A Gulf Power C. Shane Boyett

December 14, 2018

Mr. Bart Fletcher

Division of Accounting and Finance
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

RE: Monthly Rate of Return Report

Dear Mr. Fietcher:

Attached is Gulf Power Company's Jurisdictional Rate of Return Report for the
month of October, 2018.

Sincerely,

[ . Shane

C. Shane Boyett
Regulatory and Cost Recovery Manager

md

Attachment

cc/att.: Office of the Public Counsel
c/o Florida Legislature
111 W. Madison, Rm. 801
Tallahassee, FL 32399-1400

GOV 2-1-5-3



October 2018

Earnings Surveillance

Report
(Rate of Return)

Gulf Power




GULF POWER COMPANY
Eamings Surveillance Raport Summary
October 2018
{1) (2) 3)
Actual FPSC FPSC
Per Books Adjustments Adjusted
l. Average Rate of Return
(Jurisdictional)
(@ {b)
Net Operating Incoms 164,987,308 {20,341,884) 144,645,425
Average Rate Base 3,761,251,198  (1,336,999,811) 2,424,251,387
Average Rate of Retumn 4.39% 5.97%
. Year End Rate of Retum
{Jurisdictional)
(a) {b)
Net Operating Income 164,863,494 (20,336,221) 144,527,273
Year End Rate Base 3,831,058,767  (1,335,243,652) 2,495,815,115
Year End Rate of Retum 4,30% 5.79%
{a) Includes AFUDC Eamings
{b) Includes Reversal of AFUDC Earnings
Ill. Required Rates of Relurn
Average Capital Structure
(FPSC Adjusted Basis)
Low 5.18%
Midpoint 5.59%
High 6.00%
IV. Financial Integrity Indicators
A. Tie With AFUDC 4,05 x (System per Books Basis)
B. Tie Without AFUDC 4,05 x (System per Books Basis)
C. AFUDC To Net Income 0.07% (System per Books Basis)
D. Intemally Generated Funds 75.33% (System per Books Basis)
E. LTD To Total Investor Funds 44.04% (FPSC Adjusted Basis)
F. STD To Total Investor Funds 1.11% (FPSC Adjusted Basis)
G. Retum on Common Equity 11.16% (FPSC Adjusted Basis)
H. Return on Common Equity 11.16% (Proforma Basis)

| am aware that Section B37.06, Florida Statutes, provides:

Whoever knowingly makes a false statement in writing with the intent to mislead a public servant in
the performance of his official duty shall be guilty of a misdemeanor of the second degree, punishable
as provided in s, 775.082, 5. 775.083, or s. 775.084,

Name and Title Signature

Robin B, Baren
Chial Financial Otlicer & Treasurer

4
Pro Farma
Adjustmenls

(=N =]

(=N =]

Schedule 1

{5)
Pro Forma
Adjusted

144,645,425
2,424,251,387
5.97%

144,527,273
2,495,815,115
5.79%

Date

s
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BATE PASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWIP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
CwWIp

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAFITAL
CONSERVATION/AEM INVENTORY
FUNDED PROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRAED DEBITS
LUNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV. FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATORY ASSETS
PPA REGLILATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 AEGULATORY LIABILITIES

GULF POWER COMPANY

AVERAGE RATE OF RETURN
5YSTEM ADJUSTMENTS
October 2018
AMOUNT NET OPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & ItC FUEL REVENUES AND ECONOMY PROFITS
{1,602957,722)  ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
336,813,282  PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(30,400,798)  ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
{16550,288)  PURCHASED POWER CAPACITY COST EXPENSE
(7.341,813)  CONSERVATION EXPENSES - DEPRECIATION AND O & M
0  CONSERVATION EXPENSES - OTHER TAXES
{44,030,374)  ENVIRONMENTAL COST RECOVERY EXPENSE
(2324,540)  FRANCHISE FEE REVENUES
(12,309,848)  FRANCHISE FEE
GROSS RECEIPTS TAX REVENUES
GROSS AECEIPTS TAX EXPENSE
(27.213,114)  MARKETING SUPPORT ACTIVITIES
(897,092)  WHOLESALE EXPENSES
0 INSTITUTIDNAL ADVERTISING EXPENSE
(25959)  ECONOMIC DEVELOPMENT EXPENSE
(280,686  MGMT FINANCIAL PLANNING SERVICES
{1,593.948)  DIAECTORS' & OFFICERS' INSURANCE
(443,626)  INDUSTRY ASSOCIATION DUES
(8,848.521)  TALLAHASSEE LIAISON EXPENSE
{21,013}  GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
0  COMP SALES\TRANS REV\G/L SALE GAS\PROV AT REFW. ESC REV
54,134,871  GAINWOSS ON DISPOSITION OF PROPERTY
{165,803,910)  INTEREST SYNCHRONIZATION
165,803,910
(111,772.134)
111,772,134
{14.982,764)

14,982,764

AMOUNT

(442,038,138)
(196,584,278}
(74,699, 184)
(11,217,275
{502.970,038)
(85,485,243}
(0,067,478}
{331,279}
{104,043,352)
(44,478,400}
(42,948,152
(32,258,031}
(31,785,001}
{128,762)
{145,445}
(212,163

(36,652)
{1,109
{504,276}
(1,466,450}
(75.218)
{49,949)
5,284,073

SCHEDULE 2
PAGEJIOF 3

JAXEFFECT

{122,931,336)
{54,670,324)
(20,773,933)

(3,119,537)
139,876,571
23,776,330
2,521,676
92,129
26,034,581
{12,369,406)
12,222,045
{8,870,997)
8,839,447
35,809
40,448
50,009
19,358
14,087
10,183
308
140,240
407,822
(20,918}
13,601
5,284,073
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RATR BASE ADJUSTMENTS

ENVIRONMENTAL COST RECOVERY CLAUSE
INVESTMENT
ACCUMULATED DEPRECIATION
CWiP

ENERGY CONSERVATION COST RECOVERY
INVESTMENT
ACCUMULATED DEPRECIATION
cwip

FAS 143 NET PLANT

INTEREST BEARING CWIP

PHFU - NORTH ESCAMBIA

WORKING CAPITAL:
ECRC WORKING CAPITAL
CONSERVATIONAEM INVENTORY
FUNDED FROPERTY INSURANCE RESERVE
LOANS TO EMPLOYEES AND RETIREES
INTEREST & DIVIDENDS RECEIVABLE
NORTH ESCAMSBIA SITE
UNAMORTIZED RATE CASE EXPENSE
FUEL RELATED DEFERRED DEBITS
UNREALIZED LOSS ON FWD CONTRACT
ACCUM. PROV, FOR RATE REFUNDS
FAS 143 WORKING CAPITAL
FAS 158 REGULATORY ASSETS
FAS 158 REGULATORY LIABILITIES
PPA REGULATCORY ASSETS
PPA REGULATORY LIABILITIES
FAS 133 REGULATORY ASSETS
FAS 133 REGULATORY LIABILITIES

GULF POWER COMPANY

YEAR END RATE OF RETURN
SYSTEM ADJUSTMENTS
October 2018
AMOUNT NETOPERATING INCOME STATEMENT ADJUSTMENTS
FUEL & (IC FUEL REVENUES AND ECONOMY PROFITS
{1,603,278,052) ENVIRONMENTAL COST RECOVERY CLAUSE REVENUES
352,108,988 PURCHASED POWER CAPACITY COST CLAUSE REVENUES
(42,604,655) ENERGY CONSERVATION COST RECOVERY CLAUSE REVENUES
FUEL EXPENSE
(17.060,692) PURCHASED POWER CAPACITY COST EXPENSE
(5,011,772) CONSERVATION EXPENSES - DEPRECIATION ANDO A M
o CONSERVATION EXPENSES - QTHER TAXES
{42,338,012) ENVIRONMENTAL COST RECOVERY EXPENSE
(2,393,470} FRANCHISE FEE REVENUES
(12,389,945) FRANCHISE FEE
GROSS RECEIPTS TAX AREVENUES
GROSS RECEIPTS TAX EXPENSE
(27.213.114) MARKETING SUPPCRT ACTIVITIES
{897,012) WHOLESALE EXPENSES
4] INSTITUTIONAL ADVERTISING EXPENSE
(25,859) ECONOMIC DEVELOPMENT EXPENSE
{280,686) MGMT FINANCIAL PLANNING SERVICES
(1,593.948) DIRECTORAS' A OFFICERS' INSURANCE
{443,626) INDUSTRY ASSOCIATION DUES
(8,848,521  TALLAHASSEE LIAISON EXPENSE
(21,013 GRT/FPSC FEES ON CLAUSE REV ADJ & FRAN FEES
] COMP SALES\TRANS REWG/L SALE GAS\PROV AT RERN. ESC REV
54,134,871 GAINMLOSS ON DISPOSITION OF PROPERTY
{165,803,910) INTEREST SYNCHRONIZATION
165,803,910
{111,772,134)
11,772,134
{14,982,764)
14,982,764

AMOUNT

(442,008,138
{195,584,278)
(74,699,184)
{11.217.275)
(502,970,038)
(85,485,243)
{0,067.478)
(331,278)
(104,043,352)
{44,478,400)
{43.948,192)
{32,258,031)
{31,785,001)
{128,782)
(145,445)
{212.183)
({68,608}

{1109}
{504,276}
(1,466,450}
(75.218)
(46,948}
5272814

SCHEDULE 3
PAGEJOF 3

JAXEFFECT

{122,821,336)
(54,670,324}
(20,773,933}

(3,119,537}
139,676,571
23,776,330
2,521,676
52,120
28,034,581
(12,368,498)
12,222,045
(8.970,807)
8,836,447
35,800
40,448
59,000
19,358
14,087
10,103
308
140,240
407,822
(20,918}
13,891
5272814
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A. Times Interest Eamed with AFUDC

Eamings Before Interest
AFUDC - Debt
Income Taxes

Total
Interest Charges (Before
Deducting AFUDC - Deabt)
T.L.E. With AFUDC

. Times Interest Eamed without AFUDC

Eamings Before Interest
AFUDC - Other
Income Taxes

Tatal
Interest Charges (Before
Deducting AFUDC - Debt)
T.LE. Without AFUDC

C. Percent AFUDC To Net Income Available

for Common Stockholders

AFUDC - Debt
X (1 - Income Tax Rate)

Subtotal
AFUDC - Other

Total

Net Income Available for

Commeon Stockholdars
Percent AFUDC to Available
Net Income

. Percent Intemally Generated Funds

Net Income

Preference Dividends
Common Dividends
AFUDC (Debl & Other}
Depreciation & Amortization
Defarred Income Taxes
Investment Tax Credits
Other

Total

Construction Expenditures
{Excluding AFUDC Other & Debt}

Percent Internally Generaled Funds

GULF POWER COMPANY
Financial Integrity Indicators

215,794,409
40,027
(2,846,311)

212,988,126
52,596,221

4.05 x

215,794,409
(89,553)
(2,846,311)

212,858,545
52,596,221

4.05 x

40,027
0.72450

29,000
89,553

118,553

163,238,216

0.07%

163,238,216
Y
{153,370,000)
(129,580)
197,336,166
15,810,949

0
{24,400)

222,861,351

295,831,156

75.33%

Qctober 2018

E. Long Term Dabt as Percent of Total
Investor Capital
{See calculation in tem F. below)

F. Short Term Dabt as Parcent of Total Investor Capital

Reconciled Average Retail Amounts

Long Term Debt
Short Term Debt
Preference Stock
Common Equity
Total
% l.ong Term Debt To Total

% Short Term Debt To Total

804,305,514
20,306,887

0
1,001,751,085

G. FPSC Adjusied Average Jurisdictional Retum

On Common Equity

FPSC Adjusted Average Eamed
Rate of Return

Less: Reconciled Average Retail Weighted
Cost Rates For;

Long Term Debt

Short Term Debt

Preference Stock

Customer Depaosits

Tax Credits - Weighted Cost
(Common Equity at Midpoint)

Subtotal

Total
Divided by Common Equity Ratio

Jurisdictional Return on Common Equity

Schedule 5

1,826,363,486
44.04%
1.11%
G. H.
FPSC ADJ. PROFORMA
5.97% 5.97%
{1.30) {1.30)
{0.03) {0.03)
0.00 0.00
(0.02) {0.02)
(0.00) {0.00)
{1.35) (1.35)
4.61 461
41.32 41.32
11.16% 11.16%




GULF POWER COMPANY

Storm Accrual - Twelve Month to Date

October 2018

Month

November
December
January
February
March
April

May

June

July
September
September
October

12 - M-T-D

Year

2017
2017
2018
2018
2018
2018
2018
2018
2018
2018
2018
2018

$
0
2,624,999
0
0
0
0
4,200,000
5,700,000
0
0
0
0

12,524,999

Supplemental 1



