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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Genetal investigation into what 
return o n equity cap should be appl ied 
for GULF TELEPHONE COMPANY for 1989 

DOCKET NO. 890180 -TL 

The f ollowi ng Commissioners 
disposition of this matter : 

ORDER NO. 
ISSUED: 

participated 

MICHAEL McK. Wl LSON, Ch airman 
THO HAS M. BEARD 

BETTY EASLEY 
GERALD L . GUNTER 
J OHN T . HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 

ORDER ESTABLISHING EARNINGS CAP 

BY THE COMMISSION: 

21092 
4- 21-89 

in the 

Notice is hereby gi ven by t he Flo rida Public Serv ice 
Commission that the action discussed he r ein is pre l iminary i n 
na t u re and wi 11 become f ina 1 unless a person whose interests 
are substantially affected files a petition for fo rmal 
proceeding pursuant to Rule 25 - 22 . 029, Flo rida Administr ative 
Code . 

I 

In Docket No. 870454-TL, Investigatio n into the ~8 6 I 
Earnings of Gu lf Telephone Company , Gulf ' s author ized Return on 
Equi t y (ROE) was se t at 13 . 8\ + 1.0\ an~ the company agreed to 
cap its 1988 earnings at 14 :-8\ ROE. Gulf also agreed to 
elimi nate z one charges and t o reduce its l ocal rates effective 
May l. 1988. However, there is currently no provision 
regard ing any excess 1989 earnings. Gulf's December 1988 
s u rveillance report indicates a n ach ieved ROE of 23.78t. 

At our Agenda Conference on Ma rch 21, 1989. we considered 
a committment submitted by Gulf o n r-tarch 8, 1989, proposing t o 
cap its 1989 earni ng s at its currently authorized maximum ROE 
of 14.8\ and to refund any 1989 earn ings in excess of this 
level to customers of record at t he time the refund is 
ordered. Upo n c onsideration, we fi nd it appropriate to accept 
the c ompany' s proposal. 

It is t he refore, 

ORDERED by the Florida Public Service Commission that the 
committment submitted o n March 8, 1989, by Gulf Telephone 
Company is hereby accepted as set f o rth in the body of this 
Order. It is f ur ther 

ORDERED that an earnings cap on Gul f's 1989 earnin·gs of 
14.8\ return on equity is hereby established. I t is further 

ORDERED that, i n the event Gulf's 1989 earni ngs exceed a 
14.8\ return on equity. Gulf shall refu nd such e xcess earnings 
to customers of reco rd at the t ime the refund i s made. It is 
fur t her 
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ORDERED that th1s action shall become f i nJl and docke t 
shall be closed if the period fo r filing a IJro tes l to thi s 
Proposed Agency Action expires without a proper pro test being 
filed. 

By ORDER of the flo rida Public Service Commissio n, 
t his 21st day o f APRil. • _1989 

Divi s i o n o f Reco rds and Repo rting 

{ S E A L ) 

TH 

NOTICE Of fURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by 
Section 120.59(4). Florida Statut e s , to notify parties of any 
administrative heanng or judicial review of Commission orde rs 
that is available under Sec t i o ns 120.57 or 120 . 68. Florida 
Statutes , as well as the p r o c edure s and time limit s that 
apply. This not i c e sho u ld not be c o nst rued to mean all 
requests for an administ rat iv~ hearing or judicial rev iew will 
be granted or resJlt in t he rel i e f s ought. 

The actio n propo s e d herei n is preliminary in nat u r e and 
will not become effecti ve o r f 1nal, excep t as p r ovi ded by Rule 
25-22.029, Fl o rida Admin is t r at ive Code. Any perso n whose 
substantial interests are affected by t he acr-io n pro pose d by 
this order may file a pe t1t10 n to r a ( o r ma l proceedi ng, as 
pro v i ded by Rule 25-2 2.029(4), florida Admin ist r a tive Cod e . in 
the form provided by Ru le 25-22 .036(7)(a) a nd (f), Florida 
Admin i strative Code . This petiti o n must be r eceived by t he 
Director, Divisio n o f Reco rds and Reporting a t his o ffice at 
101 East Gaines Stree t . Tallahas s e e. Flo rida 32399 -0870, by the 
close of business on May 12, 1969. rn t he absenc e of such a 
petitio n, this order shall be c ome effec t ive May 13, 19 89 as 
pro vided by Rule 25-22.029(6), fl o rida Admin ist rati ve Code, and 
as reflected in a subsequent order . 

Any objection or protest filed in this docket befo re the 
issuance date of this order is c o nsidere d abando ned unless it 
satisfies the fore9oing c o ndition s and is renewed wi t hin the 
specif i ed protest perio d. 
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rf this order becomes fi na l and effecti v d o n Ma y 13, 1989, 
any pa rty adversely affected may r equest judlcial rev i e w by t he 
Flo r ida Supreme Co urt in the case of an el ectric . gas o r 
te lepho ne utility o r by t he First Di st rict Court o f Appeal in 
the case of a water or s ewer uti 1 i t y by filing a no tice o f 
appeal with the Directo r. Div ision of Records and Reporting a nd 
filing a copy o f the notice of appea l a nd the f iling fee with 
the appro priate court. This filing must be completed • .. 1thin 
thi rty (30) days o f t h e ef f ective date o f th is order. pursuant 
to Rule 9.110, Fl o rida Ru les of Appellate Procedure. The 
notice of appeal must be i n the f o rm specified i n Rule 
9.900(a ), fl orida KUles o f Appellate Pro cedure . 
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