BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

DOCKET NO. 20250093-EI
ORDER NO. PSC-2025-0358-PAA-EI
ISSUED: September 24, 2025

In re: Petition for approval of a negotiated as-
available energy agreement between Duke
Energy Florida, LLC and Placid Solar II, LLC.

The following Commissioners participated in the disposition of this matter:

MIKE LA ROSA, Chairman
ART GRAHAM
GARY F. CLARK
ANDREW GILES FAY
GABRIELLA PASSIDOMO SMITH

NOTICE OF PROPOSED AGENCY ACTION
ORDER APPROVING NEGOTIATED AS-AVAILABLE ENERGY AGREEMENT

BY THE COMMISSION:

NOTICE is hereby given by the Florida Public Service Commission (Commission) that
the action discussed herein is preliminary in nature and will become final unless a person whose
interests are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-
22.029, Florida Administrative Code (F.A.C.).

Case Background

On July 14, 2025, Duke Energy Florida, LLC (DEF or Company) filed a petition for
approval of a negotiated as-available energy agreement (Contract) between DEF and Placid Solar
II, LLC (Placid). While Placid has not obtained qualifying facility (QF) status from the Federal
Energy Regulatory Commission (FERC), as a 74.9 MW solar generating facility it qualifies as a
“renewable generating facility,” as that term is defined in Rule 25-17.210(1), F.A.C. Pursuant to
Rule 25-17.220, F.A.C., renewable generating facilities shall be treated as QFs by us and shall be
subject to Rules 25-17.082 through 25-17.091, F.A.C.

Placid obtained Market-Based Rate (MBR) Authorization and tariff approval from FERC
in January 2025, which allowed Placid to legally engage in the sale of renewable wholesale
electricity to DEF under a FERC-jurisdictional interconnection agreement. DEF and Placid
entered into a Large Generator Interconnection Agreement (LGIA) to satisfy the requirement for
a FERC-jurisdictional interconnection agreement. On July 8, 2025, DEF and Placid finalized the
Contract, which is addressed by this Order. The comparison document showing the changes from
DEF’s approved as-available tariff contract and the Contract is included as Attachment A of this
Order.
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We have jurisdiction over this matter pursuant to Sections 366.04, 366.051, and 366.91,
Florida Statutes (F.S.).

Review and Decision

DEF seeks approval of a negotiated contract, which would allow Placid to sell as-
available energy to DEF. The Contract is substantively similar to DEF’s currently approved as-
available energy tariff with modifications made to account for Placid’s status as a renewable
generating facility and the terms of the LGIA. Under the Contract, Placid has elected to sell all
as-available energy to DEF exclusively. Because Placid will exclusively provide as-available
energy to DEF, Placid will not seek transmission services under Rule 25-17.0889(1), F.A.C., to
deliver electricity to any other party during the term of the agreement. In addition, Placid has
agreed to pay for all interconnection costs. The Contract also dictates that Placid must maintain
its FERC MBR tariff approval status in addition to its QF status throughout the term of the
agreement. Furthermore, the Contract indicates that Placid intends to begin energy deliveries by
December 31, 2026. However, the term of the Contract may not commence until we issue a final,
non-appealable order approving the Contract. This means the term will begin either upon the
issuance date of a Consummating Order or, in the event of a protest, after the time to appeal a
Final Order has expired.

Rule 25-17.087, F.A.C., details the necessary requirements for electric utilities to
interconnect with QFs, which for the Contract are defined by the terms and conditions outlined in
the LGIA. Subsections (5)-(9) of the Rule define safety, operational, and cost requirements for
these interconnection agreements. According to the Company, the terms of the LGIA contain
operational and safety requirements that would conform with all but the cost responsibility
requirements outlined in Rule 25-17.087(9), F.A.C. Specifically, the LGIA required that DEF’s
network upgrade costs would be initially paid for by Placid and then reimbursed by DEF. The
Contract provides that Placid has agreed to pay DEF all costs associated with interconnecting,
including network upgrade costs. Thus Placid will return any reimbursed network upgrade costs
to DEF, which is consistent with the requirement of Rule 25-17.087(9), F.A.C., that a QF bear all
such costs. Furthermore, Placid attests that it is subject to, and agrees to comply with, our
relevant QF rules. Upon review, we find that the terms and conditions of the Contract, and the
applicable terms and conditions of the LGIA, are not inconsistent with the requirements outlined
in Rule 25-17.087, F.A.C.

Pursuant to Rule 25-17.0825(6), F.A.C., as-available energy payments made to QFs
pursuant to negotiated contracts shall be recoverable through the Fuel and Purchased Power Cost
Recovery Clause if the payments are not projected to result in higher cost electric service to the
general body of ratepayers or negatively affect the reliability of electric service to ratepayers. In
regard to the cost of electric service, the Contract sets energy payments at the Company’s
standard as-available energy payment rates, which this Commission has defined as the avoided
cost of non-firm energy. Therefore, we find that the energy payments under the Contract would
not result in higher cost electric service to the general body of ratepayers. Regarding the
reliability of electric service, the safety and operational requirements outlined by the LGIA
comply with the standards set forth in Rule 25-17.087, F.A.C., and provide both economic and
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equipment protections for DEF. As these safety and operational requirements are referenced by
the Contract, we find that the energy payments under the Contract would not negatively affect
DEF’s ability to provide reliable electric service to the general body of ratepayers. Since both
prongs under Rule 25-17.0825(6) are satisfied, DEF shall be allowed to seek cost recovery for
payments made pursuant to the Contract, consistent with our rules.

Conclusion

Based on the information in this docket, we find that the terms and conditions of the
Contract appear to satisfy the requirements of Rules 25-17.082 through 25-17.091, F.A.C. We
approve the Contract because it would not result in higher cost electric service or negatively
affect the reliability of electric service to the general body of ratepayers. Accordingly, DEF may
seek cost recovery through the Fuel and Purchased Power Cost Recovery Clause for payments
made pursuant to the Contract, consistent with our rules, as permitted by Rule 25-17.0825(6),
F.A.C.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Duke Energy Florida, LLC’s
Petition for Approval of a Negotiated As-Available Energy Agreement with Placid Solar II, LLC

is GRANTED. The negotiated as-available energy agreement is approved as set forth herein. It is
further

ORDERED that Duke Energy Florida, LLC may seek cost recovery for payments made
pursuant to the negotiated as-available energy agreement through the Fuel and Purchased Power
Cost Recovery Clause, in accordance with Rule 25-17.0825(6), Florida Administrative Code. It
is further

ORDERED that the provisions of this Order, issued as proposed agency action, shall
become final and effective upon the issuance of a Consummating Order unless an appropriate
petition, in the form provided by Rule 28-106.201, Florida Administrative Code, is received by
the Office of Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-
0850, by the close of business on the date set forth in the “Notice of Further Proceedings or
Judicial Review” attached hereto. It is further

ORDERED that in the event this Order becomes final, this docket shall be closed.
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission (Commission) is required by Section 120.569(1),
Florida Statutes, to notify parties of any administrative hearing that is available under Section
120.57, Florida Statutes, as well as the procedures and time limits that apply. This notice should
not be construed to mean all requests for an administrative hearing will be granted or result in the
relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The action proposed herein is preliminary in nature. Any person whose substantial
interests are affected by the action proposed by this Order may file a petition for a formal
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This petition
must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on October 15, 2025.

In the absence of such a petition, this Order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this docket before the issuance date of this Order is
considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.



















































































































































