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Purpose

To: Florida Public Service Commission

We have performed the procedures described later in this report to meet the objectives set
forth by the Division of Engineering in its audit service request dated January 31, 2025. We have
applied these procedures to the attached summary exhibit and to several related schedules
prepared by Duke Energy Florida, LLC in support of its 2024 filing for the Environmental Cost
Recovery Clause in Docket No. 20250007-EI.

The report is intended only for internal Commission use.



Objectives and Procedures

General

Definition

Company/Duke refers to the Duke Energy Florida, LLC.
ECRC refers to the Environmental Cost Recovery Clause.

Capital Investments

Capital Investments

Objective: The objectives were to verify net investments associated with the following capital
projects:

1) Project 6.1 Phase II Cooling Water Intake 316(b) - Base — Bartow
2) Project 19 Reclaimed Water Interconnection - Peaking
3) Project 21 CCC Water Treatment System - Base

Procedures: We obtained the general ledger of capital investment transactions from the
Company. We recalculated the CWIP-non interest bearing balances and capital investments for
Projects 6.1, 19 and 21, and reconciled to Form 42-8A. We judgmentally selected a sample of
capital investment for each project, and traced to the supporting documentation. No exceptions
were noted.

Revenue

Operating Revenues

Objectives: The objectives were to determine the actual Kilowatt Hours (kWh) sold for the
period January 1, 2024, through December 31, 2024, and determine whether the Company
applied the Commission-approved cost recovery factor to actual kWh sales for the ECRC.

Procedures: We recalculated the ECRC revenues from the general ledger, and reconciled to
Form 42-2A. We computed the factors by rate code and compared them to Commission Order
No. PSC-2023-0344-FOF-EI. The customer bills have been tested and recalculated in Fuel and
Purchased Power Cost Recovery Clause audit with Docket No. 2025001-El, Audit Control No.
2025-003-1-3. No exceptions were noted.



Expense

Operation and Maintenance Expense

Objectives: The objectives were to verify that Operation and Maintenance (O&M) Expenses
listed on Form 42-5A filing are supported by adequate documentation and that the expenses were
appropriately recoverable through the ECRC.

Procedures: We recalculated the O&M expenses from the general ledger, and traced to the
Form 42-5A. We judgmentally selected the sample of O&M expenses for testing. The source
documentation for selected items was reviewed to ensure the expenses were for the current
period, charged to the correct accounts, and appropriately recoverable through the ECRC. No
exceptions were noted.

Depreciation and Amortization

Objective: The objective was to verify that the most recent Commission-approved depreciation
rates or amortization periods were used in calculating depreciation expense.

Procedures: We recalculated depreciation expense and traced it to the Company’s Depreciation
Schedule. We traced total year depreciation expense for each capital project listed on Form 42-
8A to the depreciation rates from the Commission Order No. PSC-2021-0202-AS-El, to the
Company’s Depreciation and Amortization Schedule. The Company does not provide project-
level break outs of depreciation and amortization to the general ledger or the filing. No
exceptions were noted.

Other Issues

SO; and NOx Emissions

Objectives: The objectives were to verify investments, inventory, expensed amounts, allowance
auction proceeds and to verify amounts included in Working Capital, Form 42-8A.

Procedures: We traced 2024 consumption for SO, Allowances from the Company’s detailed
Allowances Reports to the Total Emissions Schedule on Form 42-8A. We verified the single
sale of NOx Allowance to Reedy Creek Improvement District. We traced the jurisdictional
factors to Commission Order No. PSC-2023-0344-FOF-EI. No exceptions were noted.

True-up

Objective: The objective was to determine if the True-Up and Interest Provision as filed on
Form 42-2A was properly calculated.

Procedures: We traced the December 31, 2023, True-Up Provision to Commission Order No.
PSC-2023-0344-FOF-EI. We recalculated the True-Up and Interest Provision amounts as of
December 31, 2024, using the Commission-approved beginning balance as of December 31,
2023, the Financial Commercial Paper rates, and the 2024 ECRC revenues and costs. Audit staff
noted that the Company used different rates from January to July 2024 to calculate the interest
provision. The effect on net the true-up was deemed immaterial. No further work performed.



Analytical Review

Objective: The objective was to perform an analytical review of the Company’s ECRC
Revenues and Expenses to determine if there were any material changes or inconsistencies from
the prior year.

Procedures: We compared 2024 revenues and expenses to 2023. We obtained the explanation
from the Company for the substantial changes, and the explanation was sufficient. Further
follow-up was not required.



Audit Findings

None
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Exhibit 2: Interest Provision

Descsiption

Beglinning True-Up Amount (Form 42-2A, Line 7 + 73 + 10)

Ending True-Up Amount Befors Interest {Line 1+ Form 42.24, Lines 5+ 8)
Total of Beginning & Ending True-Up (Lines 1+2}

Average True-Up Amount (Line 3 x 1/2)

tnterest Rate (First Business Day of Cumrert Month)

nterest Rate (First Business Day of Subsequent Month)

Total of Begianing & Ending Interest Rates (Lines 5+ 6)

Average Interest Rate {Line 7 x 1/2)

Monthly Average lnterest Rate (Line 8 x 1/12)

Interest Provision for the Month (Line 4 x Line 9)

DUKE ENERGY FLORIDA, LLC Form 42-3A
Environmental Cost Recovery Clause
Final True-Up Docket No. 20250007-€1
January 2024 - December 2024 Duke Energy Florida
Whness: 0. P, Dean
taterest Provision Exhitit No. GPD-1
{ln Dollars) Paged of20
End of
Actuel Actual Actual Actual Actual Actual Actual Actual Actual Actusl Actual Actugl Period
Jan-24 Feb-24 Mar-24 Apr-24 May-24 fun-24 Jul-24 Aug-24 Sep-24 Oct-24 Nov-24 Dec-24 Tota!
($1,233,324) ($977,850) ($305,962) $318,899 $864,208 $1,290,570 $1,091,650 $1,662,922 $2,305,016 $3,675,507 $5,252,814 $6,045,188
972,963 (303;131) 318,870 861,593 1,285,818 1,085,373 1,676.730 2,894,990 3,661,651 §,234,860 8,023,256 6,405,055
(2,206,287} (1,280,880) 12,509 1,180,492 2,150,026 2,376,943 2,768,440 4,577,912 6,566,667 8,910,367 11,278,071 12450,244
{1,103,148) (640,490) 6,455 550,245 1,076,013 1,168,472 1,384,220 2,288,956 3,283,334 4,455,184 5,638,036 6,225,122
$.32% 5.32% S.29% 5.33% 5.30% 5.30% $.35% 531% 5.21% 4.91% 4.75% 4.56%
5.32% $.29% 5.33% 5.30% S.30% §.35% 5.28% 5.21% 4.91% 4.75% 4.58% 4.36%
10.64% 10.61% 10.62% 10.63% 10.60% 10.65% 10.63% 10.52% 10.12% 9.66% 9.33% 8.94%
5.320% §.305% $.310% §.315% 5.300% 5.325% 5.315% 5.260% 5.060% 4.830% 4,665% 4.470%
0.443% 0.442% 0.443% 0.443% 0.4429% 0.484% 0.443% 0.438% 0.422% 0.403% 0.389% 0.373%
($4,887) {$2,831) $29 $2,615 $4,752 $5,277 $6,132 $10,026 $13,856 $17,954 $21,932 $23.220 $88,075




