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The following Commissioners participated in the disposition of
this matter:

Jon Fons, Beguire, Ausley Law Firs, Post
Office Box 391, Tallahassee, Florida 32303

et m..m‘."“w Office Box 165000, Altamonte

Bancy H. Sise, mllm 150 Monroce, Suite 400,
uun-—-i Florida 32301

V. Menard, , Ken N. Waters, Bsguire, 106
East . Buite ., Tallahassee, Florida 32301
So baball of OIE Florida. lnc.

Martha Carter Browm, Bequire, Florida Public Service
Commission, 2540 Shumard Oaks Boulevard, Tallahassee,

BY THE COMMISSION:
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Section 364.05), Floridsa BStatutes, provides that local

exchange companies -yohumu regulation, effective January 1,
19596. The statute prov in subsection 3(a) that the rates
for basic local telecommunicat ions services of companies subject to
this section shall be cepped at



ORDER NO. PSC-97-0488-FOF-TL
DOCEET NO. $513854-TL

e W T e o 5
Wt e mrm..umwmm “..._ ik
GE53% digd u~ - wwu“ i m w_wa
S BlLE m_._mm_w i
mmm i ;_m b ik iR ﬁ_mumm
i gk Tm_ m.w il ,: ﬁ ; mm_“
_% .m_w ..“ ; .m_ *hi; m. i
w_“_ % Tl Il

iig) _m .__m..a, gl __a Mw aw i




. PSC-97-0408-FOF-TL
NO. 9513854-TL

for our

Since BellSouth elected
The

ted from raising rates as

1996, the statute precludes
rates subseguent to July
date.

N

jion effective January 1,
local
after

TSouth trom
1, 1995,

i
i

under Section 364.051, Florida Statutes.
decision are set out be

a vesult of

permits local exchange
price regulation effective January 1, 1996.

that the rates for basic residential

hu-n locel telecommunicat ions services, as well

~basic services, will be capped at the
i, 1995, Specifically, Section 364.0851(2)

Florida Statutes,

;

§1:

“ u___
_r_ Ji

ite election with
for basic local

of
th
ef

& company that
is section shall

date of filing
retes
te

W

_
i

=um-

13

subject

fect on that date
ed in

in

Tetes
capped as

{

hu

':c."

local

Gel ines basic
aing
[e= N
locel
aLL e
iy
For

i

142




NO. 951354-TL

®
NO. PSC-97-0488-FOF-TL

Section

that the prices of:

LY v.t-o-.n-ln.

non-basic telecommunications services,

For w
364 .051 (%) (a)

local service.

rom a ssaller rate
from a lower priced
to

Decreased

would bring about a

uable service, and not an

service.

that when acocess lines within the exchange
ive Code.

prov
to p
ided
the
2,
oﬂm on Jm‘
same
£

flat-rate multi-line
the exchange in another rate
group

ify the exchange

and increased access lines that
would bring about an increase in the

faseit.

i #_mmu :
w m wum...m.m.m m
u rm _*m uﬁ..w -
wm = mﬁg w__.. f _...ma.
vl m

& lower rate

~04.056, Floride Administrat

143




ORDER NO. PSC-97-0488-FOF-TL

DOCKET NO. $51384-TL
PAGE S

ch
ed
144

: LT A
| il i
B e U »u b TR
; ¢u ,am“ mu ; s mum"wmm m;_mw
st enkti i
s m~._uu“,.m mum 83 fi gt : w
d B50cg... % m~ . ¥°% mmm jigck °© “u.
E. ~_m_m_ .m.t UES “wmmmu 3 1§03
m m,_ gl ._N»...am it
2 ; n kT Pt L g
¢ il § g
_m i hdandiat m m mnw. i | i

: Rt mw




ORDER NO. PSC-97-0488-FOF-TL
PAGE ¢

DOCKET NO. 951354-TL

s um“..

“ jeyed mmuumwm
il
“mmwmmw m.mmu wm
IR aw..__“
mr: At
g kil _ WILT d
umme——u k u.uMn.MM—w-

b

s
-

what

can be no further rate

any further Extended Area

. Sprint contends that in
whose customers will be

different from rates
of sxactly the same size.

be
retional basis for

there
BnoOt

LECs, el
communities
iles
no
'.

Commar it
P.

]

Statutes. Section 364,081
price regulated LECs in basic and

have misinterpreted the clear
1., FPlor
mwtmmuutu the time set

mum
ouu- e

145




~

ORDER NO. PSC-97-0488-FOF-TL
FASE

DOCKET NO. 951354-TL

ce
1

s

We believe that the
i1 teo

structure to
p‘aulplu. and instead

.ﬂcu? mechanisme of
ions serv in FPlorida. The
as well as the
ion's recent decision, reflect
for

BellSouth,

E )

that are appropriate for

all ~r-

, axtended area service after

1Y}
they have

it doss not make any exceptions to
rate sett

those

the

” -
sect
because
of
rejects
move to

I A

cited
Public Drilicy

schens that
®
ve sarket for
decision
return

i

-

h ™
§43

1998,

have

at
regulatory

iem,
The increase in
local

fate to

under this rule,
unless

uohulu!lu'.m.
ated LuCs,
, and provides for, such an

still agree with our analysis in

cou
uvlu.'n Varner
that deregulates
—y

it i»

the rate-of -return regulatory
. Tevenus generating
based on
customers should
fairly sutomaticell

rooted

absume

. BRule
m&
um-:u- service.

of
statutory  scheme
however
streans for price-

wiich it dows mot

Order No. PSC-96-0034-FOF-TL where we said:

on

Under
provide regulsted
the statute

iR

that
from rete of return
the revisions of Chapter 364

sncoursgenent of competition, current
of the local exchange

he
:‘2. mm’Mm

ion.

the
Tete

sy vary greatly te

Ao

.onunurly' price

ive

el

uitimate

e
itiom

*

L ompet
uul

Order No. PSC-9-0036-FOF-TL, p. 4.

such a8 regrouping

ition, pricing
an

contemplates a rate

LECs under the retionale that it is
telecommunications service rates for

We do mot beliseve that the statute
to raise

increase for
appropriste

146




ORDER NO. PSC-57-0488-FOF-TL

DOCKET NO. $51354-TL

U s s
il sfpe Syl m. 85y m.mmm T....M

i 1 mmwm. R IR T (R L HTE
mmm. m L mwm n: wmmwwm m_w,mm
: : RIS il ilslal? i
At bl T e
m“.u_ : .—m m. s m Mumm ummummm £
T i i A it s
is um m mm “. m .m F m m-mm— : u_.m

8 . mm _—m. . _.
T ,ML STHIHE u,u_.m _




tmnt-pl“ the same size.
We do not agree, . that the answer to that problem is the
perpetuation of & traditiomal regulatory pric em, The
answer is the development of an effective competitive marketplace.

It is ORDERED by the Florids Public Service Commission that

BellSouth is prohibited from regrouping subsequent to the effecti
:nu of its slected price regulation, January 1.°uu? it ::

ORDERED that BellScuth shall reduce its rates to the Jensen
Beach, West Palm Beach and Nolley-Navarre exchanges to eliminate
the rste incresses stemming from the reclassification of those

BLANCA §. BAYS, Director
Division of Records and Reporting

MOB
Comsissionsr Susan F. Clark and Commissioner J. Terry Deason
dissented .
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