
September 15, 1989 

Mr. Steve Tribble 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, FL 32301 

RE: Docket No. '8Cl#~ . 

Dear Mr. Tribble: 

Olllt:INAL 
FlU copy 

Enclosed for filing in Docket Ro. 890148-EI are the 
original and fifteen copies of Late Filed Exhibit No. 216. 
During Mr. Waters• testimony on the second day of the hearinQ, 
Commissioner Gunter requested •n exhibit showing the 
calculation of AFUDC rates for the oil backout project and 
FPL's overall APUDC rates. That ezbi bit was identified as late 

~ filed exhibit 216. 
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tU4.~ 
Charles A. Gu ton 

O.AL •. r:£::. G:do 
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I c : Counsel for all parties of record 
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In re: Petition of the Florida 
Industrial Power Users Group 
to Discontinue Florida Power 
& Light Compa , y•s Oil Backout 
Cost Recovery Factor 

) 
) 
) 
) 
) 

Docket No. 89~148-EI 

CJRTIFICATI OF SERVICE 

I HE '{EBY CERTIFY that on the 15th day of September, 

1989, a true and correct copy of Late Filed Exhibit No. 216 in 

Docket No. 890148-EI was served by hand delivery• and by U. S. 

Mail•• on the persons listed below. 

Joseph A. McGlothlin, Esq. • 
Lawson, McWhirter, Grandoff 

& Reeves 
522 East Park Avenue 
Suite 200 
Tallahassee, PL 32301 

Marsha Rule, Esq . • 
Division of LeQal Services 
Florida Public Service Commission 
101 E. Gaines Street 
Tallahassee, FL 32399 

Jack Shreve, Esq. • 
John Roger Howe, Esq. • 
Office of the Public Counsel 
624 Fuller Warren Buildin9 
202 Blount Street 
Tallahassee , FL 32301 

Gail P. Pels, Esq. •• 
Assistant County Attorney 
Metro-Dade County 
1!1 R.N. First Street 
Suite 2810 
Miami, Florida 33128-1993 
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Basis for AFUDC Colt Rates 

Consistent with Rule 25-17.016 (6)(c) F.A.C., which states that the AFUDC rate for an Oil 
Backout project ahall be computed usina the cost of capital uted to fund the project, FPL has 
used the incremental cost of capital to calculate AFUDC on the SOO kV Transmission Project 
(Project) and the deferred Martin Units No. 3 and No. • (deferred units). 

The method used to calculate AFUDC for the Project waa initially set forth on line 11, paae 
I through line 22, paae 2 of E. L. Hoffman's Document No. I in Docket No. 130001 
(Attachment 1). Mr. Hoffman's document baa beea consistently referred to in subsequent Oil· 
Backout testimony. The method used to calculate AFUDC on the deferred units is set forth 
on lines 7 through 21, paae I of D. L. &abka'a Document No. 1 (Attachment II). This document 
has been included in the prefiled testimony for every Oii-Backout cost recovery period in 
Docket Nos. 170001-EI throuah 190001-EI. 

Briefly stated, in both instances, durin& the actual construction of the Project or assumed 
construction period of the deferred units, FPL used the lacrt•e•tal cost of long-term debt 
and preferred stock incurred durin& the actual or auumed construction period and the mid
point of the then currently allowed return on common equity in calculatina the AFUDC rates 
applied to the Project or the deferred units. FPL is unable to trace specific dollars used to 
fund the Project or the deferred units. Howeve· , the weiahted averaae coat of long-term debt 
and preferred stock iuucd durin& the actua l or auumed construction period is used in 
determination of the incremental cost of capit~ ' (Tiae calculation of the cost of long-term debt 
used in the calculation of the 1911 AFUDC "'te for the deferred units is included as 
Attachment VI.) The capital ratios for the AFUDC calculations arc developed by first 
subtracting the actual investment tax credits and deferred taxesaenerated by the Project or 
the investment tax credits and deferred taxes that would have been aenerated if the deferred 
units had been constructed from the Project or specific deferred unit avcraac CWIP balance. 
The remaining amount is then assumed to be finaaced prorata by FPL's common and preferred 
equity and long-term debt. As an example, the calculation of the capital ratiot~ used to 
calculate the AFUDC rate in 1911 for Martin Unit No. 3 is shown on Attachment VII. 

Accordingly, the Project and the deferred units' AFUDC rates differ from FPL's overall 
AFUDC rates for the same periods because FPL's overall AFUDC rates arc based on the 
aggregate embedded cost of lona·term debt and preferred stock, net of the capital associated 
with the Project. Even tbouah the various AFUDC rates vary, it should be noted that the total 
amount of AFUDC calculated for each year would be the same whether a single AFUDC rate 
including both Oil·Backout and non Oii-Backout capital is used or separate rates reflecting 
incremental Oil-Backout capital and avcraae embedded non Oii-Backout capital are used. 

The separate AFUDC rates used for the Project and for the deferred units are showa on 
Attachments III, IV and V, respectively and FPL's overall AFUDC rates for the yean 1979 
through 1988 are shown on Attachment VIII. 

Florida Power A Light Compaay 
Docket No. 1901 41-EI 
Late Fil~d Exhibit No. 216 
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FLORIDA POWER 4c LIGHT COMPANY 

'00 kV Transmialon Project 

Re~ue Requirements CaJc:Wation Memodoloay 

- By Component -

AnACIIDT I 

Straight- line Depreciation 

The gross depreciable baJanc:et are developed by appropriate pJ&nt 

account numbers. 

Actual data is UMd few the r•lod from the start of construction 

throuah November 30, 19&". which wu dw latest actual data 

available. 

For the estimated/actual true-up period October 1912 through 

M&rch 1913, u well u the projected peri~ April 1913 throush 

September 1913, addltionl to the arosa depreciable balance are 

calculated bued upon actua1 c:uh expenditures and completion 

dates throuah November 30, 1912 and current estimates 

thereafter. 

An incremental AFUDC rate is employed in determining AFUDC 

appUable to the Transmission Project. The capital structure 

used in developing thls rate for the estimated portion of tht-

true-up period is based upon the portion of FPL's June 30, 1982 

balance sheet that pertained to the Project. The allocation of 

Docket No. 830001 
FPL Witness: E.L. Hoffman 
Exhibit No. Document No. 1 
Page 1 of 7 
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externally financed capital is made by usin& the actu&J FPL long

term debt, preferred stock, and common equity baJ&nces u of 

June 30, 1912 and caJcuJatina the rabol of each to the tout of 

these components. Thele ratios are then applied to the ~t 

investment {&roll p&ant-in-tervice less accumulated deferred 

taxeS and unamortized investment tax aedit) aaociatd with 

the Project. The cosu of c:apit&l used are baed upon' the actUal 

wei&t'111d a,. ... ef1ectM co.t of lone-term debt istued from 

the start of c:onslrUCtion until June lO, 1912. the dividend rate of 

our last preferred I1DCk off•U. (Iince ttwe wu no preferred 

stock offeriftC durin& .h1l period), and the mid-point of the 

currently allowed return ~ equity. for the projected April 

throu&f'l Septef'nMr 1913 period, the same methodolo&Y is used, 

but the November .30, 1912 baJance sheet is the basis for the 

AFUDC rate and aUoc:ation of extemaily financed capital. The 

cost of capita! is based on the averqe cost of the lona-term 

debt and preferred stock issued durins the Project construction 

period throu&h November .30, l 912. (When actual AFUDC is 

caic:Wated, the cost of capital will be based on the December 31, 

1912 balance sheet u well aS the averase cost of long-term debt 

and preferred stock issued durin& the Project construction period 

through December 31, 1912.) 

Docket No. 830001 
FPL Witness: E.L. Hoffman 
Exhibit No. Document ~o. 1 
Pase 2 of 7 
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Straight-line depredation is then c:&kulated by ~pplyms the 

depreciation rates approved by the FPSC (~djuated to exclude 

salvage and removal cost) to the sum of the srou depreciable 

b&Jances in the appropriate plant accOWlts at the bq.intUns of 

each respective month Md one half of the monthly additions, 

until such time u the depreciable portion of the investment is 

fuUy recovered. 

9 Return on C!pital 

10 

11 The methodology used for d ·terrnlnin& the capital structure for the 

12 estimated/actual true-up period October 1912 throu&h Match 19&3, u 

1) weU as the April ttvou&h September 19&3 period, is essentially the 

14 same u used in the AFUDC c:aJcuJatlon described above. The only 

1' difference is that the amount of externally financed capital aJJoated 

16 to the Project is chan&ed for each of the months durin& the period 

17 based on the increuina or decreuinl investment alter considering 

18 accumulated deferred taxes, unamortized investment tax credit 

1 9 bal.ance, and prepaid taxes. 

Docket No. 830001 
FPL Witnessa E.L. Hoffman 
Exhibit No. Document No. 1 
Pagelof7-

.. 
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The cost of capital used to c.a1c:uJate the return on capital is also 

developed in generally the same manner u the AFUDC rate. 

4 In each month, the cost of capital is appUed to the sum of the net 

5 plant in service balance and the prepaid tax baJanc:e at the be&inning 

6 of the month. 

7 

8 

9 

10 

11 

The prepaid tax balance occurs when .cceletated deprecl&tion 

results in the accumulated book depredation balance exceedlna 

the balance of depreciation take1 for tax purpota. 

12 Taxes Other Than Income Taxes 

13 

14 The rea! and penon&! propeny tax payments which occurred in 

1 ' November 1912 and· are projected to occur in November of 1913 are 

16 distributed on a monthly bub. 

17 

18 

19 

20 

The tax payments are projected baled upon usumptions for 

apprals&J values and miUqe rates for U\e property related to the 

Project. 

Docket No. 130001 
FPL Witness: E.L. Hoffman 
Exhibit No. Document ~v . : 
Paae 4 of 7 
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Investment Tu Credit (ITC) and lTC Amortization 

lTC amounu are based upon actu&4 e1i&lb1e Project expenditures for 

the period from October ~ou&h November 1 9&2 &r.d estimated 

eligible Project expenditures for the period December 1 9&2 through 

September 1913. 

Amortization of lTC is baled upon the amount of lTC taken in priot 

years. ITC is amortized evenly over a 29-year period be&1Minl in the 

month that the investment on wh ch the ITC wu taken ia p1aced in 

service. 

13 Deferred Taxes 

14 

16 

17 

Deferred income taxes are provided on aU known book/tax timina 

differences in accordance with the Company•s present normalization 

practices. 

Docket No. &30001 
FPl Witness& E.l. Hoffman 
Exhibit No. Document No. l 
Paae,~t7-
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InCome Taxes 

Current income taxes were ca1cuJated baled on the followins formula~ 

Current Income Taxes • 

Seminole Credits 

(Equity and lTC portJon of retwn on capit&!) 

plus 

(!.ty component of AFUDC included in 
nrai&ht 11ne Oeptec1atJon) 

nUnus 

( lTC amortization) 

multipUM by 

~ve income tax rate) 

divided by 

(One rninut effective income tax rate) 

minul 

(Deferred taxes) 

minua 

(Investment tax credits) 

The estimates for the Seminole Credits (the Transmission Facilities 

use charges from Seminole !lec:tric Cooperative, Inc.) were calcu.Jated 

in accordance with the provialons of the Seminole Interconnection 

Agreement. 

Docket No. 130001 
FPL Witness: E.L. Hoffman 
Exhibit No. Document No. 1 
Pase6~f 7-



Oc5cMEx~ 

2 

3 Non-tuel ~M expense projections were prepared separately for each 

4 type of equipment contained in the Project and were bued on the 

.5 Compan)"s experience in the CIOIU of operatina and m&int&inin& 

6 similar types of transmlsaion equipment. The coau were eiCala ted 

7 based upon FPL's current infJatJon rate forec:ut for the/ Consumer 

8 Price Index. 

Docket No. &3000 1 
FPL Wl1MU: E.L. Hoffman 
Exhibit No. Document ~o. l 
Paae7of7-



rloricla Povft" ' Litbt co.pany 

AaaUIIptiona Uaed tor c:aloalatin9 Deferred 

ATTACHK!ll't ll 

capacity carryinq Cb.arCJ• for Deferred llartin Unita llo. J and 4 

1 o conatruction expenclituree uaed an ba...S on the oriqinal 

2 utiaatea that were included in the 500 kV Tranaaiaaion 

3 Project certification filin9 in Docket llo. 120155-IU, 

4 upcSated for actual innation ratu tlu:'oU9b tbe end of the 

5 conatruction period of both unita. 

6 

7 o An ~tal AI'UDC rate vaa applied t o the coaatruction 

a expendituru. Tbe capi~ et1'UctUrea uaed in cSevelopincJ 

9 thia rate vaa baaed on PI'L' s veraqe capital atructure 

10 tor eacb year clurincJ tbe . conatruction period. ror 

11 Deterred Martin unita llo. 3 and 4 the coat of capital vu 

12 b&aecl on cbe actual veitbtecl ave~ coat of lonq-tera 

13 clebt ancl preferred atocJc iaau.cl clurin9 the conatruction 

14 period. The return on equity vaa baaed on the aiel-point 

15 of the then current allowecl retum on equity clurinc, the 

16 aaauaecl conatruction periocl. ArUDC waa calculated on 

17 conatruction expenclituru ...uaecl to be incurrecl cluriftCJ 

18 a year b&aecl on the previoua year' • ArUDC rate. Tbe 

19 .. thod of applyinc, the A1'UDC rate to the uau.ecl 

20 conatruction expencliturea vaa conaiatent with current 

21 coaaiaaion Rulea. 

• 

FLORIM POWER I LIGHT COMPMY 
011-lackout Cost Recovery 
SOO kY Trulll1ss1on Project 
Docket ID. 890001-EI 
Doc-.nt No. 1 
June 2, 1919 
Pate 1 of 3 



Florida Power I Lipt COIIf&ny 

AaaUllptiou UMd tor calCNlatint Deterred 

capacity carryinc; Char9• tor Deferred Jlartin Units •o. 3 and 4 

1 0 State and federal incolle tax rat• uaecS van u toll ova: 

2 Federal 46t, State 5t tor the yeara 1910 tbroUqb 19141 

3 Federal 46t, state s.st tor tbe yean 1115 and 19161 

4 Federal 39.95t, State 5.5. tor 11171 Federal 34., State 

5 5.5t tor the years 1911 and 1111. 

6 

7 0 Taxes other than incoa • taxea an baaed on the ayat .. 

a vide averaqe tor real and ...,_....1 property taxes of 1. st 

9 of the 91"0.. plant in MI'Yice balance. 

10 

ll 0 Tax life for eacb unit ia 15 years baaed on tbe election 

12 that could be aade under tbe transition rul• in the Tax 

13 Raton Act ot 1116. 

14 

15 0 The depreciation rate used vas •. n baaec:t on the 

16 coapoaite depreciation rate approved for St. John •a River 

17 Power Park Unit No. 1 in Docket •o. 170015•!I, order No. 

18 11002. 

.. 

FLORIDA POWER & LIGHT CMANY 
Ofl·llckout Cost Recovery 
500 tY Tran~iss1on Project 
Docket No. 890001-EI 
Ooc ..... t No. 1 
June 2. 1919 
Pate 2 of 3 
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rloricla Power ' Lifbt COIIp&IIY 

Aaau.ptiona Uaecl for c:alc:ulatincJ Deterred 

ca pacity carryinq Charc)ea for Deferred llartin Unita Jlo. l ancl • 

1 0 The proviaion tor rrc vaa baaed on tba tollovinq rat .. : 
. 

2 lOt for the yeara 1910 throu9b 1tla aftCI It tor the yeara 

3 1913 tlu:OUCJh 1915. In aODOZ"danoe vitb tba tnnaition 

4 ru1.. in the Tax .. ton Aat ot lilt, tba ra~ uaed van 

5 lOt , e . 25t and 6. sot tor 1116, 191'7 aftCI 1111 

6 reapectively, with a tax baaia adjua~t of S'7,462,000 

7 ancl $26, 092, ooo for Def Jrred llartin Unita •o. l and 4, 

1 reapectively. 

9 

10 0 ITC aaortization rate WNd ia the c:o.pany•a coapoaite 

11 overall a•ortization rata • 

• 

FlORIDA POWER I LIGHT COMPANY 
Ofl·llctout Cost RecoYery 
500 kY Tranllrtss1on Project 
Docket No . 890001·£1 
Doc.-nt No. 1 
June 2. 1989 
Pate 3 of 3 
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1981 
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13.341 --

1. Since corwtruetlon .-lded Mey 31, 1987 only 5/12'1 of a. 1916 rete .. UNd. 
2. C~latent with the fhwl IH ,...,letlon Section 1.46•6(41(11) lftd eudlorlud b¥ a. f'K In 

Docket llo. 83046S·fl, Order llo. 16257, the - t of 1. T .c. It beNd on U. wfll!ted -t of 
long·t.,.. dlbt , preferred atoclt, lftd ~..,tty. 

3. See att~t llo. VI for derivation of -t rete. 
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O£f TAXEI 0. 001 ...... ....... 

100.001 

I Of 
1913 C»ITAL ... ............. 

OEIT 45.551 
PftfUIED 1.461 
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OEF TAXES 2.801 ........ 

100.001 --
I Of 

1987 C»ITAL 

OEIT 40.621 
NEffHO 1.321 
EQUITY 39.271 
lTC 6 .471 
OEf TAXEI 5 .321 

100.001 ---

COlT 
UTI ... ... ..... 

16.491 
14.561 
15 .151 
0.001 
0.001 

COlT 
UTI .... ...... .... 

15.111 
12.5lS 
15.151 
15.201 
0. 001 

COlT 
UTE .. .. . ....... 

15.061 
12.5SS 
15.601 
15. 05S 
0.001 

COlT 
llATI 

12. 761 
9.J91 

15.601 
13.721 
0.001 

DlfiMB IIMTII&IIIT. 
CM.QAAT IC:W 01 AIWC 

WEIQITID 
COlT ............ 

1.10(3) 
1.401 
5.121 
0.001 
0.001 ·------· 

16.071 

WEIIITID 
COlT --------

6.921 
1.061 
5.691 
1.191 
0.001 ......... 

14.161 

WEIIiiiTID 
COlT ------·· 

6.161 
1.011 
5.1'111 
1.061 
0.001 . ........ 

14.6JI --
WEICilfTID 

COlT ............ 
5.111 
0.111 
6.1SS 
o.en 
0.001 ... . .. ......... 

12 ... 

1912 

DDT ,.,._ 
HUITY 
lTC 
DIF Ta.l 

,. 
DDT ...... 
au1n 
lTC 
DIF TAXU 

1W 

I)" liT 
NIFUIID 
HUITT 
lTC 
DIF TAXII 

ATT~y 

I 01 COlT WE I GITED 
CAPITAL UTI COlT 

46.261 
I.ZZS 

S4.l71 ••• 1.991 

100.001 

I Of 
C»ITAL 

16.051 
14.561 
15.151 
15.as 
0.001 

7. 421 
1.201 
5.US 
1.471 
0.001 

15.521 --
COlT WEIIiiiTED 
UTE COlT 

-·-····· ............ .... ........ . 
46.111 15.011 6.951 
1.071 12.5SS 1.011 

36.301 15.601 5.661 
7.DI 15.061 1.101 
2. 191 0. 001 0.001 ........ ... 

100.001 14.7ZI 

101 COlT WEI GifTED 
CAPITAL UTI COlT .. ........ ............... ............ 

42.151 1S.5SS 5 ... 
1.401 11.471 0 .... 

37.161 15.601 5.911 
6.901 14.ZZS o ... 
s ... 0.001 0.001 ........... 

100.001 13.651 -

II. CAl ClJlA Tl 011 : 
·· -· ·--- -·--

IEGIIAIIIIG 
CWIP 

1982 0 
1983 5,941 
1984 ll, USII 
1985 210,900 
1986 543,519 
1987 823. 39S 
19811 1,003, 940 

COIIST. 
EXJI£11) 

5,500 
Z3,500 

161,900 
210,900 
186,700 
63,800 
D,200 

AYG. CW., 
fQI 

AR.OC 

2,7'50 
17,692 

113, 1SI 
351,350 
636,169 
855,293 

1,020,540 

~I eMU 
UTI 

16.071 
15.521 
14.861 
14.721 
14.6JI 
1S.6D 
11.901 

TOTAl Afi.DC ••• •.• • • • .•• •••• • • • • • • • ••• ••••••• •• • ••• • 

IIOTES : 

AR.DC 
ACaUAl 

1442 
12,746 

116,112 
151,719 
195,174 

1116,747 
1121,427 ( 1) 

1. Since eorwtn.ctlon ended llowllber 31, 19811, only 11/12'1 of tM t987 rate- UNCI. 
2. Corwlatent with tt1e flnel IH resulatlon lectlon 1.46·6(4)(11) 8fld ellthorhed by the f...C In 

Docket llo. 1130465·EI, Order llo. 16257, tt1e e.t of I. T .C. Ia t.Md on the wltlflted e.t of 
long·t.,. debt, praferl'ed atock, end c~ ~lty. 

3 . s.. ett~t llo. VI for derivation of e.t rata. 



, 

C:AUliUTICII Of TilE CGIT Of U.·TIM DOT, u.D II TilE CALQII.ATICII Of TilE 1911 AfWC UTE, fOI MIITII ~ITI 10. 3 Me 10. 4 

MIITII lo. 3 

IUUid 

111110 
S/1110 
11t/11 
S/1/11 

11/1/11 

Pfrst llort...,_..,. 
'* ~&.- late -... 

1/1/10 1S.ZSOI 1125,101,000.00 
S/1/10 11.JOII 1100,000,000.00 
111111 15.1151 1125,000,000.00 
S/1/11 

11/1/11 
17.- 1125,101,000.00 
1S.JSGI ttOI,IOI,IOI.IO 

•••• ~fled lel8nCe •••• 

'* lot Maurt ...,.. tt~CGUM OUt•tnt,. 

411,SSS.S4 1,U6,M.IZ 111,4M,SS4.84 
406,0Z7.40 1,D6,1D.40 ti,J67,1Jf.ZI 
411,111.61 1,MJ,J61.oo 111,441, •• sz 
4ZJ,722.4Z 1,.,464.40 111,SI6,1D.11 m.•·• "'· •• t1,177,4n.a 

lnt ..... t ..... 
lt9,06Z,SOO •• 
1n,:soo,ooo.oo 
119,145,7'50.00 
121,250,000 •• 
t1S,7SO, •• OI 

·····a.ertlaatt~·-·· 

··-- '* 
T-l 
C.t !Pftaf• ..... 

U6,4SI.D 117,545.00 119,116,JII.D 
su.•.oo 114,SJO.JO 111,J57,~.JD 
U6,4SI.D m,ooo.oo ttt,m, •• D 
U6,4SI.D 116,167.00 121,.,QS.D 
1Zt,W.67 111,111.00 115,111,167.67 

(1) 

lffeetfw 
C.t 

. late 

0.1541 
I.UH 
1.1615 
o.tns 
1.1597 

···························································································-········································· 
Totel lllS,IOI,IOI.IO u.•.111 .S4 •.a.•.• 1167 ..... 411.16 •.•. zso.• 1111,141.67 IU4,6ZJ.JD •.saz.n4.f7 1.1541 -
oooocoo~oooc~oooo~ooo~ooocooooo~~~ 

llMTII lo. 4 

rtrat~._. 

'* ..... Due late -.unt 

111/11 111/U 15.175S 1125,000,000.00 
S/1/11 S/1/11 17.- 1125,.,000.00 

11/1/11 11/1/11 15.7511 1101,000,000.00 

•••• ~·- lel8nCe •••• 
11M lot .... ..... ··-- ~~~~ 

411,111.61 
4ZJ,722.4Z m.•.• 

1,MJ, •• oo 111,441, •• sz 
1,.,464... 1ZS,SI6,1D. tl 
"'·•·• tl,l77,4n.a 

• ...... t ..... ·····a..rtlaetl~···· 

··-- '* ,... ..... Total 
C.t 

11t,IU,7'50.01 a,4SI.D tU,OOO.OO ltt,fD, •• D 
Ut,ZSI,-.01 a,4SI.JJ 116,167.00 121,.,6ZS.D 
t1S,JM,OOO.OI ut,1M.67 111,111.00 11S,111,1Q'.67 

(1) 

lffectlw 
c.t ... 
1.1615 
1.1ns 
1.1, 

Tctel .... •.•·• tt,164,ZI4.M a,.,t51.a 1145,1R,I14.1Z •.eu, "'·" .,., •. ss •·"'·" m.•.m.D 1.""' -
(1} TM lffeettw C.t late • Totel C.t 1 let -..wt Olltttnl"l 

• 

I 
-c -



I. 

CALCOI.ATIOII OP CAPITAL RATIOS USBD 
TO CALCULlTI '1'IIB APUDC RATI 

I1f 1981 FOR IIARTilf UlfZT No. 3 

A'rl'ACHMEMT VII 

(000 O.itted) 

Average CWXP in 1981 

Leaa: Average Deferred Tax Balance 
if Martin Unit Mo. 3 would 
have been built. 

Average Inv .. taent tax credit 
balance it Martin Unit Mo. 3 would 
have been built. 

Average Inveataent of CWXP to b 
financed by Ccmaon and Preferred 
equity, and lonq-tena debt. 

$4,192 

84 

385 

$3,723 

II. FPL 1981 capital Ratio.: 

Lonq-Tena Debt 
Preferred Stock 
Ccmaon Equity 

53.69t 
9.60t 

36.71t 

$1,999 
357 

1,367 

$3,723 

III. Capit.al ratio• waed to calculate tlle Martin Unit No. 3 AP'UDC rate 
in 1981, ( .. e AttachJient IV). 

Debt 
Preferred 
Equity 
ITC 
Deferred Taxea 

t1,999 
358 

1,367 
385 

84 

$4,192 

Ratio• 

47.69t 
8.53 

32.60 
9.18 
2.00 

100.00t 



• J. 

OUT 
PfiFUtfD 
EQUITY 
OJSTCIIEI OEJIOII Tl 
DEFEittfD IIIC TAX 
DEFEUED IMSTJIEIIT 
ClfDIT n 

TOTAL 

I Of COlT WEIGifTID 
CAPITAL UTE COlT 

. 44.961 
9.IPI 

13.511 
2.an 
9.261 

0.281 

1oo.ocr .. 

7.1'91 
1.131 

13.7'5S 
5.671 
0. 001 

0.001 

3.501 
0.821 
4.621 
0.121 
0.001 

0.001 

9 .061 

I Of COlT WE IGifTID 
SEP 1980 • .ul 1981 CAPITAL UTI COlT 

DE IT 
PfifEittED 
EQUITY 
ruiTCIIEI OEJIOIITI 
OEFEttfD IIIC TAX 
DEFEttfD IMSTMUT 
ClfDIT n 

TOTAl 

45.311 
9 .611 

31.111 
2.121 

10.161 

0. 221 

100. 001 ·--

1.1'91 
1.361 

13. 7'5S 
5.a 
0.001 

0.001 

3.991 o.• 
4.371 
0.121 
0.001 

0. 001 

9. ZG 

I Of COil WE I GlfTID 
OCT 1981 • Ml 1912 CAPITAL UTI COlT 

DOT 
PIEFEttfD 
EQUITY 
ruiTCIIU OEPOSITI 
DEFEUEO IIIC TAX 
POST 1970 ne 
DEFEUEO IMITJIUT 
c:aEDIT n 

TOTAL 

AUG 1984 • DEC 1985 

OEIT 
PlffEitiEO 
EQUITY 
ruiTCJIEI DEPOSITS 
DE FEttEO I NC TAXES 
POST 1970 lTC 
OEFEUED IMITMUT 
c:aED n n 

TOTAL 

JA.I • DEC 1987 

OEIT 
PIE FEllED 
EQUITY 
ruiTCJIEI OEJIOII Tl 
DEfEttfD INC T AXEl 
POST 1970 lTC 
DEFEttfD IMITMUT 
c:aEDIT n 

TOTAL 

44.621 
7.161 

29.231 
1.171 

10.141 
5.411 

0. 171 

100.001 ··---
101 

10.201 
1.341 

15.151 
7.741 
0.001 

10."1 

0.001 

CAPITAL UTE 

40.471 
7.201 

30.311 
1.901 

14.231 
5.111 

0 .111 

100.001 

I Of 

10.7'51 
9. 111 
15.~ 
7.641 
0.001 

10.501 

0.001 

CAPITAL UTE 

36.m 
6 .141 

30. 771 
2.131 

17.001 
6.051 

0 .011 

100.001 

10.051 
1.901 

15.601 
7.741 
0.001 

12.231 

0.001 

4.551 
0.661 
4.651 
0.141 
0.001 
0.571 

0.001 

10.551 

COlT 

4.351 
0.661 
4. 7'SI 
0.151 
0.001 
0.611 

0.001 

10.501 

COlT 

3. 711 
0.611 
4. D 
0.18 
0.001 
0.741 

0.001 

10.041 ···- ·--

.. 

.... ,. 
DIIT ....... ••n cwnllll IIIIGIITI 
.. II R IIC TAX 
••• II IMmmtT 
c.DIT JS 

TOTAl 

MY • IIPT 1981 

DDT ,.,_ .... " 
U1GB OPOIITI 
DI,_IIICTAI 
.,_ IMITJEfl 
c.DIT D 

TOTAl 

An~ VIII 

I Of COlT WEIGIITID 
CAPITAL UTI COlT 

43.131 
10.5a 
13.421 

2. 151 
10.411 

0.241 

100.001 

1. 161 
1. 311 

13.151 
5.m 
0.001 

0. 001 

:S.S41 
0.171 
4.601 
o. 111 

9.121 -···· 
I 01 COlT WE I CiiiTED 

CAPITAL UTE COil 

47.911 
1.501 

29.111 
1.991 

11.641 

0.1. 

100.001 

10.141 
1.351 

13.151 
7.521 
0.001 

4.161 
0.711 
4.091 
0.151 
0.001 

0.001 

9.111 -
I Of COlT WE I CiiiTID 

. 'I 1912 • M 1914 CAPITAL UTI COlT .. , 

.. fl..~~.... ..... " 
CUITCIR DPOIITI 
DI,_IIICT.U 
"'IT 1971 lTC 
• .._ IMI'TJIDT 
c.DIT D 

TOTAl 

Mil· DIC 1916 

OIIT ...... .... " 
CUITCIR DPOII Tl 
.,_ IIIC TAIII 
"'IT 1971 lTC 
.,_ IMSM•T 
~lTD 

TOTAL 

DDT ,.PUIIJ) 
~a~ an 
CUITCMU DUOIITI 
DIRIIID IIIC TAIII 
"'IT 1970 lTC 
DIRIIID IMIMIT 
CIIDIT D 

TOTAL 

45.151 
7 . 1'111 

Z8.961 
1.971 

10.7'5S 
5 .311 

0.161 

100.001 

101 

10.741 
1.341 

15.151 
7.151 
0.001 

10.D 

0.001 

4.151 
0.641 
4.591 
~-151 
0.001 
0 .571 

0.001 

10.101 ---
CAPITAL UTI COlT 

4.031 
0.611 
4.711 
0.161 
0.001 
0.6tl 

31.011 
6.111 

30.661 
Z.151 

16.ZG 
5.961 

0.091 

100.001 

101 

10.591 
1.941 

15.601 
7.641 
0. 001 

10.191 

0.001 0. 001 

10. 191 ·---·-
CAPITAL lATE coaT 

34.441 
7.121 

31.111 z.M 
11.-
5.-
0.061 

100.001 ---

9.111 
1.411 

13.601 
1 . 061 
0 .001 
0.001 

0.001 

3.311 
0.601 
4.131 
0.191 
0.001 
0.001 

0.001 

8.501 ·--··-
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BEFORE THE FLORIDA PUBLIC SDVICB co.IISSIO. 

In re: Petition of the Florida 
Industrial Power Users Group 
to Discontinue Florida Power 
& Light Company's Oil Backout 
Cost Recovery Factor 

) 
) 
) 
) 
) 

Docket No. 890148-EI 

CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that on the 15th day of September, 

1989, a true and correct copy of Late Filed Exhibit No. 216 in 

Docket No. 890148-BI was served by hand delivery• and by U. S. 

Mail** on the persons listed below. 

Joseph A. McGlothlin, Esq. • 
Lawson, McWhirter, Grandoff 

& Reeves 
522 East Park Avenue 
Suite 200 
Tallahassee, FL 32301 

Marsha Rule, Esq. • 
Division of Legal Services 
Florida Public Service Commission 
101 E. Gaines Street 
Tallahassee, FL 32399 

Jack Shreve, Esq. • 
John Roger Howe, Esq. • 
Office of the Public Counsel 
624 Fuller Warren Building 
202 Blount Street 
Tallahassee, FL 32301 

G~i l P. Fels, Esq. •• 
Ass stant County Attorney 
Metrc-Oade County 
111 N.W. First Street 
Suite 2810 
Miami, Florida 33128-1993 


