


Docket No. 20250035-GU: Petition for approval of 2025 depreciation
study and for approval to amortize reserve imbalance, by Florida City
Gas.

Florida City Gas’s Response to Staff’s Third Data Requests

1. Please refer to Schedule B (marked as Exhibit PSL-2 in workbook) of FCG’s 2025
Depreciation Study, specifically Account 3762: Mains-Steel. The following parameters
for the account are proposed by FCG:

e Average Service Life = 65 years
e Average Age =21.5 years
e Curve Shape =R4

e Average Remaining Life =48 years

FCG provided the R4/65 life table as an attachment to its response to Staff’s First Data
Request, Question No. 3. At an average account age of 21.5 years, the R4/65 life table
estimates an average remaining life of 43.69 years, yet FCG proposes an average
remaining life of 48 years in the instant study. Please explain.

Company Response:

The proposed curve shape for Account 3762 should be R2.5 rather than R4, While there has been
scant retirement experience indicating a higher mode curve shape, the Company proposes moving
from an R1.5 curve to an R2.5 curve as being more indicative of future retirement expectations.
With this correction, the proposed parameters for Account 3762 result in an average remaining life
of 45.5 years, rounded to 46 years, rather than 48 years as stated on Schedule B of the 2025
Depreciation Study workbook. See attached Response PSC DR 3-1 R2.5-65 Life Table.

The proposed curve shape for Account 3761 should also be R2.5 rather than R4. As with Account
3762, while there has been minimal historical retirement experience, a move from an R2 curve to
an R2.5 curve is more indicative of future retirement expectations. The curve shape correction
does not result in any change to the proposed average remaining life of 65 years.
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2. Please refer to Schedule B (marked as Exhibit PSL-2 in workbook) of FCG’s 2025
Depreciation Study, specifically Account 3922: Transportation — Light -Med. Trucks,
SUVs & Vans. The following parameters for the account are proposed by FCG:

e Average Service Life =12 years
e Average Age =4.7 years
e Curve Shape =52

Please provide the life tables that show the estimated average remaining life, based on
the above parameters, and explain how FCG calculated a remaining life of 5.4 years for
this account.

Company Response:

The average remaining life of 5.4 years shown on page 23 of the 2025 Depreciation Study
Narrative and in the associated workbook schedules is incorrect. An average service life of 12
years following an S2 retirement dispersion (Iowa Curve) would, at age 4.7 years, result in an
average remaining life of 7.482 years, rounded to 7.5 years as shown below. See attached Response
PSC DR 3-2 S2-12 Life Table.

Projection Life 12 Years

Age | Remaining Life

4.5 7.65
4.7 X
5.5 6.81

(4.7-4.5)/(5.5-4.5) = (X-7.65)/(6.81-7.65)
0.2/1 = (X-7.65)/(0.84)
X-7.65 =-0.168
X =17.482
X =.482 rounded to 7.5 years remaining life
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1OWA CURVE ELG / VINTAGE GROUP PROJECTION LIFE TABLE

AVERAGE SERVICE LIFE AND REMAINING LIFE BY AGE FOR CURVE TYPE = R2.5

2025 Depreciation Study
Attachment PSC DR 3-1 R2.5-65 Life Table
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Florida City Gas

Docket No. 20250035

, 72025 Depreciation Study

Attachment PSC DR 3-2 $2-12 Life Table

IOWA CURVE LG / VINTAGE GROUP PROJECTION LIFE TABLE
AVERAGE SERVICE LIFE AND REMAINING LIFE BY AGE FOR CURVE TYPE = S2

SERVICE LIFE
<— PROJECTION LIFE 11.0 —>|<— PROJECTION LIFE 11.5 —>|<— PROJECTION LIFE 12.0 —>
SER- ELG Vg SER- ELG VG SER- ELG VG
SURVIVOR VICE REMAIN REMAIN | SURVIVOR VICE REMAIN REMAIN|SURVIVOR VICE REMAIN REMAIN
AGE CURVE LIFE LIFE LIFE CURVE LIFE LIFE LIFE CURVE LIFE LIFE LIFE
0.0 | 1.00000 9.67 9.67 11.00 | 1.00000 10.11 10.11 11.50 | 1.00000 10.56 10.56 12.00
0.5 | 1.00000 9.67 9.17 10.50 | 1.00000 10.129.62 11.00 | 1.00000  10.56 10.06 11.50
Iy 8. 9 9.50 009”81 0. » . . . L] O
23 | 0.90788 9y 7 52 | 0.99821 10.20 7.70 9.02 | 0.99851 10.63 8.13 9.52
2.5 | 0.99783 9.7 7.27 8.52 | 0. 63 8.13 9.52
3.5 | 0.9909 9.92 6.42 7.58 | 0.99268 10.34 6.8 8.07 | 0.99371 1076 7.26 8.56
4.5 | 0.97492 10.17 5.67 6.69 | 0.97899 10.57 6.07 7.17 | 0.98228 10.98 6.48 7.65
89 5.39 6,35 | 0.96086 11.28 5.78 6.81
6.5 | 0.09962 10.95 443 5.16 | 0010 1oy iy oo 0.92654 11.66 5.6 6.05
. . . . . . ) o.am ) . .
7.5 | 0.83537 1142 3.92 452 | 0.85828 1176 4.2 495 | O.8TS0 1211 461 5,36
8.5 | 075415 11,97 3.47 3.95 | 0.78403 12.29 3.9 4.3k | 0.8T7 122 412 hurd
9.5 006587‘ 12057 3-07 3.45 0-69959 . L . 70
.35 | 0.64604 13.80 3.30 3.
10.5 | 055400 13.21 2.71 3.01 | 0.60261 13.50 3.00 3.35 | 0.64604 13.80 3.30 3.70
B3 | 000 1.0 2 i | 0T 1e.85 235 256 | 0.450i8 15.12 2.62 2.87
s | e s 332 1.95 | 030041 15.57 2.07 2.22 035306 15.82 2.32 2.51
d | 0% eos 158 1.66 | 021397 1631 1.81 1.92 | 0.2 56 2.
1‘.5 - g . *
65 | 0.18663 17.29 1.79 1.90
41 | 0.14177 17.06 1.56 1. 2 179 1.9
T | Does 17 13 a7 | ossm 7.8 1% 1.3 | 010 1.0 1.5 K
: . ) .96 | 0.04608 18.63 1.13 1. . 62 1.12 1.
17.5 | 0.02508 18.43 0.9% 0.70 | 2101 19.43 0.93 0.95 0.039% 19.62 1.12 1.16
18.5 | 0.00%02 N 00 0.61 | 0.00752 20.25 0.75 0.76 | 0. )
1905 0-00 O * ° ]
0.51 | 0.00179 21.10 0.60 0.61 | 0.00620 21.25 0.75 0.6
205 | 0 D00 2200 g.g‘; 0.50 | 0.00019 22.0f 520 080 000016 29101 0.51 0.1
2.5 000000 0.00 0.00 2| i 2120 0.00 0.00 | 0.00000 24.00 0.30 0.50
- . * o.oo o-o . »
2305 0.00000 0'00




