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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Annual Reestab li shment of Price 
Increase or Decrease Index o f Major 
Categories of Operating Costs incurred 
by Water and Sewer Utilities pursuant 
to Section 367.081(4)(a). Florida 
Statutes. 

DOCKET NO. ij90005-WS 
ORDER NIO. 20753 
ISSUED: 2- 16-89 

The f o llowing Conuniss1 one r:. participated in the di.s posit ion 
o f t hi s matter: 

MICHAEL rotc!<. WI LSON, CHAlRHAN 
THOHAS M. BEARD 

BETTY EASLEY 
JOliN T. HERN["'ON 

NO'l'ICE OF PROPOSED AGENCY ACTION 

ORDER ESTABLISHING PRICE INDEX FOR A?PLICATION lN 1989 

BY THE COMMISS ION: 

NOTICE is hereby given by the Florida Public Se rvice 
Conunission of its intent t o establish a price i rncr~:ase index 
pursuant to Sec t ion 367.0Bl(4)(a), Florida Stat utes. This 
ac tio n is pre l i minary in na t ure and t.,ill become tina l unless a 
perso n whose interests are substant ially affected tiles a 
petition f o r a fo rmal p roceedi ng pursuant t o Florida 
Adminis t rative Code Rule 25-22.029. 

Each year, pursuant to Sect ion 367 . 081(4)(a). Flor.ida 
Statutes .• and Florida Administrative Code Rule 25-30.420, this 
Commission is required to establish a price increase or 
decrease index io1 major categories of operating costs incurred 
by water and sewer uti liti es subject to it s jurisdiction. 
reflecting the increase or decrease in such c osts from the most 
recent 12-month historical data available. 

We find that the index shou l d be applied t o all operation 
and maintenance costs , except f or costs subject to pass- through 
adjustments purs uant to Section 367 .081(4)(a), Flo r ida 
Statutes, amortization of r ate case expense, and adjustments or 
disallowances from a uti lity's mos l recent rate p roceeding. 
This is c onsistent with what we have done in prio r years. 

We have reviewed the results of va r ious United States 
Gover nment indicators, inc luding the Gross National Product 
(GNP) Implicit Price Deflator Index, the Co nsumer Price Index, 
and several who lesale indexes, as we ll as othe r alternatives, 
and we find that the GNP Implici t Price Deflator Index is the 

I 
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most appropriate for use in determining the ·..,.ater and sewer 
index . This, too, is consistent with wha t >~e have done in 
prior years. The 1988 GNP Price Deflato r Index wi 11 not be 
available until the publication of March, 1989 , "Survey of I 
Current Business" prepared by t he United States Department of 
Commerce./Bureau of Economic Analysis . Since we a r e required by 
statute to finalize t he index by Ma rch 31, we will issue this 
notice of proposed agency action now and incorpo rate the actual 
index amo unt in a subsequent order . 
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Pursuant to Florida Administrative Cod e Rule 
25-30 . 420(2 )( f ), annualized reve nue f i gures must be used in t he 
index calculation if there have been any changes in the 
utility's ra t es during o r s u bse q uent to the test year. 
Co ns i stent wi th what 1ve h a ve d one in prior years . we will 
p r ovide each uti l tty wi th a samp l e format f o r ca l cu l ating 
ar.n..;aln:ed revenues as pa 1t c f a p~c ket t o be attached t o t he 
s uoseq ue nt o rder . · Th1s packet: e xplains the index and 
pass - t hro ugh rate adjust:nents and hOI•/ to apply to r each. Also 
to be attached t o t he f1 n a l o rder a re a form f o r t!1e 
ca lcul ao:i o n IJ t the 1989 price tndex .>dj ust:-.en ts . c op i es o f the 
a pprop riate rules and statu t:e!:i , sarr.ple at'fidavit:s , and sample 
nouces to custo t:1e r s fo r both the pric~ index and pass -through 
adJ us tments . 

It is, therefo re, 

ORDERED by the Florida Pub li c Se rvice Commiss i o n that a 
price increase index is hereby es ta b li shed f o r use in 1989 , 
pursuant t o Secti o n 367.08l (<l }( a ), Flo rida Statutes . as s e t out: 
in the body of this Order, a nd as will be fina l i z ed i n a 
subsequent order. It is f urther 

ORDERED that t he pro v isions of this o rder, issued as 
proposed agency acoo n, shal l become t'i nal on Marc h 9 . 1989. 
unless an a ppropriate petl tlon, in the fo rm provi ded by Rule 
25- 22.036. Flo rida Admi ni strati ve Code . is recei ve d by t he 
Di rec~oc . Division of rteco r ds a nd Report ing, a t h is o :fice at 
i Ol East Ga1nes Street. Tallahassee . Flo rida 32399- 0870, by 
the c l ose of business o n March a, 19B9 . 

By ORDER o f t he fl o rida Pub ! ic 
th i s 16th day o f ___ F_E_B_R_UAR __ Y __________ __ 

( S E A L ) 

JRF 

Service Commi ssion 
1989 

Repo rting 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is requ i red by 
Sect i o n 120 .59(4). Florida Statu tes . to notify rarties of any 
administrative hearing or judicial revi e w of Commission orders 
that is available unde r Sections 120.57 or 120.68, Florida 
Statutes, a s well a s the procedures a nd time limits that 
apply. This notice sho uld not be construed to mean a ll 
requests f o r an administra tive hearing o r judicial review will 
be granted o r r esult in the relief sought. 
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The action proposed herein is preliminary in na t ure and 
wi 11 not become effective o r f ina 1. except as pro vided by Rule 
25-22 .029 , florida Administrative Code . Any person whose 
substant t al interests are affected by the action pro posed by I 
this o rde:: ::~ay file a petu:ion f o r a fo rma t pro ceeding, as 
provtded by Ru~e lS - 22 .029(4 ). fl o nda Admi nt st rattve Code . 1n 
the· i :>r;n p::o o,ided by Rule 2 5 - .U.OJ6 (7 )( a) and (f) , fl o r:da 
.;d~tn tstratt"le Cc je. Thts pctttlo n must be received by : r;~ 
:> 1rectv r. D1v i s1on of Reco rds and Reporttng Jt his o tfice at 
101 East Gatnes Street, Tallahassee, Flor 1da 32399-0870, by : n~ 
close o f ousiness o n March B. 1989. l n the absence o t such a 
:Jetltion . this oraer s ha l l become effective r-tarch 9 . 191!9 as 
provided by Rule 25- 22.029 ( 6) . flo r ida Administrative Code, and 
as reflected in a subsequent o rder. 

Any ObJection o r prates:: tiled in t his do cket befo re the 
issuance date of this order is c o nstdered abando ned unless 1t 
sattsttes the forego ing c o nditions and is renewed within the 
spec 1tied protes t period . 

If this order becomes fi~al a nd etrective o n March 9 . l 98q , 
any party adverse l y affecte d may request judicial review by t he 
Flo rida Supreme Court 1n the case o f a n electric . gas or 
telepho ne utility or oy the Fust Dtstrict Co urt :> f Appeal in 
t he case of a water o r se·..:e r util itY by ftli ng a notice of 
appeal ~•ith the Director . Di vi SI On o f Reco rds a nd ~eporting and 
fillna a copy o f the no t1ce o t' appeal and the f iling fee with 
the appropri a te court. This ti< • nq must be completed within I 
th H t y ( .30) days oi the effecti'le date or this o r der, pur s u a n t 
t o Rule 9 .110, florida R~les o i Appel l ate Procedu re. The 
no t1ce o r appeal must be in the form spec if ied i n Rule 
~ . 9 0 0 (a). fl o rida Rules o f A?pe l late Procedure. 
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