Employer ID no.
election B8

: 20-2434465
01-01-2005{%* DRANGE BLOSSOM UTILITIES INC D Date incorporated
2 Business aciivity

code numbar wise, _ e . 03-08-2004
(see instructions) [Pter 108 SOUTH OLD DIXIE HIGHWRY E Total assets (see insir)
221300 VPt LADY LAKE FL 32159 $ 1,688,313
F Checkif: (1) U initial return (2) u Final return  (3) U Name change  (4) u Address change  (5) u Amended return
G Enter the number of sharehoiders in the corporation at the end of thetax year . . . .. . . .. .. . . e » &
H Check if Schedule M-3 is reguirad (attach Schedule M=3) . ... .. e e m—-
C

aution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.

13 Greossreceiptsor saleT J b Less returns ang allowances 1 } cBaip | 1c O
,‘q 2 Costof goods sold (SChedule A, N8 B) ... .. ooo ittt e e 2
C | 3 Gross profit. Subtractiine 2 oM IiNe 1C . . ... i 3 0
'a 4 Net gain (loss) from Form 4787, Part i, fine 17 (attach Form 4787) ... ...... .. ... .. ..ol 4
g | 5 Other income (loss) (see instructions -~ attach SlAleMment) ... 5
6 Total income (foss). Add ines 3 through 5. . . . o > 8
7 Compensation of OffICarS. . . . ... . 7
8 Salaries and wages (less employment credifs) . ... ... 8 20,283
R 9 Repairs and MAaIMIBNAMNCE . . .. ... oottt ettt e e 9
E E1I0 BaGUEBIS L.ttt 10
R IE RS, . ot ettt e 11 €26 #2
riq L1120 Taxes and CenSES .. . ..\ttt 12 494 #3
S 113 IMMBrBSL ..o 13 98,963
X 1|14 Depreciation not claimed on Schedule A or elsewhere on rsturn (afach Form 4562) . .............. 14 c 77,21 0) é
g a {15 Depletion (Do notdeductoiland gasdepletion.) . .......... ... ... onn 15
T T8 AGVRMISING e 16
g S 17  Pension, profit-sharing, eic. plans . . .. ... ... o 17
g s |18 Employes benefit Drograms ... ... .. o e 18
19 Other deductions (&Mach STAIEMENT) . .. .. . ... iu ittt 18 42,184 #4
20 Total deductions. Add iNES 7 throUGN 18 . . o . i »| 20 239,770
21 Ordinary business income (loss). Subtract line 20fromiine 8 . . . . .. ...ttt 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) ., . |22a E
T{ b TaxfromSchedule D (Form1120S) . ... ... ... ..o onn. 22b
Q ¢ Add fines 22a and 22b (see instructions for additional taxes). . . ..... ... P 22¢ 0
A 23a 2008 est. tax payments and 2005 overpayment credited to 2006 . .. ., 23a
N| b Taxdeposited with Form 7004 .. ... ... ... .. .ot on.n 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4138) .. ........... 23¢
z d Credit for federal telephone excise tax paid {aftach Form 8313} . . .., . 23d :
Y | & Addlnes 23a through 230 | ... . 23e 0
I\EA 24 Estimated tax penalty (see instructions). Check if Form 2220 isaftached ............... ... | D 124
!‘# 25 Amount owed. If line 23e is smaller than the total of lines 22¢ and 24, enter amountowed ........ .. 25 0
S |26 Overpayment. U line 23e is larger than the total of lines 22¢ and 24, enter amount overpaid . ... ... .. 26
27 Enter amount from line 26 Credited to 2007 estimated tax_» QO Refupded p j 27 0
Under penalties of perjury, | declare that ! have examined this return, inciuding accompanying schedules and statemants, and to the best of my knowledge and
beliet, itis true, correct, and complete. Declaration of preparer (other than taxpayer)is based on allinformation of which preparer has any knowiedge,
Slgn ¢ 9 T /J’
Here }\7 S Ay w\% PRESIDENT Wb the praparer snawn oo
Siggature of gificer 3 Title see inst? Ea Yes 1_\ No
Preparer's . Date Check if self~ Preparer's SSN or PTIN
Paid signature >m0_9us. < O'&,\ CPA \ZJ12®7 employed [ ] IP00606122
Preparer's g name (or RARTMAN HARTMAN & O’BRIEN PA EIN 59-2410381
Use Only yours if seff-empioyed) pp 10935 SE 177TH PLACE STE 205 Phone na.
address, and ZIP code © Symmerfield FL 34491 52-347-8080
For Privacy Act and Paperwork Reduction Act Notice, see instructions. Form 1120S (2008)
JVA 06 11205812 TWF 17240 Copyright Forms (Software Only) - 2006 TW
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ORZWNGE BLCOS M UTILITIES I 20-24344¢5

Sorm 11208 (2008) Faze 2
Schediieid]  Cost of Goods Sold (sze insructions)
1 Inventory aI BeginnINg O V&N . . .. 1
2 U CN RS ES L L Lt 2
3 Cost ol 1ab0r. L e P32
4 agditional saction 283A costs (BHACH SIRIBMENY ... . [ 4
S Othercosts (attach statement) « o o 5
s Total. Add iimes 1 ThroUGN B L L 8
7 tnventory at @nd 0T VBAL L . L L 7
=3 Cost of goods sold. Subtractline 7 fromiing 8. Enter hare and onpaga i, iine2, . ............ ... ..... 8
2a Check all methods used for valuing closing inventory: {0 D Cest as described in Regulations section 1.471-3
(ify { | Lower of cost or market as described in Regulations section 1.471-4
{iiy | | Other (Specify method Used and atiach explanation.)»
Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(¢) ... .. .. ... ... . .. ... ... .. > !
¢ Chack if the LIFC inventory method was adepied this tax year for any goods (if checked, attach Form 870) . .. ........ ... ... . ... . » ﬂ
if the LIFO inventory method was used for this tax year, enter percentage {or amounts) of closing
inventory computed under LIFO. .. L LSd ]
e |f property is produced or acquired for resale, do the rules of section 283A apply to the corporation?. . ... ...... ..., Yes S
f  Was there any change in determining guantities, cost, or valuations betwesn opening and closing inventory? , . ... .. .. H Yes H No
If “Yes " attach explanation.
; Other Information (see instructions) ‘ Yes | No
1 Check accounting method: a grash b UAccrual c UOther (specify)w : '
See the instructions and enter the:
a Business activity » UTILITIES b Productor service » WATER, SEWAGE & OTHE

3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of attribution, see section 267(c).) ! "Yns " attach a statement showinq' (a) name and employer

o

5 Has this corporation filed, or is it required 1o file, a return under section 6111 1o provide information on any reportable
TANSACHON T L i e e e e
6 Check this box it the corporation issued publicly ofiered debt instruments with original issue discount . ... .. ... ... ... > D
If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
7 If the corporation: (a) was a C corporation before it elected to be an S corporation or the corporation acquired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built~in gain (defined in section 1374(d)(1)) in excess of the net recognized buili~in gain from prior years,
enter the net unrealized built-in gain reduced by nel recognized built-in gain from prior
VBEIS . o ittt e > 3
8 Enter the accumulaled earnings and profits of the corporation at the end of the tax year. $
Are the corporation's total receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 If 'Yes," the corporation is not required 1o complete Schedules LandM-1. ... . ... .. ... . ... ... ..., B

Note: If the corporation, at any time during the 1ax year, had assets or operated a business in a foreign country or U.S. pessession, it may be
reguired to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for datails,
ISt Shareholders’ Pro Rata Share ltems Total amount
Ordinary business income {loss) (page 1, ine 21}, .. .. .. ... . 1 -239,770
2 Net rental real estate income (loss) (aftach Form 8825)
3a  Other gross rental income (Joss)
b  Expenses from other rental activities (attach statement) . . . .. . ...
¢ Other net rental income (loss). Subtract line 3b from line 3a
INTBIBSTINCOME | | L i et e e e e 4
5 Dividends: a Ordinary dividends
b Qualified dividends

mzxOoOO0Z—

ROYallIES | . . . e e e

Net short-term capital gain (loss) (attach Schedule D (Form 11203))
8a  Netlong-term capital gain (loss) (attach Schedule D (Form 11203))
b Collectibles (28%)gain(ioss) . .. ....... ... ... ... ... ...
¢ Unrecaptured section 1250 gain (aftach statement)
3 Net section 1231 gain (Joss) (attach Form 4787)
10 Other income (loss) (see instructions)

nwwnor

Jva 06 1120512 TWF 17241 Copyright Forms (Software Only) - 20068 TW Form 11208 (2008)



CRANGE BLOS™™™ UTILITIES I 20-24344%55

Form 11208 (2008)

Paze 3

Shareholders’ Pro Rata Share Hems (continusd)

Total amount

11 Section 179 deduction (8Nach FOIM 4582) . ... ... 11
128 CON UL DN | L L 12a
D'ii:c‘ b Investment INerest sXpeNnse . . ... 125
c Seciion 53(e)(2) expenditures (1) Typs p (2) Amount p (12c(2)
d Other deductions (see instructions) ... ... ... ... Type » 12d
13a  Low=income housing credit (section 42(){(3)) . .. .. ... .. . . e 13a
b Low=-income housing credit (other) . . 13b
c Qualified rehabilitation expenditures (rental real estate) (attach Form 3488) ., .. . . ... .. ...... 13¢c
Credits d Other rental real estale credits (see instructions) Tvpe » 13d
e Other rental credits (see instructions) ., ., ... ... Type » 13e
f Credit for alcoho! used as fuel (attach Form 8478) .. . . ... . .. . . e 13f
g Other credits (see instructions), ., .. ..., ..., ... Type » 13g
14a Name of country or U.S. possession »
b Gross income from all SOUICES . . .. . . e
c Gross income sourced at shargholder level
Foreign gross income sourced at corporate level
PSSV | . e e
e Listed categories (atach stalement), | ... .. .. . ..
f General mMial D .
. Deductions allocated and apportioned at shareholder level
Foreign
Trans- g INerest eXPeNSE . .. . ... .
actions L T O 1 1=
Deductions allocated and apportioned at corporate level to foreign source income
[ PaSSIVE | L. e
] Listed categories {(allach Statemant). ... . ... ... ...
k  General Imitalion . .. ... . e
Other information
I Total foreign taxes {check one): » D Paid D Accrued
m Reduction in taxes available for credit (attach statement). .. .. .. ... .. ... ... ... ... ... ...
n Other foreign tax information (attach staiement) i
Altern- 15a Posi-1988 depreciation adjustment . . . . . L 153
stive b Adjusted GaIN OF 0SS, . .. e e 15b
Mint- c Depletion (otherthan ot and Gas) ... ... ... .ot 15¢
_rlr_'x:xm d Oi, gas, and geothermal properties——gross iNCOME . .. ... ... .. . nirin i 15d
(AMT) e Oil, gas, and geothermal properties-—deductions , . ., ... ... ... ... . it 15e
Hems | ¢ Other AMT iterns (attach Statemnent). . ... ... ... ... ... .. ... 15¢
ltems 162 Tax-exemplinterestinCome | ... .. . .. . . . 18a
Affect- b Other tax=exemplintOmME L .. ...\t e 16b
?i'?are— c Nondedgctib}e BXPRISES . L L e e s 16¢c
holder d  Property distributions . e 16d
Basis e Repayment of loans from shareolders . . . ... ... ... ... 18e
172 IMvestmentinCommie | e i7a
Other b INVeSTMEM BXPENSES . .. . . 17b
L::g;m_ ¢ Dividend distributions paid from accumulated earnings and profits . .. ... ... .. .. ... ... .. .. 17¢
d Other items and amounts (attach statement) .
Zﬁ‘;gz; 18  Iincome/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14l ,, . .. 18 -23% , 770
JVa 06 1120534 TWF 17242 Copyright Forms (Software Only) - 2006 TW
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i

Balzhce

Beginning of tax year

End of 1ax year

| 1,08
za Trade noies and accounts receivable | .
b lLess allowance for bad debts .. ... ... ..
3 nvaniones L.
4 .S, government obligations ... .. ...,
5 Tax-sxempl securitizs (s22 instructions)
&  Other current assets (atiach staiement). . .
7 Loansto shareholders ... ...........
8 Mongage and real estate loans. .. ... ...
3 Other investments (atiach statement) . . .,
10a  Buildings and other depreciable asssts, | . 1,272,837
b Less accumulated depreciation. ... .. ... o 39,688,
11a Depletableassets .. .......... ... .... :
b Less accumulated depletion, ..........
12 Land (net of any amortization) . ... ..... 513,269
13a intangible assets (amortizable onty), ., ..
b Less accumulated amortization. . ... .. .. 9 , 390 '
14 Other assets (attach statement). . ., . .. .. 437 #
15 Totalassets ............ .. 1,688,313
Liabiiities and Sharehoelders’ Equity LS
16 Accounts payable ... ................ 3,801
17 Mortgages, notes, bonds payable in iess than 1 yr
18 Other current liabilities (attach statement)
19 Loans from shareholders . ... ... .. PR 555,875 £28,875
20 WMortgages, notes, bonds payable in 1 year or more 508% , 5585 509 , 53889
21 Other liabilities (attach statement) .. ... .. 5,051 108,015 #
22 Capitalstock. .. ... 500 500
23 Additional paid-incapital . ............ 741,816 741,816
24 Refained eamings................... -60,722 ~300,492
25 Agjustments to shareholders’ equity (attach stmt.) g
26 Llesscostoftreasurystock .......... .. ) )
27  Total liabiiities and shareholders’ equity. . . |, 1,755,920 | . 1,688,313

Assetls

(b)

Reconciliation of Income (Loss) per B
Note: Schedule M-3 required instead of Schedu

ooks With Income (Loss) per Return
le M-1 if total assets are $10 million or more -~ see instructions

1 Netincome (joss) per books. . .. ....... -239,770 |5 !nc}tvrgedrecordehd on] booif_s lhis year not

2 Income inciuded on Schedule K, lines 1, 2, ;nocgtegmzc;?_ Schedule K, lines 1 through
3c, 4, 5a, 6, 7, 8a, 9, and 10, not recorded "
on books this year (itemize): a Tax-exempt interest §

3  Expenses recorded on books this year not 8 Deductions included on Scheduie K, lines
included on Schedule K, lines 1 through 1 through 12 and 14, not charged against
12 and 14l (itemize): book income this year (itemize):

a Depreciation $ a Depreciation $

b Travel and entertainment §

7 AddlinesSand8...................
4  Addlines1through 3, ... . ... .. -239,770 B incomeposs)(Scheduiz K, line 18). Line 2 less line 7 -239,770

]

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

(a) Accumulated

{b) Other adjustments

(c) Shareholders'
undistribuied taxable

adjustments account account income previously taxed

1 Balance at beginning of tax year.. . ......., -60,722

2  Ordinary income from page 1, line21. ..., ..

3 Otheradditions . ... ... .ccviie .,

4 Lossfrompaget, line2t ................ |( 235,770

5 Otherreductions....................... (

6§  Combine lines 1 through5 ............... -300,492

7 Distributions other than dividend distributions 0

8 Balance at end of tax year. Subtraci line 7 from line 8, . -300 K 492

JVA 06 1120S34 TWF 17243 Copyright Forms (Software Only) - 2008 TW
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. A5GD Oepreciation and Amortizatict | OMB No. 1545-0172

(Including Information on Listed Property) 2006

Trzasury ) ) Attachment
rral Revenue Service » See separate instructions, » Attach to your tax refurn. Seguence No. 67

Name(s) shown on return Business or activity 1o which this form relaies identifying number
BLOSSOM UTILITIES INC FOR FORM 11208 Z0-2434465
Election To Expense Certain Property Under Section 173
Note: If you have any listed property, complaie Part V before you complete Part |

1 Maximum amount. See the instructions for & higher limit for certain businesses

108,000

2 Toia cost of section 178 property placed in service (see instructions)
3 Thrashold cost of section 178 property before reduction in fimitation. ... ........ .. ... .. .. ... .. .. .. ...
4 Reduction in limitation. Subfract ling 3 from line 2. ff zero or less, emtar =0~ . . ... . .. .. . . .
5 Dollar limitation for tax year. Subtract fine 4 from line 1. if zero or less, enter -0~ If married filing separately,
S22 INSIUCHIONS L . . Lttt ittt e ettt ettt e 5 108,000
(a) Description of property (b} Cosi (busn. use only) (c) Elected cost v

430,000
0

PN |-

m

7 LUsted property. Enter the amount fromiine28 . ., .. .. ... . L 7
& Toial eiecied cost of section 178 propernty. Add amounts in colurmn {c), lines 6 and 7
9 Tentative deduction. Enter the smaller of line Sorline 8 . ... ... . . .. . . .. . . . . .. 9
10 Carryover of disallowed deduction from-line 13 of your 2005 Form 4582 . .. ... . ... .. ... . . 10
11 Business income limitation. Enter the smaller of business income (not iess than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add lines 8 and 10, but do notenter more thanline 41, .. .. .. ... ...... 12
13 Carryover of disallowed deduction 1o 2007. Add lines 8 and 10, less line 12 ., ., » J 13 J
Note: Do not use Part Il or Part lll below for listed property. Instead, use Part V.
[P Special Depreciation Allowance and Other Depreciation (Do not inciude fisted property.) (See instructions.)
14 Special allowance for gualified New York Liberty or Gulf Opportunity Zone property (other than listed T
property) placed in service during the tax year (see instructions) ., . .. .. ... . ... . ... i i i 14
15 Property subject 1o section 18B(H{1) election . ... .. .. ... . 15
16 Other depreciation (including ACRS) . . . ... ... 16
{Bartill] MACRS Depreciation (Do not include iisted property.) (See instructions.)
Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2008 ., .. ... ............... } 17 ] 77,091
18 If you are electing to group any assets placed in service during the tax year into one or more
general asset accounts, Check here ... . . ... e » ’_]

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

(b) Month and | (c) Basis for depr. -
(a) Classification of property vear placed in (business/mves(merﬁ use | (d) Recovery (&) (f) Method (9) Depreciation
service only == see instructions) period Convention deduction

19a 3~year property
b S-year propery
C  7-year property

d 10-year property
e 15-year propeny
f 20-year property
g 25-year property 3,038 25yrs. HY S/L 61
h Residential rental 27.5 yrs. MM S/
property 27.5 yrs, MM S/L
I Nonresidential real 39 yrs, MM S/L
property MM S/L
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
-year 40 yrs. MM S/l
: /i Summary (see instructions)
21 Listed property. Enter amountfromiine 28 . ... . L 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 15 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return, Partnerships and S corporations -~ see instructions ., ... .... ... 22 ( 77,210 7
23 For assets shown above and placed in service during the current year, enter the

portion of the basis attributable to section 283Acosts, . .. ..................... 23

For Paperwork Reduction Act Notice, see separate instructions,
JVA 06 456212 TWF 17217 Copyright Forms {(Software Only) - 2008 TW




Pags 2

Form 4552 {2008) C. MNCGE BLOSSOM UTILITIES I . .-24244¢55

tisted Property (include automobiles, certain other vehicies, cellular telephones, certain computers, and property used for
entertainment, recreation, or amusement.)

Note: For any vehicle for which vou are using the standard milzage rate or deducting lease expense, complste only 24z, 24b,
solumns {&) through [c) of Saction A, all of Section B, and Section C if applicable.

Ssciion A -- Depreciation and Other information {Caution: See the instructions for limits for passenger avtomobiles.)
24z Dc you have evidence 10 support business/invesiment use claimed? | | Yes J ‘ No 124b 1 "Yes™ls the evidence written? l Yes [ | No
- 12) D(Z1)e (lﬁz/eBsLt)r?wr;ét (<) Basis 253 dapr, () () (h) an(gteﬂ
Type o propery placad in use Costor (busn./investmant |Fe2overy| Wethod/ Depreciation | oore "o
(list vehicles first) service percentage other basis use only) period | Convention deduction cost
25  Soecial allowance for qualified New York Liberty or Guif Opportunity Zone property placed in setvice e
during the tax year and used more than 50% in a guaiified business use (see instructions) . ... .. .. . 25
26  Property usad more than 50% in a gualified business use!
%)
| %
| %
27  Property used 50% or less in a qualified business use:
% Isi-
ol S/L-
%) S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and online 21, page 1. ..., ... ... ..., [ 28

28  Add amounts in column (i), line 26. Enter here and on line 7, page 1

Section B —- Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person. If you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exceplion to completing this section for those vehicles.

30  Total business/investment miles driven (a) (b) ) (d) . (e) (M
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ... .o

31  Total commuting miles driven during the year

32  Total other personal (noncommuting)
milesdriven., ........... .. L

33 Total miles driven during the year. Add
iines 30 through 32 ...................

34  \Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

35  Was the vehicle used primarily by a more

36 |s another vehicle available for personal

USB e e

Section C -- Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to determine it you meet an excepxson to completing Section B for vehicles used by employees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
BT D Oy S T L L\ it e e e
38 Do you maintain a written poficy staiement that prohibits personal use of vehicles, except commuting, by your emplioyees?

See the instructions for vehicles used by corporate officers, directors, or 1% or more owners
38 Do you treat all use of vehicles by employees as personaluse?. . ... ... . o
40 Do you provide more than five vehicles 1o your employees, obtain information fram your employees about the use of the
vehicles, and retain the information received? . .. ... e
41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) .. ........... ... ..
Note If your answer 10 37, 38, 38, 40, or 41 is “Yes,” do not complete Section B for the covered vehicles.
Amortization

(®) (©) (@) & )
(a) o . | Amortization 2o
Description of costs Date abr:;;z;zatnon Arzgqrgﬁtt:ie sggt?oen piQgﬂ aogre /f\g:cirr]t_llsz?téoar:

42  Amortization of costs that begins during your 2006 tax year (see instructions):

WATER ORG COSTS 02-01-2006] 1,125 0 0 17
WST ORGANIZATION COS [02-01-2006 1,125 [0 0 206
43 Amortization of costs that began before your 2008 1ax year .. ... .. .. .. i e 43 ;J,@éS
44 Total. Add amounts in column (). See the instructions for where 1o report ... ... ... .o n. ., 44 C 2,278

JVA 06 4556212  TWF 17218 Copyripht Forms (Software Dnly) - 2008 TW Form 4562—280s)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03415-2007
Description Date Method Year Cost éat;—::{ §178 iﬁs\: Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 28,105 0 0 0 28,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 78,585 0 0 0 78,585 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 S/iL 25 21,390 0 0 0 21,390 428 856" ¢
LAND 08-01-05 Land 0 2,313 2,313 0 o] 0 0 0
LAND 08-01-05 Land 0 510,856 510,956 ¢ 0 0 0 0
METER & 08-01-05 Sk 25 4,223 0 ¢ 0 4,223 g4 169
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 2 16
MISC EQUIPMENT  08-01-05 SiL 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517 °
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757
COosTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781
POWER GEN 08-01-05 S/iL 25 76,843 0 0 0 76,643 1,533 3,066
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,318
EQUIPMENT
PUMPING EQUIP 08-01-05 S/L 25 105,589 0 0 0 105,589 2,112 4,224 -
STRUCTURE & 08-01-05 S/iL 25 92,858 0 0 0 82,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 S/L 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 S/iL 25 78,752 - 0 0 0 79,752 1,585 3,180
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,292 0 0 0 510,292 19,136 36,838
EQUIPMNT _
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 o] 17
COSTS :
WATER STRUCT 02-01-06 SiL 25 3,038 0 0 0 3,038 0 61 i
WATER TREATMNT 08-01-05 SiL 25 5,298 0 0 0 5,288 106 212 '
EQUP
WELLS & SPRINGS 08-01-05 SiL 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 208
ORGANIZATION
Cos
WST TRMT & DISP  02-01-06 S/L 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,269 0 0 ( 1,290,705 S 40,543 79,488
= 227F Aba
- 7200 ./7e}w
me—

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 03-15-2007
_ Land/ . .

Description Date Method Year Cost Other Basis Prior Current

25 Assets Grand Totals; 1,803,974 513,268 0 0 1,290,705 40,543 78,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,289 0 0 1,290,705 40,543 78,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9 688
Current Depreciation: W
178: v
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,888
Land: 513,269

intangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

&
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U.S. income Tax Return for an S Corpo. «iion

OB No. 1545-C13C

Form 11 208 » Do not file this form unless the corporation has filed
Form 2553 1o elact {o be an S corporation.
Desarimen: of the Trzasury T : . . pora 2006
intizrnal Fevenue Service > See separate instructions.
For calendar year 2008 or tax year beginning , 2008, ending .20
4 Effeciive date of S| | Name Number, strest, room/suite no. City/town, stale, & Zip cods C Employer D no.
slaction I8s

01-01-2005/%%" DRANGE RBLOSSOM UTILITIES INC

2 Business aciivity
code number

Clher-
wise,

{see instructions) prinior 11 38 SOUTH OLD DIXIE HIGHWAY

20-2434465

D Daie incorporated

03-05-2004

E Total assets (see instr.)

221300 Pt LADY LAKE FL 52159 $ 1,688,313
F Check if: { U initial return l_] Final return U Name change (4) ‘_J Address change (5) u Amended return
G Enter the numbnr of shareholdars in the corporation at theend of the tlaX Year . .. . .. . . . » 6
H Check if Schedule M-3 is required (attach Schedule M-3) . .. . e ;[—-{_
Caution. Include only trade or business income and expenses on lines 1a through 21. See the instructions for more information.
13 Gross receipts or sales l ]b Less returns and allowances 1 j cBalp | 1¢C 0
r‘q 2 Costof goods sold (Scheduie A, N8 B) ... . ..oit it o 2
c | 3 Gross profit. Subtractiine 2 fromiine 1C . .. ... 3 0]
Of 4 Net gain (loss) from Form 4787, Part I, fine 17 (attach Form4787) ... ... ... ... ...ty 4
l;\g 5 Other income (ioss) (see instructions —- attach statement) . ... ... ... . o S
& Total income (lass). Add lines 3through &, . . .. ... . e | 6
7 Compensationofofficers. . ... .. .. .. e 7
8 Salaries and wages (less employment Credils) .. ... ... .. 8 20,293
N 8 Repairs and MaiM@NANCE . ... .. . o 8
EE1I00 Bag deblS ... 10
B R T REMIS. oo\ttt 11 626 £2
L L1120 Taxes and iicenses . ... L 12 494 #3
S 113 IRIEIESL L 13 58,963
; ;_ 14 Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4562) ., .. .. ......... 14 (7 7,21 0) é
g 4 |15 Deplgtion (Do not deduct oil and gas depletion.) . ........ ... .. .. . oo 15
T T 16 AQVEIHSING ... . et e 16
)o S 17 Pension, profit=sharing, StC., PIaNS . . .. . . 17
g s |18  Empioyee DENEfit PrOGrams .. ... ..t e e 18
19 Other deductions (AMACH STAIBMENL . . .. . ... o\ttt ittt et et e e e 13 42,184 #4
20 Total deductions, Add HiNes 7 IhrOUGN 19, .. .. .. it >} 20 239,770
21  Ordinary business income (loss). Subtract ine 20 from iin@ & . ... ... oot 21 -239,770
22a Excess net passive income or LIFO recapture tax (see instructions) , , . | 22a ‘
T{ b Taxfrom Schedule D (Form11208) ........... .. ... ... . . ..., | 22b
f‘( ¢ Add lines 22a and 22b (see instructions for addifional taxes), . .. ..., . ... o i i e 22¢ 0
A 23a 2006 est. tax payments and 2005 overpayment credited to 2006 .. . ., 23a
N| b Taxdepositedwith Form7004 ... ... .. ... ... ... ciiiiron.. 23b
D ¢ Credit for federal tax paid on fuels (attach Form 4128) .. ... ... ... 23¢
: d Credit for federal telephone excise tax paid (attach Form 8313) ... ... 23d :
Y e Addlines 23a through 230 | . . e 23e 0
“é‘ 24 Estimated tax penalty (see instructions). Check if Form 2220 is attached .. ................ » D 24
¥ 25  Amount owed. If line 23¢ is smailler than the total of lines 22¢ and 24, enter amountowed . . ........ 25 o}
S |26 Overpayment U line 23e is larger than the total of lines 22¢ and 24, enter amount overpaid . . ... ..., 26
27  Enter amount from line 26 Credited to 2007 estimated tax » 0  Refunded w» | 27 0
Under penafties of perjury, | declare that ! have examined this return, including accompanying schedules and st2tements, and to the best of my knowliedge and
; beliet, itis true, correct, and complete. Declaration of preparer {other than taxpayer) is based on allinfarmation of which preparer bas any knowiedge,
Sign| N T
N9 Ly - oo N , PRESIDENT e e
Sighature of gificer ; Title lseeinstjz @ Yes H No

Preparer's Firm’s name (or

Preparer's

Date Check if self-

Paid signature }m%ﬁ O&.\ QPA \2_ l2m7 employed ﬂ

Preparer's SSN or PTIN
00606122

"BEARTMAN HARTMAN & O'BRIEN PA EIN 59-2410381

Use Only vyours if self~employed), 10935 SE 177TH PLACE STE 205 Phone no.
address, and ZIP code ' Gummerfield FL 34491 352-347-8080

For Privacy Act and Paperwork Reduction Act Notice, see instructions.
JVA 06 1120512 TWF 17240 Copyright Forms {Software COniy) - 2008 TW
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CRAWGE BLOS M UTILITIES I 20-24

[\
1Y
W
1] I5
>
L6
Ut

g Fage 2
Schegule’A]  Cost of Goods Soid (ses insructions)
1 Inventory al beginming Of YB&I . .. L B
2 PUrONBSES | . oLt e L 2
3 Cost Ol B . L 3
4 Additional section 2834 costs (alfach Stalement) ... .. . 4
3 Other Costs (aHath STaI MENT) . . . .. . e e 5
S Total. Addiimes 1 throUgh & L 8
7 oAnvemony @l and OF YBar . . . e 7
8  Cost of goods sold. Subtractiine 7 fromiing 8. Enter here and onpage 1, line 2. . ........... ... .. ... .. | 8
2a Check all methods used for valuing closing inventory: 0] D Cost as described in Regulations saction 1.471-3
{in r Lower of cost or market as described in Regulations section 1.471-4
iy d Other (Specify method used and attach explanation.)»
b Check if there was a writedown ¢f subnormal goods as described in Reguliations section 1.471-2(c) . ... . ...... ... ... ... ..., . .. > |
¢ Check if the LIFO inventory method was adopied this tax year for any goods (if checked, attach Form 870) . . . .......... .. .. ... . . >
d i the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed Under LIF O, L L e lﬂ L
e If property is produced or acqguired for resale, do the rules of section 283A apply 1o the corporation?. .. ......... ... ] Yes No
f  Was there any change in determining quantities, cost, or valuations between opening and clesing inveniory? , ... ... .. d Yes j No
¥ “Yes," attach explanation.
lS k{-) Other Information (see instructions) _ Yes | No
1 Check accounting method: a @Cash b l_lAccrual c D Other (specify)» i §
2 See the instructions and enter the:
a Business activity » UTILITIES b Productorservice » WATER, SEWAGE & OTHE
3 At the end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voting stock of a domestic
corporation? (For rules of aftribution, see section 267(c).) If "Yes,"” aftach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c} if 100% owned, was a QSub election made?, . . ... ... . ... .. ... . 4
4 Was the corporation a member of a controlled group subject to the provisions of section 15617, .. ........ ... ... .. .. .. .. 18
5  Has this corporation filed, or is it required to file, a return under section 6111 o provide information on any reportable
BN BCTON T | L it e e e e
8 Check this box if the corporation issued publicly ofiered debt instruments with original issue discount .. ... .. .. ... ... > D
If checked, the corp. may have 1o file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
7 if the corporation: {a) was a C corporation before it elected 1o be an 8 corporation or the corporation acguired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374{d)(1)} in excess of the net recognized built-in gain from prior years,
enter the net unrealized built-in gain reduced by net recognized built-in gain from prior
VBAIS . L ettt e > $
8  Enter the accumulaled earnings and profits of the corporation at the end of the tax year. $

Are the corporation's fotal receipts (see instructions) for the tax year and its total assets at the end of the tax year less
than $250,0007 1f '"Yes,” the corporation is not required to compiete Schedules Land M-1, ... ... ... .. ... .. . . ... .. ...... 5

Note: If the corporation, at any time during the tax year, had assets or operated a business in & foreign country or U.S, possession, it may be
required 1o attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details,

Sche (] Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, iNe 21 . .. .. . . . .. 1 -239,770
2 Net rental real estate income (loss) (aftach Form 8825) . . ... ... .. .. ... . ...
3a Othergrossrentalincome foss), ., . ... ... ................. 3a
II\J b  Expenses from other rental activities (aftach staterment) ., . ... ... 3b
c ¢ Other net rental income {loss), Subtractiine 3b fromline3a. . ... .. .. ... ... ... ... . .. ......
011 IS  INCOMIB | . L ittt i ettt et et e e e 4
M Dividends: a Ordinary dividends
E b Qualified dividends
6 ROYaM S | . .
L Net short-term capital gain {loss) (attach Schedule D (Form 11203)) ... ... ... .. .. ... ... ....
O | 8a Netlong-term capital gain (loss) (attach Schedule D (Form 1120S)). .. ... ... e,
g b Collectibles (28%) GaIN (I0SS) . . . ...\ 8b
Unrecaptured section 1250 gain (attach statement), . .. . ... ... .. 8c
9 Net section 1231 gain (loss) (attach Form 4797) . . . .. . . .
10 Other income (loss) (see instructions) .. ... ... Type » 10
VA

06 1120512 TWF 17241 Copyright Forms (Software Only) - 2008 TW Form 11208 (2008)



OR2NGE BLOS™™ UTILITIES I 20-2

>
03]
P'\
>
M
V2]

Form 11208 (2003)

Shareholders' Pro Rata Share ltems (continued Totz! amount )
11 Section 179 deduction (attach FOrm 4582) . . . .. 11
128 GO DU OMS | L 122
E;'Zi‘;c' b investment inereSt @XPENSE | L 12b
¢ Section 58(g)(2) expanditures (1) Typz » 2y Amount p {12c(2)
d Other deductions (ses instructions) .. ... .. .. .. Type » 12d
13a Low-incoms housing cradit (section 42(N(3Y). ... ... .. ... .. 13a
b Low-income housing credit (other) . ... . . .. 13b
¢ Qualified rehabilitation expenditures (rental real estate) (attach Form 3488y ... .. ... ...... 13c__]
Credits d Cther rental real estaie credits (see instructions) Type » 13d
e Other rental credits (see instructions) , . . ... .. ... Type » 13e
f Credit for alcohol used as fuel (aftach Form 8478) . . . . .. . ... 13f
g Other cradits (see instructions) . .,. .. ..., ..., . Type » 13g
12a Name of country or U.S. possession »
b Grossincome from all SOUICES . . . . . .
¢ Gross income sourced at shareholder level | 1ac
Foreign gross income sourced at corporate level
PSSV . L 14d
e listed categories (aftach statement). . .. ... .. ... . ... . . ... ... .. 14e
f o General Imitalion . . 14f
. Deductions allocated and apportioned at shareholder level
Foreign
Trans- g INErest 8XPeNSE . ... .. . ... ...
actions B O er 14h
Deductions allocated and apportioned at corporate level to foreign source income
I PaSSIVE | L e e 14i
j Listed categories {atach Stalement). . . ... . ... .. . 14f
K General IMitalion . .. . 14k
Other information s
I Total foreign taxes (check one): p D Paid D Accrued 141
m Reduction in taxes available for credit (aftach statement). . . ... .......... . ... ... ... ...... 14m
n Other foreign tax information (attach statement) i
Altern- 15a Post-1886 depreciation adjustment . . . .. L, 15a
ative b AdiUsted QAN O 0SS L. . e 15b
Minl- ¢ Depletion (other than oil aNG GaS) . ... ..\ v oo 15¢
?al;m d Oil, gas, and geothermal properties—-gross inCome . .., .. ... ... .. nt it 15d
(AMT) e Oil, gas, and geothermal properties-~deductions . ... ... . ... ... et 15e
ltems f Other AMT items (aflach statement), . ., ..., . . . ... . . . . ... .. 15f
tems | 168 Tax-exemplimterestinCome .. .. ... .. ... . . .. . .. 16a
Affect- b Othertax-exemplinCome . . . ... ... i 16b
g'!‘?are— Nondeductible 8xpenses . ... ... . ... 16c
holder Property distribUtions ... 16d
Basis e Repaymentof loans from shareholders .. .. . . . ... . . . . . . . . 16e
17a  InvestmentinComMIB | . .. . . .t 17a
ﬁ]t:;er;_ INVESTMENT EXDENSES . . ... 17b
ation ¢ Dividend distributions paid from accumulated earningsand profits . .. .. ... ... ..., . ... ... 17¢
d Other items and amounts (aftach statement) B
?ii:?ig; 18 Income/loss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on lines 11 through 12d and 14l |, ., . 18 -238,770
JVA D6 1120533 TWF 17242 Copyright Forms {Software Only)~ 2006 TW

Form 11208 (2008)



ORANGE B

Form 11208 (2008)

{ne

Balznce Sheeis par Books J

Asssets
za Trade noies and accounts receivable , | ||
b Less allowance for bad debts, ... ... ...
3 Inventories
4 U.S government obligations ... ... ...
5  Tax-exempt securities (s=e instructions)
§  Other current assets (attach staiement). .,
7 Loansio sharehoiders .. ........ ... ..
8 Morgage and real estate loans. ., ... ...
9 Other investments {attach statement) .. .,
10a Buildings and other depreciable assats, . . T TR
b Less accumulated depreciation, . . ... ... 1,233,149
1ia Depletableassets .. ... .......... ..., SRR O A
b Less accumulated depletion. ... .. .. ...
12 Land (net of any amortization) .. .......

13a Intangible assets (amortizable only), .. . ..
b Less accumulaied amoriization. . ..., ...
14 Other assels {aflach staternent)

15 Totalassets .......................
Liabilities and Shareholders’ Equity
16 Accounispayable..... ... ... L

[oaY

3,801

17 Mortgages, notes, bonds payable in less than 1 yr

18 Other current labilities (attach statement)

18 Loans from sharehoiders ............. 555,875 628,875

20 Mortgages, notes, bonds payable in 4 year or.rnnre 509 ; 5965 50 9 , 5883

21 Other liabilities {attach statenent) . . . .. .. 9,051 108,015 #7
22 Capital S1ocK. . . 500 500

23 Additional paid-in capital .. ... .. ... ... 741,816 741,816

24  Retainedearnings................... -60,722 -300,4832

25 Adjustments to shareholders' equity (attach stmt.) !

26 lLesscostoftreasurystock ............ ) { )

27  Total liabilities and shareholders’ equity. . . 1,758,820 | . 1,688,313

Reconciliation of Income (Loss) per Books With income (Loss) per Return
Note: Schedule M-3 required instead of Schedule M~-1 i total assets are $10 million or more -~ see instructions

1 Netincome (loss) per books. ... ....... -239,770 |5 Income recorded on books this year not
. ) included on Schedule K, lines 1 through
2 Income included on Schedule K, lines 1, 2, 10 (termize):
3c, 4, Ba, 6, 7, 8a, 9, and 10, not recorded .
on books this year (lemize): a Tax-exemptinierest $
3 Expenses recorded on books this year not & Deductions included on Schedule K, fines
included on Schedule K, lines 1 through 1 through 12 and 141, not charged against
12 and 14l (itemize): book income this year (itemizel:
a Depreciation $ a Depreciation $

Travel and entertainment $

7 AddlinesSand6..,... .. ............
4 Addlines1through3................ -238 ; 770 18 Income (loss) {Schedule K, line 18). Line 4 iess line 7 -239 , 770

] Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
! Shareholders’ Undistributed Taxable Income Previously Taxed (ses instructions)

(a) Accumulated (b) Other adjustments {c) Shareholders'

adjustments account account ingg ?A?B’?S\t,?fu?vx ?giid

1 Balance at beginning of tax year. . ..... ..., -60,722
2 Ordinary income from page 1,line21.......

3  Otheradditions . ...,

4 lossfrompaget,fine2t ................ [{ 239,770
5 Otherreductions...............coovu. (

8  Combine lines 1 throughS ... ............ -300,492
7 Distributions other than dividend distributions 0
8 Balance at end of tax year, Subtraclline 7 from line 6, | -300 ’ 482

JVA 06 1120834 TWF 17243 Copyright Forms (Software Only) - 2006 TW Form 11208 (2008)



- 4562 depreciation and Amortizatic
(Including Information on Listed Property)

OMB No. 1545-0172

2006

Depariment of (he Treasury Atachrnent
Internal Revenue Servies b See separate instructions. » Attach to your tax return. Seguence No. 87
Nama(s) shown on return Business or activity 1o which this form ralates ldentifying number

ORANCGE BLOSSOM UTILITIES INC FOR FORM 11208

L0-2434465

Pz Election To Expense Certain Property Under Section 179
Note: If you have any listed property, complets Part V before you complste Part I,

1 Maximum amount. See the instructions for a higher limit for certain businesses . ... ... ... .. ... ..., | 1 108,000
2 Total cost of section 178 property placed in service (see instructions) ... ... ... . ... .. ... .. . ....... 2
3 Threshold cost of section 178 property before reduction in fimitation . ... .. ... ... .. . .. 3 430,000
4 Reduction in limitation. Subfractfine 3 fromiine 2. ifzero orless, enter -0- ... ... ... .. ... .. . 4 0
5 Doliar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. If married filing separately,
SEE INSITUCTIONS | L . oottt et e e 5 108,000
8 (a) Description of property (b) Cost (busn. use only) (c) Blected cost ' SRR
7 Listed property. Enter the amount fromiine2s ... ... .. ... .. ... ... . ... .. .. T?
8 Total elected cost of section 178 property. Add amounts in column (), fines 8and 7 . .. ... .. ... . ... .. ... 8
9 Tentative deduction. Enter the smaller of line Sortine 8 . ... .. . ... .. .. . .. ... . .. ... ]
10 Carryover of disallowed deduction from fine 43 of your 2005 Form 4582 . . ... . .. .. ... .. . . .. 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 108,000
12 Section 179 expense deduction. Add fines 8 and 10, but do not enter more than fine 11, ... ... ... .. ... 12
13 Carryover of disallowed deduction 10 2007. Add fines 8 and 10, lessiine 12 ., .. » F13 ]
Note: Do not use Part Il or Pan lll below for listed property. instead, use Part V.
2 Special Depreciation Allowance and Other Depreciation (Do not inciude listed property.) (Sse instructions.)

14 Special aliowance for gualified New York Liberty or Gulf Opportunity Zone property {other than listed

property) placed in service during the tax year (sesinstructions), . ... .. ... ... ... .. ... .. . 14
15 Property subject to section 168(f)(1) election ., .. .. ... . . . . . . . . 15
16 Other depreciation (including ACRS) . . . .. . . . . 186
| MACRS Depreciation (Do not include listed property.) (See instructions.)
Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2008 ... . ... ......... ... ...

18 If you are electing 1o group any assets placed in service during the 1ax year into one or more
general asset accounts, check here

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

(a) Classification of property ()?gayglgt:hegqg (ta(fzin%?sg/ﬁjgsr\geeﬁrdse (d) Recovery (e) | (f) Method (g) Depreciation
service only ~ see instructions) period Convention deduction
19a 3-year property 5
b  5-year property
C 7-year property
d 10-year property
e 15-year property
f 20-year property
g 25-year property , 3,038 25yrs.  HY S/L £1
h Residential rental 27.5 yrs, MM S/L
property 27.5 yrs. MM S/L
I Nonresidential real 39 yrs. MM S/L
property MM si |
Section C -~ Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life ; 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
c 40-year 40 yrs. MM S/L
Barti¥] Summary (see instructions)
21 Listed property. Enter amountfromlin@ 28 | ... . 21
22 Total. Add amounts from line 12, fines 14 through 17, lines 18 and 20 in column (g), and line 21. Enter here -
and on the appropriate lines of your return. Partnerships and S corporations —- see instructions . .. ... ... ... 22 [ 77,210 7
23 For assets shown above and placed in service during the current year, enter the
portion of the basis attributable to section 283A costs, ,, . ...... ... ....... ... . 23

For Paperwork Reduction Act Notice, see separate instructions.
JVA 06 456212 TWF 17217 Copyright Forms (Software Only) - 2008 TW

Form 4562 (2008)



552 (2008) C. NGE BLOSEOM UTILITIEZES I . .-2424465 Pags 2
3 Listed Property (include automobiles, certain other vehicies, celiular telephones, certain computers, and property used for
enteriainment, recreation, or amusement.)
Note: For any vehicle for which vou are using the standard milsage rate or deducting lease expense, complate only 24z, 24b,
cotumns (&) through {c) of Secticn A, all of Section B, and Section C if appiicable.
Saction A — Depreciation and Other Information (Caution: See the instructions for fimits for passenger automobiles.)
2&a Do you have evidence 1o support business/investiment use claimed? f | Yesl ‘ No | 24b if “Yes,"is the evidance writtien? ’, Yes ‘ [ No
R &) () Busn./ (e) )
- @) Date investmant () Besis for dspr. ) (a) (h) Elecied
Tvoe of propearty ; - Costor o oatmans |RECOVETY|  Method/ Depraciation i <
P . A placed in use o b (busn./investmant - - A section 178
{list vehicles first) sarvice percentage other basis L use only) period | Convention deduction cost

25 Special allowance for gualified New York Liberty or Gulf Opportunity Zone property placed in service
during the tax year and used more than 50% in a gualified business use (see instructions) \ 25
26  Property used more than 50% in a gualified business use:
%
| %
| Z |
Property used 50% or lest in a qualified business use:
%5 S/L-
2 S/~
%) S/L-
28  Add amounts in column (h), lines 25 through 27. Enter here and online 21, paget. ... ... .. ... ... 28
28  Add amounts in column (i), fine 26. Enter here and on line 7, page 1

N
~1

Section B -- Information on Use of Vehicles

Complete this section for vehicles used by a sole proprieter, partner, or other “more than 5% owner,” or refated person. If you provided vehicles 1o

your employees, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles.

30  Total business/investment miles driven 1 (a) (b) (e (d) ‘ (e) (f)
during the year (do not include Vehicie 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &
commuting miles) ...

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)

milesdriven . ... oL
23 Total miles driven during the year. Add

ines 30through 32 ...................
34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No YesT No

35 Was the vehicle used primarily by a more

36 Is another vehicle available for personal

USE T o e e e

A
Section C -- Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer these guestions to determine if you meet an exceptlon to completing Section B for vehicles used by employees who are not more than 5%
owners or relaied persons {see instructions).

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your Yes No
BT D OV RS 7 | o o it e

38 Do you maintain a written policy staiement that prohibits personal use of vehicles, except commuting, by your employees?

38 Do you treat all use of vehicles by employees as personal use7

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehitles, and retain the Information received? .. . . e

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) .. ............. . ..
Note: |f your answer 1o 37, 36, 38, 40, or 41 is "Yes,” do not complete Section B for the covered vehicles.

l{ Amortization

{e)
@ Da (%) o () (d) | Amortization v
Description of costs e abzgﬁf o An;;rgiit?le sigt?fn p’;?élgrﬂ:gre | ?oT ?I*rfilszzte‘aoa?

42 Amoriization of costs that begins during your 2006 tax year (see instructions):
WATER ORG COSTS 02-01-2006 1,125 10 0 17
WST ORGANIZATION COS 02-01-2006 1,125 {0 0 206
43 Arnortization of costs that began before your 2008 18X YBAT ... ...\ttt 43 2
44  Total. Add amounts in column (f). See the instructions for wheretoreport .., .. ... ..., 44 ( 2,2 7‘8)7

JVvA DB 456212  Twr 17218 Copyright Forms (Software Only) - 2008 TW Form &568—260s)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC
20-2434485

08-15-2007
Description Date Method Year Cost (L)?:E;{ §179 iﬁc?\?v Basis Prior Current
Form 11208
COLL SWRS 08-01-05 150DBHY 20 28,105 0 0 0 29,105 1,081 2,101
FORCE
COLL SWRS 08-01-05 150DBHY 20 79,555 0 0 0 79,585 2,984 5,744
GRAVITY
DIST RESERVOIRS 08-01-05 3L 25 21,390 0 0 0 21,380 428 856"
LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 0
LAND 08-01-05 Land 0 510,856 510,858 0 0 0 0 0
METER & 08-01-05 S/iL 25 4,223 0 0 0 4,223 84 168
INSTALLATION
MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 0 0 228 ] 16
MISC EQUIPMENT  08-01-05 S/L 25 129 0 0 0 129 3 5
ORGANIZATION 08-01-05 AMORT 5 2,583 0] 0 0 2,583 215 517
COSTS
ORGANIZATION 08-01-05 AMORT 5 3,788 0 0 8 3,786 315 757
COSTS
PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,804 325 781
POWER GEN 08-01-05 SiL 25 76,643 - 0 0 0 78,643 1,533 3,068
EQUIP
POWER GEN 08-01-05 150DBHY 20 59,825 0] 0 0 58,825 2,243 4,319
EQUIPMENT
PUMPING EQUIP 08-01-05 S/L 25 105,588 0 0 0 105,589 2,112 4,224 -
STRUCTURE & 08-01-05 S/iL 25 92,858 0 0 0 92,858 1,857 3,714
IMPROVEM
STRUCTURES & 08-01-05 150DBHY 20 134,184 0 0 0 134,194 5,032 9,687
IMP
SUPPLY MAINS 08-01-05 S/L 25 21,579 - 0 0 0 21,579 432 863
TRANS & DIST 08-01-05 S/L 25 78,752 . 0 0 0 78,752 1,595 3,190
MAINS
TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,282 18,136 36,838
EQUIPMNT
WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17
COSTS :
WATER STRUCT 02-01-06 SiL 25 3,038 0 0 0 3,038 o] 61 i
WATER TREATMNT 08-01-05 SiL 25 5,298 0 0 0 5,298 106 212 '
EQUP
WELLS & SPRINGS 08-01-05 S/iL 25 52,167 0 0 0 52,167 1,043 2,087
WST 02-01-06 AMORT 5 1,125 0 o] 0 1,125 0 206
ORGANIZATION
cos
WST TRMT & DISP  02-01-06 S/L 20 2,307 Q 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,269 0 0 w 40,543 79,488
77200 Lepr
m———

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction




2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

03-15:2007

20-2434485
_ Land/ Spec .
Cost i
Description Date Method Year os Other Allow Basis Prior Current
25 Assets Grand Totals: 1,803,974 513,268 0 0 1,280,705 40,543 70,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,288 0 0 1,290,705 40,543 79,488
Less Future Purchases: 0 0 0 0 o] 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,974 513,269 0 0 1,290,705 40,543 79,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: 9,688
Current Depreciation: W
179: v
Special Depreciation Allowance: 0
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Land: 513,269
Iintangible Assets (Amortizable Only): 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumulated Amortization (Per Balance Sheet): 3,133

* Asset disposed this year
~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction

&



U.S. income Tax Return for an S Corpo. «tion
» Do not file this form uniess the corporation hes filed

OMB No. 1545~0130

Form 1 1208

Department of the Trzasury
imternal Fevenue Sarvice

Form 2353 to efect to be an S corporation.
» See separate instructions.

2006

For calendar year 2005 or tax year beginning

wWZo——O0Cumo

, 2008, ending , 20
A Effective date o1 S Use Name Number, strest, room/suite no. City/town, steie, & Zip cods C Employer (D no,
slection EH 20-2434465
01-01-2005|% ©OR2NGE BLCSSOM UTILITIES INC D Daie incorporated
£ Business aclivity | .. 03-08-2004
cads numbsr o [ - < - .y o <y -
isee instructions) |P"™ " 108 SOUTH OLD DIXIE HIGHWAY E Total asssts (ses instr.)
221300 YPE LADY LAKE FL 32159 $ 1,688,313
F Chack it ( U initial return ]__] Final return U Name change  (4) U Address change (5) U Amended return
G Enter the number of shareholders in the corporation at the endofthetax year .. ... .. . . . . . . . . . » 5
H Check if Scheduie M-3 is required (attach Schedule M=3) . . . ;ﬂ—
Caution. include only trade or business income and expenses on lines 1a through 21. See the instructions jor more information.
138 Gross receipts or sales ‘ j b Lessreturnsand alliowances l ] C Balp ic O
h 2 Costof goods sold (Sohedule A, e B) ... o\ ottt 2
C| 3 Gross profit. Subtractiine 2 oM HNE 1C . ... . oot 3 0
O a4 Net gain (loss) from Form 4787, Part I, line 17 (attach Form 4787) . ... ... ... ... ... .. .. ... 4
ré 5 Other income (loss) (see instructions == attach statement) . .. .. ... . ... ... .. ... . i 5
6§ Total income (Jass), Add Nes Bthrough S, . . o i > | &
7 Compensation of OffiCers. . . ... . e 7
8 Salaries and wages (less employment Credits) . ... ... 8 20,283
R 9 Repairs and MaINIBNANCE . . .. ... .. e e 9
EE 110 BaG RIS ... 10
B R REMIS. i 11 626 #2
yiq L {12 Taxes and lICBNSES . . . oo\ e 12 454 #3
T - 13 98,963
; ; 14  Depreciation not claimed on Schedule A or elsewhere on return (attach Form 4582) . ... . ....... ... 14 (7 7,21 Oj é
g a |15 Depietion (Do notdeductoiland gasdepletion.) ....... ... ... .. ... . e 15
T T8 AGVERISING ... 16
)o S 17 Pension, profit-sharing, etc.. plans .. .. ..... .. R R R Ry 17
g s |18 Employee benefit Programs .. ... . ...ttt 18
18 Other deduCtions (AMACH STEIBMENT) . . .. . ...\ttt ettt e e e et e e 19 42,184 #4
20 Total deductions. Add lines 7 througn 18 . ... . ..o 239,770
21 Ordinary business income {loss). Subtract ine 20 oM BNE B . .. ...y uru oottt 21 -239,770
22a Excess net passive income or LIFO recapiure tax (see instructions) ., . |22a
Ti b TaxfromSchedule D (Form1120S) . ...... ... ..o e | 22b
Q ¢ Add fines 22a and 22b (see instructions for additional taxes). .. ....... ... . . e i 22¢ 0
A 23a 20086 est tax payments and 2005 overpayment credited 1o 2008 |, , . . 23a
N| b Taxdepositedwith Form 7004 ... .. .. .. .. i 23b
b ¢ Credit for federal tax paid on fuels (attach Form4138) .. ........... 23c
i d Credit for federal telephone excise tax paid (attach Form 8913) . .. ... 23d .
Y1 e Addlines 23athrougi 230 .. .. . . 23e 0
“En 24 Estimated tax penalty (see instructions). Check if Form 2220 isaftached . ... .............. | D T 24
'NI' 25  Amount owed. If line 23e is smaller than the total of iines 22c and 24, enter amountowed .. ... ... .. 25 0
S 126 Overpayment. If line 23e is larger than the total of lines 22c and 24, enter amount overpaid . ... ... .. 26
27  Enter amount from line 26 Credited to 2007 estimated tax » 0 Refunded » | 27 0
Under penalties of perjury, | declare that! have examined this return, including accompanying schedules and statements, and to the best of my knowiedge and
belief, itis true, correct, and complete. Declaration of preparer (other than taxpayer) is based on ail infarmation of which preparer has any knowiedge.
Sign
Here PRESIDENT e s s oo
Tite (see inst)? E Yes ﬂ No
Preparer's Date Check if self- Preparer's SSN or PTIN
Paid signature NQM £.0 &A CPA_ lorlaeo7  [empioger [] P00S06122
Preparer’s g name (or HEARTMAN HARTMAN & O'BRIEN PA EiN 59-2410381
Use Only vyours if seff~employed), p 10935 SE 177TH PLACE STE 205 Phore no.

address, and ZIP code T Summerfield FL 34491

For Privacy Act and Paperwork Reduction Act Notice, see instructions.
Jva 06 1120812

352-347-8080
Form 1120S (2006)

TWF 17240 Copyright Forms (Software Only) - 2006 TW

?AK+L



ORANGE BLOS ™ UTILITIES I 20-

[\
>

A
>
[0
U1

>

: Fage 2
Sk | Cost of Goods Soid fses insructions)
1 dnventory &l BeFinniNG Of Y . ... K
2 PUIBRESES . i e L 2
3 Cost Ol LB 0T, o e e 3
£ Additional saction 2834 costs (attach stalement) . .. ..., 4
5 Other coSIS (AMECH STEIBMBMT) . ..o\ttt e e I's
8 Total Addiines 1throUgh S L 5
7 dnvemiory atend Of YBAI . ... L 7
3 Cost of goods sold. Subtractiing 7 fromiing 8. Enter here and onpage t,line 2. . ........... . ..... ... [ 3
2za Check all methods used for valuing closing inventory: )] D Cost as described in Regulations section 1.471-
(i) | | Lower of cost or market as described in Regulations saction 1.471-4
(i) H Other (Specify method used and attach explanation. )»
Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c). .. ........ ... .. ... ... ..., |
¢ Check if the LIFO inventory method was adopled this tax year for any goods (if checked, attach Forms70). . ... ... .. .. ... . ... .. > H
d i 1he LIFO inventory method was usad for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO. ..o L 1 sd }
e If property is produced or acquired for resale, do the rules of section 283A apply 1o the corporation?. .. ... ... .. ., .. Yes No
f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . ..., .. ., H Yes ﬂ No
i “Yes;" attach explanation.
ISchedute Bl Other Information (see instructions) , Yes | No
1 Check accounting method: a @Cash b UAccrual ¢ U Other (specify)» :
2 See the instructions and enter the:
a Business activity » UTILITIES b Productor service » WATER, SEWAGE & OTHE
3 Atthe end of the tax year, did the corporation own, directly or indirectly, 50% or more of the voling slock of a domestic
corporation? (For rules of attribution, see section 267(c).) If “Yes," attach a statement showing: (a) name and employer
identification number (EIN), (b) percentage owned, and (c) if 100% owned, was a QSub election made?. . ... .., .. ... .. ...
Was the corporation a member of a controlled group subject 1o the provisions of section 15817, ... ........... ... . ... ... X
5 Has this corporation filed, or is it reqguired to file, a return under section 8111 to provide information on any reportable
BT ANSAC  O Y L e e e
8  Check this box if the corporation issued publicly offered debt instruments with original issue discount ... .. ... ... .. .. > D

If checked, the corp. may have to file Form 8281, Information Return for Publicly Offered Original Issue Discount instruments.
7 i the corporation: (a) was a C corporation belore it elected 10 be an S corporation or the corporation acquired an asset with
a basis determined by reference 1o its basis (or the basis of any other property) in the hands of a C corporation and (b) has
net unrealized built-in gain (defined in section 1374(d)(1)) in excess of the net recognized built-in gain from prior years,
enter the net unrealized buiit-in gain reduced by net recognized built-in gain from prior
YBAIS & ottt e e > 3
8 Enter the accumulated earnings and profits of the corporation at the end of the 1ax year. 3

Are the corporation’s total receipts (see instructions) for the tax year and its total assets at the end of the tax year less

than $250,0007 If “Yes,” the corporation is not required to complete Schedules LandM=-1., ... . ... ... .. .. ... ... ..... E

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S, possession, it may be
requlred to attach Schedule N (Form 1120), Foreign Operations of U.S, Corporations, 10 this return, See Scheduie N for details,

Sch ] Shareholders’ Pro Rata Share ltems Total amount
1 Ordinary business income (loss) (page 1, fne 21). ... ... . ... 1 -238,770
2 Net rental real estate income (loss) (aflach Form 8825)
3a Othergrossrentalincome (Ioss). .................c.........
L Expenses from other rental activities (attach statement)
c Other net rental income (loss), Subtractline 3b fromtine3a, . .. .. .. ... .. .. .. ... ... .... 3¢
O |4 IMEreSTINCOME . | Lttt 4
Mg Dividends: a Ordinary dividends
E b Qualified dividends
ROYalES | . e e
L Net short-term capital gain (loss) (attach Schedule D (Form 11203))
Q 8a Netlong-term capital gain (loss) (attach Schedule D (Form11208)), .. ........ ... .. ... .... ..
: b Collectibles (28%) gain (10SS) . . ...\ oo
¢ Unrecaptured section 1250 gain (attach statement). . ., ... ... . ..
g Net section 1231 gain (loss) (attach FOrm 4787) .. .. ... ... .
10 Other income (loss) (see instructions) . ... .. .. Type » 10
JVA 06 1120512 TWF 17241 Copyright Forms {Software Only) - 2008 TW Form 1120S (2008)



ORAZNGE RLCS™™™ UTILITIES I 20-2

>
(99}
>
>
[eAY
93]

Form 47208 (2005)

Page 3

|

{

Shareholders' Pro Rata Share Htems (continued)

Total amount

i1 Section 179 deduction (attach FOrmM45E2) . . . . ... e 11
128 CoONIDULONS | 12z
%ﬁ;“" b INVeStMent interest 8XRERSE |, . L.t 12b
c Section 58(e)(2) expenditures (1) Typs » (2) Amount p [12c6(2)
d Other deductions (see instructions) ... ...... ... Type » 12d
13a Low-income housing cradft (section 42(){(3)), ... ... . . . 13a
5 Low-income housing credit (other) . . . 13b
c Qualified rehabilitation expenditures {rertal real estate) (aftach Form 3468) . .., .. . ... . ..... 13c
Credits d Cther rental real estaie credits (sse instructions) Type » 13d
e Other rental credits (see instructions) , . . ... ... .. Type » 13e
f Credit for alcoho! used as fuel (attach Form B478) . . .. .. . .. 13f
g Other credits (see instructions) .. ..., ....... Type » 139
14a Name of country or U.S. possession » ‘
b Grossincome from all SOUICES , . . . e
c Gross income sourced at shareholder level
Foreign gross income sourced at corporate ievel
PRSI L L L e
e Listed categories (aftach stalement), . . ... . . ... . . .. . ... .
f o General HmitatON . e
Forelgn Deductions allocated and apportioned at shareholder level
Trans- g INterest exXPense ... ... e
actions o T (= SN
Deductions allocated and apportioned at corporate level to foreign source income
I PSSV | L
]  Listed categories {@llach S1AIBMENT) . . . .. .. .. .. o
K General Imitaiiom . ...
Other information
) Total foreign taxes (check one): D Paid D Accrued e
m Reduction in taxes available for credit (attach statement), . . ... ... . ... ... ... .. ... ...,
n Other foreign tax information (attach statement)
Altern- 15a Post-1886 depreciation adjustment . . . . ... L 15a
ative B AGJUSIEd GaIN OF 0SS . . L . e 15b
Mint- ¢ Depletion (other than it aNd G&S) ... ... ... 0\ttt 15¢
-?:xm d Oll, gas, and geothermal properties——gross inCOME , . . ... ... . .. cnrer i 15d
(AMT) e Ol gas, and geothermal properties-—deductions .. .. ... ... .. .. ... .o 15e
HeMS | ¢ Other AMT itens (BHACH SWEIBMBNT. ... ..\ttt et et ee e e ee et e en 15§
tems | 162 Tax-exemplintereStinCoOMme ... ....... ... . ... .. ... i 16a
Affect- Other tax=-exempPl INCOME | | .. e e 16b
g‘.?are_ Nondedgct’xble XSS | L L L. e e e e e 16¢c
holder Property distribUliONS | ... 16d
Basis e Repayment of loans from shareholders .. ... ... ... ... .. . . 16e
178 INVEeSIMEN NGO e | e e 17a
ﬁ’tf};er;_ INVESTMENT BXPENSES | . . .o o e i7b
ation ¢ Dividend distributions paid from accumulated earnings and profits , ... ... .. ..., .. .. .. .. 17¢
d Other items and amounts (aftach statement) 5
?i(lai:gg; 18 Incomeflioss reconciliation. Combine the amounts on lines 1 through 10 in the far right
column. From the result, subtract the sum of the amounts on fines 11 through 12d and 14l | | 18 -239,770
JVA 06 1120834 TWF 17242 Copyright Forms {Software Only) - 2006 TW
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Trade noles an

b Less alliowance for bad debts. ... ... ...
3 nVenioni®S L ...
4 U.S. government obligations ... ... ...
5  Tax-exempt securities (sse instructions)
8  Other current assets (attach statement). . .
7 Loansto shareholders ...............
8 Mongage and real estate loans. .. ..., ..
8 Other investments {attach statement) . ...
10a Buildings and other depreciable assets, . .
b Less accumulated depreciation. .. ... ...
11a Depletableassets ., . ... ..............
b Less accumulated depletion . . .. .. ... ..
12 Land (net of any amortization) .........
13a intangible assets (amortizable only), . . . .. Lk
b Less accumulated amortization. ... ... .. 9,418 9 , 390
14 Other assets (atiach statement). . .. ... .. 437 #6E
15 Totalassels ....................... 1,759,820 1,688,313
Liabilities and Shareholders’ Equity L )
16  Accounts payable. . . ................ 3,801
17 Mortgages, notes, bonds payable in less than 1 yr
18 Other current liabiiities (attach statement)
18 Loans from shareholders . ......... ... 555,875 628,875
20 Mortgages, notes, bonds payable in { year or more 509 , 599 5089 , 599
21 Other liabiliies (attach statement) . ... . .. 8,051 108,015 7
22 CapitalStocK. .. . . ... 500 500
23 Additional paid-in capital ... .......... 741,816 741,816
24  Refained earmnings................... -60,722 -200,492
25 Adjustments to shareholders' equity (attach stmi.) !
26 Llesscostoftreasurystock ............ 53 )
27  Total liabilities and shareholders' equity. . . 1,759,920 y 1,688,313

Reconciliation of Income
Note: Schedule M-2 required instead of Schedu

(Loss) per B

ooks With income (Loss) per Return

le M-1 if total assels are $10 million or more -~ see instructions

1 Netincorne (loss) per books. .. ... ..., -239,770 {5 !ﬂcfrgedrewfsdehd gni b%o‘lﬂs this year not
2 Income included on Schedule K, lines 1, 2, l,nocg,e?mz%? chedule K, lines 1 through
3c, 4, 58, B, 7, 83, 8, and 10, not recorded .
on books this year (jtemize): a Tax-exemptinterest §
3 Expenses recorded on books this year not & Deductions included on Schedule K, lines
included on Schedule K, lines 1 through 1 through 12 and 14, not charged against
12 and 14l (itemize): book income this year (itemize:
a Depreciation § a Depreciation $
b Travel and entertainment $
7 AddlinesSand6.,.................
4 Addlines1through3 ................ -235,770 |8 income(ioss)(Schedule K, line 18). Line 4 iess line 7 -238,770

:

Analysis of Accumulated Adjustments Account, Other Adjustments Account, and
Shareholders’ Undistributed Taxable Income Previously Taxed (see instructions)

; (c) Shareholders'
acobiments acoourt O || undistibuied taxasle

1 Balance at beginning of tax year. . ......... -60,722

2 Ordinary income from page 1, line21... .. ..

3 Otheradditions .. . ........ ... ...

4 tossfrompage 1, fine21 ................ I{ 239,770

5 Otherreductions....................... (

& Combine lines 1 through5 .. ............. -300,482

7 Distributions other than dividend distributions 0

8 Balance at end of tax year, Subtract line 7 from fine 8, , -300 ; 492

JVA 06 1120534 TWF 17243 Copyright Forms {(Software Only) - 2006 TW
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Form ‘5-562

Tiapariment of th
internal Revenue

depreciation and Amortizatic
(Inctuding Information on Listed Property)

» See separate insfructions. » Attach to your fax return.

OMB No. 1545-0172

2006

Attachrnent
Seguence No. 67

Namea({s) shown on retun Business or activity to which this form relaias

OR2NCE BLOSSOM UTILITIES INC FOR FORM 11208
£

|

20-2434465

leenﬁfying number

Election To Expense Certain Property Under Section 179
Nota: If you have any listed property, complete Part V bafore you complets Part I

1 Maximum amount. See the instructions for a higher limit for certain businaesses . . ... ... .. ... . .. . ... ... 1 108,000
2 Totial cost of section 178 property placed in service (see insTUCHONS) . . ... .. ... .. .. . . 2
3 Threshold cost of section 178 property before reduction in fimitation . . ... ... . ... ... . . . 3 430,000
4 Reduction in fimitation. Subtract line 3 fromiine 2. tfzero orless, enter =0- ., ... . ... ... ... ... . ... ..... 4 0
5 Dollar limitation for tax year. Subtract line 4 from line 1. !If zero or less, enter -0-. if married filing separately,
SER ANSIUCHIONS . . ottt ittt et e e e e e e e 5
5 (a) Description of property (b) Cost (busn. use only) {(c) Blecied cost
|
7 Listed property. Enter the amount fromiine2s . ..., ... ... .. . ... .. ....... TT
8 Total elected cost of section 173 property. Add amounts in colurmnn (¢), lines6and 7 ... .. ... . . ... .. .... .. 8
3 Tentative deduction. Enter the smaller oflineSoriine 8 .. ... ... . . ... .. ... . .. .. . .. ]
10 Carryover of disaliowed deduction fromiline 13 of your 2005 Form 4582 . . ..., ... ... ... .. ... .. ... 10
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11 108,000
12 Section 178 expense deduction. Add fines 8 and 10, but do not enter more than line 11, ... .. .. . . ... ... 12
13 Carryover of disallowed deduction io 2007, Add lines @ and 10, less line 12 ., .. » FS ]

Note: Do not use Part I} or Part lll below for listed property. instead, use Part V.

5

Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (S

ge instructions.)

14 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property (other than listed

property) placed in service during the tax year (see instructions), . .. ... ... ... ... . .. 14
15 Property subject to section 188(R(1) election . . .. ... ... ... . .. ... 15
16 Other depreciation (including ACRS) . ., ... . . 16

2

MACRS Depreciation (Do not include listed property.) (See instructions.)

Section A

17 MACRS deductions for assets placed in service in tax years beginning before 2006 . .. .. ... .. ..... .......

18
general asset accounts, check here

If you are electing to group any assets placed in service during the tax year into one or more
> []

Section B -- Assets Placed in Service During 2006 Tax Year Using the General Depreciation System

o {b) Month and {c) Basts for depr. d) Recove e f) Method -
(a) Classification of property year placed in (business/investment use (d) fperidd Yy Com(/e)mion M (@ ggggﬁsgon
19a  3-year property '
b 5-year property
€ . 7-year property
d 10-year property
e 15~year properny
f 20-year property
g 25-year property 3,038 25 yrs, HY S/L 61
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM S/L
I Nonresidential real 39 yrs, MM S/L
property MM S/L |
Section C -- Assets Placed in Service During 2006 Tax Year Using the Alternative Depreciation System
20 a Class life ' 2,307 20 HY S/L 58
b 12-year 12 yrs. S/L
0-year 40 yrs. MM S/L
g /{ Summary (see instructions)
21 Listed property. Enter amount from ine 28 .. ... . . 21
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and fine 21, Enter here .
and on the appropriate lines of your return. Partnershins and S corporations —— see instructions ... . .... ... 22 ( 77,210 )
23 For assets shown above and placed in service during the current year, enter the -
portion of the basis attributable to section 263Acosts, .. ... ... .. oo, 23

For Paperwork Reduction Act Notice, see separate instructions,

SVA 08 458212 TWF 47217 Copyright Forms {Software Only) - 2008 TW




2008) C. NCGE BLOSSOM UTILITIES I -2434465

Listed Property (include automobiles, certain other vehicies, celiutar telephones, carain computers, and property used jor
entertainment, recreation, or amusement.)

Note: For any vehicte for which vou are using the standard milzage rats or deducting isase expense, complete only 24a, 24,
columns (&) through (c) of Section A, all of Section B, and Section C if applicable.
Section A —- Depreciation and Other Information (Caution: See ths instructions for limits for passenger auiomobiles.)

26a Do you have evidence 10 sUppon business/investment use claimed? ‘; | Yes L‘ 24b  If "Yes," is the evidaence writien? ', Yes [ ) No
(a) D(Zi)e (lngeBsE[}r?]gét (d) Basis g:? depr. f) () (R Ein(l)'[nﬂ
¥P° of property placed in use Costor (busn./investment |7ecovery| Method/ Depreciation | oo 47
(list vahicles first) service percentape other basis ‘ use only) period | Convention deduction cost
25 Special allowance for qualified New York Liberty or Gulf Opportunity Zone property placed in service S
during the tax year and used more than 50% in a qualified business use {see instructions) , .., . ... .. 25
26  Property used more than 50% in a gualified business use:
% B I
Yol
Yol B
27  Property used 50% or less in a qualified business use:
1 % S/L-
%o S/L-
| % 1 S/L-
28  Add amounts in column (h), fines 25 through 27. Enter here and onfine 21, page t......... .. ... .. TZB
28  Add amounts in column (i), line 26. Enfer here andonline 7, page 1. . . ... .. . 28

Section B -- information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, pariner, or other “more than 5% owner,” or related person, If you provided vehicles 1o
your employees, first answer the guestions in Section C 1o see if you meet an exception to completing this section for those vehicles,

30 Total business/investment miles driven (a) {b) (©) (d) _ (e) (f)
during the year (do not include Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle &

commuting milies) ... .. ...

31 Total commuting miles driven during the year

32  Total other personal (noncommuting)
milesdriven. ....... ...

23 Total miles driven during the year. Add
fines30through32 ......... ... ......

34  Was the vehicle available for personal use Yes No Yes No Yes No Yes No Yes No Yes No

35 Was the vehicle used primarily by a more
than 5% owner or related person?.. .. ...,

36 s another vehicle available for personal
USET L

Section C ~- Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these guestions to determine if you meet an excepnon o completmg Section B for vehicles used by employees who are not more than 5%
owners or related persons (see instructions).

37 Do you maintain a written policy staternent that prohibits all personal use of vehicles, including commuting, by your Yes No
B IOY ST L . i e e
38 Do you maintain a writien policy statement that prohibits personal use of vehicles, except commuting, by your employees?

38 Do you treat all use of vehicles by employees as personal use? .................................................

40 Do you provide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . .. ... . L

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) .. ... .......... . ..
Note: i your answer 1o 37, 38, 38, 40, or 41 is "Yes,” do not complete Section B for the covered vehicles.

{ Amortization

(b) (©) (d) & M
(@ a ot - | Amortization .
oilhoioss | Duegmeon) o ol R e

42 Amortization of costs that begins during your 2008 tax year (see instructions):

WATER ORG COSTS 02-01-2006 1,125 [0 0 17
WST ORGANIZATION COS [02-01-200§8 1,125 0 0 206
43 Amortization of costs that began before your 2008 1aX YEaF . . . . . oo oo oo e e 43 2, 885
44  Total. Add amounts in column {f), See the instructions for where 1o report ... ... .. ... e .., a4 C 2,278

Jva 0B 456212  TwFi7z1e Copyright Forms (Software Only) - 2006 TW Form 4562—2608)



2006 Federal Depreciation Schedule

ORANGE BLOSSOM UTILITIES INC

20-2434485 08415-2007

Description Date Method Year Cost éi;‘:{ §179 iﬁg; Basis Prior Current

Form 11288

COLL SWRS 08-01-05 150DBHY 20 28,105 0 0 0 28,105 1,081 2,101

FORCE

COLL SWRS 08-01-C5 150DBHY 20 79,585 0 0 0 78,565 2,984 5,744

GRAVITY

DIST RESERVOIRS 08-01-05 S 25 21,390 0 0 0 21,390 428 856"

LAND 08-01-05 Land 0 2,313 2,313 0 0 0 0 0

LAND 08-01-05 Land 0 510,856 510,856 0 0 0 0 0

METER & 08-01-05 SiL 25 4,223 0 0 0 4,223 84 168

INSTALLATION

MISC EQUIPMENT  08-01-05 150DBHY 20 228 0 C 0 228 9 16

MISC EQUIPMENT  08-01-05 SiL 25 129 0 0 0 128 3 5

ORGANIZATION 08-01-05 AMORT 5 2,583 0 0 0 2,583 215 517

COSTS

ORGANIZATION 08-01-05 AMORT 5 3,786 0 0 0 3,786 315 757

COSTS

PERMITS 08-01-05 AMORT 5 3,904 0 0 0 3,904 325 781

POWER GEN 08-01-05 SiL 25 76,643 - 0 0 0 78,643 1,533 3,066

EQUIP

POWER GEN 08-01-05 150DBHY 20 59,825 0 0 0 58,825 2,243 4,319

EQUIPMENT

PUMPING EQUIP 08-01-05 SiL 25 105,589 0 0 0 105,589 2,112 4,224

STRUCTURE & 08-01-05 SiL 25 92,858 0 0 0 92,858 1,857 3,714

IMPROVEM

STRUCTURES & 08-01-05 150DBHY 20 134,194 0 0 0 134,194 5,032 9,687

IMP

SUPPLY MAINS 08-01-05 S/iL 25 21,579 - 0 0 0 21,579 432 863

TRANS & DIST 08-01-05 SiL 25 78,752 .. ° 0 0 0 79,752 1,585 3,180

MAINS

TRMNT & DIS 08-01-05 150DBHY 20 510,282 0 0 0 510,292 19,136 36,838

EQUIPMNT

WATER ORG 02-01-06 AMORT 60 1,125 0 0 0 1,125 0 17

COSTS

WATER STRUCT 02-01-06 SiL 25 3,038 0 0 0 3,038 0 81

WATER TREATMNT 08-01-05  S/L 25 5,298 0 0 0 5,208 106 212

EQUP

WELLS & SPRINGS 08-01-05 S 25 52,167 0 0 0 52,167 1,043 2,087

WST 02-01-06 AMORT 5 1,125 0 0 0 1,125 0 2086

ORGANIZATION :

COs

WST TRMT & DISP  02-01-06 S/iL 20 2,307 0 0 0 2,307 0 58
25 Assets Totals: 1,803,974 513,269 0 0 ( 1,280,705 > 40,543 79,488

* Asset disposed this year

~C Carryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction
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Description Date Method Year Cost Other Basis Prior Current

25 Assets Grand Totals: 1,803,974 513,26¢ 0 0 1,280,705 40,543 79,488
Balance Sheet Reconciliation
Grand Totals: 1,803,874 513,289 0 0 1,290,705 40,543 78,488
Less Future Purchases: 0 0 0 0 0 0 0
Less Current Year Disposals: 0 0 0 0 0 0 0
End of Year Totals: 1,803,874 513,269 0 0 1,290,705 40,543 78,488
Buildings and Other Depreciable Assets: 1,278,182 Prior Depreciation: g 588
Current Depreciation: mi’
178: V) :
Special Depreciation Allowance: G
Ending Accumulated Depreciation (Per Balance Sheet): 116,898
Lanad: 513,268

Intangible Assets {Amortizable Only}: 12,523 Prior Amortization: 855
Current Amortization: 2,278
179: 0
Special Depreciation Allowance: 0
Ending Accumutated Amortization (Per Balance Sheat): 3,133

* Asset disposed this year
~C Carmryover basis in like-kind exchange transaction
~B Excess basis in like-kind exchange transaction




