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BEFORE THE FLORIDA PUUL l C' SERV l Cl:: COl-1M l SS l ON 

In re: PROPOSED TAR IFF OF AT&T 
COMMUNICATIONS OF THE SOUTHCRN STATES , 
INC. WHICH PROVIDES FOR SPEC fAL SERVICE 
ARRANGEMENT FOR FLORIDA STATE 
GOVERNMENT'S OFFERING OF ACCUNET SERVICE 
(T-89-302, FILED JUNE 5, 1989 ) 

DOCKET NO . 89076 1- T l 

ORDER NO . 21512 
I SSUED . 7-5-89 

The following Commissioners participated in the disposit i on 
of this ma ter : 

I 

MICHAEL Mc K. WILSON, Chairman I 
THOHAS 1•1. BEARD 
JOHN T. HERNDON 

ORDER APPROVING ATT-C'S RATE FILING 

BY THE COMMlSSfON : 

ACCUNfT Tl.5 Service i s a digita l, high- capacity, 
i n t erLATA, private line service. Wi !. h i t customers may combine 
up t o 24 voice grade equivalent channels into a single 
circuit. Jt was first offered by AT'!'-C . in November, 198t1. 
Since then, ATT-C has made a number of t a ri f f filings changing 
the struct•He and rates , in an effort t o make the service more 
· compet iti ve ." ACCUN ET was tou ted to be o ne of the cost 
effective alternatives whi c h would be available to TELPAK 
customers when we appro ved the phas ed-out withdrawal of TELPAK 
in 1987 . 

On June 5, 1989, ATT-C fil ed a tari ff proposal to provid~ 
an ACCUNET Tl.5 networ k to t he Florida State Government under a 
Spec ial Service Arrangement. Thi s tariff offering is i n 
r esponse t o an Invit a tion to Bid (ITB) by the Florida Department I 
of Gene ral Services . The fTB s pec ifically ide ntified four 
r o utes , but allowed v e ndors to pro vide ra tes f o r the remaining 
twenty r o u tes under the category of " othe r." The f our routes 
are : (1) Tallaha ssee Pensaco l a, ( 2) Tallahas~ee Panama 
City, (3) Ft. l<lyers Orlando , and ( 4) Ft . Mye r s Tampa. 
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Acco rding to the terms and conditi ons of the I TB , al l routes bid by a vendor under t he category " other " wou ld l.le conside red as avai lahl e for orde r s during t he t erm of t he con tract. The contract wi II be in f o r ce unti 1 January 1991 after which time the agreement shall r emain in effect o n a mcnth-to-month bas1s until cancelled in writing by either party. 

There were three vendors which responded to the ITB; ATT-C, MCI and Microtcl. The contract was awarded to ATT-C. Ho wevel, befo re ATT-C can prov ide the service pu rsua n t to its bid, ATT-C must first be given the autho rity si nce t he rates at which ATT-C won the bid are l ower than its current tariff cates. ATT-C is the refore requesti ng approval of its proposed tariff to provide an ACCUNET Tl. 5 nello~o rk undet a Speciill Service Arrangement t o the Fl orida State Gove rnment. 

We believe that AT'I'-C's proposed tariff to p1ovide Florida State Government an ACCUNET Tl.S network under a Spec ial Service Arrangement should be approved. The cost suppo r t data fo r thi s filing indicates tha t the proposed r ates cover costs. In addition, this was a public I nvitat i o n t o Bid initialed by the Department of General Services, and all interexchange carriers had an equal opportunity to bid, o n a competitive basis for the contrac t . However, on ly ATT-C, MCI and Mi c r ole l responded. It s hould be noted that each vendor r esponded w i Lh route specific r ates and not their cu r rent tariffed rates. ATT- C was awarded the contract for the four r o utes o n the basis that its proposed r ates w~ re most competitive. 

Micro l e l, whi ch he ld the p rev i ous SUNCOM contract f r om the Department of General Services , fi l ed a similar tariff to provide the digital Tl SUNCOM Netwc rk t o the Florida State Government under a Special Se rvice Arrangement. That tariff wa s approved . 

Cur r entl y, ATT-C d ocs not have t he autho rity to engage in customer-specific contract tates. We do no t intend to radica lly change thi s po l icy. Howev c •. we bel ievc t hat ATT-C s hould be given the authority to respond to lnvi tat t o ns to Bid (ITB) and, subject t o ou r examination on a case-by-case basis , be permitted to provide services under Spec i al Service Ar rangements if awarded the cont r acl so long as those pro posed rates cover the r elevant costs for providing those services. In addition, ou r approval of ATT-C' s tariff proposa l is consisten t with o ur 
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decision to allow ATT- C some flexibility to r ~'spond to tPe competitive ma rket. If ATT-C is prevented from r esponding t o 
ITBs and ( r om implemenli ng such awards under Spcl:iill Serv ice Arrangement tariffs. ATT-C would be effectivel y pr•!vented from 
competing in certain ma rke t s egments. Suc h a decision is inimica l to compet i ti on. 

The r ate structu re o C ACCUNET 1'1.5 Netwo rk consists of a nonrecurring cha rge and a f ixed monthly charge whi ch is mileage 
sensitive. The c omponents o f the fixed nonrecurring cnarge are 

~I 

I 

a Primary Service Func lion Charge (PSF) and a Se rvi ce Order I Charge ( SOC). As pact of its ITB, ATT-C pro posed to waive t he 
t ota l no n recurring charge ($ 3!:1 4 .08) fo r those services o rde red 
within the first 90 days fro m lhe effective date of the tariff, provided that the ins lal l aLion due daLe for the se rvices 
requested is o n or befo re Decembe r 31, 1989. 

I t is not unusual, in a competitive market, for competitors 
t o make promotional offers . We view A'rT-C 's proposed waiver as an incenti ve offered by ATT -C to make its b id more att rac tive 
This is a competitive response and s hou ld noL be di scouraged if 
ATT-C i s covering its costs and no l behavi ng anti competit ively. Whil e this wai ver is limited lo the Florida StaLe Government , 
we find t hat it should be approved. We note that we recently approved a similar waiver wi th a June 30, 1989, expiration date 
for ATT-C ' s other ACCUNET customers . I t does not seem r easonable that Florida Stale Government !lhould be deprived of 
this benefit because i ts c o ntract g oes into effect after the 
expiration date of the current wa iver. 

Based on the f oregoing , it is 

ORDERED that ATT-C's proposed tariff t o pro vide ACCUNET Tl.S Ne t work to F l o rida State Governme n t pursuant to a Special 
Service Arrangement contract between AT&T Communicat i o n s of t he 
Southern States. Inc . and the State of Florida. is approved as I set f o rth in the body o f thi s Order. It is further 

ORDERI:.D that ATT- C' s tariff pro posa l lo waive the 
no nrecurring Primacy Se rvi c e Function a nd Service Orde r Charges 
f o r those Tl. 5 Sc rv ices o rdurcd by Lhe SLa tl! o f Flo rida during 
the 90-day peri od f o llowt ng thl! effective date of the tariff. is appro ved as se t f o rth in t he bo dy o f Lhi s Order . IL is further 
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ORDERED that this docket is c l osed. 
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By ORDER o f the Fl o rida Pub! ic Serv i ce Comm i ss ion, this 5th day o f JULY , 1989 -----------------------

Reporting 

(SEAL) 

DLC/JSR 

NOTICE OF FURTii~R~OCEED INGS 9R JUD I C I AL REV I E!:! 

The Florida Public Service Couuuission is required by Section 120.59(<1). Florida Statutes, to no tify parties of any admi nistrative hearing or judi c ia l revieto~ of Commissio n orders that is available under Secti o n s 1 20. 57 or 120.68, Flor i da St atutes, JS well as the procedures and time limits that apply. This notice shou ld not be con s truud to mean all requests for an admi ni strative hearing or jud icial revi e w wi II be granted or result in the relief sought. 

Any party adversely affected b y t he Comm.ssion·s final act i on in this matter ma y request : 1 ) reconsideration of the decision by filing a motton Cor recon s ideration with the Director, Division of Records and Repo rting within fi( teen (15) days o f the issuance of thi s order in the form prescr ibed by Rule 25-22 .060 , Flo rida Admtnistrative Code; or 2) judicial review by the Florida Supreme Court in t he case of an e l ectric, gas or telepho ne utility o r the first Di str tct Court of Appea 1 in the case of a watet or se1-1er utility by filing 11 notice of appeal with the Director , Division of Records and Repo rting and f i 1 ing a copy of the not icc of appea 1 and the C i 1 ing fee with the appropriate cou t t. This filing must be completed ~olithin thirt y (30) days after lhe i s.;u ,1ncc of t hi s order , pur suant to Rule 9 . 110, Fl o rida Rules o f App~llate Procedure. The notice of appeal mu st be in the f o r m sp\?ciCied in Rule 9.900(d), Florida Rules of Appellate Procedure . 
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