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BEFORE THE FLORIDA PUBL.! C SERVICE COMMISS ION 

I n re : Appl ication o f lNDfANTOWN 
COMPANY, INC . f or a 1968 price index 
rate adjustment in Mar ti n County. 

DOCKET NO. 88 1165-WS 
ORDER NO. 20229 
ISSUED: 10-27-88 

ORDER ACKN<?WLEDG I NG PRI C_IL_I NDEX RATE ADJUSn1ENT 

BY THE COMMISSION: 

On September 7, 1988 , Indiantown Compa ny, Inc . (India ntown 
or Utility) no tified t ht s Commission of its inte ntio n t o 
i ncrease r ates to i ts c ustomers in Marti n County by application 
o f t he price-indexing provi s i o ns o f Section 367.081(4)(a ), 
F lo rida Statutes, a nd Rule 25-30.420 , Flo rida Admini strative 
Code. 

By Order No . 19073, i ssue d by t hi s Commi ss i o n on Ma rch 31 , 
1988, in Docket No . 880005-WS, the ra tes of wate r and sewer 
utilities are subject to ad justment as a res ult o f the 
applica t i o n of the pr i ce i ndex to certa in uti lity o r eration and 
mai ntena nce costs . The indexing factor is 2 . 89 perce nt. 

Upo n receipt of Indian town ' s no tice , the Depa r tme n t of 
Envi ro nmental Regu l at i o n (DER) wa s contacted. Al thoug h no 
outstanding citat i ons or v i o l ations e xi s t at t h i s time , the 
utility' s wastewater o perations a r e being monitored c losely 
because o f i l l ega l discharge f rom perco lati o n po nds. The 
Uti l ity has applied for a construction permit fr om DER to 
1nstall additional ponds to a lleviate the p ro bl em . Therefo re , 
we find it a ppropriate to acknowledge the pli ce index rate 
increase . However , we will mo nitor the situa t i o n until t he 
problem is corrected . 

After reviewing the inde xing filing , we find that it meets 
the Commiss i on ' s requirement s . as se t f o rth in Rul e 25 - 30.4 20, 
Flo rida Administra t ive Code. In compliance with Ru le 
25-30 .4 20 ( 6 ) , f l orida Admin i st rative Code , t he Utility advised 
us that it will pro vide not ice to iLs customers pClor to the 
effective date o f t he ra tes , in fo rming them of t he i mpe nd ing 
rate adjustment and expla ining that t he i ncrease is due to t he 
application of t he p ri ce index Lo ce r tain ope rati o n and 
maintenance expens e s . 

Applying increas e facto r s 
e xisti ng rate schedules results 
revenues of $ 6 ,009 and $4,793 , 
ou r computat i o n is as fol l ows : 

of 1. 02l3 a nd 
in increased 

respective ly. 

1. 0174 to the 
watet and sewer 
The schedule of 

1988 Price Index Applicat i o n 
Test Year Ended December 31, 1987 

1987 Operation and Maintenance 
Expenses 

Less : 
( 1) Pass- t hro ugh Item : 

P·Hchased Power 

(2) Rate Case Expense Inc lude d 
in 1987 0 & M Expenses 

11 n G o r.t -:. 7 1:" 
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Sewe r 

$ 238,337 $ 22 1, 272 
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(3) Adjustment to 0 & M Expenses f r om 
las t rate c a se , i( applicable ( _ _ 7, 293 ) 

Costs to be rnde xed 

Multrply by Change in GNP I mplic it 
P tr ce Deflator l~dex 

Addition al 0 & M Expenses 

Divide by Expa n sion Faclor f o r 
Requlalory Assessment Fees 

Inctcase in Revenue 

Dr vide by 1987 Annualized Revenue~ 

Percentage Increase • 

Re4ue s lcd Pctcenlaqe lncreds0 
rn Rate:; 

lncrcJse Facto r to Appl y to 
Exr s ling Rate Schedules 

$ 20 2 ,7 '1 2 

x __ . 028<J 

$ 5 ' 0 5 ') 

. ')75 

$ 6 , 009 

;._?. 82 , 395 

2. 1 J% 

I . 13% 

l. 0?. 1 '3 

( - 2...t._l_li ) 

$ 167,96 7 

$ 11, 0 5 4 

.975 

<l,<l79 

2 7 5 , 10~ 

L. 80% 

l. 74% 

- 1.0174 

• -:-he Util 1Ly inco r rectly temo veLI $6 , 76') fr om S• "-~ <' 1 c x pen sr:; to r 
DER ref]uired water testing , wht c h 1 •sui ts in an Jnc..: r ca:;c o f 
1.7.:% instead of an increto~sc of L.BO% (Lhc pe r ccnt ,1gc inc..: t case 
t~hen $ 6 , 265 is included) . ll i s n ol Commiss i o n p r acl i c..:u to 
increase revenues b y moru Lhan a utrl i ty reques t s . Ind i a nto wn 
was, therefore , advised of the di sc,cpa nc y. The ULiliLy s laled 
thal Lhe "' adjustment was inuna tcrial ." I l fu r l hc r staled tha t 
it wou l d not r efile l he index , but wo uld acc:cpL lhe rcqu•'stcd 
1.74 \ inc t ease . 

Ralcs which will allO>I the Util ity to r ecognize t hi s 
tnc r ease arc as follows : 

WATLR (:! . 13% Incrcas<U 
11o nlh ly !~ill•~ 

E_~s!._d_enlio..~l <Jnd <lcnc(al _S~ rvi_£c 

Base Facilit Char~c 
Hc t er S ize 

5/8 "' X 3/4 "' 
I" 
1-l/2 "' 
2" 
3 " 
4" 
6 " 
8 " 
8" Turbo 

Ga 1 }_Qna_gc <;_harge 
Per 1 , 000 Ga lions 

Exi s ting 

$ 7 . 20 
$ lll . Ol 
$ 36 . 01 
$ 5 7.6 2 
$ 108.02 
$ 18 0.0'1 
$ 360 . 10 
$ 576. 15 
$ 6'18 . l'J 

$ I. 0 3 

$ 7. 35 
$ 18 . 39 
$ 36 . 78 
$ 58 . 85 
$ I l 0 . 3 2 
$ 18 3 . 87 
$ ] 67 . 77 
$ 588 .4 2 
$ u62 . 00 

$ l. OS 
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~ER (1.74% lncrea~ ) 
~lonlh l y Rate 

Res idential Service 

Base Faci li ty Charge 
Meter Size 

All t-leter Sizes 

Ga l lonage Charge 
Per 1,000 Gallo ns 
(Maximum 10 ,000 Gallons) 

Exi st ing 

$ 11 . 3') 

$ 1. 68 

General Service 

~se Faci li ty Charge 
Meter Size 

5/8" X 3/4" 
1 " 
1-l/2" 
2" 
3 " 
4 " 
6" 
8 " 
a· Turbo 

Ga l lonage Charge 
Per 1,000 Gallons 

rt is, therefore, 

Exi sti ng 

$ 11.39 
$ 28 .4 7 
$ 56 . 92 
$ 9t.08 
$ 170.77 
$ 284 . 61 
$ 569 . 22 
$ 910 . 73 
$1,024. 58 

$ l. 68 

$ 1 1 . 59 

$ 1.71 

$ 1 t. 59 
$ 28 . 97 
$ 57 . 91 
$ 92 . 66 
$ 173 . 74 
$ 289 . 56 
$ 579 .1 2 
$ 926 . 58 
$1,0<1 2. 41 

$ 1 . 71 

ORDERED by the Florida Public Service Corrun i ss i o n t ha t the 
indexing application of l r.diantown Company, Inc ., Post Off i ce 
Bo x 397, Indiantown, Florida 3<1956 , is hereby acknowledged . 
It is furt her 

ORDERED t hat t he Utility shall submit revised tariff 
sheets containing the ne•.-~ r ates i ndicaled in this Order. lt i s 
further 

ORDERED that t he ral.es contained hecein s ha l l become 
effective f or service r endered on or after November 6 , 1988, 
subject to approva l of revised tariff sheets and c ustome r 
notice as previously indicated in t hi s Order . It i s further 

ORDERED t ha t Docket No . 881165- WS shall be closed upo n 
approval of the revi sed ta r if f s heets. 

By Order o f the Florida 
this llih_ day of OCTOBER . !988 

Pub lic Service Commission, 

STEVE TRIBBLE, Director 
Division of Records a nd Repo rting 

(SEA L ) 

ALC ~~~ Chi. B~ f Records 
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