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NOTICE OF PROPOSED AGENCY ACTI ON 
ORDER APPROVING SALE OF FACILITIES 

AN D TRANSFER OF CUSTOMERS 

BY THE COMMISSI ON: 

NOTICE is hereby given by the Florida Public Serv ice 

Commission that the action discussed herein is preliminary in 

nature and will become final unless a perso n whose interest s a re 

substantially affected files a petition for a f o rma l proce e d ing , 

pur suant to Rul e 25-22.029, Flo r ida Administrative Code . 

On May 29, 1997, Florid a Power Corporation ( FPC ) and Glade s 

Electric Cooperat ive, Inc. (Glades) filed a Petitio n f o r Appro va l 

of the Transfer of Customers and Sale of Facilities from Glades t o 

FPC (the Petition). The purpose of t he agreement is to carry out 

the intent of a 1987 territoria l agreement between Glades and a 

former municipal utility that operated as the Sebring Utilities 
Commission (Sebring) , which was appro ved by this Commission in 

Order No . 18028 . Within Section 6 of the 1987 agreement , Glades 

and Sebring agreed to use reasonable efforts to eliminate servic e 

by one utility in the service area of the other utility . 

Since our approval of the 1987 agreement, FPC has purchased 

all of Sebring ' s distribution facilities and has been assigned all 

of Sebring's rights and responsibilities under the 1987 territorial 

agreement. We approved Sebring ' s ass ignment of its territorial 

agreement with Glades t o FPC in Order No . PSC- 92 - 1468 - FOF-EU. As 
Oor • ,~c •n \,, ... ,,~ .> i) f,Tt 

v V t ,._ • 

I 0 5 6 8 OC1 15 ~ 



ORDER NO. PSC-97-1272-FOF-EU 
DOCKET NO. 970640- EU 
PAGE 2 

a result, FPC became responsible , along with Glades , for carrying 

out the intent of the 1987 agreement . The Petition seeks to clean 

up the territorial b oundary delineated by the Commission- approved 

1987 territorial agreement. 

Exhibit B to the Petition identifies 22 Glades customer 

accounts (17 residential and f ive commercial) wh ich are anticipated 

t o be transferred to FPC by the end of 1997 . Until the proposed 

transfers are completed, Glades may continue to serve these 

customers. The companies have agreed to notify our Division o f 

Electric and Gas upon completion of the transfer of all customers 

listed in Exhibit B. 

The parties jointly sent two form letters to the affected 

customers . The first letter , dated October 20 , 1995 , informed the 

customers that their service would be transferred to FPC before the 

end of 1995. This letter also informed the customers o f the 

d ifference in rates between the utilities for their class of 

service and included telephone numbers of company contacts . Glades 

indicated that it received two telephone responses to the letter in 

which the callers simply requested informat ion regarding the 

transfer and expressed no opinion . Because those customers were 

never transferred in 1995, the parties jointly sent a second form 

letter, dated September 10, 1997 , to the affected customers. This 

letter info rmed the customers that their service would be 

transferred to FPC before the end of this year. It also included 

a revised comparison of each utility ' s rates and telephone numbers 

of c ompany contacts . In this letter, the parties requested that 

affected customers provide any comments by September 20 , 1997 . The 

parties did not receive any negative respo nses fr om affected 

customers. 

For Glades customers with deposits held by Glades at the time 

of their transfer to FPC, Glades will apply tho se deposits toward 

payment of the transferring customers' final bills , with any excess 

refunded to the customers . Upon transfer to FPC, affected 

customers will be charged a deposit no greater than the deposit 

previo usly charged by Gl ades. FPC may waive the customer deposit 

altogether for transferring customers who have favorable credit 

histories. This t r e atme nt o f customer deposits s hould ensure that 

t ransferred customers suffer no hardship due to the different 

deposit requirements of e a ch utility . The capital credits 

associated with the customers transferring from Glades to FPC will 

be returned on the normal return cycle as general retirements 

occur. 
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FPC has agreed to pay Glades $114, 080 .4 6 as compensation f o r 

the transferred facilities and for the lost revenue associated with 

the transferred cus t omers. Thi s amount is based o n the replacement 

cost less depreciation for the transferred facilities in addition 

to one-time annual revenue for the transferred customer s . 

The b oundary approved in Order No . 18028 will r emain in ~ffect 

until December 31, 2007 . Upon comple tion of the transfers , all 

electric f acilities used by each utility to serve its retail 

customers will be loca ted wholly within that utility' s service area 

as defined in the 1987 agreement . 

We find that the Petitio n for Approval of the Transfer o f 

Customers and Sale of Fac i lities from Glades Electric Cooperative , 

Inc ., to Florida Power Corporatio n should be granted . The Petitio n 

is consistent with the intent of the 198 7 territorial agreement , 

approved by this Commission in Order No . 18028 , to use reasonable 

efforts to eliminate service by one utility in the service area o: 

the other utility. Further , the Petition is i n the public interest 
and is consist ent with the Commission's goal to eliminate all 

exist i ng and potential uneconomic duplication of electric al 

facilities in the State of Fl o rida . 

Based o n the foregoing, it is 

ORDERED by the Florida Public Service Commission that the 

Petition f o r Approval of the Transfer of Customers and Sale o f 

Facilities from Glades Electric Cooperative , I n c ., to Florida Power 

Cor poration is granted as discussed in the body o f this Order . It 

is further 

ORDERED that Glades Electr i c Cooperative , Inc ., a nd Florida 

Power Corporation shall not ify this Commission 's Division of 

Electric and Gas upon completion of the transfer of all af fec~ed 

customers. 

ORDERED that the provisions of this Order, issued as proposed 

agency action, shall become fina l and effective unless an 

appropriate petition, in the f o rm provided by Rule 25 - 22 . 036 , 

Florida Administrative Code, is received by the Director , Division 

of Records and Repo rting, 2540 Shumard Oak Boulevard, Tallahassee , 

Florida 32399- 0850, by the close of business on the date set forth 

in the "Notice of Further Proceedings or Judicial Reviewu attached 

hereto. It is further 
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ORDERED that in the event this Order becomes final, this 

Docket shall be closed. 

By ORDER of the Florida Public Service Commission this 15th 

day of October , 1997. 

BLANCA S. BAY6, Director 
Division of Reco rds and Reporting 

By:~~ 
Ka yFiYJ1 ,Chit 
Bureau of Records 

( S E A L ) 

WCK 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 

120.569 (1), Florida Statutes , to notify parties of any 

administrative hearing or judicial review of Commission o rders that 

is available under Sections 120.57 or 120 . 68, Florida Statutes , as 

well as the procedures and time limits that apply. This notice 

should not be construed to mean all requests for an administrative 

hearing or judicial review will be granted or result in the re lief 
sought. 

Mediation may be available on a 
mediation is conducted, it does not 
interested person's right to a hearing . 

case-by-case basis. If 
affect a substantially 
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The act ion proposed herein is preliminary in na t ure and will 
not become effective or fina l , excep t a s provided by Rul e 25-
22.029 , Florida Administrative Code. An y person whose substantial 
intere sts are affected by the a c t ion pro posed by th~s order may 
fi le a petition for a formal proceeding, as p rovided by Ru l e 25-
22 . 029 (4 ) , Flo rida Administrative Co d e , i n t he form provide d by 
Rul e 25-22.036(7) (a) and (f ) , Flori d a Admi nistrative Cod e . This 
petit i on must be received by the Di r ector , Division o f Records and 
Reporting, 2540 Shuma rd Oa k Boule vard, Tallahassee , Flor i da 32399-
0850 , by t h e c lose of bus i ne ss on November 5 , 1997. 

In the absence of such a petition , this order shall besome 
effec tive on the day subseq uent to the above date as provided by 
Rul e 25 - 22 . 029 ( 6 ) , Flor i da Admin i strative Code . 

Any objectio n or protest f iled in this docket before the 
issuanc e date of this o r der is consid e r ed abandoned u nless it 
satisfies the foregoing conditions and i s renewe d within the 
specified protest period. 

If this order become s fi nal and effective on the date 
described abo ve, any p arty substa ntially affected may request 
judicial review by the Flo rida Supreme Court in the case of an 
electri c , g as or telephone ut il i ty or by the First District Court 
of Appeal in the case o f a wa t er o r wastewater u t ili t y by filing a 
notice of appeal with the Director, Divisi o n of Records and 
Reporting and fil i ng a copy of t he notice of appeal and the filing 
fee with the a ppropriate c ourt . This filing must be completed 
within thirty ( 30 ) days o f the effectiv e date of this o r der , 
pursuant t o Rule 9 . 110 , Flor i da Rules of Appellate Procedur e . The 
notice of appeal must be in the f o r m s pecified in Rule 9 . 900( a ) , 
Florida Rules o f Appel l a t e Procedu r e . 
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