BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for approval of revisions to DOCKET NO. 20260051-EI
underground residential differential, ORDER NO. PSC-2026-0265-TRF-EI
underground commercial differential, and ISSUED: July 28, 2026

contribution-in-aid-of-construction tariffs, by
Florida Power & Light Company.

The following Commissioners participated in the disposition of this matter:

GABRIELLA PASSIDOMO SMITH, Chairman
GARY F. CLARK
MIKE LA ROSA
BOBBY PAYNE
ANA ORTEGA

ORDER APPROVING 2026 REVISIONS TO UNDERGROUND RESIDENTIAL AND
COMMERCIAL TARIFFS BY FLORIDA POWER & LIGHT COMPANY

BY THE COMMISSION:

Background

On April 1, 2026, Florida Power & Light Company (FPL or utility) filed a petition for
revisions to its underground residential differential (URD), underground commercial differential
(UCD), and contribution-in-aid-of-construction (CIAC) tariffs. The URD and UCD tariffs apply
to new residential and commercial developments and represent the additional costs, if any, FPL
incurs to provide underground distribution service in place of overhead service. The CIAC tariffs
provide the terms for which a customer is required to cover the non-economic portion of that
customer’s requested new or upgraded facilities. The petition was filed pursuant to Rule 25-
6.078, Florida Administrative Code (F.A.C.), which requires utilities to file a URD tariff every
three years. FPL’s current URD and UCD tariffs were approved by Order No. PSC-2023-0253-
TRF-EI (2023 Order).!

Based on current costs, including the net present value of long-term operational costs,
FPL does not incur any additional costs to provide residential underground service; therefore, the
proposed URD differentials are $0. The proposed (legislative version) URD and UCD tariffs are
contained in Attachment A to this Order. The proposed revisions to FPL’s CIAC tariffs are also
contained in Attachment A.

! Order No. PSC-2023-0253-TRF-EI, issued August 21, 2023, in Docket No. 20230045-El, In re: Petition for
approval of revisions to underground residential tariff, underground commercial differential tariff, and overhead to
underground conversion tariff, by Florida Power & Light Company.
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We suspended FPL’s proposed tariffs in Order No. PSC-2026-0155-PCO-EI.? Our staff
issued one data request for which responses were received on May 29, 2026. We have
jurisdiction over this matter pursuant to Sections 366.03, 366.04, 366.05, and 366.06, Florida
Statutes (F.S.).

Decision
1. URD Tariff

The URD tariffs provide standard charges for underground service in new residential
subdivisions and represent the additional costs, if any, the utility incurs to provide underground
service in place of overhead service. The cost of standard overhead construction is recovered
through base rates from all ratepayers. In lieu of overhead construction, customers have the
option of requesting underground facilities. Typically, the developer of a new residential
subdivision would be the utility customer utilizing the URD tariffs. FPL’s proposed URD tariffs
are provided on pages 3 through 9 of Attachment A.

Traditionally, three standard model subdivision designs have been the basis upon which
each investor-owned utility submits URD tariff changes for our approval: low density, high
density, and a high density subdivision where dwelling units take service at ganged meter
pedestals (groups of meters at the same physical location). Examples of this last subdivision type
include mobile home and recreational vehicle parks. While actual construction may differ from
the model subdivisions, the model subdivisions are designed to reflect average overhead and
underground subdivisions.

In its petition, FPL updated its cost calculations and supporting documentation for the
three subdivision models cost differentials. The currently approved cost differentials are $0.00
for all three subdivision models. As shown on Table 1, FPL’s proposed URD differential charges
remain zero for all three subdivision models. A zero URD differential charge is typically the
result of the avoided storm restoration costs associated with underground facilities, offsetting any
higher labor and material costs associated with underground construction.

Table 1
Comparison of Differential per Service Lateral

Current URD Differential

Types of Subdivision

Proposed URD Differential

Low Density $0 $0
High Density $0 $0
Meter Pedestal $0 $0

2 Order No. PSC-2026-0155-PCO-EI, issued May 19, 2026, in Docket No. 20260051-El, In re: Petition for
approval of revisions to underground residential differential, underground commercial differential, and
contribution-in-aid-of-construction tariffs, by Florida Power & Light Company.
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Two primary factors impacted the calculation of FPL’s proposed URD charges which are
discussed in greater detail below: (1) updated labor and material costs and (2) updated
operational costs.

Updated Labor and Material Costs

The installation costs of both underground and overhead facilities include the labor and
material costs to provide primary, secondary, and service distribution lines as well as
transformers. The costs of poles are specific to overhead service while the costs of trenching and
backfilling are specific to underground service. Table 2 compares the currently approved 2023
costs and 2026 costs for underground and overhead labor and material for the three subdivision
models.

Table 2

Labor and Material Costs
Low Density 2023 Costs 2026 Costs Difference
Underground $3,452.54 $4,654.62 $1,202.08
Labor/Material Costs
Overhead $2,543.92 $3,561.73 $1,017.81
Labor/Material Costs
Per Service Lateral $908.62 $1,092.89 $184.27
Differential
High Density
Underground $2,317.97 $3,079.53 $761.56
Labor/Material Costs
Overhead $1,921.50 $2,424.31 $502.81
Labor/Material Costs
Per Service Lateral $396.47 $655.22 $258.75
Differential
Meter Pedestal
Underground $1,485.47 $2,045.92 $560.45
Labor/Material Costs
Overhead $1,533.74 $1,924.96 $391.22
Labor/Material Costs
Per Service Lateral ($48.27) $120.96 $169.23
Differential

While both overhead and underground labor and material costs increased, underground
costs increased at a higher rate, resulting in an increase in the differential. In response to staff’s
data request, response no. 1, FPL explained that the higher overhead and underground
construction costs are primarily driven by increased material costs and underground labor
increasing more than overhead labor.

Updated Operational Costs
Rule 25-6.078(4), F.A.C., provides that the differences in net present value of operational
costs between overhead and underground systems, including average historical storm restoration
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costs over the life of the facilities, be included in the URD charge. Operational costs include
operations and maintenance costs and capital costs. The inclusion of the operational costs is
intended to capture longer term costs and benefits of undergrounding. In response to staff’s data
request, FPL stated that the current URD petition incorporates costs from hurricane events Idalia,
Debby, Helene, and Milton. FPL’s methodology to calculate the operational costs was approved
in Order No. PSC-08-0774-TRF-EI and remains the same in the instant docket.?

Table 3 presents the pre-operational (shown in Table 2), non-storm operational, and the
avoided storm restoration cost differentials between overhead and underground systems. The
proposed differential is $0 when the calculation results in a negative number.

Table 3
Components of the URD Charges

Type of Pre-Operational | Non-Storm Avoided Storm | Proposed URD
Subdivision Costs (A) Operational Costs (C) Differentials

Costs (B) (A)+(B)+(C)
Low Density $1,092.89 ($1,757) ($1,236) $0
High Density $655.22 ($1,491) ($1,236) $0
Meter Pedestal $120.96 ($1,491) ($1,236) $0
Conclusion

We have reviewed FPL’s proposed changes to its URD tariffs and associated charges, the
accompanying work papers, and responses to staff’s data request. We find that FPL’s proposed
URD tariffs and associated charges as filed in the petition are cost-based and hereby approve the
tariffs shown in Attachment A. The tariffs shall be made effective 30 days after our vote.

1I. UCD Tariff

Utilities are not required to file UCD tariffs pursuant to Rule 25-6.078, F.A.C.; however,
as in prior URD petitions, FPL included proposed UCD tariffs in its petition. The UCD tariffs
apply to small commercial or industrial customers (applicant) that request the installation of
underground electric distribution facilities for a new building. The requested underground
distribution facilities consist of underground service conductors, placed in conduit, and
associated equipment that is installed from overhead feeder mains (or an overhead termination
point) to the designed point of delivery (where the utility’s wires are connected to those of the
customer). FPL’s proposed UCD tariffs are provided on pages 18 through 20 of Attachment A.

The UCD charges represent the differential costs for underground commercial facilities
and their equivalent overhead design. The calculations provided by FPL in its petition employ
FPL's standard engineering design criteria and are based on actual 2025 labor and material costs.
Unlike the URD calculations, the UCD calculations do not include long term operational and
avoided storm restoration costs. In addition, the UCD tariffs provide credits that apply if the

3 Order No. PSC-08-0774-TRF-EI, issued November 24, 2008, in Docket No. 20070231-El, In re: Petition for
approval of 2007 revisions to underground residential and commercial distribution tariff, by Florida Power & Light
Company.
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applicant provides trenching, backfilling, or installs FPL provided conduit or a concrete pad for a
pad-mounted transformer.

We reviewed FPL’s supporting documentation for the UCD charges and find that the
charges are cost based and reasonable. The UCD tariffs and associated charges are hereby
approved, effective 30 days after our vote.

I1II. CIAC Tariff Provisions

Rule 25-6.064, F.A.C., provides the standard calculation for the CIAC to be paid by a
customer. Under this formula, a customer’s CIAC is intended to cover the non-economic portion
of that customer’s requested new or upgraded facilities. The non-economic portion of a
customer’s requested new or upgraded facilities refers to the portion of the project cost not
expected to be recovered from the customer’s estimated incremental base revenues recovered
during the four years following the in-service date. The purpose of CIAC is to protect the general
body of ratepayers from subsidizing customer-specific facilities that will not pay for themselves
through the requesting customer’s own base revenues within that four-year period.

CIAC Tariff Modifications

In its petition, FPL stated that it is seeking our approval to modify its CIAC tariff
provisions to more clearly state that, in addition to payment of the required CIAC, if facilities are
requested or required by a governmental authority that are not usual and customary for the type
of installation to be served, the customer shall also be responsible for the payment of the
incremental cost of the requested facility in excess of the estimated cost of the utility’s standard
design. FPL is proposing to incorporate this clarifying language into Tariff Sheet Numbers
6.020, 6.090, 6.100, 6.120, 6.130, 6.140, 6.199, 6.300, 6.330, and 6.500. FPL affirmed in its
petition that this clarification will not change or otherwise modify FPL’s current CIAC
calculation or application, but rather provides greater clarity to all customers seeking new or
expanded service and mitigates potential confusion regarding cost responsibility for non-standard
designs and facilities. These tariffs are provided on pages 1, 2, 4, 7, 9, 10, 11, 13, 15, and 16 of
Attachment A, respectively.

Additionally, FPL is seeking approval of a revision to Tariff Sheet No. 6.020 to clarify
that all CIAC shall be calculated pursuant to the rules and regulations of FPL’s Commission-
approved tariffs. FPL asserts that this proposed modification to Tariff Sheet No. 6.020 will better
reflect and remove ambiguity regarding the application of all FPL’s Commission-approved
tariffs when determining a customer’s CIAC.

FPL is also seeking approval of a revision to Tariff Sheet No. 6.199 to provide greater
guidance on the overhead to underground differential and credits used to calculate the CIAC for
customers requesting underground service. Specifically, FPL is proposing to add language that
clarifies to customers that the estimated differential cost and available credits for underground
service are to be determined pursuant to the Commission-approved URD and UCD tariffs, and
that in no event shall the CIAC for underground service be less than zero. FPL stated that this
language is consistent with its current practice and is meant to provide better guidance to
customers seeking underground service.
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Next, FPL is seeking our approval to revise Tariff Sheet Nos. 6.090 and 6.510 to clarify
that credits received by an applicant for the underground work the applicant performs shall, upon
mutual agreement, be applied either as a reduction to the applicant’s CIAC or granted after the
applicant’s work is completed, but in no event shall the credit exceed the CIAC amount due from
the applicant. The utility stated that this clarification better reflects its current practice and
preferences. Tariff Sheet No. 6.510 is provided on page 17 of Attachment A.

Finally, FPL is seeking our approval to update the deposit amounts required for a binding
cost estimate under URD Tariff Sheet No. 6.200 and UCD Tariff Sheet No. 6.310. FPL stated
that this update is appropriate to better reflect current costs for preparing a cost estimate for an
applicant requesting underground service pursuant to the URD and UCD tariffs and to mitigate
the potential risk of subsidization by the general body of ratepayers. Tariff Sheet Nos. 6.200 and
6.310 are provided on pages 12 and 14 of Attachment A, respectively.

In response to staff’s data request, response no. 9, FPL affirmed that the purpose of the
proposed CIAC tariff revisions is to provide better transparency and clarity to customers or
applicants requesting new or extended service. FPL additionally confirmed that the proposed
changes are already in effect and in practice.

Conclusion

We reviewed FPL’s proposed modifications to its CIAC tariff and find that the
modifications provide better clarity and transparency for its customers. We hereby approve of the
proposed CIAC tariff modifications, effective 30 days after our vote.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Florida Power & Light
Company’s proposed URD and UCD tariffs and associated charges as filed in the petition are
hereby approved, effective 30 days after our vote on July 7, 2026. It is further

ORDERED that Florida Power & Light’s proposed modifications to its CIAC tariffs are
hereby approved, effective 30 days after our vote. It is further

ORDERED that if a protest is filed within 21 days of the issuance of the order, the tariffs
shall remain in effect, with any revenues held subject to refund, pending resolution of the protest.
If no timely protest is filed, this docket should be closed upon the issuance of a consummating
order.
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By ORDER of the Florida Public Service Commission this 28th day of July, 2026.

A

ADAM TEI

Commissi Cler

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

MRT

NOTICE OF FURTHER PROCEEDINGS

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-c'ase basis. - If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The Commission's decision on this tariff is interim in nature and will become final, unless
a person whose substantial interests are affected by the proposed action files a petition for a
formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee. Florida 32399-0850, by the close of business on August 18, 2026.

In the absence of such a petition, this Order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this docket before the issuance date of this order is
considered abandoned unless it satisfies the foregoing condltlons and is renewed within the
specified protest period.
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2.3 Point of Delivery. The geographical and physical location at which the Company’s wires or apparatus are connected to deliver service to the Customer. The
point where the Customer assumes responsibility for further delivery and use of the energy. The point of delivery shall be determined by the Company.

2.4 Character of Service. Alternating current is supplied at a frequency of approximately sixty cycles. Standard nominal voltages are 120 or 120/240 volts for
single-phase service and 240 volts for 3-phase delta service. Where three-phase "Wye" service is provided, the standard nominal voltages are 120/208 or 277/480
volts. The Company will furnish information regarding Character of Service onrequest.

2.5 Continuity of Service. The Company will provide service at the agreed nominal voltage, and shall not be liable to the Customer or to any other person for
complete or partial failure or interruption of service, fluctuations in voltage, or curtailment of service that may occur as a result of a variety of events and
circumstances, including, without limitation: (a) fuels shortages; (b) breakdown or damage to Company’s generation, transmission, or distribution facilities; (¢)
repairs or changes in the Company generation, transmission, or distribution facilities; (d) ordinary negligence of its employees, servants or agents; (e) events of an
emergency or as necessary to maintain the safety and integrity of the Company’s facilities; or (f) any other act or omission or related injury that is directly or
indirectly related to events of Force Majeure. In any such case, the Company will not be liable for damages, including, but not limited to, loss of revenues or
production.

2.6 Temporary Service. Temporary service refers to service required for a short period of time. It will be supplied only when the Company has readily available
capacity of lines, transformers, generating and other equipment for the service requested. Before supplying temporary service the Company may require the
Customer to bear the cost of installing and removing the necessary service facilities, less credit for salvage.

2.7 Indemnity to Company. The Customer shall indemnify, hold harmless and defend the Company from and against any and all liability, proceedings, suits, cost
or expense for loss, damage or injury to persons or property, in any manner directly or indirectly connected with, or growing out of the transmission and use of
electricity on the Customer's side of the point of delivery.

2.71 Indemnity to Company - Governmental. Notwithstanding anything to the contrary in the Company’s tariff, including these General Rules and Regulations for
Electric Service, the Company’s Rate Schedules, and its Standard Forms, any obligation of indemnification therein required of a Customer, Applicant, or QF, that
is a governmental entity of the State of Florida or political subdivision thereof ("governmental entity™), shall be read to include the condition “to the extent
permitted by applicable law.”

2.8 Access to Premises. The duly authorized agents of the Company shall have safe access to the premises of the Customer at all reasonable hours for the purpose
of installing, maintaining, and inspecting or removing the Company's property, reading meters, trimming trees within the Company’s easements and rights of way,
and other purposes incident to performance under or termination of the Company's agreement with the Customer, and in such performance shall not be liable for
trespass.

2.9 Right of Way. The Customer shall grant or cause to be granted to the Company and without cost to the Company all rights, easements, permits and privileges
which, in the opinion of the Company, are necessary for the rendering of service to the Customer.

3 LIMITATION OFUSE
3.1 Resale of Service Prohibited. Electric service received from the Company shall be for the Customer's own use and shall not be resold. Where individual
metering is not required under Subsection (5) of Section 25-6.049 (Measuring Customer Service) of the Florida Administrative Code and master metering is used in
lieu thereof, reasonable apportionment methods, including sub-metering, may be used by the Customer solely for the purpose of allocating the cost of the electricity
hilled by the utilitv Anv fees or charges collected bv a Cnstomer for electricitv hilled to the Cnstomer's acconnt hv the ntilitv. whether hased on the nse of suh-
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1023.

1024

In order for the Company to provide service when required, it is necessary that the Applicant notify the Company
during the early stages of planning major projects. Close coordination is necessary throughout the planning
and construction stages by the Company, the architect, the builder, the subcontractors and the consulting engineer to avoid
delays and additional expense. Particular attention must be given to the scheduling of the construction of paved areas
and the various subgrade installations of the several utilities. Failure of the Applicant to provide such notification and
coordination shall result in the Applicant paying any additional costs incurred by the Company.

Changes to Plans, Layout or Grade

The Applicant shall pay for any additional costs imposed on the Company by Applicant including, but not limited to,
engineering design, administration and relocation expenses, due to changes made subsequent to the agreement in the
subdivision or development layout or final grade.

Underground Installations Not Covered

Where the Applicant requests or govermnmental ordinance mandates underground electric facilities including but not
limited to - three phase primary feeder mains, transformers, pedestal mounted terminals, switching equipment,
meter cabinets, service laterals or other electric facilities not specifically covered by these Rules and Regulations and where
overhead facilities would otherwise be provided, the Applicant shall pay the Company the differential installed cost
between the underground facilities and the equivalent overhead facilities as calculated by the Company. The Applicant
shall also provide necessary rights of way and easements as given in Section 10.2.7.
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d) Thereafter, acceptance and receipt of service by the Customer shall constitute certification that the
Customer has met all inspection requirements, complied with all applicable codes and rules and, subject
to section 2.7 Indemnity to Company, or section 2.71 Indemnity to Company — Governmental, FPL’s
General Rules and Regulations, the Customer releases, holds harmless and agrees to indemnify the
Company from and against loss or liability in connection with the provision of electrical services to or
through such Customer-owned electrical installations.

e) The Applicant shall be held responsible for all electric service used until the account is established inthe

succeeding occupant’s name,

This credit applies only when FPL installs the service - it does not apply when the applicant installs the service
conduits, or the service conduits and cable.

10.2.9. Location of Distribution Facilities
Underground distribution facilities will be located, as determined by the Company, to maximize their accessibility

for maintenance and operation. The Applicant shall provide accessible locations for meters when the design of a
dwelling unit or its appurtenances limits perpetual accessibility for reading, testing, or making necessary repairs and

adinictmante
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1032,  Contnbution by Applicant
a) The Applicant shall pay the Company the average differential cost for single phase residential underground distrbution service
based on the number of service laterals required or the number of dwelling units, as follows:

Applicant's
Contribution
1. Where density is 6.0 or more dwelling units per acre:
1.1 Buildings that do not exceed four units, by 0.00

townhouses, and mobile homes — per service lateral.

12 Mobile homes having Customer-owned services from meter
center installed adjacent to the FPL primary trench route
- per dwelling unit. § 0.00
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105.2

Rearrangement of Service Entrance
The Applicant shall be responsible for any necessary rearranging of his existing electric service entrance facilities to
accommodate the proposed underground service lateral in accordance with the Company's specifications.

10.5.3. Trenching and ConduitInstallation

1054

The Applicant shall also provide, at no cost to the Company, a suitable trench, perform the backfilling and any
landscape, pavement or other similar repairs and install Company provided conduit according to Company specifications.
When requested by the Applicant and approved by the Company, the Company may supply the trench and conduit and
the Applicant shall pay for this work based on a specific cost estimate. Should paving, grass, landscaping or sprinkler
systems need repair or replacement during construction, the Applicant shall be responsible for restoring the paving,
grass, landscaping or sprinkler systems to the original condition.

Contribution by Applicant

a)  The charge per service lateral replacing an existing Company-owned
overhead service for any density shall be:
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°)

a4

3) Conduits underneath alLlj buildings when required forltheJC(;mpan}/s sﬁpply cables. Such conduits shall extend a
minimum of five feet beyond the edge of the buildings for joining to the Company's facilities.

4) The service entrance conductors and raceways from the Applicant's service equipment to the designated point of
delivery within the vault.

‘Where the Company determines that transformers are to be located outside the building, the Applicant shall provide in
accordance with Company specifications:

1) The space for padmounted equipment at or near the building, and protective devices for such equipment, if required.
2) The service entrance conducters and raceway from the Applicant's service equipment to the point of delivery
designated by the Company at or near the building.

3) Conduits underneath all buildings when required for the Company's supply cables. Such conduits shall extend five
feet beyond the edge of the buildings for joining to the Company's facilities.

Provide proper easements, including the right of ingress and egress for the installation, operation and maintenance of the
Company's facilities.
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\a) 1Ie LlAL 10T Iew O upgraded OVernedd 14cnunes LLJIALJOH) SI1ALL DE CALCWALEA d8 10O WS
CIACOH =  Total estimated work - Four years expected - Four years expected
order job cost of incremental base incremental base
installing the facilities energy revenue demand revenue, if
applicable

(1) The cost of the service drop and meter shall be excluded from the total estimated work orderjob cost for
new overhead facilities.

(i1) The net book value and cost of removal, net of the salvage value, for existing facilities shall be included
in the total estimated work order job cost for upgrades to those existing facilities.

(111) The expected annual base energy and demand charge revenues shall be estimated for a period ending
not more than 5 years after the new or upgraded facilities are placed m service.

(iv)In no instance shall the CIACOH be less than zero.

(b) The CIAC for new or upgraded underground facilities (CIAC;3) shall be calculated as follows:

CIACUG = CIACoH +  Estimated difference between the cost ofproviding
the service underground and overhead
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1120

11.21

11.22

service date is defined as the date on which the New Facilities are installed and service is available to the Initial
Applicant, as determined by the Company.

SECTION 11.2 INSTALLATION OF UNDERGROUND ELECTRIC DISTRIBUTION FACILITIES
FOR NEW CONSTRUCTION

Distribution System
Electric service facilities consisting of primary and secondary conductors, service drops, service laterals, conduits,
transformers and necessary accessories and appurtenances for the furnishing of electric power at utilization voltage.

Application

This tariff section applies to all requests for underground electric distribution facilities where the facilities requested will
constitute new construction, other than those requests covered by sections 10, 12 and 13 of this tariff. Any Applicant may
submit a request as follows. Requests shall be in writing and must specify in detail the proposed facilities that the
Applicant desires to be installed as underground electric distribution facilities in lieu of overhead electric distribution
facilities. Upon receipt of a written request FPL will determine the non-refundable deposit amount necessary to secure a
binding cost estimate and notify the applicant of said amount. Where system integrity would be compromised by the
delay of a system improvement due to the time allowances specified below, said time allowances shall be reduced such
that all terms and conditions of this tariff must be met 30 days prior to the date that construction must begin to allow the
underground facility to be completed and operable to avert a system compromise.

Contribution-in-Aid-Of-Construction (CTAC)

Upon the payment of a non-refundable deposit by an Applicant, FPL shall prepare a binding cost estimate specifying the
contribution-in-aid-of-construction (CIAC) required for the installation of the requested underground distribution
facilities in addition to any CIAC required for facilities extension, where the installation of such facilities is feasible, and
provide said estimate to the Applicant upon completion of the estimate along with an Underground Distribution Facilities
Installation Agreement. The CIAC may be subject to increase or refund if the project scope is enlarged or reduced at the
request of the Applicant, or the CIAC is found to have a material error prior to the commencement of construction. The
binding cost estimate provided to an Applicant shall be considered expired if the Applicant does not enter into an
Underground Distribution Facilities Installation Agreement and pay the CIAC amount specified for the installation of the
requested underground electric distribution facilities within 180 days of delivery of the binding cost estimate to the
Applicant by FPL.
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CONTRIBUTION-IN-AID-OF-CONSTRUCTION (CIAC) — The CIAC to be paid by an Applicant under this tariff section shall be the
result of the following formula;

1) The estimated cost to install the requested underground facilities;
*2) The estimated cost to remove the existing overhead facilities;"
+ 3) Thenetbook value of the existing overhead facilities; *
- 4) The estimated cost that would be incurred to install new overhead facilities, in lieu of underground, to replace the
existing overhead facilities (the “Hypothetical Overhead Facilities”);
- 5) The estimated salvage value of the existing overhead facilities to be removed; *
+ 6) The 30-year net present value of the estimated non-storm underground v. overhead operational costs differential,
- 7) The 30-year net present value of the estimated average Avoided Storm Restoration Costs (“ASRC™).

*In calculating the Applicant’s CIAC, elements 2, 3, and 5 of the CIAC formula above are to be excluded from CIAC
due from an applicant who submits an application providing a binding notification that said applicant intends to convert
existing non-hardened overhead distribution facilities to underground distribution facilities.

b Lines 6 & 7 will be combined to calculate a per mile credit.
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12.2.4

12.2.5

12.2.6

12.2.7
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conversion of less than 250 pole line feet of existing overhead facilities, then no deposit will be required for a binding cost
estimate, provided, however, that all other requirements of this tariff shall still apply.

Non-Binding Cost Estimates
Any person, corporation, or entity may request a non-binding cost estimate free of charge. The non-binding cost estimate shall

be an order of magnitude estimate to assist the requestor in determining whether to go forward with a binding cost estimate.
An Underground Facilities Conversion Agreement may not be executed on the basis of a non-binding cost estimate.

Underground Facilities Conversion Agreement

Any Applicant seeking the installation of underground distribution facilities pursuant to a written request hereunder shall
execute the Underground Faciliies Conversion Agreement set forth in this tariff’ at Sheet No. 9.720. The applicable
Agreement must be executed and the CIAC paid by the Applicant within 180 days of the delivery of the binding cost estimate
to the Applicant. Failure to execute the applicable Agreement and pay the CIAC specified in the Agreement within the 180
day time limit, or termination of the Agreement, shall result in the expiration of the binding cost estimate. Any subsequent
request for underground facilities will require the payment of a new deposit and the presentation of a new binding cost
estimate. For good cause FPL may extend the 180 day time limit. Upon execution of the Underground Facilities
Conversion Agreement, payment in full of the CIAC specified in the binding cost estimate, and compliance with the
requirements of this tariff, FPL shall proceed to convert the facilities identified in a timely manner. However, new service
extensions, maintenance and reliability projects, and service restorations shall take precedence over facilities conversions.

Simultaneous Conversion of Other PoleLicensees

Before the initiation of any project to provide underground electric distribution facilities pursuant to an Underground
Facilities Conversion Agreement the Applicant shall have executed agreements with all affected pole licensees (e.g
telephone, cable TV, etc.) for the simultaneous conversion of those pole licensees' facilities and provide FPL with an executed
copy of the Agreement(s). Such agreements shall specifically acknowledge that the affected pole licensees will coordinate their
conversion with FPL and other licensees in a timely manner so as to not create unnecessary delays. Failure to present FPL
with executed copies of any necessary agreements with affected pole licensees within 180 days after delivery of the binding
cost estimate to the Applicant shall result in the expiration of the binding cost estimate, the return of any CIAC paid, and the
termination of any Underground Facilities Conversion Agreement entered into between the Applicant and FPL.

Easements

Before the initiation of any project to provide underground electric distribution facilities pursuant to an Underground
Facilities Conversion Agreement the Applicant shall provide FPL, at no cost to FPL, all easements, including legal descriptions
of such easements and all survey work associated with producing legal descriptions of such easements, specified as necessary
by FPL to accommodate the requested underground facilities along with an opinion of title that the easements are valid.

Failure ta nrovide the aseemente  in tha mannar eat farth  ahawve within 18N Adave after the daliverty  Af the hindine cnet
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12.2.11 Design and Ownership
FPL will design, install, own, and maintain the electric distribution facilities up to the designated point of delivery

except as otherwise noted. The Applicant may, subject to a contractual agreement with FPL, construct and install all or
a portion of the underground distribution facilities providedthat:

12212

a) such work meets FPL's construction standards;

b) FPL will own and maintain the completed distribution facilities;

¢) the construction and installation of underground distribution facilities by the Applicant is not expected to cause the
general body of ratepayers to incur greater costs;

d)  the Applicant agrees to pay FPL's current applicable hourly rate for engineering personnel for all time spent for (1)
reviewing and inspecting the Applicant's work done, and (ii) developing any separate cost estimate(s) that are
either requested by the Applicant to reflect only FPL’s portion of the work or are required by FPL to reflect both
the Applicant’s and FPL’s portions of the work pursuant to an Underground Facilities Conversion Agreement; and

e) the Applicant agrees to rectify any deficiencies found by FPL prior to the connection of any Customers to the
underground electric distribution system and the removal of the overhead electric distribution facilities.

Relocation

‘Where underground electric facilities are requested as part of, or for the purpose of, relocation, the requirements of this
tariff shall apply. As applicable, the Underground Facilities Conversion Agreement shall be executed as an addendum to
the relocation agreement between FPL and the Applicant. In the event of any conflict between the relocation agreement
and this tariff, the tariff shall control. Furthermore, where the regulations of the Federal or State Department of
Transportation (DOT) prevent pre-payment of deposits and other conversion costs, the Federal or State DOT may pay
the CIAC after the work has beenperformed.
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a) Must be a new general service/industrial installation served by transformer sizes of 100 KVA or less
for single or two phase and 300 KVA or less for three phase; and

b) Must be installed on the Applicant's property beginning at a point along the Applicant's property line
and terminating at the Company's designated point of delivery.

The application of this tariff is in addition to and supplements the Company's other rules regarding
extensions of facilities for service. An additional contribution-in-aid-of-construction may be required by
those rules for extensions or installations of facilities necessary to accommodate a request for Underground
Service Facilities made under this section.

Early Notification and Coordination

In order for the Company to provide service when required, it is necessary that the Applicant notify the
Company during the early stages of planning projects. Close coordination is necessary throughout the planning
and construction stages by the Company, the architect, the builder, the subcontractors and the consulting
engineer to avoid delays and additional expense. Particular attention must be given to the scheduling of the
construction of paved areas and the various subgrade installations of the several utilities. Failure of the
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13.2.9

13.2.10

132111

Special Conditions

The costs quoted in these rules are based on conditions which permit employment of rapid construction techniques. The
Applicant shall be responsible for necessary additional hand digging expenses other than what is normally provided by the
Company. The Applicant is responsible for clearing, compacting, stump removal, paving, and addressing other special
conditions. Should paving, grass, landscaping or sprinkler systems be installed prior to the construction of the underground
distribution facilities, the Applicant shall pay the added costs of trenching and backfilling and be responsible for restoration
of property damaged to accommodate the installation of underground facilities.

Peint of Delivery

The point of delivery shall be determined by the Company, but normally will be at or near the part of the building nearest
the point at which the Company's electric supply is available to the property. When a location for a point of delivery
different from that designated by the Company is requested by the Applicant and approved by the Company, the Applicant
shall pay the estimated full cost of the primary/secondary lateral length, including labor and materials, required in excess
of that which would have been needed to reach the Company's designated point of delivery. Any redesignation requested
by the Applicant shall conform to good safety and construction practices as determined by the Company. Laterals shall be
installed, where possible, in a direct line to the point of delivery.

Location of Meter and Raceway
The Applicant shall install a meter trough at the point designated by the Company and a raceway to accept the service
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