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BEFORE THE FLORIDA PUBLIC SERVICE COMJHSSION 

In re: Application of DELTONA UTILITIES) 
for a 1989 price index rate adjustment ) 
in Volusia County, Florida. ) ________________________________________ ) 

DOCKET NO. 890630-SU 
ORDER NO. 21643 
ISSUED: 7-31-89 

ORDER ACKNOWLEDGING PRICE INDEX RATE ADJUSTMENT 

BY THE COMMISSION: 

On May 3, 1989 , Deltona Utilities (Utility) notified this 
Commission o f its intentio n to increase rates to its customers 
in Volusia County by application of the price- indexing 
provisions of Section 367.081(4)(a}, Florida Statutes, and Rule 
25-30.420, Florida Administrative Code. The application, as 
filed, did not meet the requirement s of Rule 25-30.420, Florida 
Administrative Code , since Deltona did not have an approved 
annual report on file with the Commission. DeltonJ submitted 
annual report revisions and the 1988 annual report was apptoved 
on June 8 , 1989. That date has been established dS the 
official filing date. 

I 

By Order No. 20972, issued by this Commission on March 31, I 
1989, in Docket No . 890005-WS , the rates of water and sewer 
utilities are subject to adjustment as a re:::•tlt of the 
application of the price index to certain utility operation and 
maintenance costs. The indexing factor is 4.35 percent. 

Afte r review of the indexing filing, we find that it meets 
the Commission's requirements, as set forth in Rule 25-30.420 , 
Florida Admini strative Code. However, during the review it was 
noted that Deltona is currently under a consent order from the 
Department of Environmental Regulation (DER) regarding effluent 
disposal to Lake Monroe . The Consent Order requires the 
Ut i lity to eliminate disposal to the Lake by No vember , 1990. 
Deltona is currently wo rking towa rd an alternative disposa l 
method. Docket No . 890272-WS was initiated for considerat ion 
of this problem. That docket also addresses whether or not t o 
include the cost of the construction of a spray irrigation 
system to a nearby golf course in rate base. 

Further, Deltona's water system is under restrictio n by 
the St . John ' s Water Management District (WMD) regatding 1ts 
consumptive •lse permits . Deltona is required to dispose of 
effluent by means of spray irrigation to a nearby golf course 
in order to drill any future wells. 
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The water s ystem currently ras no violati ons on file with 
DER or ~~B regarding the actual ope ratio n of the water 
t r eatment plant a nd water distributi on s ystem . The o nly 
compl ai nts r eceived by the Commission concern the pro posed 
a llocation of the cost of the spray irrigation system between 
both water a nd sewer. Since these problems are bei ng addressed 
i n Docket No. 890272-WS, this index applicat i on is not affected. 

I n compliance with Rul e 25-30.420(6), Florida 
Administ r ative Code , the Utility advised us that it will 
provide notice to its customers pri o r to the effective date o f 
t he r ates , informing them of the impending rate adjustment and 
explai ning that the increase is du e to the applicati on o f lhe 
pr i ce i ndex to certain operation and maintenance expensPs. 

Apply i ng an increase factor o C 1.0177 Lo the existing ral e 
schedules rE?sult s in increased sewer revenues of $1 3,(27. The 
schedule of our computat1on is as follows: 

1989 Price Index Applicatio n 
Tes ~ Year Ended December 31, 1988 

1988 Operation and Maintena nce Expenses 

Less : (1) Pass-through Item: 
Purchased Power 

( 2 ) Rate Case Expense Included 
in 1988 0 & M Expenses 

Cos t s t o be I ndexed 

Mu l t iply by Change i n GNP Implicit 
Pr i ce Deflator Index 

Add it i onal 0 & M Expenses 

Divide by Expansio n Facto r for 
Regulatory Assessmen t Fees 

I ncrease in Revenue 

Sewer 

$ 356 , 731 

45,633) 

(_5~78) 

$ 305,420 

X • 0435 

$ 13,286 

.975 

$ 13 , 627 
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Divi de by 1988 Annualized Revenues + 771 , 830 

Pe rcentage I ncrease 1.11\ 

Increase Factor to Apply to Existing Rate Schedules 1.017~ 

Rates wh ich will allow the Ut ility to recognize Lhis 
increase are as follows : 

All Meter Sizes 

Flat Rate 

SEWER {1 .77\ INCREASE) 
Mo nl h l y Rates 

Residentia l Service 

Existing 

$ 12 . 56 

General Service 

Ba se Facility Charge Existing 
Meter Size 

5/8" X 3/4" $ 5.00 
1 " $ 11 . 37 
l -l/2" $ 21.98 
2" $ 34 .71 
3" $ 68.66 
4" $ 106 . 85 

Gallonage Charge 
Per 1 , 000 Gallons $ 1. 99 

It is, therefo re, 

$ 12.78 

'lew 

$ 5 .09 
$ 11.57 
$ 22.37 
$ 35.32 
$ 69.88 
$ 108.74 

$ 2.03 

ORDERED by the Florida Public 
i ndexing application of Delto na 
Avenue, Miami , Florida 33129, is 
fur ther 

Service Commission t ha t the 
Utilities , 3250 SW Th1rd 

hereby acknowledged . It is 

ORDERED that the r ates contai ned herein shall become 
effective f or service rendered on or aft r August 7, 1989 , 
subject to appr , val of rev ised tariff sheets and custome r 
notice as previously indicated in th i s Order . It is further 
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ORDERED that the tariff s heets submitted with the 
Utility' s appli cation reflect the rates set forth in this 
Order , and Docket No. 890630-SU may be closed uro n Staff · s 
approval o f the tariff sheets. 

By Order of the Florida Pub 1 i c Service Commission, 
1989 this 31st day of July 

------~----------------

Repor ing 

( S E A L ) 

ALC 
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