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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n Re: Application of HYDRATECH 
UTILITIES, INC. for increase in 
water rates i n Martin County 

DOCKET NO. 880882-WS 
ORDER NO. 21168 
ISSUES: S-5-89 

The following Comm is sioners 
disposition of this matter: 

THOMAS BEARD 
BETTY EASLEY 

GERALD L. GUNTER 
JOHN T . HERNDON 

partic i pated 

ORDER SUSPENDING PROPOSED RATES AND 
GRANTING INTERIM RATES SUBJECT TO REFUND 

BY THE COMMISSION: 

CASE BACKGROUND 

i n the 

Hydratech Utilities, Inc. (Hydratech) is a uti l ity which 
provides water and sewer service to the public in Martin 
County . On March 8, 1989 , Hydratech completed the mi nimum 
filing requirements (MFRs) for a rate increase and t hat date 
was established as the official date of filing. The approved 
test year for t his proceeding is the projected twelve-month 
period ending December 31. 1989. For interim purposes, 
however, the appropriate test period is the twelve-month period 
ended June 30 , 1988. 

Hydratech has requested final rates designed to generate 
annual water revenues of $667,565, which exceed annualized test 
year revenues by $310,806 (87 .12 percent). Hydra tech has also 
requested i nterim rates designed to generate water revenues of 
$ 528,691, which exceed annualized test year revenues by 
$171,932 (48.19 percent). 

SUSPENSION OF PROPOSED RATES 

Pursuant to Sectio n 3 67.081(6), Florida Statutes, 
Hydratech's proposed rates shall become effective si xty days 
afte r filing u nless this Commission issues an order withholding 
consent to the p roposed rates. Further, the above-referenced 
statute permits Hydratech to implement the proposed rates 
subject to refund, eight months after filing, un l ess final 
action has been taken by the Commiss ion. 

We have reviewed Hydratech 's applicatic n and find that it 
has made substantial additions to plant since the last 
Commission audit. In addition, Hydratech has proposed a number 

I 

I 

of pro forma adju~tments to its rate base and operating 
statements. Considering the proposed rates, t he amount of I 
additional re venues sought and the supporting data that has 
been submitted, we believe that further explanation and 
substantiation of the plant additions and adjustments to the 
rate base and operating statements may be required. Further, 
we be l ieve that a formal nearing on this matter, in Hydratech's 
service a rea, may be indicated. We, therefore, find it 
appropriate to s uspend Hydratech's proposed rates. 
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INTERIM RATES 

Rate Base 

Our calculation of Hydratech's rate base, solely for the 
purpose of establishing interim rates, is attached as Scttedule 
No. 1-A. Our adjustments to its interim rate base are itemized 
on Schedule No. 1-B. Those adj ustments which are mechanical in 
nature, o r which are essent ially self-explanato ry, are depicted 
on those schedules without further discussion in the body o f 
this Order . 

Initially, we have adjusted utility plant-in-service to 
reflect the balance establi s hed in Hydratech's last rate 
proceeding. Additionally, in its appl ication, Hydr a tech 
inc l uded a number of pro f o rma adjustments to rate base, 
depreciation and contributions-in-and-o f-construction (CIAC). 
It is this Commiss i on's prac t ice to base interim rates on 
nistorical data only. We have , t herefo re, removed t hese pro 
forma adjustments for the purpose o f establishing interim rates. 

Based upon Hydratech's MFRs and t he adjustments discussed 
above, we find that the appropriate rate base , solely for 
interim purposes, is ($39,784), as of June 30, 1988. 

Net Operating Income {NOI) 

Our calculation of Hydratech' s interim NOI is attached as 
Schedule No . 2-A, with our adjustments itemized on Schedule No. 
2-B . Those adjustments which are mechanical in nature, or 
which are essentially self-explanatory, are depicted on those 
schedules without further discussion in the body o f t hi s Order. 

As discussed above, Hydr,atech included in its a ppl icat ion 
a numbe r of pro fo rma adjustments, including depreciat ion on 
pro forma plant. Since our practice is to base interim rates 
solely on historical data, we have removed this pro forma 
adjustment. 

Based upo n Hydra tech' s MFRs and our adjustments discussed 
above, we find that Hydratech s uffered a net operating loss, 
for interim rate purposes only, of $11,949. 

Revenue Requirement 

Based upon our d iscussion above, we find that the 
appropriate interim revenue requirement is $367, 014 . Th i s 
represents a $12,255 (3.44 percent) increase over annualizec' 
test year revenues . 

INTERIM RATES 

In order to allow Hydratech the opportunity to earn 
$367,014 in annual water revenues, we hereby approve the rates 
set forth below, for interim pu rposes only. The following is a 
compa r ison of Hydratech's current rates, its requested interim 
rates and the i nterim rates approved herein: 
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MONTHLY WATER RATES 

Residential and General Se rvice 

Base Facility Charge 
Meter Size: 

5/8" X 3/4" 
1" 

1-1/2" 
2" 
3" 
4" 
6" 

Gallonage Charge, 
per 1,000 Gal lons 

Current 

$ 2.61 
$ 6.53 
$ 13.04 
$ 20.87 
$ 41.74 
$ 65.21 
$130.43 

1. 03 

Requested 
Interim 

$ 3.96 
$ 9 . 90 
$ 19. 8 0 
$ 31.68 
$ 63.36 
$ 99.00 
$ 198.00 

1. 59 

Approved I Interim 

$ 2. 71 
$ 6 .77 
$ 13 . 53 
$ 21.65 
$ 43 . 31 
$ 67 .66 
$135 . 32 

l. 07 

Prior t o its implementation o f the rates approved herein , 
Hydratech shall s ubmit revised tariff pages and a proposed 
not ice to its customers of the increased rates and the reasons 
therefor. The revised tariff pages s hall be approved upon 
staff's verification that t hey accurately reflect this 
Commission's decision, that t he proposed customer notice is 
adequate and that Hydr atech has provided adequate security, as 
discussed below, in the event a refund may be required. The 
rates approved herein wi 11 be effective for meter readings I 
taken on or after thirty days from the stamped approval date o n 
the revised tariff pages 

REFUND SECURITY 

Pursuant to Section 367.082, Florida Statutes, the excess 
of interim rates over the previous ly au thor ized rates s ha ll be 
collected under guarantee, s ubject to refund with interest. 
Accordingly, we find that, in o rder to guarantee any potential 
refund, Hydratech should deposit t he excess amounts into a 
Commissio n approved escrow account. Pursuant to Rule 
25-30.360(5), Florida Administrative Code, Hydratech shall 
provide a report by the twe ntieth day of each month indicating 
the monthly and total revenues collected subject to refund. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission t hat L..~ 
final rate schedules proposed by Hydratect Util ities, I nc . are 
hereby suspended, pursuant to Section 367.081(6), Florida 
Statutes. It is furthe r 

ORDERED that the request by Hydratech Utilities, Inc . for 
an interim rate increase 1s hereby granted, in part, as set 
forth in the body of t h is Order. It is further 

ORDERED that the increase over the last authorized rates 
sha 11 be collected subject to refund wi th interest pursuant to 
Rule 25-30. 360, Florida Administrative Code. It is f urther 
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ORDERED that, 
approved herein. 
proposed notice to 
reasons therefor. 

prior to its implementation o f the cates 
Hydratech Uti lities , Inc. shall submit a 
its customers of thd increased rates and the 
It is further 

ORDERED that, prior to its imple mentation of 
approved herein, Hydratech Utili t ies. Inc. shall 
escr~w agreement for our approval. It is further 

the rates 
submit an 

\ 
ORDERED that, prior to its imp lementation of the rates 

approved herein, Hydratech Utilities, Inc. shall submit revised 
tariff pages, which will be approved upon s taff's verification 
t ha t they accurately reflect this Commission 's decision, that 
t he proposed customer notice is adequate and that adequate 
security has been provided. It is further 

ORDERED that Hydratech Utilities, Inc. shall deposit the 
excess of interim rates over the previously authorized rates 
i nto its approved escrow account to be he ld subj~ct t o refund. 
It is further 

ORDERED that Hydratech Utilities, Inc. shall file a report 
no later than the twentieth (20th) day of each month that the 
i nterim increase is in effect, showing Lhe amount of revenues 
collected as a result of the interim increase and the amount 
that would have been collected under the prior rates . 

By ORDER of the 
this __ s~t~h ______ day of 

( S E A L ) 

RJP 

Florida 
HAY 

Public 

Reporting 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commi : sion is required by 
Section 120.59(4 ) , Florida Statutes. to notify parties of any 
administrative hearing or judicial review of Commission orders 
that is available under Sections 120.57 or 120.68, Florida 
Statutes. as well as the procedures and time limits that 
apply. This not i ce should not be construed to mean all 
requests for an administrative hearing or judicial review wil l 
be granted or result in t he relief sought. 

Any party adversely 
peel iminary, procedura 1 

affected by this 
or inte rmediate 

order. which 
in nature , 

is 
may 
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request: 1) recons ide rat ion within 10 days purs uant to Ru le 
25- 22.038(2), Florida Admi nistrative Code, if issued by a 
Prehearing Officer; 2 ) reconside r ation within 15 d a y s pursuant 
to Rule 25-22.060, Flor i da Administrative Code, if issued by I 
the Commissio n; o r 3) judicial review by the Florida Supreme 
Court, in the case o f a n electric, gas or telephone utility, o r 
the fi rs t District Cou rt of Appea 1, in the case o f a water o r 
sewer utility. A motio n for reconsideration shall be filed 
with the Director, Division of Records a nd Repor t i ng, in t he 
form prescribed by Rule 25-22.060 , florida Admi nistrative 
Code . Judicial review of a preliminary, pr-ocedur a l or 
intermediate ruling o r o rder is avai table if review o f the 
final action will no t prov i de a n adequate remedy. Suc h review 
may be requested from the appropriate court, as described 
above, pursuan t to Rule 9 .100, florida Rules of Appellate 
Procedure. 

I 

I 
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