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November 2, 1990 

Mr. Steve C. Tribble 
Dilector' Reconll and Reportin& 
Florida Public Service Commission 
101 But OaiDea Street 
TaiJabtuee, Florida 32301 

Rc=-----~ 
Dear Mr. Tribble: 

EDclosed for filln& are tbe original and fifteen (IS) copies of the Coalition of Local 
Governments' Preliminary List of Issues in the referenced proceeding. 
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• BEFORE THE 

F'LOIUDA PVBUC SERVICE COMMISSION 

In re: Pedtkxl of Florida Power 
ad IJabt Company For tbe Inclusion 
~ Unit No. 4 Purchue in Rate 
8ue, lndJMfina ID A.cquiJitioo 
Adjutment. 

) 
) 
) 
) 
) 

Docket No. 900796-EI 

Submitted for filing: 
November 2, 1990 

COAUTION OF LOCAL GOVERNMENT'S 
PRELIMINARY LIST OF JSSUFS 

COAUTION OF LOCAL GOVERNMENT (•CLG•) hereby submits its preliminary list 

of iaues to be tami up at tbe hearing scheduled to commence on December 11, 1990 in the 

above docbt CLG also requests that the issues in this matter remain open and subject to 

amendments pendina reuonable discovery in this docket, as requested below. 

laue No. 1: Is the amount proposed to be paid for the unit in 
questioo an appropriate and prudent amount, such that it would be 
appmpriate to include any portion of the amount in the petitioner's 
rate bue? 

CLG Polltloa: CLO has not yet seen FPL's filing materials in 
this cue, and believes that extensive study and discovery will be 
required before this issue can be reasonably addressed. CLG has 
not leal aufficient infonnation that would lead it to believe that the 
unit should be included in FPL's rate base. (Witness: H.G. 
Wells; others to be nominated following discovery.) 

••• 
laue No. 2: Under what circumstances should the portion of the 
pun:bue price of assets in excess of book value be included in 
FPL'a rate base, if at all? 

CLG Polltlon: CLO has not yet seen FPL's filing materials in 
tbia cue, and bcliev~ that extensive study and discovery will be 
required before this issue can be reasonably addressed. CLG has 
not seen aufficient information that would lead it to believe that the 
substantial amount of money paid for the unit in excess of book 
value abould be included in FPL's rate base. (Witness: H.G. 
Wells; otben to be nominated following discovery.) 

••• DOCUMENT NUM8ffi -OA TE 

09921 NOV -6 1990 

;·psC-RECOROS/REPORTlNii 



.. J.ue No. 3: Under what operating contract terms and conditions 
will the unit be~ following the purchase of the unit by 
FPL? 

CLG Palltlon: 1be contract for operating the unit should be 
carefully reviewed to detr:nnine whether the intended method of 
opentioD wiD be at least as cost competitive as if the unit was 
apellted by FPL itself. The operating contract should be reviewed 
to deCamiDe if the included terms and conditions are reasonable 
and prudea.t. CLG has not yet seen the contract, and additional 
dilcovery will be required. (Witness: H.O. Wells; others to be 
Dmrinlted foUowing discovery.) 

••• 
-.. No. 4: Are the fud supply and transportation contracts for 
Sc:berez Unit No. 4 reasonable and prudent? 

CLG PalltloD: Due to the fact that fuel and fuel transportation 
costs CODititute such a large part of the cost of power to a 
c:ompuy, the prudence of the fuel supply and fuel transportation 
coatrletl abould be reviewed to detenni.ne if the contracts are 
pwleat. In the event that no contracts are curreatly in place or 
have beea previously committed to, the specific intentions of FPL 
lbouJd be reviewed regarding how the company intends to procure 
coal for tbe unit in question. Additional discovery will be required 
reprd1na this issue. (Witness: H.G. Wells; others to be 
nominated following discovery.) 

••• 
lilue No. 5: Has the unit been sited in such a manner as to 

assure the ability to supply the required fuel to the plant at a 
laiODable cost? 

CLG PolltloD: CLO understands that the unit will require New 
Source Perf~rmance Standard coal (1 .20 pound S02/MMBtu). 
CLG abo understands that the unit has been located on the 
Ncxfolk-soutbem Railway, which may be found to have 
iDJuftlcieAt ICCCSI to reasonably priced compliance coal, requiring 
tbat the unit's coal may have to be purchased from western coal 

produc:iDa allies, IUCh as Wyoming and Colorado. If such is the 
cue, tbe pun:base of the unit in question should be reviewed to 

dete:rmiae tbat fuel can be supplied over the life of the unit at 
re~IODible COlt to the company's rate payers. Additional 
dilcovery will be required before this issue may be completely 
lddreued. (Witness: H.O. Wells; others to be nominated 

foUowiDa discovery.) 
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••• 
laue No. ': Is the capacity repmeoted by Scherer Unit Number 
4l Deeded by the petitioner and the state's ratepayers? If so, is this 
pun:bue of Schaer Unit Number 4 the best solution for this 
lituation? 

CLG Position: CI.O bas not been provided with any information 
reprctiD& the power requirements of the petitioner, the need for 
additional generation capacity. This issue should be the subject of 
diJcovery and further review. (Witness: H. G. Wells; others to be 
nominated following discovery.) 

••• 
l.ue No. '7: Have the costs of wheeling, additional transmission 
facilities IDd electrical loss costs been included in the analysis? 

CLG Podloa: CI.O bas not seen the filing of the petitioner in 
this matter, and is unaware of whether such costs as the outlined 
in Iuue No. 7 have been addressed by the company. If not, this 
lboukl be dooe, and discovery should be allowed to provide the 
data Deeded to evaluate such factors. (Witness: H.G. Wells; 
otben to be nominated following discovery.) 

••• 
..... No. 1: What ue the expected costs of any retrofits 
requirrd by the recently enacted •acid rain• amendments to the 
Federal Clean Air Ac(1 

CLG Polltlon: CLG bas not yet seen the filed materials from the 
company, t ut bdieves that this issue should be the subject of 
substantial discovery and review to determine the likely cost of 
compliance with the recent amendments to the clean air act. 
(Wimea: H.G. Wells; others to be nominated following 
dilcoYery.) 

••• 
I-.e No. 9: What will be the impact of this purchase on the •oil backout 
cbarp• which PPL is permitted to charge? 
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. . 
CLG Jl'alldon: CLG is not certain how FPL intends to treat the 
•CJil bllckout cJuup• that it is currently permitted to collect. If 
thia pumbue will tend to reduce the ratepayer liability for oil 
blcbut, tbia lbould be made clear and made a part of the analysis 
of abe propoiCld pun::basc of Scherer Unit Number 4. 

Wba.'efore, havina provided the foxqoing Preliminary List of Issues, CLO requests that 

the Public Service Commiuion permit this matter (including the listing of issues) to remain open 

and peuctina until such time u a reasonable opportunity to conduct discovery may be provided 

to tbe partia, aDd to keep the issues in this docket open and subject to reasonable amendments, 

to permit putia to join, adopt or oppose the issues raised by Staff, other intervenors and the 

oompany. 

Rapectfully submitted this 2d day of November, 1990. 
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Schroder &. Murrell 
1001 3rd Avenue West Suite 375 
Bradenton, Florida 34205 
Florida Bar #: 0227447 
(813) 747-2630 

Attorneys for the 
Coalition of Local Governments 



• . . 
CERTIFICATE OF SERVICE 

I Pnldcrict J. Murrell, hereby certify that I have this day served the foregoing Petition 
for Leae to IDterYene by hand delivery or mailing it first-class, postage prepaid to parties on 
the lei vice lilt lbowD bdow. 

Dilod at Btldeatm, Florida Ibis 2d day of~ Q 

=..--= Mundi ~e ~~c . , ~wre 

BdWIId A. Tellecbea, Esquire 
Sla«Coonel 
Florida Public Service Commission 
101 But GaiDa Street 
Pldclle:r Builclina - Room 226 
Tal""'we, Florida 32399 

lolm T. Butler, Blquire 

Steel, HeeD, " Davia 
4000 Souda Fiancial Cemer 
Miami, Plarida 33131-2398 

JICk Shreve, Blquire 
Oft1ce of tbe Public Counlel 
111 w• Mecliwm Street 
Suite 801 
Talltlwwc, Plorida 32399-1400 

PRdaick M. Brylnt, Es.'}Uire 
Moen, Williams, Bryant, Peebles 

.t Gautier, P.A. 
Post Oftice Box 1169 
T"'••s u, Plarida 32302 

Robert c. WiWamJ 
Dimca ol Bnaineerina 
7201 LID BIJenor Drive 
Odlndo, Plarida 32809 

Service List 
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