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&’ ENERGY.

FLORIDA

QOctober 12, 2017

Mr. Bart Fletcher

Public Utility Supervisor
Surveillance Section

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0820

Dear Mr. Fletcher:

Pursuant to Commission Rule 25-6.1352, enclosed please find Duke Energy Florida, LLC’s
Earnings Surveillance Report for the twelve months ended August 31, 2017.

The report includes the Company's actual rate of return computed on an end-of-period rate
base, the Company's adjusted rate of return computed on an average rate base, the Company's
end-of-period required rates of return, and certain financial integrity indicators for the twelve
months ended August 31, 2017. The separation factors used for the jurisdictional amounts
were developed from the cost of service prepared in compliance with the Stipulation &
Settlement Agreement, Order No. PSC-13-0598-FOF-EI.

If you have any questions, please feel free to contact me at (727) 820-5653.

Sincerely,

MMW .

Marcia Olivier
Director Rates & Regulatory Planning

Attachment
xc: Mr. . R. Kelly, Office of the Public Counsel



DUKE ENERGY FLORIDA SCHEDULE 1
RATE OF RETURN REPORT SUMMARY
Aug 2017
1) {2) (3 (4 {5}
Actual FPSC FPSC Pro Forma Pro Forma
Per Books Adjuatments Adjusted Adjustmeants Adjusted
I. AVERAGE RATE OF RETURN (Jurisdictional)
Net Operating Incomea 5 714,319,343 (a) § (50,769,218) (b) $ 663,550,125 S 2,521,058 S 666,071,182
Average Aate Base S 11,614,694,988 5 (927,763,269) $ 10,686,931,720 s - S 10,686,931,720

Average Rate of Aeturn

I. YEAR END RATE OF RETURN (Jurisdictional)

6.15%

6.21%

6.23%

Net Operaling Income $ 657,461,909 s 6,088,216 $ 663,550,125
Average Rale Base $ 12,036,764,453 §  (960,195,408) S 11,076,569,085
Average Rata of Return 5.46% 5.98%
{8) INCLUDES AFUDC EARNINGS
{b) INCLUDES REVERSAL OF AFUDC EARNINGS
Average End of Period
lll. REQUIRED RATES OF RETURN Capital Structure Capital Structure
FPSC Adjusted Basis
Low Point 6.35% 6.35%
Mid Point 6.79% 6.80%
High Point 7.24% 7.26%
Pro Forma Adjusted Basis
Low Point 6.35% 6.36%
Mid Paimt 6.79% 6.81%
High Point 7.24% 7.26%
V. FINANCIAL INTEGRITY INDICATORS
A. T.LE, with AFUDC 341 {Systern Per Books Basis)
B. T.1.E without AFUDC a.18 {Sysiem Par Books Basis)
C. AFUDC to Net Income 1267%  {Syslem Per Books Basis)
0. Internally Generated Funds 50.81%  {(System Per Books Basis)
E. STD/LTD to Total invastor Funds
LT Debt-Fiked to Total Invesior Funds 47.75%  (FPSC Adjusted Basis}
ST Debt to Total investor Funds -1.41%  (FPSC Adjusted Basis)
F. Retum on Common Equily 9.20%  (FPSC Adjusied Basis)
8.25%  (Pro Forma Adjusted Basis)
G. Cument Allowed AFUDC Rale 7.44%  Dockel 100134-El Order PSC-10-0258-PCO-EI

I am aware that Section B37-06, Florida Statutes, provides,
Whoever knowingly makes a false statement in writing with the intent to mislead a public servant ir
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable

as provided in s. 775,082, 5. 775.083, or 5. 775-084

'/}75(/1 (ta ﬁ,&m

lo/1a 1172

Marcia Dlivier, Director Rates & Regulatory Planning
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DUKE ENERGY FLORIDA SCHEDULE 5
FINANCIAL INTEGRITY INDICATORS
Aug 2017
A. TIMES INTEREST EARNED WITH AFUDC D. PERCENT INTERNALLY GENERATED FUNDS*
EARNINGS BEFORE INTEREST $ 682,668,536 NET INCOME § 517,467,934
AFUDC - DEBT $ 22,359,644 COMMON DIVIDENDS § ({125,000,000)
INCOME TAXES $  233.139.540 AFUDC {EQUITY) H (38,486,857
TOTAL $ 938,367,720 DEPRECIATION & AMORTIZATION $  495372,869
INTEREST CHARGES DEFERRED INCOME TAXES $ 297,754,062
{bafore deducting AFUDC-Dabt & CRJ reg
assel carmying charge} 274,990,378 INVESTMENT TAX CREDITS 5 (130,396)
TIE WITH AFUDC 3.41 OTHER - INC NUCLEAR DECOMMISSIONING $ 40,618,305
OTHER FUNDS - INCLUDING CHANGE IN WORKING CAPITAL (309.215.415)
B. TIMES INTEREST EARNED WITHOUT AFUDC TOTAL FUNDS PROVIDED $ 578,380,502
EARNINGS BEFORE INTEREST $ 6B2,868,536 CONSTRUCTION EXPENDITURES
AFUDC - EQUITY {41,197,284) (EXCLUDING AFUDC EQUITY & DEBT) $ 1.728,893.791
INCOME TAXES 233,139.540
TOTAL $ 874810782 PERCENTAGE INTERNALLY GENERATED FUNDS 50.81%
INTEREST CHARGES *Updaled quarterly as of June 2017
{baloro deducting AFUDC-Debt & CR3 rag
assat camying chasge) $ 274,980,378
TIE WITHOUT AFUDC 3.18
E. SHORT TERM DEBT/LONG TERM DEBT AS AS A
C. PERCENT AFUDC TO NET INCOME AVAILABLE A PERCENT OF TOTAL INVESTOR CAPITAL
FOR COMMON SHAREHOLDERS
Common Equity $ 4777360935
AFUDC DEBT $ 22,059,644 Long Term Debt $ 4,250,446.370
X (1- INCOME TAX RATE) 0.61425 Short Term Debt § (125.831.168)
SUBTOTAL $ 13,734,411 TOTAL $ 8.901,976.136
AFUDC -EQUITY $  41,197.254
TOTAL $ 54,931,705
NET INCOME AVAILABLE FOR % LONG TERM DEBT TO TOTAL 47.75%
COMMON STOCKHOLDERS $ 433,518,180 % SHORT TERM DEBT 7O TOTAL -1.41%
PERCENT AFUDC TO AVAILABLE
NET INCOME 12.67%
F. FPSC ADJUSTED AVERAGE
JURISDICTIONAL AND PROFORMA
RETURN ON COMMON EQUITY Pro Forma FPSC
FPSC AVERAGE
EAANED RATE OF RETURN 6.23% 6.21%
LESS AETAIL WEIGHTED AVERAGE COST RATES FOR
LONG TERM DEBT 2.06% 2.06%
SHORAT TERM DEBT 0.00% 0.00%
CUSTOMER DEPOSITS 0.04% 0.04%
DEFERRAED INCOME TAXES
INVESTMENT TAX CREDITS
DEFERRED INCOME TAX (FAS 109)
SUBTOTAL 2.10% 2.10%
TOTAL 4.13% 4.11%
DIVIDED BY COMMON EQUITY RATIO 44 70% 44.70%
JURISDICTIONAL RETURN ON COMMON EQUITY 9.25% 9.20%




