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BEFORE THE fLORIDA PUBLIC SERVICE COMMI SS ION 

In re: App li ca t ion o f Oc ea n Re e f ) 
Utili t y Company for a 19 89 pri c e index) 
ra t e adJ ustmen t in Monro County . ) ________________________________ ) 

DOCKET NO . 890785- SU 
ORDER NO . 21575 
ISSUED: 7-18-89 

ORDER ACKNOWLEDG ING PRICE INDEX RATE ADJUSTMENT 

BY THE CO~U~ISSION: 

On June 12, 1989 , Ocean Reef ULi li ty Company (Uti l ity ) 
no t ified this Convnission of its inten t i o n to inc rea s e rates to 
its customers in Mo nro e County by appl i catio n of t he 
price- i ndexing pro v1 s 1o ns of Sec t i on 367 . 08l(4 )( a ), f l o rida 
Statutes , and Rule 25-30.420, Fl o ri d a Administrative Co de . 

By Orde r No . 20972, i s sued by this Co nvni ss i o n o n March 31. 
1989 , in Docket No. 890005-WS, the r ates o f wa t e r and s ewer 
ut i l ities are subject t o adjustment a s a resu l t o f the 
applicati o n o f the price index to certain utility o pe rati o n and 
mai n tenance costs . The index ing factor is 4. 3 5 perc e n t. 

A fter review of the index ing f iling , we fi nd that it meets 
the Commi ssion' s requi-rements, a s set forth in Rule 25 - 30.4 20 , 
flo ri da Administrative Cod e . In c omp li a nce wi t h Ru l e 
25-30 . 420(6) , Florida Admini s tra ti ve Code, the ULility ddviscd 
us tha t it will p r ovide no ti ce t o its c u s t ome rs p ri or t o the 
e ffective d a te o f the rate s, inro r ming thern o f the i mpending 
rate ad j u s t ment and e xpl a ining t h a t t he increas e i s due t o the 
appl i cation of t he pr i c e inde x t o ce r tain o perati o n ar.d 
maintenance expense s . 

Applying an increase f ac t or of 1.020 5 to the e xi s ting ra t e 
s c h edules r esults in inc r e ased sewe r revenue s o t $ 8 , 66 1. The 
schedule o f our c ompu t at i o n i s a s f o ll ows: 

1989 Price Inde x Applicati o n 
Test Year Ended Decembe r 31, 1988 

1988 Opera t ion and Mai n tenance Expenses 

Less : (1) Pass- th rough I tem: 
Purchased Powe r 

( 2) Pate Case Expe nse Inc luded 
in 1988 0 & M Expe nscb 

$ 276 ,772 

<1 5 ,!18 0) 

( _J...6 ._7 8 <1) 
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Costs to be rndexed 

Multiply by Change in GNP Implicit 
Price Deflator rndex 

Additional 0 & M Expenses 

Divide by Expa ns i on Factor for 
Regulato ry Assessment Fee~ 

Increase i r. Re venue 

Divide by 1988 Annualized Revenues 

Percentage Increase 

$ 

X 

$ 

$ 

~ 

194,108 

__ .04 35 

8,444 

. 975 

8,661 

422 ,505 

~ ,..Q~\ 

Inc rease Factor to Apply to Ex isling Rate Schedules 1 . .Q~ 0.,2 

Rates which will a llow the Uti li t y to recognize thi s 
increase a re as fo ll ows : 

Desc ri ption 

One-Bath Unit 
Two-Bath Uni t 

SEWER ( 2.05\ INCREASE) 
Mo nt h 1 Rate 

Resi dential Service 

Ex isting 

$ 26 . 33 
$ 26.33 

$ 26 . 87 
$ 26 . 87 

Ge ne ral Service a nd Multi-Resi den t i a l Servi ~§ 

Base Facil it:r: Charge ~ ist ing New 
Meter Size 

5/8 " X 3/4 " $ 14.3 6 $ 14 . 65 
1" $ 35.90 $ ~ 6 . 64 
1- L/2 " $ 71 . 79 $ 73 . 26 
2" $ 114. 87 $ ! 17 . 2 2 
3" $ 229 . 74 $ 23 <1.45 
4 .. $ 3':.11 . ')7 $ 366 33 

Ga l lonagc Ch<U..gc 
Per 1, 000 Gall ons $ 2 . 36 $ 2 . 41 
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It is, therefore, 

ORDERED by the Florida Public Service Commission t hat the 
indexing application of Ocea n Reef Uti li ty Company, 3l Ocean 
Reef Drive , Key Largo , F l o rida 33037 , is here by acknowledged. 
It is further 

ORDERED that t he r ates contained heru in s hal l become 
ef fective for service rendered on or afte r August 11, 1989, 
subjec t to approval of rev ised tariff sheets a nd c u stomer 
notice as previously indicated in th i s Orde r. rt is further 

ORDERED t hat the tariff sheets submitted with the 
Uti lity's application reflect t he r ates 
Order, and Docket No . 890785-SU may be 
approval of the ta ri ff s heets. 

set forth in t h i s 
closed u pon Staff ' s 

By Orde r of the Florida Public Se rvic·~ Comm i ss i on, 
t hi s 18th d ay of Jul 1989 

{SEAL) 

ALC 

,'7 (l 
: /' I - .-- .........._ dJJ. 

" / I I 
-! .t,(..J( / . ~ 
IS~VE TR l BBI.E.( ~rector 
Division of Re~rds a nd Reporting 
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