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BEFORE THE FLORIDA PUBLIC SERVICE C0t1MISSION 

In re: Proposed tariff filing to 
i nclude Clear Channel Capability 
optional feature for point-to-point 
OS1fl. 5 44 MBPS Services t o the 
Special Access and Private Line 
tariffs , by SOUTHERN BELL TELEPHONE 
AND TELEGRAPH COMPANY . 

DOCKET NO . 9009•l1-TL 
ORDER NO . 
ISSUED : 

24 304 
3/29/91 

The following Commissioners participated in the disposition of 
this matter : 

BY THE COMMISSION : 

THOMAS M. BEARD , Chairman 
BETTY EASLEY 

FRANK S . MESSERSMITH 
MICHAEL McK . WILSON 

ORDER APPROVING TARIFF 

I 

Southern Bell seeks with t his filing to introduce an optional 
f eature k nown as Clear Channel Capability (CCC) . CCC is a proposed I 
opt ion for Private Line/Special Access Service digital channels 
which connect two customer premises, or for channels between a 
customer premises and a DSJ to OS1 multiplexer. CCC is ava i lable 
in con junction with the Company ' s Me gal i nk Service or DSl Service . 
Southern Bell proposes to i nc lude CCC rates and tariff language in 
Section B2 and Section B7 of its Private Line Tariff and Section E2 
and Sect ion E7 of its Access Tariff . 

Whilo CCC would be an optional feature for digital channels, 
its principal function is to e nable c ustomers to use Integrated 
Services Digital Ne two rk (ISDN) technology . CCC s upports ISDN by 
providing the code format for allowing full use of the 64 Kps 
digital channel , r a ther than the limited 56 Kps bandwidth, the 
current s tandard. ISDN wi ll allow different types of services 
(voice, data, telex, a nd facsimile) to be tra nsmitt ed concurrently 
o n the same channel . Southern Be ll plans to file its first ISO~ 
t ariff later this year . 

Southern Bell is i ntroducing CCC prior to ISDN in order to 
establis h the new Uniform System of Accounts Codes required for 
incorporating CCC rates i n the Company' s tariffs and b illing 
system . Once c us t omers s ubscribe to CCC v ia the new codes, 
Southe rn Bell will be able to identify t hose c ustomers which can be 
expected to subscribe to ISDN. ~ntroduction of CCC will also allow 

1 c ustomers an opportunity to adapt or replace their terminating 
equipment to accommodate CCC , a nd in turn, I SDN. 

OOCUMEHT itt· · ~=='·" '. T~ 

03 07 2 H.: ~ 29 ljSI 

.- ~C-RECOR03t t· EPCRm,y 



I 

I 

I 

ORDER NO. 24304 
DOCKET NO. 9 00941- TL 
PAGE 2 

401 

According to the Company . there are no i nc r emental costs 
associated with this option when installed concurre ntly with 
Private Line or ~pecial Access Service. No equ i pmen t o r 
i nstallation requirements beyond what is normally requ i r e d f or 
service installation of channel services is requ i red t o i n s t all 
CCC. However, installing the CCC option for a previous ly i nstal l ed 
c hannel service involves substantial nonrecurring cost s , i nclud i ng 
service order handling , e ngineeri ng, connecting , t esting , and 
travel. The Company states that the nonr ecurring c ost associated 
with Megalink CCC is $605 . 92, while the nonrecurr i ng cost 
associated with DS1 CCC is $650.04. 

Since there are no costs associated with CCC when i ns t a l led 
concurrently with the digital channel, the Compa ny pro poses no 
nonrecurring rate for those CCC installations which a r e pe rfo r med 
at the time of channel installation . Nonrecurr i ng r a t es are 
proposed for CCC only when this option is added to exist i ng d i gital 
channels . In such cases, the two rate elements propcs e d f o r t he 
CCC optional feature supporting both Megalink and 051 Service 
include Subsequent Nonrecurring Charge (Superframe Fo r mat (SF)) and 
Subsequent Nonrecurring Charge (Extended Superframe Format (ESF) ] . 
The nonrecurring charge per CCC is $655 per channel inst a l led , for 
both Megalink CCC and DS1 . 

Revenu e associated with the filing i s expecte d t o be genera t ed 
only during the first year that the optional f eature becomes 
available . Only first year revenue is expected since Sout hern Bell 
forecasts CCC units for existin~ Megalink Service and DS1 Serv ice 
only during the first year of the three years included i n the 
marketing study conducted by the Company . The fore c as t ed firs t
year total revenues associated with CCC, inc luding r evenues 
associated with both Megalink and DS1 CCC, a re $34, 060 . Rela t ed 
costs are shown to be $32 , 258, which yields a contr ibution of 
$1 , 802 . 

The implementation of CCC i s an important prepa r atory step 
toward deployment of th~new features and services tha t ISDN will 
ofter . Customers of Megalink Servi ce and DS1 Service wil l need to 
prepare t heir facilities for ISDN capability . There fore, we f i nd 
it appropriate to approve Southern Be ll's proposed addit ion of 
Clear Channel Capability optional feature t o the Compa ny ' s Priva t e 
Line or Special Acces s Services tariffs, to be c ome effect ive 
February 1, 1991. 

I n addition to t he implementation o f CCC, Southern Bell also 
proposes with this filing to modify its existing contrac t rate 
periods as they apply to Private Line or Special Ac ces s Services in 
order to allow customer flexibility through a variabl e term payment 
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plan. Currently, rates for digital services suc h as Mega link 
Service, Megalink Channel Service, LightGate Service, and Accecs 
High Capacity Service (DSO, DSl, etc . ) are admi n i stered as e i ther 
monthly or contractual rate periods of 36, 60, or 84 months 
duration . The current payment method is described in Sect ion B2 of 
the Company ' s Private Line Tariff and Section E2 of the Company ' s 
Access Tariff . This method of payment is part of Southern Bell's 
Channel Services Payment Plan (CSPP). 

The t a riff allows customers of the current 36 tflonth term 
payment plan to select payment periods from 24 months to 48 months 
based on the current 36 month rates . It would also allow c ustomers 
of the current 60 month term pa yment plan to select payment periods 
from 49 months to 72 months in length, at 60 month rates . Fina lly, 
it would allow customers of the current 84 month term payment plan 
to select payment periods o f 73 to 96 months in length, a t 84 month 
rates . Southern Bell's proposal would modify the CSPP to a llow 
c ustomers the flexibility to choose any monthly i ncrement oF 
s ervice desired gain a n appropriate discount for agreeing t o 
purchase service over an extended period o f time. 

The new flexibility will be offered only to new i ns tallations . 
Each current customer under contract will be offered these flexible 
terms only when their contract expires. 

It is important that Southern Bel l adapt all of i t current 
offerings to better accommodate customers ' needs whenever it is in 
a position to do so. Accordingly, we find it appropriate t o 
approve Southern Bell ' s proposal to modify its existing contract 
r ate periods as they apply to Private Line/Special Access Services , 
to bec ome effective February 1, 1990 . 

Based on the foregoing , it is, therefo r e , 

ORDERED by the Florida Public Service Commission that Southern 
Bell Telephone and Telegraph Company ' s tariff to provide Clear 
Channel Capability is agproved as set forth in the bod y of thi ~ 
Order . It is further 

ORDERED that Southern Bell's proposal to offer a variable 
length contract period is approved as set forth in t he body of this 
Order. It is further 

ORDERED that if a protest is filed in accordance with ~he 
requirement set forth below, the tariff shall remain in effect with 
any i ncrease in revenues held subject to refund pending r esolutio n 
of the protest . It is further 
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ORDERED that if no protest is filed i n accordance with the 
requi r ements set forth bel.ow , this docke t s hall be closed . 

By ORDER of the Florida Public Service Commission, this __llth 
day of ~!ARCH , 1991. 

( S E A L ) 

SFS 

NOTICE OF FUBTHER PROCEEDINGS OR JUDICIAL REVIP~ 

The Florida Public Service Commission i s required by Section 
120 .59(4), Florida Statutes , to notify parties of any 
administrative hearing or judicial eview of Commission orders that 
is available under Sections 120 . 57 or 1 20.68 , Florida Statutes , as 
well as the procedures and time limits that apply. This notice 
s hould not be construed to mean all requests for a n admin istrative 
hearing or judicial revie w wi ll be granted or res ult in the relief 
sought. 

The Commiss ion ' s decision on this tariff is i nterim in nature 
a nd will become final, u n less a person whose substantial interests 
are affected by the action pr oposed files a petition for a formal 
proceedi ng , as provided by Rule 25-22 . 036(4) , Florida 
Administrative Code , i n the form provided by Ru le 
25-22.036{7)(a){d) and (e), Florida Administrative Code . Th is 
petition mus t be received by the Director , Division of Re c ord s and 
Reporting at his o ffice at 101 East Gaines Street, Tallahassee , 
Florida 32399-0870, by the close o f business on April 19 , 
1991 

In the absence of s uch a petition, this Order s hall become 
final o n the day subsequent t o the above date. 
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Any objection or protest filed in this docket befor e the 
issuance date of this Order is considered abandoned unless it 
satisfies the foregoing conditions and is rene wed within t he 
specified protest period . 

If thia Order becomes final on the date described a bove , any 
party adversely affected may request judicial review by the Florida 
Supreme Court in the case of an electric, gas or telephone utility 
or by the First District Court of Appeal in the case of a water or 
sewer utility by filing a notice of appeal with the Director, 
Division of Records and Reporting and filing a copy of the notice 
of appeal and the filing fee with the appropriate court . This 
filing must be completed within thirty (30) days of the date this 
Order becomes final, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure . The notice of appeal mus t bo in the form 
specified in Rule 9 . 900(a), Florida Rules of Appellate Procedure. 
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