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BEfORE THE fLORIDA PUBLIC SERV I CE COMM I SS I ON 

In re: 1988 Earnings Refund of 
QUINCY TELEPHONE COMPANY 

DOCKET NO. 890596-TL 
ORDER NO . 21547 
I SSUF:D : 7-14-89 

The f ol l owing Corrunissioners participated 
dispos ition of t his matter : 

MI CHAEL McK . WILSON, Chairman 
THO~S M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE Of PROPOSED AGENCY ACTION 
AND 

ORDER ~REfUNDS 

BY THE COMMISSION: 

i n the 

NOT I CE is hereby given by the fl o rida Pub l i c Service 
Corrunission t hat the 'act i o n discussed herein i s p te ! imtnary in 
natu r e and wi ll become final unless a pe r son whose interests 
a r e substantial ly affec t ed files a petitio n for fo r mal 
proceeding pursuant t o Rule 25-22 .029 , florida Admini s tra t ive 
Code. 

Order No . 1883 1. i ssued february 9, 1988, d irects Qui ncy 
Te lephone Company ( Quincy) t o r efund a ny l988 earnings in 
e xcess of a 14. 8\ Retu rn o n Equity (ROE). On March 15 , 1989, 
t he company fil ed its p relimina ry earnings s u rve illance repor t 
for 1988, wh ich ca l cu la ted such excess earn ings to b e 
$1 25,675. Upo n consid~ ration , we appro ve a prelimina ry r efund 
o f $ 191 , 212 , i ncluding t h is $1 25 , 675 amo unt as we ll a ~ $8,506 
in i nteres t and five adjustments recommended by our Staf f. 

The first adjustment corrects a $39,97 6 ove r slatement o f 
the 1988 Gross Receip ts Tax. The second adju ~ tment e xc ludes 
$17, 349 of busi ness acquisi t i o n CO!'ts in accordance with Order 
No. 20937, i ssued Ha r ch 27, 1989 , which hold tha t Qu incy ' s 
business acqu i sition costs s hou ld be excluded fo r 1986 re f und 
pu r poses because these expenses ~ere not t o und Lo benefit 
direct ly t he c omp any' s raLopa yers . The third adjustment 
removes the credit to the emergency excise tax which i s due to 
an overaccrual o f 1987 taxes. T he two final adj ustments s t em 
from e rrors made b y Quincy in cJlcu la ti ng the cost o f its 
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long-term debt. The company ove r sta ted the cost o f long-te r m 
debt, thereby overstating t he cost of capital. Overstat ing the 
cost of debt al so overstates t he amount of interest for 
calculating income ta x e xpense; t he refo r e , income t ax e xpense 
s hould be i ncreased for the decrease in interest e xpens e . 

Pursuant t o Orde r No . 18831, this refund s hould be 
credited to residential a nd bus iness cus tomers in thr same 
proportion as the various local excha nge rates bea r to each 
othe r du ri ng the J une 19 89 bill i ng cycle. Quincy s ha ll fi l e a 
report furni s hing the de tai ls of the refund of the preliminary 
amoun t established herein. Bas ed o n i ts fina l 1988 costs 
separation study c omp l eted by June 30, 1989, Quincy s ha ll fi l e 
its final earnings s urvei llance report for 1988 , wh1 c h ma y 
ind i cate that a "true-up" re f und i s necessary. Acco rdingly, 
t h is docket shall remain open to deal with a ny " t rue-up" r efund 
t hat may be required . 

Based on t he forego ing, i t i s 

ORDERED by the Flo rida Public Se rv ice Commission that 
Quincy Telephone Company s ha ll refund $19 1, 212 as a preliminary 
settlement o f t he company' s 1988 e xcess earni ngs in the ma nner 
described i n the body of t hi s Orde r. l l i s f ur t he r 

ORDERED that this docket s ha l l r ema in open to monito r the 
refunds and to dete rmine the amount o( any fi na l r ef und 
necessary to " true-up" t he total refund of 1988 overea rn i ngs. 

By ORDER of 
this 14th day of 

{ S E A L ) 

DLC 

the Florida 
July 

Public Se rvice Commi ss i on, 
1989 

STFVE TRfBULE, DirecLor 
Division of Reco rds and Reporting 

by:-· -.&.~=--F-.:}e.."--~T---
Chief, Bureau of Records 
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NOTICE OF FURTHER PROCE;DINGS OR JUDCCIAL REVIEW 

The Florida Publ ic Service Commission i s required by Section 120.59(4). Florida Statutes, to not ify p a rties of any 
administrative hearing or judicial review of Commission orde rs that is available under Sections 120.57 or 120.68, Florida 
Statutes , as well as the procedures a nd time i imit s that 
apply. This notice s hould not be construed to mean all 
requests for an admi n i s trative hearing or judicial revi ew w 11 be granted or resu lt in t he relief sought. 

The action proposed herein is preliminary in na ture and will not become effective or final. excep t- a s pro vided by Rule 
25-22.029, Florida Admini s trative Code. Any person whose substantial interests are affected by the action proposed by this o rder may file a petition f o r a f ormal proceed ing, a s 
provided by Rule 25-22.029(4), Florida Admini strati ve Code, in 
t he form provided by Rule 25-22 . 036 (7)(a) and (f), F l orida 
Administrative Code. This petition must be rece ived by the Director, Division of" Records a nd Repo r ti ng at hi s office at 
101 East Gaines Street , Tallahassee , Florida 32399-0870, by the 
close of business on August 4, 1989. In t he abse nce of s uch a 
petitio n, this o rder shall become effective Augus t 7 , 1989 as provided by Rule 25-22.029(6), Fl orida Administralive Code , and 
as reflected in a subsequent order . 

Any objection o r pro test f ile d in thi s docket before the 
issuance date of thi s o rder t s considered abandoned unless it satisfies the f oregoi ng condi tion s and is renewed within the 
specified p ro t est period. 

If th is o rder becomes final a nd effective on August 7, 1989, any party adverse ly affected may reques t judicial review 
by the Flo ritla Supreme Court in t he case of an electric, gas or 
telephone utility or by the First Districl Court o f a.ppeal in 
the case of a water o r sewer u l ility by fi ling a no tice of appeal wi t h the DirecLor, Divi s i o n of Records and Repo rting and 
filing a copy o f the notice of appeal a nd t he fi I ing fee with the appropriate cour t . Thi s filing must be comp l eted within th i r ty (30) d a ys o f the ef fect ive date of th i s o rde r, pursuant 
t o Rule 9 .1 10 , Fl o rida Rul es of Appel la te Procedure . The 
not ice of appea l must be in the f o rm speciftcd in Rule 
9 . 900 ( a) , Florida Rule s of Appe ll a t e Procedure . 
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