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BEFORE THE FLORIDA PUBL IC SERVICE COMMI SS I ON 

In re : Show Cause Proceed ings 
against COVE UT I LITIES, INC., in 

DOCKET NO . 89 0 677-WS 
ORDER NO . 214••3 

Lake County fo r failure Lo comp l y ) 
with 1987 Annua l Repo rt r equirements ) 

ISSUED: 6-26- 89 

_______________________________ ) 

The following Corrunissioners 
disposition of this matlcr : 

participalcd 

MICHAEL Mc K . WILSON, Ch airman 
THOMAS M. BEARD 

BETTY EASLEY 
GI:.FtAL.O I.. GUNTJ::R 
JOliN T . HERNDON 

QRl>ER TO SHOW CAUSE 

BY THF COM!·\ ISS 1 ON : 

in the 

Cove Uti liLies, Inc., (~cove" ). a Class C.: utiliLy, has not 

timely filed a c omplete 1987 annual r eport as requi.red by Rule 

25-30.110 , Florida Admin i strative Code . Ru l e 25-30 . 110 , 

Florida Admin i s trative Code, r equires uti li ties subject to the 

Commi ss i o n's jurisdicL i o n as of December 31sL each yea r to file 

an annual report on o r before March 31st of lhe fol l owing 

year. Requests for exlens ion must be in writi ng and must be 

filed before ~la rch 31. One exlension of 3 0 days is 

automatically granted. Longer e xtens i ons ma y be granted upo n 

showing of good cause. Incomp l ete or inco rr ect re;1orts are 

considered delinquent, with a 30 day g race per ~ od i n whi c h to 

supp ly the missing in formation. 

Pur suan l to Rul 2~ - 30. 1 10(6) (c ), Fl o ri d,1 Admi n islralive 

Code, any uli li ly lhal fai l s Lo t i mely file a cornp lele annual 

r eport is s ubject to penalties absent demonslral ion o f good 

cause f o r noncompliance . The pena l t y sel o u t in Ru l e 

25-30.110(7), Florida Admi n istrative Co de , fo r Cl ass C 

·•tilities is $3.00 per day. The penally calcu l ation is based 

.... n the number of days elapsed si nce March 31, or the a pproved 

ex tens ion dale and lhc acLua I date of f i 1 i ng. The da te of 

filing is included in computi ng the number o( day s elapsed . 

The Commission may , pur suant to Rul e 25-30 . 11 0 ( 6 )(c ), Vlorida 

Administrative Code , impo:;c lesser or g r ealer pcnaH. ics. 

On J anuary 4, 1989, Lhi s Commission received a lelter f r om 

Citizen's Nat ional Bank, not ifying that it had secu r ed title to 

Cove ' s assets as of March 11, 1988, th rough a forec l osure 

sale . The Deparlmenl of Slale reco r ds indicate thal Cove wa s 

invo luntarily dissolved as a corporation o n November 4, 1988 . 

On Marcil 9 , 1989, an application wa s made f or ap p r oval of 

transfer to King Cove Utilities , rnc . (Docket No . 890354-WS). 

Cove operated a utilily s y slcm subject to this 

Commission's jurisdicti o n as of December 3 1, 1987. Cove did 

not r equest or receive an extens i on of time Cor filing its 1987 

annual r eport . Cove r eceived a warning l etter sent by 

r egistered mai 1 thal wa s posted o n May 19 , 1986 . This f irst 

letter di.ected a response by June 15 , 1988. Cove d .id not 

respond to the wa1n1ng le lcr or fi lc the 1987 report . A 

second warning letlcr senl by cer tified mail was posted on Jul y 

1988 u nd r eturned as undc liverJble. The va l ue of the 1987 

annual report to this Commission is approx imale ly $ 2,500 . 
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Al so , it should be noted that Cove wa s fined f t- r failu r e 
t o fi l e its 1986 annual report. Commi ss ion Order No . 21007 

declared this fine unco llecti ble by t his Conunission in t hat 
further efforts t o collect from Cove would n0 t be cost 
effect ive. The matte r wa s refer r ed t o t he Comp Lro l lcr's of fi ce 
for fur ther co llection efforts . 

Based o n the foregoing, it appears t hat Cove h as failed to 
comply with the 1987 annual report r equirements and is in 
violati o n of Rule 25-30.110, florida Administrat ive Code . 
Therefore , we fi nd it appropr iate to orde r Cove t o s how cause 
why it should not be fined $ 3 per day for each day that its 
1987 annual report is delinqt~enl , up to a total of $ 2 , 500. In 
the event t h at Cove f a i I s t o Ci le a t ime ly res ponse to this 
show cause o r der , we autho rize Slaff to assess the fine 

pursuant t o the above-c ited rule. If Cove fail s to respond t o 
reaso nab le c o llecti o n effor ts by this Commi ssion, we deem the 
fine t o b e uncolleclible and hereby author ize referral of t hi s 
ma tter t o the Comptr o ller ' s Off i ce for furt hec collec:Lion 
eUorts based on thi s Commission ' s f inding that , under the 
aforesaid ci r cumstances , furthe r collection effo r ts by t h is 
Commission would not be cost ef f eclivr . Two cert i fied lette r s 
requesti ng paymenl s hall con s lilule r easonilblc co llect i o n 
efforts. After referral t o the Complro llcr ' s Office, this 
docket shou ld be cl osed . 

Whe refore , in consideration o f the forego ing , it is 

I 

ORDERED by the florida Public Service Co~nission that Cove 

Utilities . Inc . • shall show cause , in writing, why it s hould I 
not be fined at l east $3 per d(ly f o r each d ay that its 1987 
annual r epo rt is delinquent, t o a Lo t a l of $ 2 , 500. It is 
f urther 

ORDERED that Cove Utilities , Inc .' s writ len r espon se must 
be received by the Di r ecto r, Divisi on of Records a nd Repo rting, 
101 East Gaines Street, Tallahas see, florida, 32:399-0870 , by 
the close of bus iness o n Ju ly 17 , 1989. It i s further 

OROERF:D thal Co ve Uti I i Lies, l.nc. · s r esponse must contain 
specifi c all egati o ns o f fact and law. lt is further 

ORDERED that Cove Utilities , inc. ' s opportuni ty to f il e a 
written re s po nse shall c o n s litulc its opportunity to be h ea rd 
prior to final det e r minati o n of no ncomp liance ilnd assessment o f 
penalt y by thi s Commiss r o n, as requirt•tl under Rul e 

25 - 30. 110(6)(c), fl or ida AdministcaLive Code. I t i s fu rthe r 

ORDEREL> that a fail ure t o file a timely respo nse to this 
show cause o rder s hdll con s titute an admi ssion o f the fact s 
alleged 1n the body o r this Order and a waivet or any right to 
a hearing. It is further 

OROERF:D that, in t he event that Co ve Utilities . Inc ., 

files a wr itten r esponse whi c h rai s e:; matertal ques ti o ns or I 
fact and r eques ts a hearing pursuant to Sect i o n 120 . 57 , F l or ida 
Statutes , further pr occcd i ngs may be schedu l ed before a r ina I 
determi nati o n o n these maL LtHS i s made. It i s further 

ORDERED that in the 
file a timely rrs po nse 

evcnl Cuvc Utilities , Inc., 
to Lhi s show cause o rder, 

f ai I s to 
Staff i s 
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autho r1zed t o assess the 
Fl o r1da Admini s trative Code . 

fine pursuant 
It is furt hec 

ORDERED that i l a fine i s assessed 

t o l~u l e 

and Cov:a 
Inc ., docs not remit payment af tO I reasonab l e 

.' S-30.1 10, 

Utilities, 
collection 

efforLs , we deem the fine to be unco l leclible and autho ri zc 
refer ra 1 t o the Comp 1 o lle r · s Offi ce ( OI f 111 t h 'r d i spos iti o n 
and this docket sha 11 

By ORDER of 
th is _ 26Lh day of 

( 5 E A 1.. ) 

OS 

be closed. 

the Flo rida 
_JUNE 

Pub I ic Service Commission, 
• _1989 

TE E RIBBLE, :2#£ 
Divisi on o f Records and Repo rt ing 
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