
I 

I 

I 

BEFORE T HE fLORl Dr\ PUBLIC SERVICE COMMI SS I ON 

In re: Appl icat i o n by LONGviOOD 
UT I LITIES. INC. f o r r ate incr~ase 
in Semino l e County . 

DOCKET NO . 871059 - SU 
ORDER NO . 20779 
1 SSUED : 2-20-89 

T he follo~dr.q Corr.mi ss IC:1iHS pa r t i.c ipa ted in : ·1e d i spes i ::ion 
of this :r.at t e r: 

rHOt·t.;s :1. BEr\RD 
JOHN !' . HEP.~IDON 

ORDER APPROVING ST I PULAT10~! 

2.'! THE COr-ll-lfS.5 >ON: 

On • July l. u8s . L0:1g\o/COd Uli l i:ies . I nc . ( Lc nqwood ) 
cowple t ed the ::~ inimur:t tl i ng reqt: 1 r : .. ents f ·:> r ii ra - e tncrease 
and that d ate '-'dS estaul.Jsh~::! as :he of l.'ictl l date o r t 1 It :-,g . 
The a pp r oved test: year 1 s c:1e t'·le 1 ve- rr.ontn per 10t.l ~ndtna 

Dece~ber 31. 19!!7. J•; r i no ne :est y e Jr . !..ona·,:ooc · s s~'";! r 
s y stem se r-:ed Jn a·;er'lq~ ':>t l • ; -3 res1c!ent 1al J:1d 0; Jenera . 
se rv1 c e customets. 

In i ts ap;>llcatton . Lo ng·.-1ood reques t ed fi n al : aces df'stgne j 
to g e ne r ate gross an~ual revenues of i 5ci 4 . 0 S ~ f o L sewe r 
s erv i ce. These r e·tenues e x ceed test y ea r r e ·te nues b'l :£ 228 , 5o 7 
( 68 .14%) . By Or der No . 19903 . issued Auqus~: 30 . 1988 . we 
s u spended Long1~ood ' s pr:>posed r ates and gra n ted Inter i m rates , 
s ubj ect t o r efund ·.~ i tn 1 n terest . de signed t o oener ate annual 
rev enues o f .;.:o.;, 966 , '-'htch repre s ents an tnc re.;;s~ of $ 69 . '1 99 
( 2 0. 72 \ ). 

On its o~-::1 motion. the co=i s sio n schedu l ed t ht s natter fo r 
a f o r mal ad::~i n 1st ra t 1 ve hea r i ng , t o be ne:c! in L ?~gwood ' s 

serv i ce a rea . o n No v embe r 10 . 1988 . 

v n Septembe r 9 , 1988, Gl o r i a Yo ung , a custorr.ec oi Lo na.,,ol.)d , 
fi l ed a petition t o inte r v ene in tn1s p r ocee::l i nq on he r o·.·:n 
be hal f a s we ll as i n he r capacit y as Secretary oi t he 
Barringto n Homeowne r s · Associat i o n , Inc . By Order No . 20•H2 , 
i ssued Sept embe r 15 . 1988 . ·ae gra n ted l-Is . Yo ung ' s pe t i t i o n t o 
inte r v er.e . 

On Oc t o ber 18 . 1988 . the Of1.' 1ce o f Pub l i c Counsel ( OPC ) 
fi l ed a peti t ion to ir.tervene in tnls p r oceed i nq on b~ha l f o f 
t he general body of r ate;J:::ye~s . By Orde r No . 20.2<10 . issued 
Octo ber 31. 1988 , "He grantee! O?C's pt!t itio n t o ir. ter-tene . 

On Octo ber 19 . ! Odd . ::: prehearing c o n terence ,,,as heid 
befo re Comrrussi o ne r Thc:r.3s M. Bea r d . as Pr ehea r i nq Oft i cer. By 
Order No . 20255 , i ssued No vembe r 3 , 19 88 . t he Pre hea cinq 
Oif icer estab li shed t he 1ssues . pos i t ion s and p roc ed u res to 
g o vern t h e f orma l hea r i ng . 

On No v ember 10 . 
Longwoo d ' s serv ice 
at tended th i s hearing 
t est i mony , pri ma r i ly 
pro posed inc r e ase. 

19aa . a f o r rr.al heannq •.1as hel d nea r 
area . Appro x ima tely :·.~enty custome r s 
ana a total o C t we lve custo~e rs pre3e n ted 

r egard ing t he magni tude o f Lo ngwood ' s 
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A second heari ng datt! had o ri gl n a l. ly been :;c h~du led , l.f 
needed , f o r November ::1. 19 8 8 . in Ta ll ahass~u . but ~ns 

rescheduled fo r Decell'be r ~l and 22 , 1988 . in Lo ng·.>o ou ' s scs·Jice 
area . On Dece!l'oer 19 . :? d8 . these addiuo rHl ~e ilr :nq d" ·.es 
·..~ere c3 r:cel ! ed biised uo~ :1 : ne oa r t1es ' L!lt ::l t m.::ll y :1c t i :y1:.1 I 
:ht s C::l:-.:n ! ~s t •>r: tha: the·: n ac ~ e a cned a set t le::-er.t . On Jan Ja ry 
JO . 196° . ~; he par:tes t ~ l ed J s toned c opy o t' the 1: 5ttouliitto n 
o r 5et::lement lv•th tilt s Co::-m1 ::s i on, a c opy o r ·..;h1ch 1s a ttacnec 
to this •) rde r a.:; .;tJp~nd t x A and · . .thich 1:> . t:y r e ie r ence. 
e xpressly tnco rpo rar.ec here1n . 

fhe :5-: t;>u~ a : : o n ·:: ~ 5e:c !e:nen:: ~s:: abli shes .:! .-:-;;::r.hly tlJt 
resicenti.;! s ewer rate o r ~ ~ 3 . 2 5 . :.: tH e n t s :es:; UI J :I L~nc·..;l)vd ' s 

req• sested rate o f ;$ :!9 . 30 . •.·l e bel i eve tha t tht s is a reas o na o le 
t Jte for this utlltty. The Stipul ati o n o t 5 e r.tlerrent also 
9Stab ! isnes month ly general servtce SOlver rates t;Js od u[)On tne 
oase taclltty cnarge u1te st ructure. 'lie !.Jel i rev e cha t t h.:se 
rates are also reas onable. Accordinaly . we L i nd that the 
5 t i pulct icn ~c Se::t l e~ent represent s ~ senstbie s~lut1on t o 
th 1s :-3 ::er 11nd wlll s uvc Lo nqHo, d. :r s c:.~s t o:::c:-s . •.he 
tnte:-ven.:>:: s and tnts I.:OifJlllss t o n the Lt rre ..ind exp~ns~ .. n a :~y 

further proceed ings . The Stipul atio n ') t 5et-lemen:: 1s . 
the re f o re. aoproved . Longwood shall no tity each atcocted 
custo:::er o t the rates and the rn t~ce l laneous servtce and 
de l inquency charges approved he rei n. ln add t t t o n . Lo nowond 
s ha I l no t 1 ry developers o f the aopro·1cd allo wance co r runds 
prudent l }· in·1ested (AFPI) Charge. rhese nottces sha l l oe 
s epa:-a::e 311~ apa r t from each o ther . 

It iS . tfierefore. 

ORDE~ED by the F l o rida Pub lic Service Commi ss i o n that the 
Stipu:att c n o r Settlemen t betl.teen Longwood Utilities. Inc .. the 
Office o t Public Counsel and Gloria Young . attacned nereto as 
Appendi x A. ts hereby approv ed as set f o rth in t he body of thts 
Order. I~ i s tur ther 

ORDERED that Appe ndi x: A is , by reference , e x p r es;:.l y 
incorpo r a:ed herein. rt 1s further 

ORDE~E~ t na t Lo ngwood Uti l ities, Inc. 
rates and cna :-q es as set f o :-tn 1n An pend tx A. 

s hall c o llect 
It is turthe r 

Lhe 

ORDE:tED t hat !..o nc~.._.ooc C~; tllties. I nc. sna i l nc ttey each 
arfected custo~er of the ra:es and cn a raes appr~ved here:n . ln 
add 1t 1on. !..o ng1~ood Uttltlles . I nc . s h01ll no lity every devel o pe r 
who has made a writte n :-eques t o r r ccc i ved a 1.:1 1 t ten est srr.ate 
t or serv t ce l.ttr:h tn the p r ec eed t nq twe l ve months . The no ttces 
to the c u stomers a nd t o t he d ev.., l ope t s shall be separate and 
apa r t fro r.1 each ot~e r . The se no t 1c es s ha l l be .;~bm ttted to 
this Corr.misston for prto r approval . lt t s furtt1er 

I 

ORDERED that Lo nqwood Ut i l ities . rnc . s h 01 I file revised 
tariff pages . which '..111 1 be app r o ved upo n StaL L' s ve rtti CJt i o n 
~hat the revised tarltf pages accurate l y ret lect th t s I 
Corr.missi -:>n ' s dec : sio n o n t nese mat t e r s and upo n its approva l o f 
the pro po sed c ustomer no tices . It is further 

ORDER ED 
f o r serv1ce 
tucther 

thilt the 
rendered 

ra t e s approved herein s h a ll be eCfective 
o n o r a(te t February I, 1989 . I L ls 
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ORDERED t hat he c h arges aoprov~d here tn s h J l l IJ'-! ,., f~cti"l~ 

t <> ::- serv 1ces renjerec! .:- n ~r Jt ·. e r :he stamt= ·~d .J:>p t · ·: \I Cl e •.:- n 

the revi sed t .Jr if t p~ges . 

By ORDER fl o r.1 dJ Pub l ic :;.~r": tce ,_;·;- r-: . c;s i v :1 , 

tn1s ~h FF.BRUARY ---- _19~ . 

,t!t.JJ~-
RJ? 
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ORDERED t hat t he c h arges a~proved herein s h .'l l l be et'fecti ·:e 
io~ services rende red o n o r at t er the s tamped J;J P L':''' ' l c ate •.:> n 
the revised tariri pcges . 

By ORDER 
th t S --lQ!h 

( S C: A L ) 

RJ P 

0 t ~hi! 
day o r 

Fl o ridJ Pub li c :::~t ·n ce •.:; :-:-. i ss i .:: :-~. 
E_EBRUilRY _ .2.!1..9. __ • 

jft:iJ~-

<7 _·_~ j 
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BEPORC TBC PUBLIC SERVICE: COM.IIISSION 

RE: Application by Lonq~ood 
Utilities Company, Inc. for 
Rate Inc~ease in Seminole 
County, Florida 

Docket Number 871059-SU 

STII'OLATlON OP SE'!'TLD'-"::tr 

t.ono~ood Utilities, l nc. (here1nafter a!erred t~ as 

"Utility" ); the Office of Public Counsel (~ereina~ter referred to 

as "Citi;ens") and Cloria Young (hereinafter referred to as 

"Intervenor") do hereby st i pul ate and agree as follo~s: 

1. The agreements contained in this Sti pulation of 

Settlement are not necessarily reflective of any oar ty'c pos i tion 

on the substantive issues raised in this Docket . All part i es 

ruerve and preserve their po~aitiona and legal riohts on a ll 

matters not previously stipulated to and not stipulated to 

hereinbelow. The parties recoc;ni:e that this St ipu lat ion of 

Settlement ~as entered into in a spirit of compromise and i n an 

effort to eliminate the addit ional expenses ~hich ~ould be 

incurred in connection ~ith further proceedings in this Docket. 

2. On June 9, 1988 the Utility filed ~ith the Public 

Service Coc=ission (hereinafter referred to as the "Commission" ) 

its petition !or increased rates for se~er service for its 

customers in Seminole County, Florida. The Utility specifically 

requested the follo~ing rates: 

Residential 

S29.30 Flat Rate 

lienenl Servic:e 

Base Facility Charge 
Per Month Based On 
Meter Si~es For %ero 
Consu:ption 

Mete : Si;e 

5/8" X 3/4" 
1" 
1 1/ 2" 
2" 
3 " 

Callonaoe Charoe oer 1.000 oallons - - $2 . 31 . 

l!..L.£ 
s 14.24 
s 35.60 
s 71.20 
5113.92 
$213.60 

3. All parties hereby agree that a flat rate structure 

for residential services will be retained inasmuch as a baae 

facility charge ute structur e would, in thi s case, result in 

higher overall costs to the custo~ers of the Utility. 

I 

I 

I 
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4. All parti~s hereby ~xpresnly agree to accrpt the 

following schedule of monthly rates aa the stipulated rates in 

this rate case: 

Resid~nt ial 

$23.25 flat rate 

Ceneral Service 

Base rac itity cr.arge 
Per Month Based On 
Meter Si:es ror z~ro 
Consun~ption 

Meter Si :e 

5/8" X 3/4" 
1" 
1 1/2" 
2" 
3" 

~ 

s 10.19 
s ~5.48 
s 50.95 
s 81.52 
$163.04 

~eneral Servic~ Callonaoe Ch3roe~ oe r !,DOD oallons - $l.SS 

5. All parties hetrb)' agree that the Appropriate capital 

structure for this Utility is 53.90\ common equity, 44. 10\ long-

term debt and 2\ c~o:stocer depos! ts and thot the appropria te 

return on co:=on equi ty !s 13.3'\ while the appropriate cost fer 

long-ter·n~ debt is 12\ ond the appropriate coat for customer 

deposits is 8\ resulting in an overall weighted cost of copital 

of 12.64\ , all as previously stipulated to by the parties and set 

forth as Stipulations Nos . 3, 4, 5, 6 and 7 in the Commission's 

Pr~hearing Order, Order No. 20255 issued Novembe r 3 , 1988 

(hereinafter the "Preheating Order") . 

6. All parties expressly agree that the plant additi ons in 

the UIOUnt of $110,788 . 00 as referenced in Issue No. 2 of the 

Prehear -ng Order , are hereby recoc;nized, acknowledqed and 

accepted as documented additions to utility plant i n service for 

purposes of this and future rate cases. 

7 . All parties hereby acknowledge and agree that :ne 

$27,129.00 of previously expensed engineering costs, later 

reclassified as plant, as referenced in Issue No. 6 of the 

Prehea:ing Order, should not be credited as CIAC !or purposes of 

this and future rate cas~s. 

e. All Parties· hereby expressly• · agree that· the -utility· : · .-. ~ 

shal l be entitled and permitted to collect a late payment penalty 

of 1.5\ per month for all amounts which are delinquent fo r mere 

than thirty (30) days. The late payment penalty ~hall accrue 
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fr om the date said amount(S) were orlginally due through the date 

actual payment is .. de and the Utility•a Tariff shall be amended 

t o reflect the same. 

9. All Part i es hereby specifically agree that the Utility 

shall be entitled to collect mhcellaneou& nervlce charges in 

accordance with Staff Adv~sory Bulletin Number 13, Second 

Revised, as follows: 

Initial Connection Charge ••.....•...•...•...•...• $15.00 

Nor~l Re-Connection Charge •.•• . ... . .. . ••...... . . $15.00 

Viola tion Re-Connec:ion Charge ...•.• . .• . .... Actual Cost 

Premi ses Visit Charge ..................•..... . .•• 510.00 

10 . The Utility hereby agrees that it will not tile a 

petition tor a rate increase pursuant to Sec:ion 367.081(2), 

rlorida Statutes, at any time prior to January 1, 1991, (it is 

noted, however, that 1990 ~Y be used a s an historical test year 

and :he Utility may file for the same, provided that all of the 

Commission policies are followed) except !or the limited purposes 

and under the circuutances more particularly set forth 

hereinbelow. All o! the parties hereto agree that the Utili t y 

shall be permitted to file a a ingle-insue rate case pursuant to 

the provisions o! Chapt er 367, florida Statu:es, upon , under and 

subject to the following circumstances: 

A. !n the event that the Department o f tnvi ronmental 

Regulation adopts or enacts any rule, r~>gulation, r equire­

ment, policy, law o r similar mandate or provi&o with respect 

to, or in regulation of , the manac;ing, testing, storinq, 

treating and/ or remov1n9 (or the method o r manner employed in 

connection therewith) sludge by utilities which would result 

i n or have the e!!ect o!, ~ncreasing th~ cost or expense of 

the Utility associated therewith: o~ 
B. In the event that the expense o r cost to the 

Utility, relat ed to rernoving and hauling sludge from the 

Utility's plant !ncreas es as a ~e~ult of an increase in the 

actual cost incid~nt tO sludge haullnq services. Said 

I 

I 

I 
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i ncrease i n the actual cost incident to sludqe haul i nq 

services shall be evidenced by a wr itten aqreement !or sludqe 

haullnq services neqot i ated by the Utility, at arms lenqth 

settinq forth a cost in excess or S37.SO per thousand 

qallons. It is acknowledqed by the part i es that at such time 

as and i n t he event that t:O.t' Utility files a s1nqle uaur 

rate caae~~~~s.,~aqraph 10, any increase 'n the 

avenqe ~ ~sludqt' rrmovrd over and abovr 

1,556,000 qallons shall br considered in drtermininq the new 

allowance !or aludqe haul i nq expense, ratt' base and tht' 

rrsultinq new r ates. 

11. All parties hereby 3qree that the Utility shall be 

entitled to charqt' new customers an allowance tor funds prudently 

invested ("AFPI") in accordanct' with and as more particularly aet 

for t h on txhibit "A" attached herrto. 

12. All parties hereto, h"reby agree that the rates eSl.lb-

above become effective !or sewer service 

rendered on or after February 1 , 1989 and thereafter. The 

Utility shall be entitled to bill customers at the new rates !or 

service rendered from February 1, 1989 forward. 

ll. Upon :he approval of the Commission, :his Stipulation of 

Settle~:~ent shall be deemed to dispose of this case: no further 

hearinqs need be held, and this Docket shall be closed . 

14. Should the Commission refuse to accept this Stipulat ion 

of Settl ecent i n its ent i rety and without modiHcati ons, the 

stipulation sha l l be null and void and hereinafter of no further 

force and a!!ect, and the hear i ngs previously scheduled f o r 

December 21 and 22, 1988 shall be rescheduled and all parties 

shall t hereafter be tree to pursue the full range of thei r leqal 

remedies which o therwise would be availabl~ to them. 

15. The part i es, by this st i pu l at ion of settlement , aqree 

that a ll pend!nq motions i n t his docket are he~eby withdrawn and 

hereafter moot and that no decision or order need be issued by 

the Cocmi ssi on with respect t o any said motions o r issues 

4 

459 
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cont.ain~d th~r~i n and thu no pany shall b~ ~ntitl~d to .any 

ri9hta of .app~.al In conn~ction th~r~wlth. 

I N WITN&SS h"HER£Or, th~ und~rsi9n~d p.arti~s hav~ hueunt:> 

s~t their hands and seals in manor and forms sufficient to bind 

th~m th~ day and year hereinafter 

orriC& or TH& PUBLIC COUNS&L 

"INTERVENOR" 

STATEOFF~ 
COUNTY OF )> 

Th~ fore9oin9 instrument was .acknowled9ed before =~ this~"r 
d.ay o! ~ , H'n'" ~y BUR'ION A. BINtS u Presid~nt "Ol 
LONGWOOD S, INC. J9lS q 

~M~ ~--
~y Comaisaion Expires: , 

r ....,,..., Sldo.r"""" -
llr'-~,.,.,tift .......... ...,. ____ __ 

STAT£ OF ~OA 
COUNTY or~.._.. 

5 
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The tore9oln9 instrument was acknowl~d9ed before me this~ff~ 
day of~' 19~by J ACK SHRI:V£, £SOUIR£, Public CounHI 
of the 1ce Publi~ Counsel, State of Florida. 

, 

STATE OF F~RIDA 
C<Xn-'TY OF Ugd(,((, 

u 
The foregoing 

day of On .1 . 
1/ 

instrument was acknowledged before me t hla ~ 
~ by GLORIA YOUNG as Intervenor, ~ 

_A. 
~,_zy;;z~~ lce-f 

llotary P 1.!5./ .) 
My Commia~~ ~r. Expires: 

B39lOMSC/ 4S 6 (Rev . 01/ 06/ 89) 

461 
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EIBJBJ T •A• 

LONCVOOO OTILlTlts 1 liiC. 

ltLLOMAIICE FOR I'UMDS PRIJDENTLY liiVESTED 

Sch~dule ot Charg~at 

.!.!!!. 1989 .ill! .!!!!. 
January 4.93 64. ~· 130.19 202.52 

February 9.86 70 . 00 136.17 209.12 

Ma•ch u. 79 7~.42 142.1~ 21~.72 

April 19.72 80.85 148.12 2::!2.32 

May 24.65 86.27 1~4.10 228.92 

June 29 .~8 91.69 160.07 23~.~2 

July H.Sl 97.11 166.05 242.12 

AU!iiU&t 39.U 102. 53 172. 02 248.72 

S~pteabec 44.37 107.9~ 178.00 2~5. 32 

October 49. 30 113.38 183. 97 261.92 

Noveaber ~4.23 118.80 189.9~ 268.52 

oecea~er 59.16 124.22 195.92 275.12 

longwood 

I 
.ill.! 
282.U 

289.72 

297 . 02 

304. 32 

311.63 

318.93 

326.2J 

333.53 

340.83 

348.14 

35~.44 

362.74 

I 

I 
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